
STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEAR­
ING CALLED BY THE OIL CON­
SERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 9334 
Order No. R-8638 

APPLICATION OF UNION TEXAS 
PETROLEUM FOR A NON-STAN­
DARD OIL PRORATION UNIT, 
RIO ARRIBA COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on March 
16, 1988, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 8 t h day of A p r i l , 1988 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the re c o r d , and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) By Order No. R-8544 dated November 19, 1987, the 
D i v i s i o n , on i t s own motion, abolished the O j i t o Gallup-
Dakota O i l Pool and concomitantly expanded the h o r i z o n t a l 
l i m i t s o f the West L i n d r i t h Gallup-Dakota O i l Pool, Rio 
A r r i b a County, New Mexico. 

(3) The West L i n d r i t h Gallup-Dakota O i l Pool i s 
c u r r e n t l y governed by Special Rules and Regulations as 
promulgated by D i v i s i o n Order No. R-4314, which r e q u i r e 
160-acre spacing and p r o r a t i o n u n i t s . 
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(4) The a p p l i c a n t , Union Texas Petroleum, seeks 
approval, pursuant t o Ordering Paragraph No. (1) of said 
Order No. R-8544, f o r an 80-acre non-standard o i l p r o r a t i o n 
u n i t c o n s i s t i n g o f the N/2 SW/4 of Section 2, Township 25 
North, Range 3 West, NMPM, West L i n d r i t h Gallup-Dakota O i l 
Pool, Rio A r r i b a County, New Mexico, t o be dedicated t o i t s 
McCroden "C" Well No. 1 p r e v i o u s l y completed i n the now 
abolished O j i t o Gallup-Dakota O i l Pool and loca t e d a t a 
standard o i l w e l l l o c a t i o n 2146 f e e t from the South l i n e and 
1650 f e e t from the West l i n e ( U n i t K) of said Section 2. 

(5) Amoco Production Company (Amoco), who c u r r e n t l y 
operates a West L i n d r i t h Gallup-Dakota o i l w e l l i n the NE/4 
of Section 10, Township 25 North, Range 3 West, NMPM, 
appeared a t the hearing i n o p p o s i t i o n t o the a p p l i c a t i o n . 

(6) The a p p l i c a n t t e s t i f i e d t h a t the McCroden "C" Well 
No. 1 i s c u r r e n t l y a marginal producer i n the West L i n d r i t h 
Gallup-Dakota O i l Pool, w i t h a pro d u c t i o n r a t e of 
approximately 11 b a r r e l s of o i l per day. 

(7) The a p p l i c a n t f u r t h e r t e s t i f i e d t h a t due t o the 
cu r r e n t producing r a t e s , said McCroden "C" Well No. 1 cannot 
be economically produced on a standard 160-acre p r o r a t i o n 
u n i t . 

(8) Evidence presented by the a p p l i c a n t i n d i c a t e s t h a t 
as a r e s u l t of previous development w i t h i n the po o l , only 
two 80-acre t r a c t s i n the S/2 of said Section 2 remain 
undeveloped a t t h i s time, these being the S/2 SE/4 and the 
S/2 SW/4. 

(9) Amoco t e s t i f i e d t h a t approval of the subject 
a p p l i c a t i o n may i n e v i t a b l y cause the formation of a 160-acre 
p r o r a t i o n u n i t c o n s i s t i n g of the S/2 SE/4 and the S/2 SW/4 
of sai d Section 2, and t h a t t h i s may i n t u r n r e s u l t i n the 
d r i l l i n g o f an a d d i t i o n a l w e l l i n the SW/4 of Section 2, 
thereby g i v i n g s a i d SW/4 an allo w a b l e advantage over Amoco's 
acreage i n the NE/4 of sai d Section 10. 

(10) Amoco's p r o t e s t i n t h i s case i s based s o l e l y on 
spe c u l a t i o n a t t h i s p o i n t and should not be a major f a c t o r 
i n determining approval or d e n i a l of the subject 
a p p l i c a t i o n . 
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(11) Amoco w i l l have the o p p o r t u n i t y t o o b j e c t t o the 
form a t i o n o f a 160-acre p r o r a t i o n u n i t c o n s i s t i n g of the S/2 
SW/4 and the S/2 SE/4 of said Section 2 and t o the d r i l l i n g 
of an a d d i t i o n a l w e l l i n the SW/4 of said Section 2, should 
these events occur. 

(12) Approval of the subject a p p l i c a t i o n w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o economically produce i t s 
j u s t and e q u i t a b l e share of the o i l i n the West L i n d r i t h 
Gallup-Dakota O i l Pool, w i l l prevent the economic loss 
caused by the d r i l l i n g o f unnecessary w e l l s , avoid the 
augmentation of r i s k a r i s i n g from the d r i l l i n g of an 
excessive number of w e l l s , and w i l l otherwise prevent waste 
and p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) An 80-acre non-standard o i l p r o r a t i o n u n i t i n the 
West L i n d r i t h Gallup-Dakota O i l Pool comprising the N/2 SW/4 
of Section 2, Township 25 North, Range 3 West, NMPM, Rio 
A r r i b a County, New Mexico, i s hereby e s t a g l i s h e d f o r Union 
Texas Petroleum t o be dedicated t o i t s McCroden "C" Well No. 
1 l o c a t e d a t a standard o i l w e l l l o c a t i o n 2146 f e e t from the 
South l i n e and 1650 f e e t from the West l i n e (Unit K) of said 
Section 2. 

(2) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

S E A L 


