AFFIDAVIT
STATE OF NEW MRXICO)
) ss. Case No. 9332
COUNTY OF SANTA FE )

Kevin Pfister, an emplovee and authorized representative of
Terra Resources, Inc. the 2uplicant hereirn, heing first duly
sworn, upon oath, states that the notice provisions of Rule 1207
of +he New Mexico 0il Conservation Division have been complied
with, that Applicant has caused to be conducted a good faith
diligent effort to find the correct addresses of all interested
persons entitled to receive notice, as shown by Exhibit "A"
attached hereto, and that pursuant to Rule 1207, notice has hkeen

given at the correct addresses vorovided bv such rule.

L DS

Zevin Pflster/

-

Subscribhed and sworn to hefore me this 15th dav of March,

1888 bv Kevin Pfister.
/QMMW éﬁ(//ﬁ,e,ys/

Notarv Public

Mv Commission Expires:

G-15-90
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CAMPBELL & BLACK. p.A.

LAWYERS
JACK M. CAMPBELL GUADALUPE PLACE
BRUCE D. BLACK SUITE | -~ 11O NORTH GUADALUFPE

MICHAEL 8. CAMPBELL
WILLIAM F. CARR

BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
J. SCOTT HALL
PETER N, IVES
JOHN H. BEMIS

MARTE O. LIGHTSTONE

POST OFFICE BOX 2208

TELEPHONE: (505) 988-4421

TELECOPIER: (505) 983-6043

February 23, 1988

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To all affected Interest Owners or Offset Operators

Re: Application of Terra Resources, Inc. for Compulsory Pooling
and Unorthodox Well Location, Chaves County, New Mexico

Dear Interest Owner or Offset Operator:

This letter is to advise you that Terra Resources, Inc. has
filed an application with the New Mexico 0il Conservation
Division for Compulsory Pooling and Unorthodox Well Location,
Chaves County, New Mexico.

This application has been set for hearing before a Division
Examiner on March 16, 1988. You are not required to attend this
hearing, but as an interest owner you may appear and present
testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later
date.

Very truly yours,
Ot fldl
J. Scott Hall

JSH/dmg
encl.

[N



BEFORE THE
NEW MEXICO OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION OF fid T T LR
TERRA RESOURCES, INC. FOR COMPULSORY
POOLING AND UNORTHODOX WELL LOCATION,
CHAVES COUNTY, NEW MEXICO CASE NO.

K

APPLICATION

Terra Resources, Inc., through its undersigned counsel,
applies for an order pooling all mineral interests for the
surface to the base of the Atoka Morrow Formation underlying the
E/2 of Section 22, T-14 S, R-27 E, N.M.P.M., Chaves County, New
Mexico. Applicant also seeks an unorthodox well location and in
support states:

1. Applicant proposes to dedicate the above referenced
pooled unit to its Federal Comm. 22 Well No. 1 to be drilled at a
proposed unorthodox gas well location 330' FSL and 330' FEL of
said Section 22 to a depth adequate to test the Atoka-Morrow
formation.

2. A standard 320 acre gas spacing and proration unit is
proposed to be dedicated to the well.

3. Said pooling of interests and approval of the
unorthodox well location will avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

4, In order to permit the Applicant to obtain its just and
fair share of the oil and gas underlying the subject lands, the
mineral interests should be pooled, the unorthodox well location
should be granted and Applicant should be designated the Operator

of the well to be drilled.



Wherefore, Applicant prays that this application be set for
hearing before a duly appointed Examiner of the 0il Conservation
Division on March 16, 1988, and that after notice and hearing as
required by law, the Division enter its order pooling the lands
and approving the unorthodox well 1location. Also to be
considered will be the cost cost of drilling and completing said
well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of
Applicant as operator of the well and a charge for the risk

involved in drilling said well.

Respectfully submitted:

CAMPBELL & BLACK, P.A.

. Odetlp

J. Scott Hall
P.0. Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
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card from being return .10
delivered ta and the dat&af ¢
postmaster fo

' SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.]
Put your address in the “RETURI;I_ TO" space on thef;:verﬂe ssde Fallure tlt'o do thls :«m prevent this |

ona 0 !
~ ok boxles) foraddltional servlce(s) requemd
1. ﬂsmwtowhomdiﬁvond dats, and addressee’s address. 2. [J Restricted Delivery.

3. Article Addressed to: 4, Article Number
P 573 873 668
Celeste C. Grynberg Type of Sarvice:
1050 17th Street Registered insured
Denver, Colorado 80265 ME“MM cop
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@ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the "RETURN TO’ space on the reverse side. Failure to do this will u_.!ozn this
card from being returned to you. The ..SE.: _.ooa_ t feo i_._ rovide

the f

delivered to and the date of delive owing _5._»
postmaster for x(6s) *o.. &a:_oz-. 82.83 requested.
1. [J Show to whom delivered, dste, and addressee’s address. 2, L1 Restricted Daiivery.
3. Article Addressed to: 4, Article Number
wnry P 573 873 670

L. A. Walst . J Tvpoot "

. A, Walstrom, Jr.
Post Office Box 67552 m Baiog oo
Los Angeles, CA maalgi_

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee

X

8. Addressee’s Address (ONLY if

6. Signature — Agent
X

7. Date of Delivery

requested and fee pald)

PS Form 3811.Feb. 1986
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