..\\«

V‘;

Santa Fe Energy Operating Partners, L.P (

Santa Fe Pacific Exploration Company
Managing General Partner

October 6, 1987

Bass Enterprises Production Co.
First City Bank Tower, Suite 2900
210 Main Street

Fort Worth, Texas 76102

ATTN: Mr. Jens Hansen

Re: La Huerta Prospect
E/2 Sec. 24 & E/2 Sec. 25,
T-21-S, R-27-E; W/2 Sec. 19
& W/2 Sec. 30, T-21-S, R-28-E,
Eddy County, New Mexico
Working Interest Unit Proposal

Gentlemen:

Santa Fe Energy Operating Partners, L.P., hereby proposes the formation of a
1280 acre Working Interest Unit containing the captioned lands, as shown on
the attached plat, for the drilling of a 12,200' Morrow test to be located at
a location of 990' FWL and 1980' FSL of Section 30, T-21-S, R-28-E, FEddy
County, New Mexico. The well would be drilled under the terms of a mutually
acceptable A.A,P.L. Form 610-1982 Model Form Operating Agreement.

Santa Fe has acquired 720 gross and 671 net leasehold acres within the
proposed unit boundary, Santa Fe acreage is shown in yellow on the attached

plat. Our records show Bass has approximately 520 gross and net acres within
the proposed unit boundary.

The Unit Working Interest ownership would be based on current net acre
holdings between Santa Fe (56.34%Z WI) and Bass (43.667% WI), with any
additional leasehold acquired to be shared on the same basis.

Santa Fe will make available for your review pertinent geophysical and
geological data upon your commitment to either join in the drilling of the

test well or farming out your leasehold interest to the Working Interest
Unit.

Enclosed for vyour review and approval is the drilling cost estimate in
duplicate. If you participate in the drilling of the well, please return one
executed original, along with an executed copy of this

letter at vyour
earliest convenience.

Should you elect to farmout your leasehold interest to the Working Interest
Unit, Santa Fe would request the following general terms:
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Bass Enterprises Prod. Co.
October 6, 1987

Bass Enterprises Production Co.

1. Bass would farmout 1007 of their leasehold interest in Lots 1, 2 & 3
& E/2W/2 Section 30, Lots 1 & 2 & E/2W/2 Section 19, T-21-S, R~28-E,
Eddy County, New Mexico from the surface to 100' below total depth
drilled.

2., Bass would retain an overriding royalty interest equal to the
difference between existing lease burdens and 25% (proportionately
reduced), delivering a 75% NRI lease to the Farmees.

3. At payout of the test well, Bass would have the option to convert
the retained overriding rovalty interest to a 25% (proportionately
reduced) working interest.

4. Bass would participate in subsequent wells in the Working Interest
Unit with their, proportionately reduced, back-in working interest.

5. Subject to Management approval of the formal agreements.

Santa Fe would propose this well be drilled in 1988.

Return one copy of this letter to indicate your election. If you should have

any quest

GG/efw
Encl a/s

BASS ENTERPRISES PRODUCTION CO. does,

participa

By:

ions, please let me know.
Sincerely yours,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By Santa Fe Pacific Exploration Company
as Managing General Partner

ol L

/Qégy/Creen, Landman

does not desire to
te in the drilling of the Test well.

Title:

Date:
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Bass Enterprises Prod. Co.
October 6, 1987

Attached to and made a part of Letter Agreement between Bass Enterprises

Production Company and Santa Fe Energy Operating Partners, L.P., dated
October 6, 1987.

BASS ENTERPRISES PRODUCTION CO. does, does not desire to
farmout its leasehold interest in Lots 1, 2 & 3 & E/2W/2 Section 30; Lots 1 &

2 & E/2W/2 Section 19, T-21-S, R-28-FE, Eddy County, New Mexico to the Working
Interest Unit for the drilling of the Test Well.

By:

Title:

Date:

EFW822
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SANTA FE ENERCY COMPANY
CENERAL{ZED WELL COST ESTIMATE
NAME: LaHuerta Prospect

LOC: 990' FWL, 1980' FSL, Sec. 30-215-28E, Eddy County, N.M,
DESC: Drill and complete a 12,200'Morrow Well

ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRODUCER
501-000 TANGIBLE WELL COSTS
-41  CONDUCTOR CSG 20" @ 40" 3,000 3,000
-41  SURFACE CSG 13-3/8" 48,0 ppf H-40 1000’ 18,550 18,550
-41  PROTECTION CSG 9-5/8" 40.0 ppg K-55 @ 2800"' 42,220 42,220
-41  DRILLING LINER
-41  PROD CSG 5-1/2" 20.0 ppf N-80 @ 12,200" 121,268
-41  PROD LINER
-42  TUBINC 2-3/8" 4,7 ppf 42,930
-43  WELLHEAD 2,000 25,000
-44  PMPG UNIT
-45  PRIME MOVER
-50 OTHER DWN HOLE EQUIP 5,000
-50  RODS
-50 SUBSURFACE PMPS
-55 CSC EQUIP Liner hanger 6,500
-55  ELECTRICAL
-55  MISC, TANGIBLES
~55  ROD EQUIP
-55  TUBING EQUIP
TOTAL TANGIBLE COSTS 65,770 264,468
541-000 LEASE FACILITY COSTS
-50 FLOW LINES 14,100
-50 LABOR 17,900
-50 OTHER PROD EQUIP 36,850
-50 TANK FACILITIES 16,630
TOTAL LEASE FACILITY COSTS 0 85,480
511-000 INTANGIBLE WELL COSTS
=21  LOCATION 25,000 25,000
-22  FENCING 1,000 1,000
-26 WIR & FUEL FOR RIC
-31  CONTRACTOR MOVING EXP
-32  CONT FOOTAGE OR TURNKEY 12,200' @ $16/ft 195,200 195,200
-32  CONTRACTOR DAY WORK 5 @ $4300/d 21,500 21,500
-33  DRLG FLUID & ADDITIVES 50,000 50,000
=34 BITS & REAMERS
-36 CORING & CORE ANALYSES
-37  CEMENT 20,000 35,000
-39 INSPECTION & TSTC OF TANG 5,000 7,000
-41  DIRECTIONAL DRLG SURVEYS 2,000 2,000
-42  DRILLING EQUIP RENTAL 15,000 15,000
-43  OPEN HOLE LOGGING 30,000 30,000
-44  DRILL STEM TSTGC 8,000 8,000
-45  MUD LOGGING 9,000 9,000
-51  TRANSPORTATION 5,000 5,000
-52 COMPLETION UNIT 20,000
-53  COMPLETION TOOL RENTAL 5,000
-54  CASED HOLE LOCS & PERFING 5,000
=55  STIMULATION 15,000
-56 RIG SITE SUPERVISION 13,500 18,000
=72  ADMINISTRATIVE OVERHEAD 5,000 5,000
-99  FSHG TOOLS & EXPENSES
-99  TESTING: BHP,COR,% PT.POT
ABANDONMENT COST 10,000
OTHER INTANCIBLES
0 CONTINGCENCY (5%) 20,760 23,585
TOTAL INTANGIBLES 435,960 495,285
TOTAL COSTS 501,730 845,233

Estimated By: Date:

SFEC Approved By: }A/n—n{,/ ;: m ﬁ/ﬂég Date: /C) "K"i?
= 7 /7 7
Non Operator Approval By:

Date:
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Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partner

Bass Enterprises Production Co.

210 Main Street, Suite 2900
Ft. Worth, Texas 76102

Attn: Mr. Jens Hansen

Gentlemen:

As requested during our meeting of February 16, 1988, Santa Fe

3 RECEIVED

. FER 99 1988

\

February 22, 1988 pAND r‘.}f"&
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Re: ©La Huerta Prospect
Eddy County, New Mexico

Energy

Operating Partners, L.P. would appreciate your consideration of our La Huerta
Working Interest Unit proposal dated October 6, 1987 (copy enclosed). We

believe the proposed unit is equitable to both parties. In addition,
would be happy to form an AMI to protect our mutual interests outside of the

proposed unit.

we

Should you have any questions, please give me a call.

sbh808

cc: Vernon Dyer

Permian Basin District
500 W. lllinois

Suite 500

Midland, Texas 79701
915/687-3551

An Affiliate of Scnta Fe Southern Pacific Corporation

Yours truly,

SANTA FE ENERGY OPERATING PARTNERS, L.P,
By Santa Fe Pacific Exploration Company
as Managing General Partner

&\\M\S\O\x Ly A(\

Bill A. Schaefer, J
District Exploration Wanager




BASS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST,
FORT WORTHMH, TEXAS 76102
817/390-8400

March 18, 1988

Santa Fe Energy Operating Partners, L.P.
Permian Basin District

500 West Illinois

Suite 500

Midland, Texas 79701

Attention: Bill A. Schafer, Jr., District Exploration Manager

RE: Your La Huerta Prospect
Bass' Fenton Draw Prospect
Eddy County, New Mexico
Proposed Working Interest Unit

Dear Sir:

Regarding your letter dated February 22, 1988, requesting Bass'
consideration for the working interest unit proposed under Gary Green's letter of October
6, 1987, Bass has given serious and considerable consideration to your proposal. Our
geological evaluation of the available data for the Strawn formation places the
prospective acreage for the Strawn formation in Sections 19 and 30 of T21S-R28E. As a
result, the E/2 of Section 24 and 25 of T21S-R27E would not represent an acreage
contribution to the working interest unit of equal prospective value. For this reason the
only basis in which Bass could form a working interest unit with Santa Fe would be to
reduce the size of the proposed unit with Santa Fe owning not more than a 25% working
interest. As a result, Bass must respectfully decline the offer to form a working interest
unit on the basis outlined in your October 6, 1987 letter. Should you be interested in
-pursuing a working interest unit on the basis hereinabove mentioned, we would certainly
work with you to form a unit on this basis.

Notwithstanding the above, and with regard to your leasehold interest in
Lot 4 of Section 30, T21S-R28E, Bass hereby proposes the drilling of a 12,100' Morrow
test well to be drilled 1980' FW&SL for a S/2 proration unit. We are currently preparing
an AFE to reflect the anticipated drilling and completion costs for this well and will
forward same to you along with a proposed joint operating agreement for your review and
signature. We anticipate commencing the drilling of this well at such time as certain gas
contract matters are resolved which hopefully will occur in the second quarter of this
year. We will keep you apprised of these developments.

Should you have any questions regarding our position or should you wish to
discuss these matters further, please call me at your convenience.

JENS HANSEN
Division Landman

JH:jh



Santa Fe Energy OSerating Partners, L.P. (

Santa Fe Pacific Exploration Company
Managing General Partner

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

April 7, 1988

Bass Enterprises Production Co.
First City Bank Tower, Suite 2900
201 Main Street

Fort Worth, Texas 76102

Attention: Mr. Jens Hanson

Re: La Huerta Prospect
W/2 Section 30,
T-21-S, R-28-E,
Eddy County, New Mexico
Well Proposal

Gentlemen:

Santa Fe Energy Operating Partners, L.P. hereby proposes the drilling of a
12,200' Strawn/Morrow test to be located at a location of 990' FWL and 1980’
FNL of Section 30, T-21-S, R-28-E, Eddy County, New Mexico with the proration
unit being the W/2 of Section 30. The well would be drilled under the terms

of a mutually acceptable A.A.P.L. Form 610-1982 Model Form Operating
Agreement.

Santa Fe request that Bass join in the drilling of the above referenced well
with its leasehold interest in the W/2 of Section 30 or farmout its leasehold
interest in the W/2 of Section 30 under the following general terms:

1. Bass would farmout 1007 of their leasehold interest in Lots 1, 2 &
3 and E/2W/2 Section 30, T-21-S, R-28-E, Eddy County, New Mexico
from the surface to 100' below total depth drilled.

2. Bass would retain an overriding royalty interest equal to the
difference between existing lease burdens and 257 (proportionately
reduced), delivering a 757 NRI lease to the Farmees.

3. At payout of the test well, Bass would have the option to convert
the retained overriding royalty interest to a 257 (proportionately
reduced) working interest.

4, Subject to Management approval of the formal agreements.

Permian Basin District
500 W. Illinois

Suite 500

Midland. Texas 79701
915:687-3551

An Attiliate of Santa Fe Southern Pacific Corporation
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Bass Ent. -orises Production -2~ April 7, 1988
Company

Enclosed for your review and approval is the drilling cost estimate in
duplicate. If you elect to participate in the drilling of the well, please

return one executed original, along with an executed copy of this letter at
your earliest convenience.

Santa Fe would propose this well be drilled in 1988,
Sincerely,

SANTA FE ENERGY OPERATING PARTNERS, L.P.
By Santa Fe Pacific Exploration Company

as Managing General Partner
P /.

/ %
,{1 L

. P : 77/
ez, [ Ly Lt S Ll "

, Gary Green, Landman

GG:pr

f

Enclosures a/s

BASS ENTERPRISES PRODUCTION CO. does, does not desire to
participate in the drilling of the Test Well.

By:

Title:

Date:

Attached to and made a part of Letter Agreement between Bass Enterprises

Production Company and Santa Fe Energy Operating Partners, L.P., dated
April 7, 1988,

BASS ENTERPRISES PRODUCTION CO, does, does mnot desire to
farmout its leasehold interest in Lots 1, 2 & 3 and E/2W/2 Section 30,
T-21-S, R-28-E, Eddy County, New Mexico for the drilling of the Test Well.

By:

Title:

Date:

pr&60
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SANTA FE ENERCY COMPANY
GENERAL!ZED WELL COST ESTIMATE
NAME LaHuerta Prospect

LOC: 990" FWL, 1980' FSL, Sec. 30-215-28E, Eddy County, N.M.
DESC: Drill and complete a 12,200'Morrow Well

ACCOUNT DESCRIPTION OF COSTS DRY HOLE

PRODUCER
501-000 TANGIBLE WELL COSTS
=41 CONDUCTCR CSG 20" @ 40 3,000 3,000
=41 SURFACE CSG 13-3/8" 48.0 ppf H-40 1000' 18,550 18,550
=41 PROTECTION CSG 9-5/8" 40.0 ppg K-55 & 2800"' 42,220 42,220
-41  DRILLING LINER
=41 PROD CSC 5-1/2" 20.0 ppf N-80 @ 12,200" 121,268
=41 PROD LINER
=42 TUBING 2-3/8" 4.7 ppf 42,930
=43 WELLHEAD 2,000 25,000
=44  PMPG UNIT
-45  PRIME MCVER
=50 OTHER DwWN HOLE EQUIP 5,000
-50 RODS
-50 SUBSURFACE PMPS
=55 CSG EQUIP Liner hanger 6,500
-55  ELECTRICAL
-55 MISC. TANGIBLES
-55 ROD EQUIP
=55 TUBING EQUIP
TOTAL TANGIBLE COSTS 65,770 264,468
541-000 LEASE FACILITY COSTS
=50 FLOW LINES 14,100
-50 LABOR 17,900
-50 OTHER PROD EQUIP 36,850
-50 TANK FACILITIES 16,630
TOTAL LEASE FACILITY COSTS 0 85,480
511-000 [INTANGIBLE WELL COSTS
-21  LOCATION 25,000 25,000
=22  FENCING 1,000 1,000
-26 WTR & FUEL FOR RIG
=31  CONTRACTOR MQVING EXP
=32 CONT FOOTAGE OR TURNKEY 12,200' @ $16/ft 195,200 195,200
-32 CONTRACTOR DAY WORK 5 @ $4300/d 21,500 21,500
-33  DRLG FLUID & ADDITIVES 50,000 50,000
=34 BITS & REAMERS
-36 CORING & CORE ANALYSES
=37  CEMENT 20,000 35,000
-39  INSPECTION & TSTG OF TANG 5,000 7,000
=41  DIRECTICNAL DRLG SURVEYS 2,000 2,000
=42  DRILLING EQUIP RENTAL 15,000 15,000
-43  OPEN HOLE LOGGING 30,000 30,000
=44  DRILL STEM TSTG 8,000 8,000
-45  MUD LOGGING 9,000 9,600
=51 TRANSPORTATICN 5,000 5,000
-52 COMPLETION UNIT 20,000
-53  COMPLETION TOOL RENTAL 5,000
-54%  CASED HOLE LOCS & PERFING 5,000
-55  STIMULATIOCN 15,000
=56 RIC SITE SUPERVISION 13,500 18,000
=72  ADMINISTRATIVE OVERHEAD 5,000 5,000
-99 FSHG TOOLS & EXPENSES
~99  TESTING: BHP,COR,4 PT.POT
ABANDONMENT COST 10,000
OTHER [NTANGIBLES
0  CONTINGENCY (5%) 20,760 23,585
TOTAL INTANGIBLES 435,960 495,285
TOTAL COSTS 501,730 845,233

Estimated By: %/41//,/{;1_&? Date: 4/7 o
- L s
SFEC Approved By: %—nu_/ Z L//n;r\ Date: (/- 7—-67
= /‘7 7

Non Operator Approval By:
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KELLAHIN, KELLAHIN AND AUBREY-
RECEIVED
Te\gp

Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalup pione

Karen Aubrey Post Office Box 2265 APRIL 1988 A

mnhin Santa Fe, New Mexico 87504-2265 i DEPT. -

Of Counsel . FAHE T. ™
Aprll 7 ’ 1988 r‘ii:’m"ﬁa’ Tx i .

Mr. William J. LeMay
0il Conservation Diviegicn
P. 0. Box 2088

982-4285
Code 505

Santa Fe, New Mexico 87594 "Hand Telivered" BN —“Twlrhw

T e s

GG YL

Re: Bass Enterprises Production Co.
for Compulsory Pocling
£Eddy Ccunty, New Mexico

Dear Fr. LeMay:

Cn behalf cof Basg Enterprises Producticn Cempanv, we
weculd apprreciate you settinc the encloced applicaticen for
a public hearing on the Pivisicn's Examiner dccket now
scheduled for May 11, 1988, )

By ccpv of this letter teo all parties to be pcoled,
we are netifying them by certified mail-return receipt,
that they have the right tc appear at the hearing, to
make a statement to the Divicion, to present evidence and
crces-examine witnesses either in suppert of or in
oprcsition te the application. Theose parties are
directed to <contact the Divisicn or the applicant's
attorney to determine what adcditional rights they may
have. In addition, they are acdvised that the entry of a
cempulseory peooling corder will affect their rights to
share in the producticn from the subject well.

Very t‘ﬂi\thr

W. Thomas la

WTK:ca
Enc.

cc: Mr. Jens BEancen
Bass Enterprices Production Co.
First City Bank Tcwer
201 Main Street
Ft. Worth, Texas 66102

"Certified Return-Receipt Requested”
Santa Fe Energy Ccrporation
509 W. Illincis, Suite 500
Midland, Texas 79701
Attn: Rill A, Schaefer, Jr.

W,’




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATICN DIVISION

IN THE MATTER OF THE APPLICATICHN

CF BASS ENTERPRISES PRODUCTION

CCMPANY FOR CCMPULSCRY PCOLING AND
UNCRTECDCX WELL LOCATIOHN,

EDDY CCUNTY, NEW MEXICO. CASE:

APPLICATION

CCMES NOW, BASE ENTERPRISES PRODUCTICI) CCMFAKRY, by
and throcugh its attcrneys, Kellahin, Kellahin & Aubrey
ané in accecrdance with Section 7-2-17(c) NME2 (1°78)
apprlies tc the New Mexico 0il Conservaticn Diviesicn for
an orcer ©pocling all mineral interests wunderlyinc the
following dcescribed acreage in Section 38, T21S, R28E,
Eddy County, ¥ew Mexico, in the fcllowing described
manner:

W/2 to form a 316.44 acre, more or less, c¢as spacing

and proraticn unit fcr any and all formations and/or

pools within said vertical limits develcped on 3206-

acre gas well spacing.

The above described unit is to be dedicated to its
Big Eddy Well No. 162 to be drilled to a depth of
approximately 12,188 feet at standard well locaticn 1980

feet from the South line anc 1980 feet from the West line

of said Section 38.



1. Applicant 1is a working interest owner and the
operator of the Big Eddy Unit which includes all of
Secticn 38 with the excepticn of the SW/4SW/4 cf Section
30 for which Santa Fe Energy Company has the working
interest.

2. Applicant, with approximately 87.7% interest,
has <cought a voluntary agreement with Santa Fe Energy
Company for its approximately 12.5% interest for the
formaticn of a W/2 section unit for the cdrilling cf the
subject well but has Leen unable to obtain a vocluntary
agreement from Santa Fe Energy Ccmpany.

3. Pursuant to the Division notice requirements,
applicant has nctified Santa Fe Energy Company of this
aprlicaticen for compulsory pooling and the applicant's
request for a hearing ktefore the Division to be set on
May 11, 1988.

4. In orcder tc obtain its just and equitable share
of the potential production underlying the above tract,
arplicant needs an order peocoling the mineral interests
invelved 1in order to protect applicant's <ccorrelative
rights and prevent waste.

WHEREFORE, applicant prays that this application be
set for hearing before the Divicsion's duly appointed
examiner, and that after notice and hearing as required
by law, the Divicsion enter its order poocling the mineral

interest described herein. Applicant further prays that

-2-



it be named operator of the well, and that the order make
provisions for applicant to recover out of preduction its
costs of drilling, completing and equipping the subject
well, ccsts of operaticn, including costs of supervisicn,
and a risk factcr in the amount of 288% for the drilling
and completing of the well, for such other and further
relief 2 mav be prorper,.

Resrectfully submitted,

L

AN

. Themas Aellcﬁwﬂ‘
Kellah*n, KellaHin & Aubrev
P. O. Box 2265 /

Santa Fe, Mew Mexicc 87504

(5805) 982-4285
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BAsSS ENTERPRISES PRODUCTION CO.
FIRST CITY BANK TOWER
201 MAIN ST.
FORT WORTH, TEXAS 76102

817/390-8400 [m—;)‘
April 7, 1988 ' .
AFR11 988
Laiir Soee
Bill A. Schaefer, Jr., District Exploration Manager thoLans, X

Santa Fe Energy Operating Partners, L.P.
Permian Basin District

500 West Illinois

Suite 500

Midland, Texas 79701

RE: Big Eddy Unit Well #102
1980' FW&SL, Section 30, T21S-R28E
Eddy County, New Meixco
Bass Lease No. 4788-Federal

Dear Bill:

This letter will confirm our conversations of yesterday and this morning
regarding the drilling of the referenced well.

The proposal that you made pursuant to my March 18, 1988 letter is the
same working interest proposal as set out in Gary Green's letter dated October 6, 1987,
with the exception that Bass and Santa Fe Energy would each own a 50% working
interest. Under your proposal, the two section working interest unit would be comprised
of the W/2 Section 19, and W/2 Section 30 in T21S-R28E, and the E/2 Section 24 and E/2
Section 25, T21S-R27E, Eddy County, New Mexico. Your offer to reduce your working
interest from a 56.34% to a disproportionate 50% does not adequately balance the
equities between the parties due to the amount of non-productive acreage you would be

contributing to the working interest unit. As a result, Bass must respectfully decline
your offer.

Bass intends to proceed with the drilling of a test well in the S/2 of Section
30, T21S-R28E, as proposed under our letter to you dated March 18, 1988. It is my
understanding from our telephone conversations that Santa Fe Energy intends to form a
drilling and spacing unit comprised of the W/2 of said Section 30 for the drilling of a
Morrow test well to be located 900' FWL and 1980' FSL. It is also my understanding that
you will not participate in the drilling of a Morrow test well as we have proposed in the
S/2 of said Section 30, and that you are prepared to file an application with the New
Mexico Oil Conservation Division to establish a W/2 drilling and spacing unit with a
12.5% working interest in the unit.

Inasmuch as Santa Fe Energy will not participate in the well we have
proposed for the S/2 of said Section 30, and is not interested in farming out its interest,
Bass is proceeding to file an application with the New Mexico Oil Conservation Division
to have the matter set for hearing on the May 11, 1988 docket. Due to the anticipated
hearing, we are reluctant, and believe it would be inappropriate- to examine your
geological maps or other data that mlght be offered as evidence in this case. As a result,




Santa Fe Energy Operating Partners, L.P.
April 7, 1988
Page 2

Should you change your mind and agree to either (1) participate in the
drilling of our well, or (2) farmout your interest to us, please advise us at your earliest
opportunity and our application for hearing will be dismissed.

The estimated dry hole cost of our well is $560,000, and the completed well
cost is estimated to be $995,000. An AFE reflecting the tangible, intangible and
facilities is enclosed for your review and use should you decide to participate in our
proposed well. Our division office in Midland is sending you a more detailed breakdown
of these estimated well costs.

Sincerely,

JENS HANSE
Division Landman

JH:jh
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) FRD'N BRASS MIDLAND (
PRD Form 476 — AFE
PRB TR 25%; SRBI 18.75%; LMBI 18.75%; RMBGI 18.75%; TLI 18.75%

{Company)

Dlvislon Dapariment District Qutside Operator
llest Texas Production West Texas 3’;5
AFE TYPE CODE | APl Classification __6 AFE #
) Drlling O Plug & Abandon O Leasehold Purchase
1 Wilacat [ Construction J Geophysical
¥ Developmem 0O Workover O Prod. Equip. L
[} Rucol]‘p|ell0'\ P’O‘. WB“ ES!.TOtEl

Type G Depth M
Co. Land
Leasa No, Lease Name Big Fddy Unit _ well No. __102
state __Hew Mexico County .Eddy Area or Field Fast Carlsbad |
Locatlon 1980' FSI & 1980' FWI Seetion 30, J215-R28F, Fddy County, New Mexico

' Type Well (Oit/Gas)

Formation 10T TOW o?&cuvity Gas
Reason for Expenditure . o
Obligations

Location Meels: (X Slatewlde Rules CField Rules Fle!d Spacing Pattern _320 . Acres Thniswel! 316.44  Acres
If Joint Intarest, Projact Subject to: [ Carrled Int, 0O Net Prafit int. T Right 10 Convert to W.1.

Operating Owner 8 W.. __Rass R7 931374 Joint Owners' Agreement No.

Otner Joint Owners & W.). Santa Fe Enepgy_12,06B63%
Company Working Interest 82, 93137% ____ Revenue Interest 82 5%

COMPLETED COS8Y DRY HOLE CQST
. Total Joint Owners Co. Net Total Joint Owners Co. Net
intangibte . ... .. .. 'i’_?ll.gl& -$_85_.J.60 $627 .753 inlangibe , .. ,...... 5_515_..5}5__5_6.2_;2.(16__ 3
Tangibl ..., . 1.246,087 29,700 216,387 |rangie oo.o..... 44,564 | 5,378 39,186
Lse Equip&tnsrt. . | 30,000 | 4,224 | 30,776 T 560,000 67,65R4 492,616
oTaL [$995,000 120,084 | §874,016 |Lewon o
EXPLORATION, ETC. COSY TOTAL o £h60,000 $67,584 __{$492,415
{ RETIREMENT COST
L Cost of Removal ...
il
or (Recovery)..... o
Proposed Starting Dato Upon appraval Estimated Completion Date 75 days following SPLC, |
Lease Expiration Date __HBLU Drilling Obligation Date ___NQne
Net Reserves: 8BLS + MMCF NES. Avg. Price: $ /BBLS IMMCF
Economic Parametors (Risk ADJ. APIT): P.W. Profit @ 8% § . % ROR(%)
Payoul (YRS) ..., Project Life (YRS): ______ Success Prob. (%) Investment: $INEB
Avg. Net Producing Rate During Payout: 8/0 MCFID
REMARKS APPROVALS DATE
D'STRICT
{
pvision 1020~ ¢
LAND
ACCOUNTING

PRODUCTION 7 )43

EXPLORATION

FORYT WORTH OFFICE
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Santa Fe Energy Operating Partners, L.P

R Santa Fe Pacific Exploration Company

Managing General Partner

April 18, 1988

CERTIFIED MAIL #P-566 806 489

Ralph Nix
101 S. Seventh
Artesia, New Mexico 88210

Re: Application of Santa Fe
Energy Operating Partners, L.P.
For Compulsory Pooling
Eddy County, New Mexico

Gentlemen:

Please be advised that Santa Fe Energy Operating Partners, L.P. has made
application to the New Mexico O0il Conservation Division for Compulsory

Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New
Mexico.

Attached for your review is a copy of Santa Fe's application. Should you
have any questions, please call the undersigned at (915) 687-3551.

Sincerely,

SANTA FE ENERGY OPERATING PARTNERS, L.P.
By Santa Fe Pacific Exploration Company
as Managing General Partner

’ | ‘327(‘—7 vﬁ«c«\_—/

v

Bary Gréen, Aandman

GG:pr

Attachment a/s

pra77

Permian Basin District
500 W. Illinois

Suite 500

Midland. Texas 79701
915/687-3551

An Affiliate of Santa Fe Southern Pacific Corporation



prer—y

£

'3

..11 \44

1413034 NUNLIY D1LSINOA
=

zoz.eoszao L
R BY:
ES< 23\ ub|S ‘9

.\\w\go_m :

(piod 23] puv paysanbai
J1 XL'TNO/ ss8ippy/ $,905884PPY g

‘a3¥3AIN30 3Lva pueauete |
10 99$sS94ppPB 40 8JNIBUD|S UIBIQO SABM|Y , ‘_ :

4

e ssetdx3y e
aood pay|ua) r
painsu| paJaysibay
1991AI8G JO 8dA L
EE4 298 T2 R P it
JaquinN 8joR4Y v ‘ 03 Pesseippy 891Uy 'g
>._w>__mo palatisey [ °Z *$S34PPE $,835584ppE PUB ‘BIBP ‘PBIBALISP WOLYM 03 MOYS Ag\ 3

‘paisanbal ($)82jAI8S [BUO[I{PPE 404 (58)XOQ %28YD PUE $89) 104 Jarseunsod

3INSUOD "BlGE}|BAR 8B S831AI8S BUIMO]|04 841 $984 |BUOJI|PPE 10 *XIBA|8p JO 618p 843 PUB O1 PEIGA|[ap
10190 8y3 JO alueu 3y3 NOA apIAGId []IM 984 3d1adal UIMmiel 8] 'NOA 01 pauinias Bujeq woly paed
$141 JUBAIG (JIM SIYL Op O} ain|je ep1s §sJanal 8yy uo saeds ,,01 NYNLIH,, Y3 U] 5534ppe JNOA Ingd

Cem kA

pue ¢ swell ale|dwod pue ‘palisap 848 $adIAI0S (BUORIPPE uayM Z pue | swel| ele|dwo) ‘HIANIS .

1

DESFIRL L G- - Pt TS S TS




L .

e

I e e

UNITED STATES POSTAL SERVICE
OFFICIAL BUSINESS

mmzcmﬁ INSTRUCTIONS

Print your na ¢, address, and ZIP Code

in the space below, . L

® Complata itemg 1.2,3,and 4 on |
the revarse, x

® Attach to front of article if space
permits, otharwise affix to back of
article, y

® Endorse article “Return Receipt
Requested” adjacent to number.

. RETURN » .
T




Santa Fe Energy Operating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partner

April 18, 1988

CERTIFIED MAIL #P-566 806 490

Bureau of Land Management
P, 0. hkox 1397
Roswell, New Mexico 88201

Re: Application of Santa Fe
Energy Operating Partners, L.P.
For Compulsory Pooling
Eddy County, New Mexico

Gentleren:

Please be advised that Santa Fe Energv Operating Partners, L.P. has made
application to the New Mexico 0il Conservation Division for Compulsory
Pooling of the W/2 Section 30, T-21-S, R-28-%, N.M.P.M., Eddy County, New
Mexico.

Attached for your review is a copy of Santa Fe's application. Should vou
have ary questions, please call the undersigned at (915) 687-3551.

Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By Santa Fe Pacific Exploration Company
4 as Managing General Partner

/ 7
l ‘>*§fgééf%77\T7;éé;4ia———”

//@ary/ﬂ%eqﬂ} Landman

GG:pr

Attachment a/s

pr478

Permian Basin District
500 W. Illinoie

Suite 5G0

Midland, Texas 79701
915 687-3551

An Aftiliate of Santa Fe Southern Pacific Corporation
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’ SENDER: Complete items 1 and 2 when“tglditional services o_‘nuaoa_non and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failire to do this wiil preyent this
¢ | card from being returned to you. The return receipt foe will provide you the name of the pe&on

delivered to and the date of delivery. For additional fees the following uo_.<_ ces are available, bo:uc_n i
postmaster for fess and check box{es) for additional service(s) requested. *

1. g Show to whom delivered, date, and addressee’s address.

2. O Restricted Oo__<mw<

3. Article Addressed to: - o
yes Q\ /357 |
Nrswedl 7.2, Pz

e

4, Article Number

P-s58 Foi \\%

. Typa of mo2_oo.

mon_zo_da.,. _:mc_da..
0553._80
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee
X

6. Signature — Agent -

. | 7. Date of oﬁﬁ
i

DR A

m>anqoawoom>aa3a19<h<q
xmﬁ:&.a& and \ma paid) ..

' PS Form 3811, Feb. 1986
N

DOMESTIC RETURN RECEIPT
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Santa Fe Energy Operating Partners, L.P.

Santa Fe Pacific Exploration Company
Managing General Partner

April 18, 1988

CERTIFIED MAIL #P-566 806 491

Bureau of Land Management
P. 0. Box 1449
Santa Fe, New Mexico 87501

Re: Application of Santa Fe
Energy Operating Partners, L.P.
For Compulsory Pooling
Eddy County, New Mexico

Gentlemen:

Please be advised that Santa Fe Energy Operating Partners, L.P. has made
application to the New Mexico 0il Conservation Division for Compulsory

Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New
Mexico.

Attached for your review is a copy of Santa Fe's application. Should you
have any questions, please call the undersigned at (915) 687-3551,

Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By Santa Fe Pacific Exploration Company
as Managing General Partner

Ly Lo

//Gary egﬂ, Landman

GG:pr

Attachment a/s

pr479

Permian Basin District
500 W. lllinois

Suite 500

Midland. Texas 739701
915'687-3551

An Affiliate of Santa Fe Southern Pacific Corporation
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card from being returned to you. The return receipt fee will

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.
Put your address in the “RETURN TQ'’ space on the reverse side. Failure to do this will prevent this

delivered to and the date of delivery. For additional fees the following services are available,
uoaanusﬂﬁlq fess and check box{es) for additional service(s) requested. %

& Show to whom delivered, date, &.ﬁ addressea’s address.

rovide you the name of the person
onsult

2. [ Restricted Uo_.<2.<

u Article Addressed to: .
Bureau of Land zmsmwmﬁvnn .;w.a

P. 0. wox 1449 e
Santa Fe, New Mexico 87501

4, Article Number .
P-566 806 491 1%

Type of mo2_no“
mac.anmaa ’ insured
Certified coD
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee

X 7

7. Date of Delive

¢ | 6. Signature — Agent \ N

8. Addressse’s Address (ONLY if
requ and fee paid)

<6 N4y

3

e Bl e s a

( ?Ou&

X c
: PS Form 3811, Feb. 1986/
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Santa Fe Energy Opcrating Partners, L.P

Santa Fe Pacific Exploration Company
Managing General Partner

April 15, 1988

CERTIFIED MAIL #P-566 806 488

Bass Erterprises Production Company
First City Bank Tower

201 Main Street

Forth Worth, Texas 66102

Attention: Mr. Jens Hanson

Re: Application of Santa Fe
Energy Operating Partners, L.P.
For Compulsory Pooling
Eddy County, New Mexico

Gentlemen:

Please be advised that Santa Fe Energy Operating Partners, L.P, has made
application to the New Mexico 0il Conservation Division for Compulsory
Pooling of the W/2 Section 30, T-21-S, R-28-E, N.M.P.M., Eddy County, New
Mexico.

Attached for your review 1s a copy of Santa Fe's application. Should you
have any questions, please call the undersigned at (915) 687-3551,

Sincerely,
SANTA FE ENERGY OPERATING PARTNERS, L.P.

By Santa Fe Pacific Exploration Company
as Managing General Partner

<=~<iiféz301\7//f£%22?p—~—”

//Gary Gr enq Landman

GG:pr

Attachment a/s

pr469

Permian Basin District
500 W. lllinois

Suite 500

Midland, Texas 79701
915:687-3551

An Alfiliate of Santa Fe Southern Pacific Corporation



. SENDER: Complete items 1 and 2 when additional services are desired, and comple

Put your address in the “RETURN TQ" space on the reverse side. Failure to do this wi
card from being returned to you. ._.:m BE_.: receipt fee will p 3<_Qm ou the name of t

PN a2 se

. X show to whom delivered, %S m:n addressee’s address. 2. _U Restricted Delivery.

w Article Addressed to: , | 4. Article Number v
Bass Enterpri Production oo. P-566806 488 _
First City BankjTower : e Type of Service:

210 Main Street B m Registered : tnsured
Ft. Worth, TX 66102 MNMMMQ_(_»: coo
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agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
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