
S T A T E OF NEW MEXICO 
ENERGY, MINERALS AND N A T U R A L RESOURCES DEPARTMENT 

OIL CONSERVATION DIV IS ION 

IN THE M A T T E R OF THE HEARING 
CALLED BY THE O I L CONSERVATION 
D IV IS ION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9341 
O r d e r No . R-5782-A 

A P P L I C A T I O N OF ENRON OIL AND 
GAS COMPANY FOR AN UNORTHODOX 
GAS WELL L O C A T I O N , EDDY C O U N T Y , 
NEW MEXICO 

ORDER OF THE D IV IS ION 

BY THE D I V I S I O N : 

T h i s cause came on fo r hea r i ng at 8:15 a . m . on March 30, 1 988, at 
Santa Fe, New Mex ico , be fore Examiner Michael E. S t o g n e r . 

NOW, on th is 5 t h day o f May , 1988, the D iv i s ion D i r e c t o r , h a v i n g 
cons ide red the t es t imony , the r e c o r d , and the recommendat ions of the 
Examine r , and be ing f u l l y adv ised in the p remises , 

FINDS T H A T : 

(1) Due pub l i c not ice h a v i n g been g i v e n as r e q u i r e d by law, the 
D iv i s ion has j u r i s d i c t i o n of t h i s cause and the sub jec t mat ter t h e r e o f . 

(2) The a p p l i c a n t , Enron Oi l and Gas Company , seeks app rova l to 
r e - e n t e r the Amoco P roduc t i on Company Te ledyne " 4 " Gas Well No. 1 
located at a p r e v i o u s l y a p p r o v e d u n o r t h o d o x gas wel l locat ion 660 feet f rom 
the South l ine and 330 feet f rom the East l ine ( U n i t P) of Sect ion 4 , 
T o w n s h i p 23 S o u t h , Range 29 Eas t , NMPM, to tes t the Undes igna ted Laguna 
Sa lado-Atoka Gas Pool , Eddy C o u n t y , New Mex ico , to be ded ica ted to the 
S/2 o f said Sect ion 4 , t h e r e b y f o rm ing a s t a n d a r d 320-acre gas spac ing and 
p r o r a t i o n u n i t . 

(3 ) Said wel l was o r i g i n a l l y d r i l l e d in 1978 to a d e p t h of 13,399 feet 
to tes t the Wolfcamp and Pennsy l van ian f o rma t i ons , w h e r e b y i t was 
de te rm ined not to be commerc ia l ly p r o d u c t i v e and was s u b s e q u e n t l y p l u g g e d 
and abandoned . 

(4) A p p r o v a l fo r th i s locat ion was g r a n t e d by D iv i s ion O r d e r No. 
R-5782, da ted A u g u s t 18, I978. 

(5) No o f f se t ope ra to r ob jec ted to the proposed u n o r t h o d o x gas well 
l oca t ion . 
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(6) A p p r o v a l o f the sub jec t app l i ca t ion w i l l a f f o r d t l ie app l i can t the 
o p p o r t u n i t y to p roduce i ts j us t and equ i tab le share of the gas in the 
a f fec ted p o o l , w i l l p r e v e n t the economic loss caused by the d r i l l i n g of 
unnecessary w e l l s , avo id the augmenta t ion of r i s k a r i s i n g f rom the d r i l l i n g 
o f an excess ive number o f we l l s , and w i l l o the rw ise p r e v e n t waste and 
p r o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT: 

(1) The app l i ca t ion of En ron Oi l and Cas Company to r e - e n t e r the 
Amoco P roduc t i on Company Te ledyne " 4 " Cas Well No. 1 located at a 
p r e v i o u s l y a p p r o v e d u n o r t h o d o x gas wel l locat ion 660 feet f rom the South 
l ine and 330 feet f rom the Fast l ine ( U n i t P) o f Sect ion 4 , Townsh ip 23 
S o u t h , Range 29 Eas t , NMPM, Eddy C o u n t y , New Mex ico , is he reby 
a p p r o v e d . 

(2) T h e S/2 o f said Sect ion 4 shal l be ded ica ted to the 
a b o v e - d e s c r i b e d w e l l . 

(3) J u r i s d i c t i o n o f th i s cause is re ta ined fo r the e n t r y o f such 
f u r t h e r o r d e r s as the D iv i s ion may deem necessa ry . 

DONE at Santa Fe, New Mex ico , on the day and year here inabove 
d e s i g n a t e d . 

STATE OF NEW MEXICO 
O IL CONSERVATIOhJ^QIVISION 

WILL IAM J . LEM 
D i rec to r 


