HixonDevelopment

COMPANY

Apri. 22, 1988

)
- N i
New Mexico Oil Conservation Division /@4' <
Attn William J. LeMay, Division Director s
Post Office Box 2088 ;;é(é}

Santa Fe, New Mexico 87501-2088

W\ e

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba County, New Mexico

Dear Mr. LeMay:

Enclosed please find copies of the letters of notification to all
of the interest owners concerning the subject application.

Tf you should have any questions regarding this matter, please do
not hesitate to call me at 326-3325.

Very truly yours,

Cte C CotoeTT”
e

John C. Corbett
Vice President - Exploration

JeC/ple

Enclcesures



HixonDevelopment

COMPANY

April 21, 1988

Mr. Tom Dugan

Dugan Production Corp.
P. 0. Box 208
Farmington, NM 87499

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladies/>ent lemen:

The purpose of this letter is to provide notice to you, in accordance
with the rules and regulations of the New Mexico 0il Conservation
Division, that Hixon Development Company has filed an application with
the New Mexico 0il Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool wunderlying all of
Section 36-T26N-R2W, N.M.P.M., Rio Arriba County, New Mexico, to form a
standarid 640 acre oil spacing and proration unit to be dedicated to the
Hixon Development Company Tapacitos Well No. 4 which is located in the
SE/4 o said Section 36. Said well is currently completed in and
producing from the Gavilan Mancos 0il Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration unit comprising
the S/2 of said Section 36. Also to be considered will be the adoption
of guidelines for participation in the Hixon Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who have
not voluntarily entered into an agreement for participation.

This application has been placed on the May 11, 1988 docket of the New
Mexico 0il Conservation Division. In accordance with the rules and
regulat:ons of the New Mexico 0il Conservation Division, you are
entitled to be present at the hearing and to present testimony and to
submit evidence in support of your position regarding the merits of the
application.
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Mr. Tom Dugan
April 21, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesitate to call me at (505) 326-3325.

Very truly yours,

y%- C. o bi®

John C. Corbett
Vice President - Exploration

JcC/ple

xc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERTIFIED - RETURN RECEIPT REQUESTED
P 735 034 300



. SENDER: Comp-ete items 1 and 2 when additional services sre desired, and complete items 3 and 4.
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HixonDevelopment

COMPANY

April 21, 1988

Mr. Alan Alexander
Distric- Land Manager
Meridian 0il, Inec.

P. 0. Boax 4289
Farmington, NM 87499-4289

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladies/ent lemen:

The purpose of this letter is to provide notice to you, in accordance
with tae rules and regulations of the New Mexico 0il Conservation
Divisioa, that Hixon Development Company has filed an application with
the Ne+ Mexico Oil Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool underlying all of
Section 36-T26N-RZW, N.M.P.M., Rio Arriba County, New Mexico, to form a
standari 640 acre oil spacing and proration unit to be dedicated to the
Hixon Da2velopment Company Tapacitos Well No. 4 which is located in the
SE/4 of said Section 36. Said well is currently completed in and
produciig from the Gavilan Mancos 0il Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration unit comprising
the S/2 of said Section 36. Also to be considered will be the adoption
of guidelines for participation in the Hixon Development Company
Tapacitoys Well No. 4 to be applicable to those interest owners who have
not volintarily entered into an agreement for participation.

This apolication has been placed on the May 11, 1988 docket of the New
Mexico 0il Conservation Division. In accordance with the rules and
regulations of the New Mexico 0il Conservation Division, you are
entitled to be present at the hearing and to present testimony and to
submit 2vidence in support of your position regarding the merits of the
application.



Mr. Al:n Alexander
April 21, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesitate to call me at (505) 326-3325.

Very tiuly yours,

U C e

John C. Corbett
Vice President - Exploration

JCC/plc

xc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERTIFIED - RETURN RECEIPT REQUESTED
P 735 034 301
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.SENDER- Complete iteme 1 and 2 when sdditional ssrvices ars desired, and compiets items 3 and 4.
Put your address in the “RETURN TO” spece on the reverse side. Failure to do this will prevent this

Mﬂmwmmmodtozu m fos will the of ‘
POSINSNtEr are 3 sult
X n)fonddlm service(s) mnd_
1. [J Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
3, Article Addressed tc: Y
Mr. Alan Alexander P 735 034 301
Type of Service:

Meridian 0il, Inc. a |
red
P. 0. Box 4289 B(WW e

CcOoD
Farmington, Mew Mexico 87499 Express Mail
Always obtain signature of addressee or
agent and DATE DELIVERED.
5. Signaturs — Addressne 8. Addresses’s Address (ONLY if
X requested and fee )
6. Signature — Agent
X
7. Dete of Delivery

PS8 Form 3811, Feb. 198¢ DOMESTIC RETURN RECEIPT



HixonDevelopment

COMPANY

April Z1, 1988

Billie G. Robinson
P. O. Fox 1281
Santa Fe, NM 87501

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladies/Gentlemen:

The purpose of this letter is to provide notice to you, in accordance
with the rules and regulations of the New Mexico 0il Conservation
Division, that Hixon Development Company has filed an application with
the New Mexico 0il Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool underlying all of
Section 36-T26N-R2W, N.M.P.M., Rio Arriba County, New Mexico, to form a
standard 640 acre oil spacing and proration unit to be dedicated to the
Hixon Development Company Tapacitos Well No. 4 which is located in the
SE/4 of said Section 36. Said well is currently completed in and
producing from the Gavilan Mancos 0Oil Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration unit comprising
the S/2 of said Section 36. Also to be considered will be the adoption
of guidelines for participation in the Hixon Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who have
not voluntarily entered into an agreement for participation.

This application has been placed on the May 11, 1988 docket of the New
Mexico 0il Conservation Division. In accordance with the rules and
regulations of the New Mexico 0il Conservation Division, you are
entitled to be present at the hearing and to present testimony and to
submit evidence in support of your position regarding the merits of the
application.

ey . TR e A e v



Billie G. Robinson
April 21, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesitate to call me at (505) 326-3325.

Very truly yours,

gué-c.c:-%

John C. Corbett
Vice President - Exploration

JCC/plc

xc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERTIFIED - RETURN RECEIPT REQUESTED
P 735 (€34 302
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HixonDevelopment

COMPANY

April 21, 1988

Mr. R. ¢. O'Connell
P. 0. Box 2003
Casper, Wyoming 82602

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladies/3ent lemen:

The purpose of this letter is to provide notice to you, in accordance
with the rules and regulations of the New Mexico 0il Conservation
Division, that Hixon Development Company has filed an application with
the New Mexico Oil Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool wunderlying all of
Section 36-T26N-R2W, N.M.P.M., Rio Arriba County, New Mexico, to form a
standard 640 acre oil spacing and proration unit to be dedicated to the
Hixon Development Company Tapacitos Well No. 4 which is located in the
SE/4 o7 said Section 36. Said well is currently completed in and
producing from the Gavilan Mancos 0il Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration wunit comprising
the S/2 of said Section 36. Also to be considered will be the adoption
of guidelines for participation in the Hixon Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who have
not voluntarily entered into an agreement for participation.

This application has been placed on the May 11, 1988 docket of the New
Mexico 0il Conservation Division. In accordance with the rules and
regulations of the New Mexico 0il Conservation Division, you are
entitled to be present at the hearing and to present testimony and to
submit evidence in support of your position regarding the merits of the
application.

T M ALY AR b BN L o -



Mr. R. K. 0'Connell
April 21, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesitaze to call me at (505) 326-3325.

Very truly yours,

b . o T

John C. Corbett
Vice President - Exploration

JCC/ple

xc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERTIF’ED - RETURN RECEIPT REQUESTED
P 735 034 303
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HixonDevelopment

COMPANY

April 2., 1988

Mr. Virgil Hartquist
601 Colville Road
Charlotte, North Carolina 28207

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladies/(entlemen:

The purpose of this letter is to provide notice to you, in accordance
with the rules and regulations of the New Mexico 0il Conservation
Division, that Hixon Development Company has filed an application with
the New Mexico 0il Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool underlying all of
Section 36-T26N-R2W, N.M.P.M., Rio Arriba County, New Mexico, to form a
standarcd 640 acre o0il spacing and proration unit to be dedicated to the
Hixon Development Company Tapacitos Well No. 4 which is located in the
SE/4 of said Section 36. Said well is currently completed in and
producing from the Gavilan Mancos 0il Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration unit comprising
the S/2 of said Section 36. Also to be considered will be the adoption
of guidelines for participation in the Hixon Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who have
not voluntarily entered into an agreement for participation.

This application has been placed on the May 11, 1988 docket of the New
Mexico 0il Conservation Division. In accordance with the rules and
regulations of the New Mexico 0il Conservation Division, you are
entitlec. to be present at the hearing and to present testimony and to
submit evidence in support of your position regarding the merits of the
application.




Mr. Virgil Hartquist
April 21, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesitate to call me at (505) 326-3325.

Very truly yours,

¢VA~ C. o Lwm

John C. Corbett
Vice President - Exploration

JCC/plc

xc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERTIFIED - RETURN RECEIPT REQUESTED
P 735 034 304
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Mr. Virgil T. Hartquist

601 Colville Road

Charlotte, North Carolina 28207
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7. Date of Delivery
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Also to be considered will be the adoption of guidelines for
participation in the Tapacitos Well No. 4 applicable to those
interest owners who have voluntarily entered into an agreement.

At



HixonDevelopment

Apri.. 27, 1988

New Mexico 0il Conservation Division

Attn-

William J. LeMay, Division Director

Post Office Box 2088
Santa Fe, New Mexico 87501-2088

Subject:

Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4

Section 36, T26N, R2W

Rio Arriba County, New Mexico

Dear Mr. LeMay:

Enclosed please find a copy of the letter

BLM concerning the subject application.

COMPARS

of notification to the

If you should have any questions regarding this matter, please do
not hesitate to call me at 326-3325.

Very truly yours,

(& :‘/’z//m

John C. Corbett
Vice President - Exploration

JCC/plc

Enclcsures



HixonDevelopment

COMPANY

April 24, 1988

United {tates Department of the Interior - BLM
Post Office Box 1449 e
Santa Fe, New Mexico 87504-1449 (i -

Y
6\
~O

Subject: Federal 0il and Gas Lease NM 7993
Federal 0il and Gas Lease NM 31577
Federal 0il and Gas Lease NM 55821

Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4

Section 36, T26N, R2W

Rio Arriba Co., New Mexico

Ladies/Gentlemen:

The purpose of this letter is to provide notice to you, in accordance
with the rules and regulations of the New Mexico 0il Conservation
Division, that Hixon Development Company has filed an application with
the New Mexico 0il Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool underlying all of
Section 36-T26N-R2W, N.M.P.M., Rio Arriba County, New Mexico, to form a
standard 640 acre oil spacing and proration unit to be dedicated to the
Hixon Development Company Tapacitos Well No. 4 which is located in the
SE/4 of said Section 36. Said well is currently completed in and
producing from the Gavilan Mancos 0il Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration unit comprising
the S/2 of said Section 36. (Ziso to be considered will be the adoption
of guidelines for participation in the Hixom Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who have
not voluntarily entered into an agreement for participation.

This application has been placed on the May 11, 1988 docket of the New
Mexico Jil Conservation Division. In accordance with the rules and
regulations of the New Mexico 0il Conservation Division, you are
entitled to be present at the hearing and to present testimony and to
submit evidence in support of your position regarding the merits of the
application,.




United States Department of the Interior - BLM
April 25, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesitate to call me at (505) 326-3325.

Very truly yours,

Tubee C. LT

John C. Corbett
Vice President - Exploration

JCC/ple

xc: News Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Saata Fe, New Mexico 87501-2088

CERTIFIZD - RETURN RECEIPT REQUESTED
P 735 034 310
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LAW OFFICES

TANSEY, ROSEBROUGH, GERDING & STROTHER, P.C.

621 WEST ARRINGTON
FARMINGTON, NEW MEXICO 87401

OF COUNSEL TELEPHONE: (505) 325-1801 Austin E. Roberts

Charles M. Tansey 19211983
Douglas A. Echols L
Richard L. Gerding g
Connic R. Martin ’;{?;/ L

. . i /.
Michael T. O’Loughlin bt »n y
James B. Payne /,V # Mailing Address:
Tommy Roberts P. O. Box 1020

Haskell D. Rosebrough

Farmington, N.M. 87499

Robin D. Strother May 5, 1988

State of New Mexico

Energy and Minerals Department

New Mexico 0il Conservation Division
P. 0. Bcx 2088

Santa Fe, New Mexico 87501

Attn: David R. Catanach, Hearing Examiner

Re: Aprplication for Compulsory Pooling

Hixon Development Company Tapacitos #4 Well
Rio 5rf§5§ County,New Mexico

Case iNo. 9369

Application for Approval of Voluntary Reformation
Hixon Develepment Company Tapacitos #2 Well

Rio Arriba County, New Mexico

Case No. 93177 /

Gentlemen:

Each of the above-referenced cases has been set for the Examiner
Hearing scheduled for May 11, 1988. The purpose of this letter
is to request that each of these cases be continued to the

Examiner Hearing scheduled for May 25, 1988.

Please c¢ontact me should you have any questions regarding this
request.

Sincerely,

ey Pokede

TOMMY ROBERTS, Attorney
for Hixon Development Company

TR:nk

xc: Joha Corbett
Hixon Development Company

W. Thomas Kellahin, Esqg.



HixonDevelopment

CONIPAT

May ¢, 10988

Mr. Michael E. Stogner

New Mexico 0il Conservation Division
P. 0. Box 2088

Sante Fe, NM 87504-2088

2 ]

Case 9369 .
Co ifig the Tapacitos Well No. 4
Section 36, T26N, R2W

Rio Arriba Co., NM

Subject

Dear Mr. Stogner:

Per our telephone conversation today I am sending you a copy of
my February 16, 1988 letter to Mr. LeMay. As I told you on the
phone, Hixon Development has twice settled with other working
interest owners in the Gavilan pool using the present value
methcd. We would like to be able to present it as a fair means
of bzlancing the equities in the referenced case.

If ycu have any questions regarding our proposal please feel free
to call me at (505) 326-3325 or write to me at the letterhead
address.

Very truly yours,

Foto C. G "

John C. Corbett
Vice President -~ Exploration

Jcc/ple

Enclcsure
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HixonDevelopment

February 16, 1988

Mr. William LeMay

Director

New Mexico 0il Conservation Division
P.0. Box 2008

Santa Fe, New Mexico 87501

Subject: Case No. 7980 concerning
Rule 2(a) of Order No. R-7407-E

Dear Mr. LeMay:

Hixcn Development Company currently operates two wells in the
Gavilan Mancos pool that produce from 320 acre proration
units where there is no other well in the same section. We
alsc own the majority working interest in a non-producing
half section where there is a well on a nonstandard proration
unit in the opposite half of the section. Because of our
acreage position we have taken an interest in the referenced
case and the manner in which 320 acre proration units are
beirg expanded to 640 acres.

In the cases noted above our approach to expansion has been
to calculate the present value of the producing well. The
adjzcent lease owners seeking to join the well then pay their
proportionate share of this value and pool their acreage to
form the larger proration unit. Because this is done
without regard to the cost of drilling and completion there
is no penalty for joining a poor well and there is no
incentive to force pool to join a good well. We also feel
that. this is consistent with industry practice, which is to
buy and sell properties based on their market value and not
on drilling costs.

N



February 16, 1988
Mr. William LeMay
Page 2

The point left unresolved by this approach is the rate of
return the parties joining the well are entitled to. If the
ope-ators cannot work this out among themselves a second well
shoild then be allowed on a nonstandard proration unit. The
thr2at of being drained by a second well would cause
operators of good wells to negotiate in good faith, and the
risk of drilling an uneconomic well would cause owners of
nonproducing interests to accept lower returns on investments
in joining poor wells.

[f you are interested in discussing this matter further or if
the commission should wish to hear this presented as evidence
in the referenced case, please call me in Farmington at
32€-3325 or write to me at the letterhead address.

Very truly yours,

et & o Lewr”
John C. Corbett
Vice President - Exploration

]

fjzc



LAW OFFICES

TANSEY, ROSEBROUGH, GERDING & STROTHER, P.C.

621 WEST ARRINGTON
FARMINGTON, NEW MEXICO 87401

OF COUNSEL TELEPHONE: (505) 325-1801 Austin E. Roberts
Charles M. Tansey 1921--1983
Douglas A. Echols

Richard L. Gerding
Connie R. Martin
Michael T. O'Loughlin

James B. Payne ’ Mailing Address:
Tommy Roberts P. O. Box 1020
Haskell D. Rosebrough Farmington, N.M. 87499

Robin D. Strother

June 6, 1988

State of New Mexico

Energy and Minerals Department
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87501-2088

Attn: Michael E. Stogner

Re: Application for Compulsory Pooling
Hixon Development Company Tapacitos No. 4 Well
Rio Arriba County, New Mexico
Case No. 9369

Dear Mr. Stogner:

Enclosed, per your request, is proposed order in Case No. 9369,
as refersnced above.

Please 1feel free to contact me should you have any questions
or require any additional information.

Sincerely,

;ﬁ?7ﬂ~«p7&25£uhzz

TOMMY RO3ERTS

TR:nk
Enclosura

xc: John Corbett
W. 'Thomas Kellahin, Esqg.



HixonbDevelopment

CORIPANY

May 7, 1988

Mr. Michael E. Stogner

New Mexico 0il Conservation Division
P.0. Box 2088

Sant: Fe, NM 87504-2088

Subject: NMOCD Case #9369 - Application of Hixon
Development Company for Compulsory Pooling

Dear Mr. Stogner:

Enclcsed please find evidence of Hixon Development Company's
efforts to notify Mr. Virgil Hartquist of the subject case and to
acquire his written consent to our action. This is intended to
supplement the evidence submitted in item #27 of exhibit #1 in

the case.

If 1 can be of any further assistance in this matter please do
not hesitate to call me at (505) 326-3325 or write to me at our
letterhead address.

Very truly yours,

%%A s e

John C. Corbett
Vice President - Exploration

JCC/glce

Enclcsure



HixonDevelopment

COMPANY

Mav 10, 1988

Mr. Virgil Hartquist
100 S. Wacker Dr., Room 202
Chicago, Illinois 60606

Subject: Federal 0il and Gas Lease NM 31577
insofar as it covers
T26N-R2W, N.M.P.M.
Section 25: NE/&4
Section 36: NW/4NE/4, S/2NE/4
Rio Arriba County, New Mexico

Dear Mr. Hartquist:

As you know, Hixon Development Company is scheduled for a hearing
before the New Mexico 0il Conservation Division (NMOCD) on May
25, .988 to reform two proration units in the subject sections.
The mnew wunits will encompass leases on which you have an
overr:.ding royalty interest. You can assist us in expediting
this procedure if you don't have any objection to what we are
plann:ing to do. If this is the case, 1 ask that you review the
attached letters. They essentially detail your desire to not
oppose: our plans.

If you agree to the terms of the letters, I respectfully request
that you sign both copies of the letters and send one copy of
each letter to the NMOCD on our behalf in the postage paid
envelcpe that I have provided for vour use. 1 have also included
a seccnd envelope for you to use for a copy of the same letter to
be mailed back to me for our files.

Should you have any questions regarding this matter, please do
not resitate to call me at 326-3325 or write to me at the
letterhead address.

vVery truly vours,

O
/OAM C/ {

/John C. Corbett

Vice President - Exploration

JcC/ple S nﬂ;j?

| PR [



HixonDevelopment

COMPANY

May 10, 1988
New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
Post Office Box 2088
Santa Fe, New Mexico 87501-2088
Subject: Application for Order Approving

Voluntary Reformation of Non-Standard

0il Spacing and Proration Unit

Hixon Development Company

Tapacitos Well No. 2

Section 25, T26N-R2W, N.M.P.M.

Rio Arriba County, New Mexico
Dear +vr. LeMay:
The iitent of this letter is to express my consent to the subject
Appli:ation for Order Approving Voluntary Reformation of Non-
Standard 0il Spacing and Proration Unit as applied for by Hixon
Development Company.
I, Virgil Hartquist, as owner of an overriding royalty interest
in the proposed 0il Spacing and Proration Unit applicable to the
subject well, do hereby acknowledge receipt of a letter dated
May .0, 1988 giving notice to me by Hixon Development Company
that the subject application has been placed on the May 25, 1988
docket. of the New Mexico 0il Conservation Division. Furthermore,
I hereby state that I have no objection to the subject
application and I hereby grant my consent and approval to the
application which this letter is the subject of.
Very l.ruly yours,
Virgi. Hartquist
100 S. Wacker Dr., Room 202
Chicago, Illinois 60606
cc: tixon Development Company

fost Office Box 2810 N :

Farmington, New Mexico 87499



HixonDevelopment

CONMPANY

May 10, 1988

New Mexico Qil Conservation Division

Attn: William J. LeMay, Division Director
Post Office Box 2088

Santa Fe, New Mexico 87501-2088

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N-R2W, N.M.P.M.
Rio Arriba County, New Mexico

Dear vr. LeMay:

The iatent of this letter is to express my consent to the subject
Appli:ation for Compulsory Pooling as applied for by Hixon
Develo>pment Company.

I, Virgil Hartquist, as owner of an overriding royalty interest
in the proposed Oil Spacing and Proration Unit applicable to the
subject well, do hereby acknowledge receipt of a letter dated
May .0, 1988 giving notice to me by Hixon Development Company
that the subject application has been placed on the May 25, 1988
docke: of the New Mexico 0il Conservation Division. Furthermore,
I hereby state that I have no objection to the subject
application and I hereby grant my consent and approval to the
application which this letter is the subject of.

Very truly yours,

Virgil Hartquist
100 S. Wacker Dr., Room 202
Chicago, Illinois 60606

cc: Fixon Development Company
tost Office Box 2810
Farmington, New Mexico 87499
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HixonDevelopment

COMPANY

May 10, 1988

Mr. Virgil Hartquist
100 S. Wacker Dr., Room 202
Chicazo, Illinois 60606

Subje:t: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladie:s/Gentlemen:

The purpose of this 1letter is to provide notice to you, in
accordance with the rules and regulations of the New Mexico O0il
Conser-vation Division, that Hixon Development company has filed an
application with the New Mexico 0il Conservation Division seeking
an Order pooling all mineral interest in the Gavilan Mancos O0il
Pool wunderlying all of Section 36-T26N-R2W, N.M.P.M., Rio Arriba
Countr, New Mexico, to form a standard 640 acre oil spacing and
prorat.ion unit to be dedicated to the Hixon Development Company
Tapac.tos Well No. 4 which is located in the SE/4 of said Section
36. Said well is currently completed in and producing from the
Gavilan Mancos 0il Pool and is currently dedicated to a non-
standard 320 acre oil spacing and proration unit comprising the S/2
of said Section 36. Also to be considered will be the adoption of
guidelines for participation in the Hixon Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who
have rnot voluntarily entered into an agreement for participation.

This cpplication has been placed on the May 25, 1988 docket of the
New Mexico 0il Conservation Division. 1In accordance with the rules
and regulations of the New Mexico 0il Conservation Division, you
are ertitled to be present at the hearing and to present testimony
and to submit evidence in support of your position regarding the
merits of the application.




Mr. Virgil Harta t
May 10, 1988
Page 2

If you should have any questions regarding this matter, please
not hesitate to call me at (505) 326-3325.

Very truly yours,

T L. Com ety

John C. Corbett
Vice President - Exploration

JCC/ >1c

Xxc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERT.’FIED - RETURN RECEIPT REQUESTED
P 735 034 318

do
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HixonDevelopment

April 27, 1988

Mr. Virgil Hartquist
601 Colville Road
Charlotte, North Carolina 28207

Subject: Federal 0il and Gas Lease NM 31577
insofar as it covers
T26N-R2W, N.M.P.M.
Section 25: NE/4
Section 36: NW/4NE/4, S/2NE/4
Rio Arriba County, New Mexico

Dear Mr. Hartquist:

As you know, Hixon Development Company is scheduled for a hearing
before the New Mexico 0il Conservation Division (NMOCD) on May
11, 1988 to reform two proration units in the subject sections.
The new wunits will encompass leases on which you have an
overr:.ding royalty interest. You can assist us in expediting
this procedure if you don't have any objection to what we are
plann:ng to do. If this is the case, 1 ask that you review the
attached letters. They essentially detail your desire to not
oppose¢ our plans.

If you agree to the terms of the letters, I respectfully request
that you sign both copies of the letters and send one copy of
each letter to the NMOCD on our behalf in the postage paid
envelcpe that I have provided for your use. I have also included
a seccnd envelope for you to use for a copy of the same letter to
be mailed back to me for our files.

Should you have any questions regarding this matter, please do
not hesitate to call me at 326-3325 or write to me at the
letterhead address.

Very truly yours,

b O T

S
John C. Corbett

COMPANY

Vice President - Exploration

Post Difice Box 22y

JCC/pl“ Farmington. New Mexico 87494

505 326-3325
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HixonDevelopment

April 27, 1988

New Mexico Oil Conservation Division

Attn: William J. LeMay, Division Director
Post Office Box 2088

Santa Fe, New Mexico 87501-2088

Subject: Application for Order Approving
Voluntary Reformation of Non-Standard
0il Spacing and Proration Unit
Hixon Development Company
Tapacitos Well No. 2
Section 25, T26N-R2W, N.M.P.M.

Rio Arriba County, New Mexico

Dear ¥r. LeMay:

The intent of this letter is to express my consent toc the subject
Application for Order Approving Voluntary Reformation of Non-
Standard 0il Spacing and Proration Unit as applied for by Hixon
Develcopment Company.

I, Virgil Hartquist, as owner of an overriding royalty interest
in the proposed 0il Spacing and Proration Unit applicable to the
subject well, do hereby acknowledge receipt of a letter dated
April 21, 1988 giving notice to me by Hixon Development Company
that the subject application has been placed on the May 11, 1988
docket of the New Mexico 0il Conservation Division. Furthermore,
I hereby state that I have no objection to the subject
application and I hereby grant my consent and approval to the
application which this letter is the subject of.

Very truly yours,

Virgil Hartquist
601 Colville Road
Charlo-te, North Carolina 28207

cc: Hixon Development Company

COMPANY

Post Office Box 2810
Farmington, New Mexico 87499



HixonDevelopment

COMPANY

April 27, 1988

New Mexico 0il Conservation Division

Attn: William J. LeMay, Division Director
Post Office Box 2088

Santa Fe, New Mexico 87501-2088

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N-R2W, N.M.P.M.
Rio Arriba County, New Mexico

Dear Mr. LeMay:

The iatent of this letter is to express my consent to the subject
Application for Compulsory Pooling as applied for by Hixon
Develo>pment Company.

I, Virgil Hartquist, as owner of an overriding royalty interest
in th2 proposed 0il Spacing and Proration Unit applicable to the
subject well, do hereby acknowledge receipt of a letter dated
April 21, 1988 giving notice to me by Hixon Development Company
that he subject application has been placed on the May 11, 1988
docke: of the New Mexico 0il Conservation Division. Furthermore,
I hereby state that I have no objection to the subject
application and I hereby grant my consent and approval to the
application which this letter is the subject of.

Very truly yours,

Virgi. Hartquist
601 Cclville Road
Charlctte, North Carolina 28207

cc: Fixon Development Company
fost Office Box 2810
Farmington, New Mexico 87499



COMPANY

Mr. Virgi} Hartquist
601 Colville Road
Charlotte,  North Carolina 28207
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HixonDevelopment

CONMVPANY

April z1, 1988

Mr. Virgil Hartquist
601 Colville Road
Charlotte, North Carolina 28207

Subject: Application for Compulsory Pooling
Hixon Development Company
Tapacitos Well No. 4
Section 36, T26N, R2W
Rio Arriba Co., New Mexico

Ladies/3>entlemen:

The pu-pose of this letter is to provide notice to you, in accordance
with the rules and regulations of the New Mexico il Conservation
Division, that Hixon Development Company has filed an application with
the New Mexico 0il Conservation Division seeking an Order pooling all
mineral interest in the Gavilan Mancos 0il Pool underlying all of
Section 36-T26N-R2W, N.M.P.M., Rio Arriba County, New Mexico, to form a
standard 640 acre oil spacing and proration unit to be dedicated to the
Hixon Development Company Tapacitos Well No. 4 which is located in the
SE/4 o said Section 36. Said well is currently completed in and
producing from the Gavilan Mancos 0il Pool and is currently dedicated
to a non-standard 320 acre oil spacing and proration unit comprising
the S/2 of said Section 36. Also to be considered will be the adoption
of guidelines for participation in the Hixon Development Company
Tapacitos Well No. 4 to be applicable to those interest owners who have
not voluntarily entered into an agreement for participation.

This application has been placed on the May 11, 1988 docket of the New
Mexico O0il Conservation Division. In accordance with the rules and
regulations of the New Mexico 0il Conservation Division, you are
entitlec to be present at the hearing and to present testimony and to
submit evidence in support of your position regarding the merits of the
application.




Mr. Virgil Hartqui
April 21, 1988
Page 2

If you should have any questions regarding this matter, please do not
hesita:e to call me at (505) 326-3325.

Very truly yours,

7«%’ C. ol
John C. Corbett
Vice President - Exploration

Jcc/ple

xc: New Mexico 0il Conservation Division
Attn: William J. LeMay, Division Director
P. 0. Box 2088
Santa Fe, New Mexico 87501-2088

CERTIFIED - RETURN RECEIPT REQUESTED
P 735 034 304
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. SENDER: Comp-ete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TO” spece on the reverss side. Failure to do this will prevent this

card from being retumed to you. The retum receipt fee will provide you the name of the person
M%mof . For additions |§ﬁ%§‘m’mm:~ mﬂablo Consuit

postmaster x{se) for additional service(s) requested.
1. [ Show to whorn deliversd, date, and addressee’s address. 2. L] Restricted Delivery.
3. Article Addresesd to: 4. Article Number
Mr. Virgil T Hartquist P 735 034 .306
601 Colville Road Type of Service:
3 Registersd Insured
Charlotte, North Carolina 28207 Redister cn(%
Express Mail
Atways ocbtain signaturs of addressee or
sgent and DATE DELIVERED.
8. Sighature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)
8. Signature — Agent
X
7. Dete of Delivery

PS Form 3811, Feb. 1936
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P 735 034 30y

HixonDevelopment
COMPANY

395646 |

3 Hotd

Date

MAY - 4 1088

RETURN T0 SENDER .
$~>N‘!2ﬁ Qn—:ﬂ.x ﬂ*v_”mz Azs 18T Notice

1

¢

® 2ND Notice
J— Detachad from R ‘o ”\&o . —
= PS Form 3848-A, - G
Oet. 19808 b UM ce Box RO nuu\\ ,\H.. .QN\
New Moo XY 8 o~ By
R e T @// Detpahed from
N PS Form J049-A,
mb...// ol OB



l‘ SENDER: Complete items 1 and 2 when aedditional services are desired, and complete itens 3 end 4.
Put your sddress in the “RETURN TO' space on 3. reverse ._3 I...:i to no 3.. i_z v..u<3~ this
§§3.332q3n~0<o: 1 rog C: t o
: Boxles) for additional service(s) requested. v ,
R Dmsoinoi:oq:ao_?-«& date, and scidressee’s address. 2, _Umoa...agoo._fé
'3, Article Addressed ta: , 4, Article Number :
Mr. Virgil T. mmnnncﬂ% ¥ P 735 034 304 .. ..
1601 Colville Road i Typeof Service:. |
Regigtered
| Q—ﬂnwoanm , North ns.no,w»:p NwNS _ M Romered 1L
S B , , Exprass Mail
Always gs u.u.l»ei of % !.
i . ‘ L : agent and, ._.m DEL
7| 5. Signature — Addresses , 8. Addressee's Addrees
X L , S requested and fee
w ul:-e_d >n!= v o :
4§§
N Y T a— | ~DOMESTI0



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISIGON

June 28, 1988
GARREY CARRUTHERS

POST OFFICE BOX 2088
GOVERNOR

STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501
(5051 827-5800

Mr. Tomay Roberts Re: CASE NO. 9369
Attorney at Law ORDER NO. R-8673
P. 2. 2ox 129 '

armington, Yew Mexico 37499 Applicant:

tiixon Develonment Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case. )

Sincerely,

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD iz
Artesia OCD z
Aztec OCD X

Other Thomas Kellaain, Roy O'Connell




