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Dugan Production Corp.
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CERTIFICED, RETURN RECEIPT REAUESTED

TO: Nffsatting Interest Owners
"see 1ist attached}

RE: Non-Standard Unit Application
MMPCD Case #9359, Hearing Schecduled for 9-14-88
Dugan's Husky Federal #2 “ell
Township 21 North, Range 4 West, NMPM
Section 25: Ni//4 Nu/4
Sandoval County, New Mexico

Gentlemen:

Pugar Production Corp. drilled the re‘ererced well in 1983 in an
Undesignated Gallup nool or 40.0 acre spacing. The well was darilled on
Federal Lease NM-14729 covering the NW/4 of said Secticn 25, the
operating rights to which are owned entirely bv Dugan Production Corp.

Since the well was drilled and completed, the New Mexico Qi1 Conservation
Divisior has spacad the w21l into “he Rio Puzrco Mances Pool, which
orovides for 370.0 acre spacing. According to the information provided
to us by the BL" and Federal Abstract Company, you arz the joint owners
c? leasehold and operating rights o *ths Manccs formation underlying one
or morz tracts set out on the attached plat.

Because of thz lirmited productive capadility of the well, Dugan has
electzd to appliy to the OCD for a ncn-standarcd unit consisting of tne
NI/4 Hf the secticn. A cooy of Dugan's applicaetion to the OCD is
enclosed herewith,

On Auust 20, 1987, Dugan wrote to advise of our intention to vorm a
non-s:andard spacing unit. Our plans to form said nor-standard cpacing
unit -emain unchangad. Since our August 20 letter, there has been soms
chang: in ownership of the offsetting acreace and we are now providing
notice to all parties presented on the attached plat, in accordance with
0CD Pule 1207(3).

3ecausie it has been almast one year since our earlier request and there
have heen changes in the offsetting ownershin, we now request that vou

erecu e the ernclosed waivers returning one to the OCD and one to Dugan

for our records.

709 BLOOMFIELD FID. » P.O. BOX 208 » FARMINGTON, NEW MEXICO 87499-0208 ¢ PHONE: (505) 325-1821



CERTIFIED, RETURN RECEIPT REQUESTED Page 2 of 2
T0: Offsetting Interest Owners
RE: Non-Standard Unit Application
NMOCD Case #9359, Hearing Scheduled for 9-14-88
Dugan's Husky Federal #2 Well
Township 21 North, Range 4 West, NMPM
Section 25: NW/4 NW/4
Sandoval County, New Mexico
July 27, 1988

The !lew Mexico 0il1 Conservation Division has scheduled the required
hearng for September 14, 1988 in Santa Fz, New Mexico. Your presence is
not required, however, should vou desire to participate in any manner, w2
are previding vou this notice,

Thark you in advance for vour cooperation in this matter.

Sinceralv,

—

Richard Corcoran
Landman

RC:ir
“nclosures

cc: *ichzel Stogner



AR Energy Corp,

c/o A.M.R. Energy Corp.
1507 Pacific Avenue
Dallas, Texas 75201

ABO Petroleum Corp.
105 South 4th Street
Artesia, New Mexico 83210

A. . Investments, ATTN: Paul McCollam
c/o Resources Investors Management Co.
22 Vaterville Road

Avor, Cennecticut 06001

A.M.R, Energy Corp.
1507 Pzcific Avenue
Dallas, Texas 75201

fary Williams 041 Producer
4 Inverness Circlz East
tnglewcod, Colnrado 80112

ICG Patroleum, Inc., ATTN: C. . Palmer

27N00-140 4th Avenue, SW
Calgarv, Alberta, Canada T2P 252

Muce Trdustries, Inc.
105 Jouth 4th Street,
Artesia, New Mexico 38210

Penn S3ristol Corp., ATTN: Frederick T,
530 VlaYnut Strest, YIM-11
Philucdatinhia, Pennsvlvania 10777

Talus Propertias, '.td., ATTN: ames C.
c¢/o Fmerican Petroleum Management Corp.
7. 0. Box 7485

Greerville, South Carolina 29507

Trna Petroleum Corp,
500 Tallas Avenue, Suite 7950
Houston, Texas 77002

Yates Drilling Co.
105 South 4th Street,
Artesia, New Mexico 88210

Vates Petroleum Cerp.
105 Sath 4th Street,
Artesia, New Mexico 88210

Howard

2van,

Jr.




STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DUGAN PRODUCTION CORP.

FOR 160.0 ACRE NON-STANDARD PRORATION UNIT
CONSISTING OF THE NW/4 OF SECTION 25,
TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM
SANDIVAL COUNTY, NEW MEXICO

HUSK” FEDERAL #2 WELL, UNIT D

The undersigned, being an offset interest owner to the above acreage,
having received notice and a copy of the Application in this matter, does
herehy waive any objection to the granting of the non-standard proration
unit as requested in said application,

ATTEST:

By:

T%f]e:




FXHIBIT "A"

APPLICATION FOR DUGAN PRODUCTION COPP.

- MON-STANDARD 160.C ACPE SPACIMG UNIT

HUSKY FEDERAL #2 VELL

TR
L 1
. : |
“ ‘o 3 S e}---TRACT
] TRACT & 3
_ £ Musky £aid | *Com 2 30 °
~ u = "aun Encrgy
J A le
4610 TRACT 4. '
@ s
Panislta, s nlu..-ou';m-o. l—l N— Z
TRACT 6 il
DOsveda
38 36 3
Lawie Energy G Samuel
! 36
o Y.
Ceopps Fa/or Stefe O
* NOTE: Public records do not show a transfer of interest

process of filing <uch documentation,

TRACT 1 - Section 23: SE/4 SE/A
Yates Petroleum Corp. 40.0%
Myco Industries, Inc. 20.0%
Yates Drilling Co. 20.0%
ABO Petroleum Corp. 20.0%
TRACT 2 - Section 24: S/2 SW/4, SW/4 SE/4
Section 25: NW/4
Section 26: E/2

Dugan Production Corp. 100.0%

TRACT 3 - NW/4 NE/4 (to base of the Gallup formation)

Gary-Williams 0i1 Producer 37.585%
*AMR Energy Corp.

(Toga Petroleum Corp.) 37.585%
ICG Petroleum, Inc. 17.330%
Talus Properties Ltd. P'ship. 7.500%

252

TRACT 4 - Section MNE/A NE/A, S/2 NE/4, S/2 (to the base of the
T Gallup formaticn)
Talus Properties Ltd. P-ship.
ICG Petroleum Inc.
Gary-Williams 0il Producer
*AMR Energy Corp.

(Toga Petroleum Corp.)

Toga Petroleum Corp.

7.500000000%
17.33000540%
37.58499974%

36.63999926%
0.94500047%

TRACT 5 - Section 35: N/2 (to the base of the Gallup formatior™
Garv-Williams 0i1 Producer 33.80499784%

AMR Energy Corp. 33.80499784%
Talus Properties Ltd. P'ship. 7.500000000%
ICG Petroleum Inc. 16.25000000%
A. E. Investments 6.28819200%

Penn Bristol Corp. 2.35181232%

TRACT 6 - Section 36: N/2 NW/4, NW/4 NE/4

Gary-tlilliams 0i1 Producer 39.585%
*AA Energy

(Toga Petroleum Corp.) 39.585%
ICA Vista Petroleums, Inc. 12.500%
Talus Properties Ltd. P-ship. 3.330%

or name change. However, Toqa Petroleum Corp. is in the

e




: STATZ CF NEW HMEXICO
DEPARTMENT OF ENERGY & MINERALS
OIL CONSERVATION DIVISION

APPLICATION OF DUGAN PRODUCTION CORP,
FOR 160 ACRE NON-STANDARD PRORATION UNIT
CONSISTING OF THE NW/4 of SECTION 25,
TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM
SANDOVAL COUNTY, NEW MEXICO

HUSKY FEDERAL 42 WELL, UNIT D

COMES NOW, Dugan Production Corp., by and through its

attorney,

and applies to the New Mexico Oil Conservation

Division for approval of a Non-Standard Proration Unit of

160 acres,

consisting of the Northwest Quarter (N¥W/4) of

Section 25, Townshipn 21 North, Zange ¢ West, M'PM, Sandoval

County, Ne

Jnit D of
states:

[ ]

w Mexico, for its Husky Federa! #2 well located in
said section., As grounds therefore, Applicant

The Husky Federal #2 well was completed on
Cecember 8, 1983 in an Undesignated Gallup
formation on 40 acre s»acing with an initial
potential of 28 harrels of oil and gas too small
to measure,

“ffective April 1, 1984, the Rio Puerco-.lancos
200l was established by Order 2-7471 creating
temporary vool rules providing for 329 acre
spacing, and said Or-“er was made permanent byv
Ddrder 2-7471-3 on June 2, 1986,

3y nomenclature, said Pool was extended to include
acreage subiect to this Application.

The initial potential anc production historv of
the Husky Fecderal %2 well indicates that the well
is not capable 0of and will not cdrain 320 acres.

Applicant is furnishing a copy of this Application
to all offset operators bv certified mail, return
receipt requested, as required bv Rule 1207/2)3,
and is requesting that said operators furnish vour
office with a Yaiver of Objection.



Granting of this Application will be in the best
interest of conservation, prevention of waste, and
protection of correlative rights.

A map showing the location of the well, the
proposed spacing unit, and the offset operators is
attached hereto and made a part hereof.

Upon Waiver of Objection by offset operators,
Applicant requests that this Application be
granted without hearing, or in the alternative,
that this matter be set for hearing before a
Division Examiner at the earliest possible regular
Examiner hearing.

WHEREFORE, Dugan Production requests that the Division
grant this Application for a Non-Standard Proration Unit as
set forth herein with or without hearing.

Respectfully submitted,

/ég:{/  6{/,Cgiij;:/ééy/

Robert G, Stovall
Attorney for

DUGAN PRODUCTION CORP.
P. O. Box 10021
Farmington, NM 87499
(505) 325-1821



. SENDER: Compiets items 1 and 2 when additions! services sre desired, snd complets items 3 and 4.

Put vour address in the “RETURN TO’’ space o._. 30 reverss ._no wo____:d to do 4._. will !93:. this
card from being returned to you. The return re

del ! f
POSIMEsTIT v«o.. «mm m Wmm ﬁmos for o&:.!.l l:aooi .docl?a

1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery.

3. Article Addressed to: 4. Article Number

P 735 031 748

Abo Petroleum Corp. m._.ﬂv.“m.zaa
105 South 4th Street ogiste Insured
Artesia, NM 88210 T Eopreseai eop

Always obtain signature of addressee or

P agent and DATE DELIVERED.
5. Signature — >83I.oo g 8. Addressee’s Address %Zh Yif
e requested and fee paid)
3. Signature — Agent —
X
7 Trate of Deiivery Am _ w \M
Form 3811, Feb. 1986 v

e DOMESTIC RETURN RECEIPT

' SENDER: Complete items 1 and 2 when additional services sre desired, and complete items 3 and 4.

'ut your address in the “RETURN TO" spece on the reverse side. Failure to do this will prevent this
ma from being returned to you. 3 4 jil i he f the

f

'ostrmaster Tor

. (] Show to whom deliversd, date, and addressee’s address. 2. [ Restricted Delivery.
. Article Addresssd to: 4, Article Number

P 735 031 747

AA Energy Corp.

% A.M.R. Energy Corp. Type of Service:

1507 Pacific Avenue A L3 Ovoisterad taured

Dallas, TX 75201 > ’ Exprees Mail :
a

Always obtain signature of addressee or
apent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

Signature — Addressee

iRiN

Date of Delivery )4

“orm 3811, Feb. 1986 DOMESTIC RETURN R’

{| Put vour address in the “RETURN TO'' space on the reverse side. Fallurs to do this will prevent this

card from being returned to you.

|| @ SENDER: Complete items 1 -anig&a.aoi_!!_ol-in!i snd complete items 3 and ¢
3
|
~

1] 1 he f the n

i1 . Consult
.| postiaster qﬂ f.mu. .-.m Wmm _.m_mxmlv for edditional service(s) requested.

] 1. O Show to whom dslivered, date, and addresses’s address. 2. O Restricted Delivery.

‘1 3. Article Addressed t0: 4. Article Number

_ P_735 031 749

; “Type of Service:
A.E. Investments . Aetistored raured
Attn: Paul McCollam . - ifled cob

'l % Resources Investors Management Col.Ll Express Meil
22 Waterville Road Alwaeys obtain signature of addressee or
><o: , Conneticut 06001 sgent and DATE DELIVERED.

B. Addresses’s Address (ONLY if
requested and fee patd)
_ #8 Form 3811, Feb. 1986 DOMESTIC RETURN RECEIP

RC

‘ S8ENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and

Put your address in the "RETURN TO'* space on the reverse side. Failure to do this will prevent this
card from being returned to you. foe will he e of the person

| NI i
.| postmester x{os) for oan.:o:-_ servica(s) requested.

1. [J show to whom deliversd, date, and addressee’s address. 2. [ Restricted Delivery.
3. Articls Addressed to: 4. Article Number
A.M.R."Energy Corp. P N«.w.ﬂo“n%.wsw.ﬂ
1507 Pacific Avenue ’
Dallas, TX 75201 XNE ogered {naured
S , Expruss Mail

Always obtain signature of addressee or
.c-:fam DATE DELIVERED.

5. Signature — Addresses 8. Addressee’s Address (ONLY if
X requested and fee paid)

[es W&@\Q\\\\\\

7. Date of Delivery

3 monﬂw.._,-. Feb. 1986 DOMESTIC RETURN RECE!



w

e I S
. mmznvmx Compiate items 1 end 2 when sdditional se

rvices are desired, and complete itams 3 and 4,

Put your address In the “"RETURN TO’ spece on the raverse zn- m-:c? to do this will prevent this
card from being returned to you, T foo wiil the nams of the

delivered to i?oam&ﬁ%m% the ooian82oo;3¢§
postmaster tor tees a oC x {as) for -&.nrv:o_ service(s) requested.

1. 3 Show to whom delivered, date, and addressee’s address,
3. Articie Addressed to:

nsult

2. [J Restricted Delivery.

4. Article Number
P 735 031 752

Gary Williams 011 Producer Type of Service:

4 Inverness Circle East v@_..:n__.:aﬁ_z

Englewood, CQ 80112 m“wz_ il

Insured
coD

X

Always obtain signature of addressee or
sgent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

>« Signeture — A ssee 7
e Sl
i. Signature — Agent

<

. Date of Delivery

r\\p\r EETE

&) 5

m% 3811, Feb. 1986 DOMESTIC RETURN RECEtPT

fi&slﬂa%&%ii s:,:i!s

Qi!ﬁ!ﬁl‘til“iail‘!!
i&!%giti

!2.!....}
ilgaiétigg
ol 4

) SENDER: Compiete iterns 1 and 2 when additional services are desired, and complete items 3 and 4

st your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this

rd from being returned to you. Th eipt fee will provide you the name of the
tivered to and the date of del ollowing servi

istmaster Tor fees a x(8s) ,_oa additional service(s) requested.
{1 Show to whom deliversd, date, and addressee’s address.
Article Addressed to:

2. [ Restricted Delivery.
4, Article Number

P 735 Q31 754
Myco Industries, Inc. Type of Service:
105 South 4th Street Registered Insured
Artesia, NM 88210 1 Goritied cop

Always obtain signature of addressee or
agent and DATE DELIVERED.

8. Addresses’s Address (ONLY if

Signature — Addressee

(m/

requested and fee paid)
signature — Agent &
Sate of Defivery ] { ,. / w
vmm 3811, Feb. 1986 / L N DOMESTIC RETURN RECEIPT

‘ SENDER: Completa items 1 !& 2 when o&a;_o:n_ services are au:..oa and oo.:v_.:c items 3 and 4.

Put your address In the “RETURN TO" spacs on the reverse side. Fallure 10 do this will prevent this
card from being returned to you, The return receipt fee will provide you the name of the person
snd the date of del tional Tees the Tollowing services are avallable. Consult
postmaster X ! for additional sarvice(s) requested.
1. [0 Show to whom delivered, dste, and addressee’s address. 2. [ Restricted Delivery.
3. Article Addressed to: 4. Article Number
f
: P 735 031 755
Type of Service:

Penn Bristol Corp.

Attn: Frederick B. Howard v@mﬂ.ﬂﬁn Insurec
mwO Sm.dJCﬁ wﬁ«.mmﬁo <HZIHQ Express Mail

Philadelphia, Pennsylvania 19172

Always obtain signature of addressee or
agent and DATE DELIVERED.

.S — Addressee 8. Addressee’s Address (ONLY if
wn honature requested and fee Em&

8. Signature — Agent

X ey E&‘\%
7. Date of Delivery
n?\\b\

3811, Feb. 1986 / / DOMESTIC RETURN RECEIPT
C

?S F



.amlon’ Complets iterns 1 end 2 when additional services are desired, and complets itsms 3 and 4.
Put your address in the "RETURN TO” !llo..s:!!l-:t m.__c_d.baoz._.t_: prevent this

i [ e will provide pme of the person
. ‘ 0 G ble. Co t
%ﬁﬁﬁﬁﬁ?i%%ig

1. [0 Show to whom delivered, dete, snd addresses’s address.

2. [J Restricted Delivery.

| @) SENDER: Compiete itams 1 and 2

n Put your sddress in the “RETURN TO"

f deil

_ cerd from being returned to you.

_ggo.. o

when sdditional services are desired, and complete items 3and 4

tional Tees the following
xToe) 3« sdditional service(s) requested.

r ] show to whom dalivered, dete, and addressee’s eddress.

spece on the reverse side. Failure to do this will prevent this
1] { h

f the person
sre avallable, Consult

2. O Restrictad Dalivary.

T Article Addressed t0: 4. / rticle Number

) P 735 031 756
Talus Propertiesq Ltd.

Attn: James C. Rgan, Jr. ﬁ Ju.am.z_oe |
% American Petroleum Management jygSesistersd insured
P.0. Box 2485 Express Mail

Greenville, South Carolina 29602

5. Signsture —
X (e -

6. Signature — Agent
X

7. Date of Detliver:

Always obtain signetup o*

DOMESTIC RETURN RECEIPT

3 mgﬁ%:. Feb. 1986

{ 3. Article Addressed to:

Toga Petroleum Corp.

Houston, TX 77002

500 Dallas Avenue, Suite 2950

4. Article Number

P 735 031 757

Type of Service:
Registered Insured
XXX Certified coo
Express Mall

Alwsys obtain signature of sddressee or
sgent and DATE DELIVERED.

8. Addressee’s Address (ONL Yif
requested and fee paid)

e g ———— o —— g e = e S Y S

S Form 3811, Feb. 1986
RC

MG 188

DOMESTIC RETURN RECEIP

' SENDER: oo:.vtﬂ_ﬂ:l 1 and 2 when additions! services are dasired, and complete items 3 and 4.

Put your address In the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you.

A S LT S v e o
>0 o) for (s} requ .

1. [J Show to whom delivered, dets, and addresses’s address.
3. Article Addressed t0:

2. [0 Restricted Delivery.
4. Article Number

P_735 (31 758
Yates Drilling Company Type of Service:

._ommocn:ﬁ:m:mmn @ma_.zi
Artesia, NM 88210 Kertified

Express Mali
. Sigomiule — ACUIee g

. Sipnsture — Agent C

MM

insured
CcoD

Always obtain signature of addressee or
sgent and DATE DELIVERED.

m.>&388‘..>&38 KQS‘ _:\
requested and fee paid,

. Dats of Delivery

Form 3811, Feb. 1986

RC DOMESTIC RETURN RECEIPT

~—

card from being returned to you.
he
postmaster Tor [

% om. 3« o..n_:o:-. '2.0.5 _dncoqnoa.
1. [J Show to whom delivared, date, and addressee’s address.

. SENDER: Complete items 1 snd 2 when additiona! services are desired, and complete items 3 and 4

Put your address in the “RETURN TO” space on the revarse side. Faiture to do thls will prevent this
wi :

2. O Restricted Delivery.

3. Article Addressed to:

105 South 4th Street
Artesia, NM 88210

5. Signature — Addresses

Yates Petroleum Corp.

SN 759

Type of Servics:
Registersd Insured
Certifled coD
Express Mail

Always obtsin signeture of addresses or
soant and NATE Nt nienes

= TN

X

im

8. Signature — Agent
X

7. Date of Delivery fL

WA

m>&383->%38 -POZh <~\
requested and fee paid)

"8 12#@«2. Feb. 1986 Y

DOMESTIC RETURN RECEIPT



