
A p r i l 29, 1988 

RECEIVED 
.RECEIVE© 

VIA FEDERAL EXPRESS 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g , Room 206 
310 Old Santa Fe T r a i l 
Santa Fo, New Mexico 87501 

OIL COiiiiLRvrtiiUii UiVioiuN 

OIL C0NS£RV,Arju,'v DIVISION 

Coo* ^ 
Re: Township 11 South, Range 37 East, NMPM 

Section 36: E/2 
Lea County, New Mexico 

Gentlemen: 

Enclosed f o r f i l i n g , please f i n d three copies each of the f o l l o w ­
ing Applications of TXO Production Corp.: 

1. A p p l i c a t i o n f o r Approval of a Unit Agreement, Phiester State 
Un i t , Lea County, New Mexico. 

2. A p p l i c a t i o n f o r D i r e c t i o n a l D r i l l i n g and an Unorthodox Well 
Location, Lea County, New Mexico. 

We ask t h a t these matters be set f o r hearing before an Examiner 
on May 15, 1988. 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosures 

cc w/enclosure: Mr. Richard Coats 
Commissioner of Public Lands 

Ch.ifi {):, kei.» ,ii .J-.hn Fi-k Dawd K. Vnndiver Krheiva I.. Kv 

Seventh A; Malum • , Suite E Art esia. New Mexico 882 10 lotioj 7415-3841 

DICKERSON. FISK& VAXDIYER 
ATTORXEYS AT LA It" 



OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF TXO PRODUCTION CORP. FOR 
APPROVAL OF A UNIT AGREEMENT, 
PHIESTER STATE UNIT, LEA COUNTY, 
NEW MEXICO 

APPLICATION 

CASE NO. 

COMES NOW TXO Pro d u c t i o n Corp., by i t s attorneys, and 

in support hereof, r e s p e c t f u l l y s t ates: 

1. Applicant i s the op e r a t o r of the f o l l o w i n g lands 

i n Lea County, New Mexico: 

Township 11 South, Range 37 East, N.M.P.M. 

Section 36: E/2 

containing 320 acres, more or less. 

2. The Applicant seeks t o commit the above des c r i b e d 

lands t o an e x p l o r a t o r y u n i t known as the Ph i e s t e r State Unit. 

The u n i t consists e n t i r e l y of state lands. 

3. The r a t i f i c a t i o n or approval of a l l leasehold own­

e r s , i n c l u d i n g the State of New Mexico, required to r a t i f y such 

u n i t agreement w i l l be forthcoming p r i o r to the e f f e c t i v e date of 

any order issued pursuant t o t h i s A p p l i c a t i o n by the D i v i s i o n . 

4. The approval of t h i s A p p l i c a t i o n i s i n the i n t e r ­

est of c o n s e r v a t i o n and w i l l p revent waste and pro t e c t c o r r e l a ­

t i v e r i g h t s . 



WHEREFORE, Applicant prays: 

A. That t h i s A p p lication be set f o r hearing before an 

examiner and that notice of said hearing be given as r e q u i r e d by 

law. 

B. That upon h e a r i n g , the D i v i s i o n enter i t s order 

approving the P h i e s t e r State U n i t Agreement, w i t h A p p l i c a n t as 

op e r a t o r , as an e x p l o r a t o r y u n i t embracing the above described 

lands. 

C. And f o r such ot h e r and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

TXO PRODUCTION CORP. 

Chad Dickerson 

DICKERSON, FISK & VANDIVER 
Seventh and Mahone, Suite E 
Art e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Applicant 
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