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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 2088 
STATE LAND 0FFIC5BUILDING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5800 

GOVERNOR 

June 1, 1988 

Terra Resources, Inc. 
c/o Kellahin, Kellahin & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

Attention: W. Thomas Kellahin 

Dear Mr. Kellahin: 

The surface location as shown on the subject order was in error and 
should therefore be amended to read, "...1110 feet from the South line 
and 660 feet from the East line (Unit P ) . . . " Al l other provisions of 
said Order DD-20 (NSBHL) shall remain in f u l l force and effect until 
fur ther notice. 

Sincerely, , /?/ 

RE: Correction - Administrative Order 
DD-20 (NSBHL) 

Michael E. Stogner 
Petroleum Engineer 

MES/ag 

cc: Oil Conservation Division - Artesia 
Case File No. 9332 
State Land Office - Santa Fe 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7504 
15051 827-5800 

GOVERNOR 

May 26 , 1988 

T e r r a Resou rces , I n c . 
c / o K e l l a h i n , Ke l lah in and A u b r e y 
P .O . Box 2265 
Santa Fe , NM 87504-2265 

A t t e n t i o n : W. Thomas Ke l lah in 

Unde r the p r o v i s i o n s o f Genera l Rule 111 ( c ) , ( d ) and ( e ) , W. Thomas 
K e l l a h i n , on beha l f o f T e r r a Resou rces , I n c . , made app l i ca t i on to the 
New Mexico Oi l Conse rva t i on D i v i s i on on A p r i l 29, I988, fo r 
a u t h o r i z a t i o n to d i r e c t i o n a l l y d r i l l T e r r a Resou rces , I nc . T e r r a Federa l 
" 2 2 " Com Well No . 1 , U n d e s i g n a t e d Bas in A t o k a - M o r r o w Gas Poo l , 
Chaves C o u n t y , New Mex ico . 

The D iv i s i on D i r e c t o r F inds T h a t : 

(1) The app l i ca t i on has been d u l y f i l ed u n d e r the p r o v i s i o n s o f 
Rule 111 ( d ) and (e) o f the D i v i s i on Genera l Rules and R e g u l a t i o n s ; 

(2) S a t i s f a c t o r y i n fo rma t i on has been p r o v i d e d tha t al l o f f se t 
o p e r a t o r s have been d u l y n o t i f i e d ; 

(3) T h e app l i can t has p r e s e n t e d s a t i s f a c t o r y ev idence tha t all 
r e q u i r e m e n t s p r e s c r i b e d in Genera l Rule 111 wi l l be met ; a n d , 

(4) No objections have been received within the waiting period 
prescribed by said rule. 

IT IS THEREFORE ORDERED THAT: 

(1) T h e a p p l i c a n t . T e r r a Resou rces , I n c . , is h e r e b y a u t h o r i z e d 
to d i r e c t i o n a l l y d r i l l i ts T e r r a Federa l " 22 " Com Well No . 1 , f rom an 
u n o r t h o d o x su r f ace locat ion 1100 feet f rom the South l ine and 660 feet 
f rom the East l ine ( U n i t P) o f Sect ion 22, T o w n s h i p 14 S o u t h , Range 
27 Eas t , NMPM, Chaves C o u n t y , Nev/ Mex ico , by k i c k i n g o f f f rom the 
v e r t i c a l and d r i l l i n g in such a manner as to bot tom i t in the 
Undes igna ted A t o k a - M o r r o w Gas Tool at a p r e v i o u s l y a p p r o v e d 

A D M I N I S T R A T I V E ORDER DD-20 ( N S B H L ) 



u n o r t h o d o x (bo t tom hole ] locat ion 660 feet f rom the Sou th and East 
l ines ( U n i t P) o f said Sect ion 22 ( R - 8 6 2 9 ) . The E/2 o f said Sect ion 22 
to be ded ica ted to said wel l f o r m i n g a s t a n d a r d 320-acre gas spac ing 
and p r o r a t i o n u n i t fo r said poo l . 

PROVIDED HOWEVER T H A T : p r i o r to d i r e c t i o n a l d r i l l i n g , the 
ope ra to r shal l de te rm ine the s u b s u r f a c e locat ion o f the k i c k - o f f p o i n t ; 
and 

PROVIDED FURTHER T H A T : s u b s e q u e n t to the a b o v e - d e s c r i b e d 
d i r ec t i ona l d r i l l i n g , shou ld said wel l be a p r o d u c e r , a c o n t i n u o u s 
m u l t i - s h o t d i r e c t i o n a l s u r v e y shal l be made o f the we l lbo re f rom to ta l 
d e p t h to the k i c k - o f f po in t w i t h shot po in ts not more than 100 feet 
a p a r t ; the ope ra to r shal l cause the s u r v e y i n g company to f o r w a r d a 
copy of the s u r v e y r e p o r t d i r e c t l y to the Santa Fe o f f i ce of the 
D iv i s ion , P .O . Box 2088, Santa Fe, New Mexico 87504-2088, and the 
ope ra to r shal l n o t i f y the D iv i s i on ' s A r t e s i a D i s t r i c t O f f i ce o f the date 
and t ime said s u r v e y is to be commenced. 

(2) Form C-105 shal l be f i l ed in accordance w i t h D iv i s i on Rule 
1105 and the ope ra to r shal l i nd ica te the reon t r u e v e r t i c a l d e p t h in 
a d d i t i o n to measured d e p t h s . 

(3) J u r i s d i c t i o n o f t h i s cause is re ta ined fo r the e n t r y o f such 
f u r t h e r o r d e r s as the D iv i s ion may deem n e c e s s a r y . 

DONE at Santa Fe , New Mex ico , on the day and year he re inabove 
d e s i g n a t e d . 

S E A L 

S T A T E OF NEW MEXICO 
O IL CONSERV ION 

WILL IAM J 
D i r e c t o r 

cc : Oi l Conse rva t i on D iv i s ion - A r t es i a 
Case F i l e , N Q , 9 a | ^ 
New Mexico Oi l and Cas E n g i n e e r i n g Committee - Hobbs 
State Land O f f i ce - Santa Fe 


