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OIL COMPANY
OALLAS « AMARHLO « MIDLAND

Sute SOVCCANCMEK- 8340 Meadow Rosd
Texas 75221

PROPOSED LOCATION

Ethridge 1-7
Section 7: NE/4 SE/4
T16S - R37E
Lea County, New Mexico

South Dean Prospect
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Working Interests

Proposed Ethridge #1-7

South Dean Prospect

Section 7: E/2 SE/4, T16S-R3TE
Lea County, New Mexico

UNIT
INTEREST

STATUS

Foran

Harvey E. Yates Co.
Explorers Petroleum Corp.
Spiral, Inc.

Yates Energy Corp.

Jeanne Van Zant Sanders
J.H. Van Zant II

Nitrom Enterprises

Roy G. Barton, Jr.

Roy G. Barton, Trustee

Barton Bros. Land & Royalty Co.

E. B. White

Harry A. Miller, Jr.

Harry A. Miller, III
Margaret Ann Miller Carrico

36.

265%

. 480%
.480%
.504%
.344%
.344%
.406%
.235%
177%
.708%
.391%
.195%
.097%
.097%

10.

—

QOO OCOOO =N

485%
792%

Join/Farmout
Join )
Join/Farmout
Join/Farmout
Join/Farmout
Join/Farmout
Join/Lease
Join/Lease
Join/Farmout/Ls.
Jain
Join
Join
Lease
Lease
Lease
Lease

G mmave e iAo




OlL COMPANY
DALLAS o AMARILLO » MIDLAND

Suite 158 KCAN ca(u 8340 Meadow Rosd
Dak s 78231

Parties to be Pooled

Proposed Ethridge 1-7 Well
South Dean Prospect

Section 7: E/2 SE/4, T16S-R37E
Lea County, New Mexico

40 or 80 Acre -80- -40-

Working Interest Owners Unit Interest Net Acres Net Acres

Doris Cross McAdoo
2048 Amherst Drive
South Pasadena, CA 91030

Wells Fargo Bank, Successor Trustee
Under Will Of Eleanor Wilson McAdoo
0i1, Gas and Mineral Administration
2222 West Shaw Avenue, Suite 11
Fresno, CA 93711

Attention: Mr. Gregory A. Schlepp

Nitrom Enterprises, Inc.
P.0. Box 3341

Midland, TX 79702
Attention: Mr. C.D. Martin

Jeanne Yan Zant Sanders
Sinclair Building, Suite 508
106 West Fifth Street

Fort Worth, TX 76102

J.H. Van Zant II

1730 Commerce Building
307 West Seventh Street
Fort Worth, TX 76102-5173

E.B. White, Jr.
P.0. Box 2052
Midland, TX 79720

Harry A. Miller, Jr,

Harry A. Miller III

Margaret Ann Miller Carrico

303 West Wall Street, Suite 600
Midland, TX 79701

.354

.354

1.406

2.344

2.344

.391

.195

.097
.097

7.582%

.2832

.2832

1.1250

1.8750

1.875

.3125

.1563

.0781
.0781

6.0664

.1416

1416

.5625

9375

9375

.1563

.078]

.0391
.0391
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April 4, 1988
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Harry A. Miller, Jr. g | - §S
303 West Wall Street, Suite 600 ' -
Midland, TX 79701 :
90
B
Re: Well.Proposal - Ethridge 1-7 ;ii’ R . 2.20 |
Section 7: E/2 SE/4, T16S-R37E R i '
Lea County, New Mexico g]““' s E
el I
Gentlemen: Eg %/¢/ﬂf f

Fcran O0il Company 1is proposing the drilling ot an
11,800"'" Strawn test at a legal location in the noted lands.
You are respectfully invited to join in the drilling of
this well. Attached 1s an AFLC detailing the associated
drilling costs and your working interest share. Foran has
also proposed the Caudill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month. If
you do not wish to participate, Foran requests that you
support the well proposed herein and the Caudill 2-8 well
by farming out vyour interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for
three (3) years at $150.00 per acre bonus with a 3/16
royalty.

Foran 1s requesting that you make an election to
support this well and a commitment to join, farmout, or
lease your interest on some reasonable basis. We invite
your response and questions to this request and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1is of the essence and your early response to this
matter would be appreciated.

Very truly yourd, BEFORE EXAMINER CATANACH
M_ — OlL CONSERVATION DIVISION

oseph Wm. Forarn M
losep EXHIDIT NO. _ 9

President

ELECT TO: Join Farmout CReEBaI0. °i3q '




Foran O1. Coarany
SUITE 15X, PECAN (CREER
XU MEADOW ROAD
DALLAS, TEXAS 7323
(214) 3738792

April 4, 1988

Ms. Margaret Ann Miller Carrico
303 West Wall St., Suite 600

Midland, TX 79701 ~
: | BEFORE EYARINER CATANACH

OiL CONSERVATION DIVISION

Well Proposal - Ethridge 1-7 ﬁe&_EXH!BIT NO.L

Section 7: E/2 SE/4, T16S-R37E
Lea County, New Mexico CASE NO. qS“) '

Re:

Gentlemen:

Foran O1l1 Company 1s proposing the drilling of an
11,800"' Strawn test at a legal location in the noted lands.
vyou are respectfully invited to join in the drilling of
this well. Attached is an AFE detailling the associated
drilling costs and your working interest share. Foran heas
also proposed the Caudill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8, Proposed fixed drilling and
produclng rates are $5,000.00 and $500.00 per month. If
you do not wish to participate, Foran requests that vyou
support the well proposed herein and the Caudill 2-8 well
by farming out your interest under the two drill site
spacing wunits, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for
three (3) years at $150.00 per acre bonus with a 3/16
royalty.

Foran 1s requesting that you make an election to
support this well and a commitment to join, farmout, or
lease your interest on some reasonable basis. We 1invite
your response and questions to this reguest and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1is of the essence and your early response to this
matter would be appreciated.

Very truly yours,
/,

’

Jospph Wm. Foran
sident

ELECT TO: Join Farmout Lease



Foran O, Covieany
SUTE PSR PECAN R b
X0 AME-ADOMN Mopah
DALLAS TENASN 7506

[ S SRR AV

April 4, 1988

Harry A. Miller, III
303 West Wall St., Suite 600

Midland, TX 79701

MINER CATANACH
CONSEZAVATION DIVISION

Re: Well Proposal - Ethridge 1-7 MEXHEB!T NO-——7—-—

Section 7: E/2 SE/4, T16S-R37E

Lea County, New Mexico CASE NO. Q3¢u

Gentlemen:

Foran O0il Company 1is proposing tne drilling of an
11,800"' Strawn test at a legal location in the noted lands.

vou are rtespectfully invited to join in the drilling of
this well. Attached 1s an AFE detailinc the assoclated
drilling costs and your working interest share. Foran has

also proposed the Caucdill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month. If
you do not wish to participate, Foran requests that you
support the well proposed herein and the Caudill 2-8 well
by farming out your interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for
three (3) years at $150.00 per acre bonus with a 3/16
rovalty.

Foran 1s requesting that you make an election to
support this well and a commitment to join, farmout, or
lease your interest on some reasonable basis. We invite
your response and questions to this request and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1s of the essence and your early response to this
matter would be appreciated.

Very truly vocurs,

oseph Wm. Foran
President

ELECT TO: Join Farmout Lease
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ST FOR CERTIFY oy
Foran O, Conmpany
SUITTE £5X, PECAN CREER .
M0 AMEADOW ROAD ) SN SR

DALLAS, TEXAS 7524
1214) 3735792

|

i

April 4, 1988 i;}“v?%ﬁ?gixn?j7zgﬁﬁ

S . .zs j

: . 8S |

E.B. White, Jr. Lo %
P.0. Box 2052 f i
Midland, TX 79720 i
' 9o

Re: Well Proposal - Ethridge 1-7 55 I 2 .00 é

Section 7: E/2 SE/4, T16S-R37E O —— e
Lea County, New Mexico 3

Gentlemen:

Foran O0il Company 1is proposing the drilling of an
11,800"' Strawn test at a legal location in the noted lands.
You are respectfully invited to join in the drilling of
this well. Attached is an AFE detailing the associated
drilling costs and your working interest share. Foran has
also proposed the Caudill 2-8 well to be drilled 1n Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month, If
you dc¢o not wish to participate, Foran requests that vyou
support the well proposed herein and the Caudill 2-8 well
by farming out your interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for
three (3) vyears at $150.00 per acre bonus with a 3/16
royalty.

Foran 1is requesting that you make an election to
support this well and a commitment to Jjoin, farmout, or
lease vyour interest on some reasonable basis. We 1invite
yvour response and questions to this request and hope that
vou can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1is of the essence and your early response to this
matter would be appreciated.

Very truly yours,

“~—1— BEFORE EXAMINER CATANACH
oseph Wm. FOorpn g conszRVATION DIVISION

President

ELECT TO: Join Farmout &&2"‘2_ EXHIBIT NO. _Z__

o
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P 785 503 833
RECEIPT FOR CERTIFIED MAIL

- NO INSURANCE COVERAGE PROVIOED
FOrRAN OIL C()MT’/\NY NOT FOR INTERNATIONAL MAIL
SUITE 196, PECAN CREEK 1See Reverse!
X0 MEADOW ROAD Sent 10 Jm“\\; aw Do ia»i*‘w—
: SO TEXAS 7513 -
I)\l.l;/\. CTEXAS 7823 oot and No SO AT P '?'LA’:, '
(213 3734797 Co Wesl £ifek St
. PO State and 2iP Coae
April 4, 1988 Faod pintld  Tx 76702
Postage B
25
Jeanne Van Zant Sanders Certiheat Few 25
Sinclair Bglldlng, Suite 508 e Do Fea
106 West Fifth Street
Fort Worth, TX ) 76102 Restricted Dehvery Fee
Return Recept showing
10 whom and Date Dehvereo . 90
Return Receipt showing 1o whom
Date. and Aadress ol Delivery
Re: well PfOpOSal - Ethridge 1-7 TOTAL Postage and Fees SZ 00

Section 7: E/2 SE/4, T16S-R37E
Lea County, New Mexico

Postmark or Date

o« 14/86

Foran O0il Company 1is proposing the drilfling or an
11,800' Strawn test at a legal location in the noted lands.
You are respectfully invited to join in the drilling of
this well. Attached is an AFE detailing the associated
drilling costs and your working interest share. Foran has
also proposed the Caudill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month. If
you do not wish to participate, Foran requests that you
support the well proposed herein and the Caudill 2-8 well
by farming out your interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for

three (3) vyears at $150.00 per acre bonus with a 3/16
royalty.

Gentlemen:

PS Form 3800. June 1985

Foran 1s requesting that you make an election to
support this well and a commitment to join, farmout, or
lease your interest on some reasonable basis. We 1nvite
your response and questions to this request and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.

Time 1is of the essence and your early response to this
matter would be appreciated.

P BEFORT TUAMINED CATA N
very truly yours, Eertni DAAMINER CATANADH

N Ny ey

VN - CCHZIRYATION Draislan
/ .
osgph Wm. Foran F%‘LAw\

P Foran [ MY s g, L©

esident e S

ELECT TO: Join Farmout | Ledsel, qgﬂ/




P 7?85 503 &3¢
RECEIPT FOR CERTIFIED MAIL

0 HSURANCE COVERZLE PROVIDED

Foran OiL Company

RO! FORONTERNATIGSAL Man
(See Reversel

SUITE 188, PECAN CREEK

Sent o
X130 MEADOW ROAD

’V( Z(lc'n\ f»u & VI3deeu0 s

L

DALLAS, TEXAS 7523 Street ana No

(214) 373-8792 Fo Bex 3341

P O . State and Z2!f Code

April 4, 1988 crnietland

Pustage

TR R70T
Ay

Nitrom Enterprises, Inc. ——
P.0. Box 3341 srec e

. &S

Midland TX 79702

Special Detivery Fee

ATTN: Mr. C.D. Martin Ausincied Detwery Fee

Ratyrn Recept showing

to whom and Date Dehveren

.90

Return Recept showing 10 whorm
Date ang Aduress of Dehvery

Re: Well Proposal - Ethridge 1-7

TQTAL Postage and Fees

" .00

Section 7: E/2 SE/4, T16S-R37E
Lea County, New Mexico

Postmark or Date

¢/+/8

Gentlemen:

PS Form 3800. June 1985

Fcran 01l Company 1is proposing the drilling of an
11,800' Strawn test at a legal location in the noted lands.
You are respectfully invited to join in the drilling of
this well. Attached 1is an AFE detailing the associated
drilling costs and your working interest share. Foran has
also proposed the Caudill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month. If
you do not wish to participate, Foran requests that vyou
support the well proposed herein and the Caudill 2-8 well
by farming out your interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for
three (3) years at $150.00 per acre bonus with a 3/16
royalty.

Foran 1is requesting that you make an election to
support this well and a commitment to Jjoin, farmout, or
lease your interest on some reasonable basis. We 1invite
your response and questions to this request and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1is of the essence and your early response to this
matter would be appreciated.

§

Very truly youés,

———

ELECT TO: Join Farmout Lease

BEFORE EXAMIN

—

[

R CATANACH

OlL COMNELRVATION DIVISION

ogeph Wm. Fordn
esident ﬁﬁA’\ SXHIRIT NO l l
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SLLLPT FUR CERTIFIL
RN -4

Foran O Company ,
SUITE 158, PECAN CREEK NPT
S130 MEADOW ROAD 3 : o
DALLAS. TEXAS 7523 ’

P iy ) y _-W i
(214) 3738792 Tit2zze Wg_;/_,ﬂmu/i/u-w Cude 1
: assAlodnn Sate 1]

O T SR A
April 4, 1988 S Fatine  CA 53710
o ARAPR

Wells Fargo Bank, Successor Trustee o T
Under Will of Eleanor Wilson McAdoo ‘ R
0il, Gas and Mineral Administration B

2222 West Shaw Avenue, Suite 11

Fresno, CA 93711

ATTN: Mr. Gregory A. Schlepp S 70

Re: Well Proposal - Ethridge 1-7
Section 7: E/2 SE/4, T16S-R37E
Lea County, New Mexico

| Z.00

Gentlemen:

oV anm S3EA0 June

Foran O0il Company 1is proposing the drilling of an
11,800" Strawn test at a legal location in the noted lands.
You are respectfully invited to join in the drilling of
this well. Attached 1s an AFE detailing the associated
drilling costs and your working interest share. Foran has
also proposed the Caudill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month. 1f
you do not wish to participate, Foran requests that vyou
support the well proposed herein and the Caudill 2-8 well
by farming out your interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for
three (3) years at $150.00 per acre bonus with a 3/16
royalty.

Foran 1s requesting that you make an election to
support this well and a commitment to join, farmout, or
lease your interest on some reasonable basis. We 1invite
your response and questions to this request and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1is of the essence and your early response to this
matter would be appreciated.

I

Vefy trUly yours, Sl L AT e C-’,‘\(TZ,‘.‘?’Q-,‘C!‘

LD T T s
- < 4iSiON

sgph Wm, Fora;n_EA% . /z

sident T

ELECT TO: Join Farmout 1 <3E553é3_‘,___63ﬁ '

———icnga s

I SRS



P 7?85 503 431

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIOED

ForaN O1L COMPANY NOT FOR INTERNATIONAL MAIL
A
SUITE 158. PECAN CREEK {See Reverse)
$34) MEADOW ROAD e Cn oes MCAdwo
DALLAS. TEXAS 752}
Street and No -~
(214) 373-8792 Sodb Ambent O
. P Q. Siate and ZIP Code _ _
Aprxl 4, 1988 Sootaradiae A 100
Postage S —_—
)
Ceritiec Fee
Ms. Doris Cross McAdoo - 'gfg—A
2048 Amherst Drive Speciai Delvery Fee

South Pasadena, CA 91030

Restricted Delivery Fee

Return Recept showing

to whom ana Date Dehvered P QO
Return Recepl showing 10 whom,
Date. and Address of Delvery

TOTAL Postaqe and Fees S

Re: Well Proposal ~ Ethridge 1-7
Section 7: E/2 SE/4, T16S-R37E
Lea County, New Mexico

RO

Postmark or Date
4[4[

Gentlemen:

PS Form 3800, June 1985

Foran 0Oil Company 1is proposing the drilling of an
11,800"' Strawn test at a legal location in the noted lands.
You are respectfully invited to join in the drilling of
this well, Attached is an AFE detailing the associated
drilling costs and your working interest share. Foran has
also proposed the Caudill 2-8 well to be drilled in Section
8: W/2 SW/4, and the Ethridge 1-7 will be the offset
location to the Caudill 2-8. Proposed fixed drilling and
producing rates are $5,000.00 and $500.00 per month, 1£
you do not wish to participate, Foran requests that vyou
support the well proposed herein and the Caudill 2-8 well
by farming out vyour interest under the two drill site
spacing units, delivering a 77.5% net revenue lease,
proportionately reduced, or by leasing your minerals for

three (3) vears at $150.00 per acre bonus with a 3/16
royalty.

Foran 1s requesting that you make an election to
support this well and a commitment to join, farmout, or
lease your interest on some reasonable basis. We invite
your response and questions to this request and hope that
you can indicate your election by inserting the appropriate
option below and returning an executed copy of this letter.
Time 1is of the essence and your early response to this
matter would be appreciated.

Very trul ours,
Y Yy i RETOPRE EXAMINER CATANACH
<fg\/"\——‘

h ATICN DIVISION
ph Wm., Foran

“sident : 6‘.& SYHITIT HO. _‘_é__
ELECT TO: Join_____  Farmout_____ | Lease
| CASE NO. 0'35”

DATED-




STATE OF MEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF FORAN OIL COMPANY FOR
COMPULSORY POOLING
LE2 COUNMTY, NEW MEXICO.
CASE: 9391

CERTIFICATE QF MATILING
AND
COMPLIANCE WITH QORDER R-8054

In accordance with Division Rule 1267 (Order R-8854)
I hereby certify that on May 2, 1988, notice of the
hearing, and a copy of the application for the above
referenced case, was mailed at least twenty days prior tc
hearings originaily set for May 25, 1988 to the
interested party listed on Exhibit "C" attached to the

application.

W. Thomas Kefliahin

SUBSCRIRED ANMND SWORN to before me this ézfday of
Qene

1988.

Notary Public
My Commission Expires:

G-AL -G/

BEFORE EXAMINER CATANACH
OiL CONSERVATICN DIVISION

—
M EXHIBIT NO. _LIL__
CASE NO. ‘LS‘I /

% matata” e s - L m ey e —




KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellzhin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fe, New Mexico 87504-2265
Of Counsel
RECEIVED
April 36, 1988
MAY 2 1988

Mr. William J. LeMay 1L CONSERVATION DIVISION

0il Conservation Division :

P. O. Box 2088 3

Santa Fe, New Mexico 87584 "Hand Delivered”

Re: Ethridge 16-7 Well
Application of Foran 0Oil Company
for Compulsory Pooling
Lea County, New Mexico

Dear Mr. LeMay:

Please find enclosed our application on behalf of
Foran 0il Company for a compulsory pooling order. We

request that this application be set on the examiner's
docket now scheduled for May 25, 1988.

We suggest the following for an advertisement for
the newspaper and for the docket:

Application of Foran 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all
mineral 1interests from the surface to either the
base of the Strawn formation or to a depth of
approximately 13,008 feet, whichever is deeper,
underlying the E/2SE/4 of Section 7, T16S, R37E, Lea
County, New Mexico, forming a 88-acre, more or less,
standard o0il spacing and proration unit for the
Northeast Lovington Penn 0Oil Pool spacing, to be
dedicated to a well to be drilled at a standard oil
well 1location thereon. Also to be considered will
be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual
operating costs and charges for supervision,
designation of applicant as operator of the well and
a charge for risk involved in drilling said well,
Said unit is located on




KELLAHIN, KELLAHIN & AUBREY

Mr. William J. LeMay
April 29, 1988
Page 2

By copy of this letter to all parties to be pooled,
we are notifying them by certified mail-return receipt,
that they have the right to appear at the hearing, to
make a statement to the Division, to present evidence and
cross-examine witnesses either in support of or in
opposition to the application. Those parties are
directed to contact the Division or the applicant's
attorney to determine what additional rights they may
have. In addition, they are advised that the entry of a
compulsory pooling order will affect their rights to
share in the production from the subject well.

Very truly yours,

W.‘Thomgg %%llahin

WTK:ca
Enc.

cc: Mr., Joe Foran
Foran 0il Company
8340 Meadow Road
Dallas, Texas 75231

"Certified Return-Receipt Requested"
All Parties listed in Application
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Foran O CoMPa

NY

SUITL 8%, PECAN CREEK

#1430 MEADOW ROAD
DALLAS. TEXAS 75211
(214) 373-8792

fME\M BT

ESTIMATE OF COSTS AND AUTHOR\ZAT\b&“SEf*fh

CATEIN DIVISION

939/

o, L

—EXPENOITHRE—

DATE February 26, 1988
ROSPECT
AFE NO. LEASE NAME _ETHRIDGE 1-7 EAS&SE South Dean
DESCRIPTION _Drill & Equip A 11,800' Strawn Test
COUNTY STATE New Mexico LOCATION SEC 7: ESE,
) T16S-R37E
OPERATOR Foran 0il Company
L‘;i DRY HOLE
WITHOUT PIPE COMPLETED WELL
fLocAno~50AuAc€s [ 23,100 24,500
FOOTAGE /ULRY TD 1,800" @ $12.70/F¢t., 1. 149,860 149,860
CONTRACT CRILLING DAYWORK quU U/Day | 12,600 16,800
CEMENTING B SERVICES | 14,000 22,000
DRILL STEM TEST B CORING L 5,600 8,600
LOGGING ! 24,000 24,000
GEOLOGICAL 1,500 1.500
MUOD MATERIALS 18,400 1R'Arm
TRUCKING 8 L ABOR 7,500 10,000
SUPERVISION | 10,500 14,700
BITS 8 EQUIPMENT RENTAL 11,000 13,500
FUEL/wATER 2,000 3,000
COMBINED FIXED RATE 1 _6.,000 R;ﬁnﬂ
PLUGGING B LBANDONMENT _7r_, = -
WELL SURVEYS/TEST SERVICES I -
COMPLETION UNIT ~—*l* - 1,500
CENTREL'TERS 8 SCRATCHERS ~ o - -
PERFCRATING/LOGE. NG _ -]‘ 5N
FRAC aND/OR ACID S5 -500
OTWER - -
[ CONTINGENCY 20,000 25,000
TOTAL INTANGIBLE 312,060 363,360
r JORT HOLE COMPLETED WELL |
CAaSING CONOUC TOR e - ~
CASING SURFACE 450' 13-3/8" @ S24 S0/Ft 11,025 11,028
CASINGNTERMEOIATE _ 4600'  B-5/8" @ $14 60/Fr | |  67.160 67 160
LINER-DRILLING
CASING-PROOUCTION 11800° 5 1/2" 8 $ 9.95/F¢t, - 117,410
LINER-PRODUC TION | - -
TUBING 11700 2-3/8" @8 § 3.25/F¢t -~ 18,025
wELL HEAD 1 4,000 1,000
OTHER SUB SURFACE LQUIP | - .
TANKS ! 7 500
SCPARATCRS B MEATERS B 147500
FLOW LINES i - 3,000 B
RODS L - 3,000
PUMP UNIT 8 ENGINE : | - -
INGTA& L 2T 20 20S8TS _:‘ 50 10,500
NON CORTRCLL 2BLE ECUIP I - 3,000
T
TOTAL EQUIPMENT | 84,885 | 282,120
TOTAL WELL COSTS L ] 396,745 [ 645,480 B

APPRQVALS
FORAN OIL COMPANY
WORKING INTEREST

% by

oate 2/26/88

NON‘OPERATOR .

wOA KINE MT(RC T e by

O

DATE

OATE




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL SQURCES DEPARTMENT,

OIL CONSERVATION DHVESIM: byaniiNER CATANACH

Oit COMIERVATION DIVISION
IN THE MATTER OF THE HEARING

f’
CALLED BY THE OIL CONSERVAT ION E}W EXHITIT NO { (,
DIVISION FOR THE PURPOSE OF i T
CONS IDERING:
CASE NO. ﬁl‘) !
——— AN 29D

Order No. R-8622
APPLICATION OF FORAN OIL COMPANY

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February 3,

1988, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, on this __28th  day of March, 1988, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS THAT:

(1) Due public notice having been given as required by

law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Foran O0Oil Company, seeks an order
pooling all mineral interests from the surface to a depth of
approximately 12,000 feet underlying the W/2 SW/4 of Section 8,
Township 16 South, Range 37 East, NMPM, Lea County, New Mexico,
to form an 80-acre oil spacing and proration unit for any and
all formations and/or pools within said wvertical limits
developed on 80-acre spacing and the NW/4 SW/4 of said Section
8 to form a 40-acre oil spacing and proration unit for any and
all formations and/or pools within said vertical limits
developed on statewide 40-acre spacing.

(3) Both units are to be dedicated to a single well to be

drilled at a standard location in the Nw/4 SW/4 (Unit L) of
said Section 8.

(4) There are interest owners in the proposed proration
units who have not agreed to pool their interests.
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(5) To avoid the drilling of unnecessary wells, to
protect correlative rights, to prevent waste, and to afford to
the owner of each interest in said units the opportunity to
recover or receive without unnecessary expense his just and
fair share of the production in any pool completion resulting
from this order, the subject application should be approved by

pooling all mineral interests, whatever they may be, within
said units.

(6) The appliéant should be designated the operator of
the subject well and units.

(7) Any non-consenting working interest owner should be
afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) Any non-consenting working interest owner who does
not pay his share of estimated well costs should have withheld
from production his share of the reasonable well costs plus an
additional 200 percent thereof as a reasonable charge for the
risk involved in the drilling of the well.

(9) Any non-consenting interest owner should be afforded
the opportunity to object to the actual well costs but actual
well costs should be adopted as the reasonable well costs in
the absence of such objection.

(10) Following determination of reasonable well costs, any
non-consenting working interest owner who has paid his share of
estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) At the time of the hearing the applicant proposed
that the reasonable monthly fixed charges for supervision while
re-entering/deepening and producing should be $5500.00 and
$550.00, respectively.

(12) The above drilling and producing charges are in
excess of the normal monthly fixed charges in this area for a

well to a comparable depth and should therefore be adjusted to
reflect a more reasonable rate.

(13) $5000.00 per month while drilling and $500.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
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working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to
each non-consenting working interest.

(14) All proceeds from production from the subject well
which are not disbursed for any reason should be placed in

escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(15) Upon the failure of the operator of said pooled
units to commence drilling of the well to which said units are
dedicated on or before June 1, 1988, the order pooling said
units should become null and void and of no effect whatscever,.

(16) Should all the parties to this force pooling reach
voluntary agreement subsequent to entry of this order, this
order should thereafter be of no further effect.

(17) The operator of the well and units should notify the
Director of the Division in writing of the subsequent voluntary

agreement of all parties subject to the force-pooling
provisions of this order.

IT IS THEREFORE ORDERED THAT:

(1) All mineral interests, whatever they may be, from the
surface to an approximate depth of 12,000 feet underlying the
W/2 SW/4 of Section 8, Township 16 South, Range 37 East, NMPM,
Lea County, New Dbexico, are hereby pooled to form an 80-acre
0il spacing and proration unit for any and all formations
and/or pools within said vertical limits developed on 80-acre
spacing and the NW/4 SW/4 of said Section 8 to form a 40-acre
oil spacing and proration unit for sany and all formations
and/or pools within said vertical limits developed on statewide
40-acre spacing, both aforementioned units to be dedicated to a
well to be drilled at a standard location in the NW/4 SW/4
(Unit L) of said Section 8.

PROVIDED HOWEVER THAT, the operator of said units shall
commence the drilling of said well on or before the first day
of June, 1988, and shall thereafter continue the drilling of

§aid well with due diligence to a depth of approximately 12,000
eet;




Page 4
Case No. 9290
Order No. R-8622

PROVIDED FURTHER THAT, in the event said operator does not
commence the drilling of said well on or before the first day
of June, 1988, Ordering Paragraph No. (1) of this order shall
be null and void and of no effect whatsoever, unless said
operator obtains a time extension from the Division for good
cause shown.

PROVIDED FURTHER THAT, should said well not be drilled to
completion, or abandonment, within 120 days aftcr commencement
thereof, said operator shall appear before the Division
Director and show cause why Ordering Paragraph No. (1) of this
order should not be rescinded.

(2) TForan Oil Company is hereby designated the operator
of the subject well and units.

(3) After the effective date of this order and within 90
days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the
subject units an itemized schedule of estimated well costs.

(4) Within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) The operator shall furnish the Division and each
known working interest owner an itemized schedule of actual
well costs within 90 days following completion of the well; if
no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, if there is an
objection to actual well costs within said 45-day period the

Division will determine reasonable well costs after public
notice and hearing.

(6) Within 60 days following determination of reasonable
well costs, any non-consenting working interest owner who has
paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
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(7) The operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working 1interest owner who has not paid his
share of estimated well costs within 30 days
from the date the schedule of estimated well
costs is furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the pro
rata share of rcasonable well costs attributable
to each non-consenting working interest owner
who has not paid his share of estimated well
costs within 30 days from the date the schedule
of estimated well costs is furnished to him.

(8) The operator shall distribute said costs and charges

withheld from production to the parties who advanced the well
costs.

(9) $5000.00 per month while drilling and $500.00 per
month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each
non-consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the
proportionate share of actual expenditures required for
operating such well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(10) Any unsevered mineral interest shall be considered a
seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and
charges under the terms of this order.

(11) Any well costs or charges which are to be paid out of
production shall be withheld only from the working interest's
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) All proceeds from production from the subject well
which are not disbursed for any reason shall immediately be
placed in escrow in Lea County, New Mexico, to be paid to the
true owner thereof upon demand and proof of ownership; the
operator shall notify the Division of the name and address of

said escrow agent within 30 days from the date of first deposit
with said escrow agent.
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(13) Should all the parties to this force pooling reach
voluntary agreement subsequent to entry of this order, this
order shall thereafter be of no further effect.

(14) The operator of the well and unit shall notify the
Director of the Division in writing of the subsequent voluntary
agreement of all parties subject to the force pooling
provisions of this order.

(15) Jurisdiction of this cause is retained for the entry
of such further orders as the Division may deem necessary.

DONE at Santa Fe, New DMexico, on the day and vyear
hereinabove designated.

STATE OF NEW MEXJCCO
DIVISION

WILLIAM J. LEMAY
Director

S EAL



OUTSTANDING INTERESTS

Twin Lakes Prospect

Section 8: W/2SW/4, T16S-R37E

Lea County, New Mexico

Doris Cross McAdoo
2048 Amherst Orive
S. Pasadena, CA 91030

Estate of Harriet McAdoo Pla
c/o Cynthia tMcAdoo Wheatland

33 Branch St., Boston, Mass. 02108

J.H. Van Zant 11

1730 Commerce B1dg.

307 W. 7th Street

Fort Worth, TX 76102-5173

Jeanne Van Zant Sanders
Suite 508, Sinclair Bldg.
106 W. 5th Street

Fort Worth, TX 76102

E.B. White, Jdr.
P.0. Box 2052
Midland, TX 79720

Harry A. Miller, Jdr.
Margaret Ann Miller Carrico
Harry A. tiller.III

Suite 600,.303 W. Wall St.
Midland, TX 79701

Nitram Enterprises Inc.
P.0. Box 3341
Midland, TX 79702

Standard 0i1 Production Co.
P.0. Box 4587

Houston, TX 77210

Attn: Mr, James D. Sikes

tt

Harvey E. Yates Company .5203
Explorers Petroleum Corp. .0750
Spiral Inc. .0750
P.0. Box 1933

Roswell, N.M, 88201

Yates Energy Corp. .2547
Fred G. Yates. Inc. .0750

1010 Sunwest Centre
Roswell, N.M. 88201

Net Acres

% of Unit 40 Acre Unit 80 Acre Unit
.354 . 1416 .2832

. 354 L1416 .2832
2.34375 .9375 1.875
2.34375 .9375 1.875
.390625 .15625 .3125%
.1953 .078125 .15625
.0976 .0390625 .078125
0976 .0390625 .078125
1.40625 .5625 1.125
17.5 7 14
.03776 1.5] 3.02

28.47 1138 2217
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