
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9363 
ORDER NO. R-8113-B 

APPLICATION OF ANADARKO PETROLEUM 
CORPORATION FOR THE AMENDMENT OF THE 
SPECIAL RULES AND REGULATIONS FOR THE 
FOSTER-SAN ANDRES POOL, LEA COUNTY, 
NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION : 

Th is cause came on for hear ing at 8:15 a . m . on A p r i l 27, I988 , at 
Santa Fe, New Mexico, before Examiner Michael E. S togner . 

NOW, on th is 1 6 t h day of May, 1988, the Div is ion D i rec to r , 
hav ing cons idered the tes t imony, the record and the recommendations 
of the Examiner , and being f u l l y advised in the premises, 

FINDS T H A T : 

(1) Due pub l ic not ice hav ing been g iven as requ i red by law, the 
Div is ion has j u r i sd i c t i on of th is cause and the subject matter the reo f . 

(2) By Div is ion Order No. R-1059 , dated September 30, I957, 
the Div is ion c rea ted , def ined and designated the Foster -San And res 
Pool for the p roduc t i on of oil f rom the San Andres fo rmat ion . 
C u r r e n t l y the hor izonta l l imits for the pool consist of the fo l lowing 
descr ibed area in Lea C o u n t y , New Mexico: 

TOWNSHIP 18 SOUTH, RANGE 39 EAST, NMPM 
Section 31 : SE/4 

TOWNSHIP 19 SOUTH, RANGE 39 EAST, NMPM 
Section 5: NW/4 
I r r e g u l a r Section 6: NE/4 

I3) Said pool was governed by the Div is ion Statewide Rules un t i l 
Special Pool Rules were i ns t i t u ted by D iv is ion Orde r No. R-8113, dated 
January 6, I986, and made e f fec t i ve Ju ly 1 , I985, which establ ished a 
l im i t i r g gas /o i l ra t io (GOR) of 5000 cubic feet of gas per bar re l of o i l . 
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(4) By Div is ion Order No. R-8113-A, dated June 1 , I987 and 
made e f fec t i ve September 1 , I986, the l im i t ing gas/o i l ra t io for said 
pool was raised to 10,000 cubic feet of gas per bar re l of o i l . 

(5) The appl icant in th is mat te r , Anadarko Petroleum 
Corpo ra t i on , is owner and operator of the H a r v a r d Well No. 1 located 
330 feet f rom the South l ine and 2310 feet f rom the East l ine (Un i t O) 
of Section 3 1 , Townsh ip 18 S o u t h , Range 39 East , NMPM, Lea C o u n t y , 
New Mexico, which has been p roduc ing from the subject pool since 
J u n e , 1984. 

(6) A t th is t ime, the app l icant seeks to increase the gas/o i l ra t io 
for said pool to 20,000 cubic feet of gas per bar re l of o i l . 

(7) App l i can t f u r t h e r seeks to have th is amendment made 
e f fec t i ve re t roac t i ve to March 1 , I988. 

(8) A l t hough the Foster-San And res Pool is a so lut ion gas d r i v e 
r e s e r v o i r , the p roduc t ion h i s to ry of the wells the re in indicates that 
th is poo l , or por t ions the reo f , may not be in i ts f inal stages of 
p r o c u c t i o n . 

(9) The evidence presented by the app l icant indicates that i f 
th is appl icat ion were approved the above-descr ibed well would 
expedience an immediate increase in gas p r o d u c t i o n ; however , the 
evidence was insu f f i c ien t to show tha t the ul t imate recovery from the 
en t i re pool would not be reduced i f the gas /o i l ra t io were raised to 
20,000 to one at th is t ime. 

(10) App rova l of th is appl icat ion could cause waste and violate 
co r re la t i ve r i g h t s w i th in the pool ; it is the re fo re in the best in te res t 
of conservat ion that th is appl icat ion be denied at th is t ime. 

(11) A l t hough the evidence presented ind icated tha t the Anadarko 
Harva rd Well No. 1 located 330 feet f rom the South l ine and 2310 feet 
f rom the East l ine (Un i t O) of Section 3 1 , Townsh ip 18 S o u t h , Range 
39 East , NMPM, Lea C o u n t y , New Mexico, would exper ience an 
immediate increase in p r o d u c t i o n , i t was insu f f i c ien t to show tha t waste 
would not occur i f the gas /o i l ra t io was increased at th is t ime. 

(12) In the best in te res t of conservat ion th is appl icat ion should 
be den ied . 

IT IS THEREFORE ORDERED THAT: 

(1) The appl icat ion of Anadarko Petroleum Corpora t ion to amend 
Div is ion Order No. R-8113, as amended, by increas ing the gas/o i l 
rat io l imi tat ion to 20,000 cubic feet of gas to one ba r re l of o i l , to be 
made e f fec t i ve re t roac t i ve l y to March 1 , 1988, is hereby den ied . 
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2) Ju r i sd i c t i on of th is cause is re ta ined for the e n t r y of such 
f u r t h e r o rders as the Div is ion may deem necessary . 

DONE at Santa Fe, New Mexico, on the day and year here inabove 

STATE OF NEW MEXICO 
OIL CONSERVATION/ DIVISION 

WILLIAM J . LEM 
Di rec tor 


