
STATE OF NEW MEXICO 
ENERGY, MINERALS AND N A T U R A L RESOURCES DEPARTMENT 

OIL CONSERVATION D I V I S I O N 

IN THE MATTER OF THE HEARING 
CALLED BY THE O IL CONSERVATION 
D IV IS ION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9316 
ORDER NO. R-8654 

A P P L I C A T I O N OF READ 8 STEVENS, I N C . 
FOR T E R M I N A T I O N OF GAS P R O R A T I O N , 
CANCELL ING OF OVERPRODUCTION AND 
EMERGENCY RELIEF FROM S H U T - I N 
REQUIREMENTS IN THE BUFFALO V A L L E Y -
PENNSYLVANIAN GAS POOL, CHAVES 
C O U N T Y , NEW MEXICO 

ORDER OF THE D I V I S I O N 

BY THE D I V I S I O N : 

Th i s cause came on fo r hea r i ng at 8:15 a . m . on March 30, I988, 
and on A p r i l 13, 1988 at Santa Fe, New Mex ico , before Examiners 
Michael E. S togner and Dav id R. Ca tanach , r e s p e c t i v e l y . 

NOW, on th i s 1 6 t h day of May, 1988, the D iv i s ion D i r e c t o r , 
h a v i n g cons ide red the t e s t i m o n y , the r e c o r d and the recommendat ions 
of the Examine r , and be ing f u l l y adv ised in the p remises , 

FINDS T H A T : 

(1) Due pub l i c not ice h a v i n g been g i v e n as r e q u i r e d by law, the 
D iv is ion has j u r i s d i c t i o n of t h i s cause and the sub jec t mat ter t h e r e o f . 

(2) The a p p l i c a n t . Read and S t e v e n s , I n c . , seeks an o r d e r 
t e rm ina t i ng gas p r o r a t i o n and for cance l la t ion of o v e r p r o d u c t i o n in the 
Bu f fa lo V a l l e y - P e n n s y l v a n i a n Gas Pool located in p o r t i o n s of Townsh ips 
14 and 15 S o u t h , Ranges 27 and 28 Eas t , NMPM, Chaves C o u n t y , New 
Mex ico . 

(3) A p p l i c a n t f u r t h e r seeks emergency re l i e f f rom RULE 11 
( b ) ( 2 ) o f D iv i s ion O r d e r No. R-8170, as amended , s h u t - i n 
r equ i r emen ts due to o v e r p r o d u c t i o n , fo r i ts H a r r i s Federa l Wells Nos. 
8 and 9 bo th located in the SE/4 NW/4 ( U n i t F) o f Sect ions 26 and 23, 
r e s p e c t i v e l y , o f Townsh ip 15 S o u t h , Range 27 Eas t , NMPM, Chaves 
C o u n t y , New Mex ico . 

(4) The app l i can t also seeks any add i t i ona l r e l i e f as the D iv i s ion 
may deem necessary in th i s ma t t e r . 
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(5) Mewbourne Oil Company , a w o r k i n g i n t e res t owner in the 
sub jec t poo l , and El Paso Natu ra l Gas Company , a gas p u r c h a s e r and 
t r a n s p o r t e r in the sub jec t poo l , bo th appeared in oppos i t ion to the 
a p p l i c a t i o n . 

(6) The Bu f fa lo V a l l e y - P e n n s y l v a n i a n Gas Pool was d e s i g n a t e d , 
de f i ned and c rea ted by D iv i s ion O r d e r No. R-2349, made e f f e c t i v e 
November 1 , I962 , for the p r o d u c t i o n of gas f rom the Pennsy l van ian 
f o r m a t i o n ; i ts ho r i zon ta l l imi ts have been ex tended severa l t imes by 
va r i ous o r d e r s o f the D i v i s i o n . 

(7) Gas p r o r a t i o n was i n s t i t u t e d in the Bu f fa lo 
V a l l e y - P e n n s y l v a n i a n Gas Pool by D iv is ion O r d e r No. R-1670-H , 
en te red in Case No. 4040 and made e f f e c t i v e May 1 , I969. 

(8) Gas p r o r a t i o n in said pool was o r i g i n a l l y es tab l i shed fo r the 
fo l low ing basic reasons : 

(a) fo r the p ro tec t i on o f c o r r e l a t i v e r i g h t s ; 

( b ) t he re was more than one p ipe l ine p u r c h a s e r p u r c h a s i n g 
gas p roduced f rom the poo l ; 

(c ) t he re was more than one p r o d u c e r of gas f rom the poo l ; 
and 

( d ) to ta l d e l i v e r a b i l i t y of the p r o d u c i n g wells in the pool 
exceeded the reasonable marke t demand fo r the gas 
f rom said poo l . 

(9) D u r i n g the hea r i ng in the immediate case ev idence was 
p resen ted showing t h a t : 

(a) t he re are th ree p ipe l ine p u r c h a s e r s ta lc ing gas 
p r o d u c t i o n f rom the sub jec t poo l ; 

( b ) t he re are 30 wells in the sub jec t pool ope ra ted by 7 
d i f f e r e n t o p e r a t o r s ; 

(c ) the pool conta ins 6 wel ls w i t h acreage fac to rs of e i t he r 
less than o r g rea te r than one ; 

( d ) t he re are 24 marg ina l wel ls in the poo l ; and 

(e) t he re are two non-marc j ina l wel ls tha t are s ix t imes 
o v e r p r o d u c e d and four u n d e r - p r o d u c e d non -marg ina l 
wel ls in the poo l . 



Case No. 9 3 46 
Order No. R-8654 
Page 3 

(10) The app l i can t ' s Ha r r i s Federal Well No. 8 located 1 650 feet 
f rom the N o r t h and West l ines ( U n i t F) of Sect ion 26 and H a r r i s 
Federal Well No. 9 located 1 650 feet f rom the No r t h and West l ines 
( U n i t F) o f Sect ion 23, bo th in T o w n s h i p 15 S o u t h , Range 27 Fas t , 
NMPM, Chaves C o u n t y , New Mex ico , are c u r r e n t l y s ix t imes 
o v e r p r o d u c e d and are sub jec t to the s h u t - i n p rov i s i ons of RULE 11 
( b ) ( 2 ) o f said O r d e r No. R-8170, as amended . 

(11) T h e app l i can t fa i led to p r o v i d e s u f f i c i e n t ev idence to j u s t i f y 
the te rm ina t ion o f p r o r a t i o n for t h i s pool and fa i led to p r o v e t h a t : 

(a) the e l iminat ion of p r o r a t i o n in the Bu f f a l o 
V a l l e y - P e n n s y l v a n i a n Cas Pool wou ld not adve rse l y 
a f fec t the c o r r e l a t i v e r i g h t s of the owners of the 
marg ina l wel ls and the u n d e r p r o d u c e d non -marg ina l 
wel ls in said poo l ; 

( b ) the te rm ina t ion of p r o r a t i o n in the sub jec t pool would 
not r esu l t in was te ; and 

(c) the cance l la t ion of o v e r - p r o d u c t i o n for the two sub jec t 
we l l s , as desc r i bed a b o v e , would not v io la te c o r r e l a t i v e 
r i g h t s o f owners w i t h i n the pool or cause was te . 

(12) T h i s app l i ca t ion shou ld t h e r e f o r e be den ied in i ts e n t i r e t y . 

IT IS THEREFORE ORDERED T H A T : 

(1) The app l i ca t ion of Read and S t e v e n s , Inc . fo r an o rde r 
t e r m i n a t i n g gas p r o r a t i o n and for cance l la t ion o f o v e r p r o d u c t i o n in the 
Bu f fa lo V a l l e y - P e n n s y l v a n i a n Cas Pool , located in po r t i ons of 
Townsh ips 14 and 15 S o u t h , Ranges 27 and 28 Eas t , NMTM, Chaves 
C o u n t y , New Mex ico , for the emergency re l ie f f rom s h u t - i n 
requ i remen ts due to o v e r p r o d u c t i o n fo r i ts H a r r i s Federa l Wells No. 8 
and 9, and for any add i t i ona l r e l i e f as the D iv i s ion may deem 
necessary in th i s m a t t e r , is he reby den ied in i ts e n t i r e t y . 

(2) J u r i s d i c t i o n of th i s cause is re ta ined fo r the e n t r y of such 
f u r t h e r o r d e r s as the D iv i s ion may deem necessa ry . 
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