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r NMOCD CASE NO . 9359 

9-14-88 

Dugan Product ion Co rp . 

Exh ib i t No. g 

Gary h i ! H a m s O i l Producer 
4 Inverness C i r c l e East 
Englewood, Co lo rado 80112 

ICG Petro leum, I n c . 
2700-140 4 th Avenue, SW 
Calgary, A l b e r t a , Canada T2P 252 

C a r l i s l e Pe t ro leum, Inc . 
address unknown 

A. E. I nves tmen ts , Inc . 
address unknown 

AA Fne-gy Corp. Penn B r i s t o l Corp. 
c/o A. M. R. Energy Corp. address unknown 
1500 F i d e l i t y Union Tower 
Da l l as , Texas 75201 

RE: Duoan P r o d u c t i o n ' s Husky Federal #2 Well 
NW/4 NW/4 Sec t i on 25-21N-4W 
Siindoval Coun ty , New Mexico 

Gentlerien: 

Dugan Produc t ion Corp. d r i l l e d the above re fe renced we l l i n 1983 i n an 
Undesignated G a l l u p pool on 40 acre spac ing . The we l l was d r i l l e d on 
Federal Lease NM-14729 c o v e r i n g the NW/4 o f s a i d Sect ion 25, the 
opera t ing r i g h t s t o which are owned e n t i r e l y by Dugan P r o d u c t i o n . 

Since the w e l l was d r i l l e d and completed, New Mexico OCD has spaced the 
we l l i r t o the Rio Puerco Mancos Poo l , which has 320 acre s p a c i n g . 
According t o the i n f o r m a t i o n prov ided to us by the BLM, you are the 
j o i n t Cf/ners o f t he o p e r a t i n g r i g h t s to the Mancos' f o r m a t i o n under Lease 
NM-25611, wh ich covers the NE/4 and the S/2 o f sa id Sec t ion 25. As a 
r e s u l t , acreage wh ich you own must be brought i n t o the w e l l . 

Dugan Produc t ion i s p ropos ing to e s t a b l i s h a W/2 p r o r a t i o n u n i t f o r t h i s 
we l l and we wou ld ask t h a t you j o i n i n the w e l l . I f you w i l l c o n f i r m t o 
us tha t you a r e , i n f a c t , owners o f the o p e r a t i n g r i g h t s w i t h i n t h a t 
acreage, we w i l l p r o v i d e you AFE and p r o d u c t i o n i n f o r m a t i o n f rom the 
we l l in o r d e r t h a t you might make a d e c i s i o n . 
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RE: Dugan Production's Husky Federal Well Page 2 of 2 
Nli/4 NW/4 Section 25-21N-4W 
Sandoval County, New Mexico 

September 26, 1986 

You w i l l not ice that there are three i n te res t owners l i s t e d whose 
addresses are unknown. I f any of you who receive t h i s l e t t e r are able 
to give an address fo r the other working in te res t ho lders , we would 
appreciate i t . I thank you fo r your cooperation and assistance in t h i s 
matter together wi th your prompt response. I f you have any quest ions, 
please cal 1 . 

Si ncerely, 

Robert G. Stova l l 
Land Manager 

RGS:jfr 


