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MR. CATANACH: Call next Case

MR, ROYBAL: Case 39352, Appli-
cation of Mearburg Producing Company for an unorthodox well
location, Eddy County, New Mexico.

MR. CATANACH: Are there ap-
pearances in this case?

MR, CARR: May it please the
Examiner, my name is William ¥. Carr with the law firm Camp-
bell & Black, P. A. of Santa Fe. We present Nearburqg Pro-
ducing Company and 1 have one witness.

MR. CATARACH: Are there any
other appearances in this case?

%Will the witness please stand

and be sworn in?

(Witness sworn.)

CHARLES E. NEARBURG,

being called as a witness and being duly sworn upon his

cath, testified as follows, to-wit:




zsoizo

NATIONWIDE BOC 7

a3a

AL FREC IN CALITORNIA BOC 227 2

FORM 26T

BARDN

10

12

13

14

15

16

17

18

19

20

21

22

23

24

25

DIRECT EXAMINATION

o will

you state your full name for the

A Cnharles Bugene Nearburg.

o tir. Nearburg, where do you reside?

A Dallas, Texas.

W Dy wiom are you employec and 1n what
CapaCity?

A I'm presicent of Nearburg Producing
COmpdany.

v ¥r. Nearburg, have you previously
testified woefore this bivision and had your credentials
accepted and made a matter of record?

A Yes, sir, on several occasions.

U Are you familiar with the application
filcu on pehalf of ¥earburg in this matter?

A Yes, sir, I am.

W Ana are you familiar with the subject
w2ll?

A Yes, 1 am.

MR. CARR: Are the witness'

MR. CATANACH:

f/
e

ir. iwearbury,

They are.

would you bpriefly

state
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what you seek with this application?
A W seek approvael of an  unorthodox  gas

wall location 1980 feet Ffrom the north line and 230 feet

rrom the waest line of Sooticn 11 Township 20 South 12 Fandge
’ 4 o
25 Tast ;, D 1'-'.31";’ Caunt Yoy New Mexilco.

= And to  what  formation is  this  well

To the Morrow i

—
I
e

1+ the Cemetery Morrow (Gas

. Could you -- are vyou familiar with the

rules for this particular pool?

{7 Ard what 1s the spacing requirement  in

e o el R N
Ciils DO g

& The spacing is 320 acre

6]

Anad the well locastion requirements?
ot The well location reduirements are for a

ctand-up wnit sucn we nave are 19306 from the north, 660 from

% tlave  you prepared certain exhibits for
introduction in this case?
A Yes, we have,

. would you refer to what has been marked
for identification as Nearburg Exhibit Number Cne, identify

this and review the information contained on this exhibit

>}
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A Yes. This exhibit is a land plat chowing
in =-- showing the proposed spacing unit outlined in vellow
with the proposed well location indicated by a red dot with
an arrow.

Other development 1in the area 1is the
Nearburg Producing Company Anderson Com Ho. 1, which is the
orange proration unit in the north half of Section 10 immed-
iately to the west of the proposed well location.

There 1is common mineral ownership under
the areas striped in green.

(¢] Now, Mr. Nearburg, you represent or con-
trol all of Section 10, do you not?

A That's correct.

o And the proposed well location 1is a
standard distance from the north line of the acreage dedi-
cated to this well.

A That's correct. The only directicon in
which we're moving nongtandard is toward oursalf.

9] And what is the status of this well?

A The well is currently drilling. Ve had
to commence operations as a result of not being able tn get
an extension from ~-- on some of the leases.

Q And so you spudded the well to prevent
lease expiration?

A That's correct.
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{ Ie Tanibit Number Two a copy of Division

Fors C-102 approving the location subject to this hearing?
A Yes, it is=.
L Mr. tearburg, how important is structure

i determining whether or not you're going to have a  suc-

~

cagsful well in the area, and you might in response to this
juestion refer to Nearburg Fxhibit Number Threo.,
A Structure 1is -- is somewhat important but
it’s less importarnt than stratigraphic position.
As Exhibit Three points out, this is our
interpretation of the Isopach of the Lower R Morrow Sand,

which is our primary target here, and based on offset well

)

control to the =-- to the =~ further to the ea

4 P
(W) We are

w

o)

quite  concerned that if we drilled at the standard lsacatio

[

we mighnt niss the procductive Isopach interval.
9 Anc by locating the well at the proposed

location you're really in the center of the -- what vou be-

8
-}

lieve to be the productive area

vy

Right. We feel like for this proration

lecation that really gives us a chance

[y
«

hat

unit this is the on

worth == of hitting this sand worth taking the risk in dril-

O would vou refer to what has been marked
as  MNearburg Exniblt Number Four, which is a cross section,

!

and identify that and briefly review it Ffor Mr. Catanach

*J
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A Yes. This cross section traverses sevar-

w2lls from nortn tou south and a little tc the east 1in

HUbe
T Y
iy Cnar

iz area.

The  leftmost well is the former J.

o
i

ami {sic) Federal, which was subsequently ra-entered

Petroleum, wihich was the forerunner c¢f the Nearburg

roducing Company, and we re-entered in the Clorieta  Yesgo;

M . . A e SN |
rcates, 1t was tigh

wouLd
DOwW

s i
WL
vory
S5ty

this well was drilled to the HMorrow and as the log

o+

and was drill stem tested ticht, and

not make a Morrow well,

thin  lenses of Morrow Sancd

S50uEI,

o
i..a

legac

o

pany

de then proceed on down to Lhe —- i

N..
o
&
r
[
154

Nearburg Pr

~

sducing Company uber TFederal lMNo. 2,

was drilled by Hearburg, and was =-- encountered some

aily was drilled before the Huber No. 2, and here we

S

i which reqguired fracture

irulation in crder to produce.

We  then moved te the next proration unit
wihiilch 1s the Nearburg -- now the Nearburg Producing

Huover Federal Ho. 1. This well, actually, chrono-

nouunwered  a very thick deposition of Morrow Sand and the

npleted naturally ©

-
3

Leowaeen t

hese two wells is very indicative of what

Saen 1n the Morrow in thils area of Eddy County, where

oration unit away, or a few feet away, you can run out

ltional tnickness ana sand quality.
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e then proceeded south to the —=- what is

now the MNearburg Pro

(a3
ot
[ #}
s

Company Anderson Com No. 1, which
intersected portions of Lhe sand that was found in the Huber
feceral No. 1 but with not guite as good a development,; al-
houch it was completed naturally.

We are now proposing to move over onto
this sane mineral cwners acreaqge in Section 11 and drill  an

snis Anderscon well. The == this is the first off-

s

offset to
set we've drilled in this area in several years, due to the
nature of the gas market, and we feel it's very important o
try to make the best well possible in  this current cas
cliuvate. DBut we feel like at this proposed location we have
an crportunity to intersect gsome of the straetigraphic build-
ups wirich vocurred in the Anderson Com No. 1, wnereas, 10 we

move further to the east we're quite concerned about runnin

.

into the sequence that cccurred in the Amoco-BEio Siete Well,

which i3  the last well on the cross section and is in  the

G

nortnwest of the southeast of Section 11, 7This well encoun-

tered very little gross thickness of sand. Mnone of it was
very <lean. It had very low porosity and low permeability.

It ws completed as a fairly marginal well by Aroco, produced

at only 13%,00C HCF of cas and was subsequentlv after that

A

uggad and apandenad.

~
Yond

point ¢
They made a recompletion attemph in  the

Yeso, which was also marginal and the well has now been to-
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10
tally plugged and abandoned.

O Now, ¥r. HNearburg, in your opion would
approval of this application enable you to produce gas that
otherwise might not be produced?

A we feel very strongly that it would.

" In your opinion will approving this ap-
plication be 1n the best interest of conservation, the pre-
vention of waste and the protection of correlative rights?

A Yes, we do.

) were exhibits One through Four either

prepared oy you or compiled uncder your direction?

A Yes, they were,
v And can you testify as to their accuracy?
A Yes.

MR, CAILR: At this time, M.
Catanacn, we would move the admission of KWearburg FExhibits
Cne througn Four.

MR, CATANACH: Lxnibits One
through Pour will be admitted as evidence.

MR. CARR: And, Mr. Catanach,
at this time I would state that inasmuch as were only moving
Loward ourselves, there was no one to whom notice was re-
gulred to be given pursuant to Division Rule 1207.

That concludes my direct exam-

ination of Mr. Nearburg.
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CROESE BPUAMINATION
BY MR, CATANACH:
did I understand

T v ~
Hearonura,

contrel all of Secticon 107

” Yes, sir, that's correct.

0 Loocking at your Isopach map, I ca
can't really see how 320 fect would make a differenc
arcunt of =zand yvou'd encounter.

A Well, we really believe it is.
drilled probkably in excess of 12 wells in this area
wae'lve  had offsets as close as -- we've had offsets
than, for ingtance, between the Huber Pederal No. 1
KHuber PFederal Ho. 2. There, the Huber federal tic. 2
fron the north and the Huber Federal Wo. 1l is 195G
socuth and 50 in the gap hetween those two wvells,

closzr than  the distance bLetween this well and an

producing wall out there, 1if you'll look at the cro

n't == I

e 1n the

we'lve

now and

closer

and the

is 1980

from tne

which is

¥y other

85 s5eC-

tion, vyou 2an see the dramatic difference between the Huber

Federal o, 1 and the lumber VFederal !o. 2 anda

ch map in itself is just a measure of

sand  thicknsss, 1t isn't -- it doesn't really contain the

-4

cetailed idnfeormation about the guality of the sand
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and limit the permeability and the porosity, and this is
what we're primarily concerned about here, 1is -- is that we
feel that distances, you know, we'd probably try to drill it
even closer, if we could.

Q The Anderson Well, vou sald that was a
pretty good well?

A Yes, sir, 1it's guite a good well. 1It's
cumed in excess of a billion cubic feet at this point and --
and had a calculated open flow of about 3-millicon, 3.3-mil-
lion when it was originally completed.

O And the other well in Section 11, I guess

A That was the Amoco~Rio Siete Well, which
15 1980 from the south and 1980 from the east, and this is a
well that has convinced us that we need to meve to the west
ac  much as feasible because, as you can see on the cross
section, not only did we not get any decent sahd thicknesses
but we developed -- I mean there'’s virtually no clean sand.
The amount of crossover in any of those A or B intervals is
almost norexistent and it's just a, you kKnow, extremely mar-
ginal well, and so somewhere between our proposed location,
veu xnew, this pinchcout of these sands occurs somewhere be-
tween  thesa two wells, and we think there is probably a
fault occurring. I didn't comment on that earlier. We

think tiere's probably a fault occurring, not a major fault,
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but a minoy fault cccurring hetween these two

is helping control this

¢ on selswic
in this area, due to
ferencos botween the
shales, and

the 660 location wa

K el ALY e 4 . - .
Ancdersoen 106 was drills

anything further in

will Le taker under

te pick up something of this

deposition,

fot
(2]

walls, which
and we just =-- it's not

magnitude

the velocity, the lack of velocity dif-

-— Lo

s just

tween the Morrow sands and the =20~

just feel that the -- well, that
-=~ was just too risky and as the

a standard lccation, and the min-

, we felt like this would be in

M, CATANMACH: 1

<
n
-
o}

You may be excused,
MR, NEARRBUEG: Thank you.

MR, CATANACH Is there

U1
N
)

MR, CARR: HNothiny further.

211 right, it

advisement.

icaring concluded.)
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CERTIFY  that tae

01l Coenservaticn

H

that the said transcript is a full, true, and correct

poond
RN

i1, GALLY W. BOYD,

<1y
C-k)of\

foregoing Transcript of Hearing before

Division {(Commission) was reported by

of tne aearing, preparad by me to the best of my abilit

2 e RRERE »/}" SRR \;/.

b

i
352

. DO HERDEBY

record
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