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Examiner Hearirxi - Wednesday - May 25, 1988 Docket No. 16-88

CASE_9390:

CASE 9391:

CASE 9392:

CASE 9393:

.~ CASE 9394:

Application of Robert N. Enfield for pool creation and special pool rules, Chaves County, New Mexico.

Ppplicant, in the above-styled cause, seeks the creation of a new pool for the production of gas from
the Devonian formation comprising the W/2 of Section 29, Township 7 South, Range 31 East, and for the

promlgation of special rules and regulations for said pool including a provision for 160-acre spacing
and proration units and designated well locations. Said area is located approximately 1l miles south

by west of Kenna, New Mexico.

Application of Foran Oil Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn
formation underlying the E/2 SE/4 of Section 7, Township 16 South, Range 37 East, forming a standard
80~acre 0il spacing and proration unit for the Northeast Lovington~Pemnsylvanian Pool, to be dedicated
to a well to be drilled at a standard oil well location in the NE/4 SE/4 (Unit I) of said Section 7.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is approxi-
mately 4 miles east by south of the junction of U.S. Highway 82 and New Mexico State 18 in Lovington,
New Mexico.

Application of Foran Oil Company for compulsory pooling and non-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to either the base of the Morrow formation or to a depth of 13,000 feet, whichever is
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30, Township 21 South, Range 35
East, forming a 312.05-acre, more or less, non-standard gas spacing and proration unit for any and all
formitions and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of
said Section 30 forming a standard 160-acre gas spacing and proration unit for any and all formations
and/cr pools within said vertical limits developed on 160-acre gas well spacing, both aforementioned
units to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said area is approximately
2.5 niles south of the junction of New Mexico State Road 176 and County Road 32.

Application of Tenneco Oil Company for exceptions to Rule 2(b) of the special rules governing the
Blanco-Mesaverde Pool, infill well findings, and five unorthodox gas well locations, San Juan
County, New Mexico. Applicant, in the above~styled cause, seeks an exception to Rule 2(b) of the
special rules and regulations for the Blanco-Mesaverde Pool as promulgated by Division Order No.
R-8170, as amended, allowing a third well to be drilled and produced within 16 certain proration
units, each well to be drilled within the quarter section that contains the original well in the
unit, five of which are unorthcdox (as listed below), and for an effective and efficient finding
on each well, pursuant to F.E.R.C. Rule 271.305.
v

1. 1720' FSL § 1610' FWL, Section 28, T30N, R3W

2. 1620' FSL & 1005" FWL, Section 27, T30N, RBW

3. 300" ENL & 1230°' FEL, Section 27, T30N, R8W

4, 2160' FNL & 395' FEL, Section 3, T3IN, RlIW

5. 1125' FNL & 1828' FEL, Section 27, T29N, RSW

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
creating and extending certain pools in Chaves and Eddy Counties, New Mexico.

fa) (CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamp production
and designated as the Sulphate Draw-Wolfcamp Gas Pool. The discovery well is the Enron Gil and Gas
Harkev 35 State Well No. 1 located in Unit J of Section 35, Township 24 South, Range 27 East, NMPM.
Said pool would comprise:

TOANSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Section 35: E/2

(b) IXTEND the East Avalon-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 11: NW/4

{c) IXTEND the Benson-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TCWNSHIP 19 SOUTH, RANGE 30 EAST, MPM
Section 11l: SE/4

{d) EXTEND the Benson~Strawn Gas Pool in Eddy County, New Mexico, to include. therein:

TOWNSHIP 19 SOUTH, RANGE 30 FAST, NMPM
Section 4: E/2
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CASE 9375:

CASE 9353:

CASE 9366:

CASE 9387:

CASE 9362:

CASE 9388:

CASE 9389:

Cortinued froa May 11, 19:8, Braminer Henring)

Pppl.ca'.a.m of Nearbur; Preducingy Company to amend Division Order . R-860% and the issicrment ¢

<n oil al.owacl2 rstroactive to April °, 1988, “ea County, New Mexico. Applicant, in the akove-

stylc4 cause, seeks.tc amend Division Qrder No. R-8635, dated Marh 8 1988, b changi..g +he non~
standard_?zl pr.ration unit to include Iots 3 and 4 of Section 19, Township i¢ Souch, Rangr 37 vuct,

to be deciceted to its Soledad "1231" wWell No. 1 located at an urorthodox location 1000 teet from the
South and West liras of said Section 19 thereby forming a non-standard oil spacing and prorztiuu Li it
cangisting of 163.81 acres. Applicant also seeks the assignment of an oil allowarie’ for said well to -
be made :etroaccive to April 1, 1288 based on th: new acreage factor. Said well is locarad a proiii-
mately 4.25 miles southeast of Lovington, New Mexicc.

(Ceatanwed from April 27, 1988, Examiner Hearing)

Application of Read & Stzens, Inc. for an unorthodox gas well location, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an uvnorthodox gas well iucsrion 640 feet
fram the North an? Bast lines (Unit A) of Section 19, Township 19 South, Range 29 East, Unzesijmateu
Turkey Track-Morruw Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of seid Section
19 to be dedicate? to said well forming a stamdard 320-acre gas spacing and proration unit for eithec
pool. sScid locatizn is approximately 7.5 miles southeast by east of the old Illinois Camp.

(Readve.tised)

Application of Exxon Corporation for an unorshodox oil well location, Lea County, New Mexico.
Applicant, in e above-styled cause, seeks approval for an unorthodox oil well location 990 feet
from the South line and 330 feet from the East line (Unit P) of Section 9, Township 17 South, “ange
37 East, Undesignated shipp-Strawn Pool, the S/2 SE/4 of said Section 9 to be dedicated to the well
forming a standard 80-acre oil spacing and proration unit for said pool. Said locatior is approui-
mately 3.8 miles northwest by north of Humble City, New Mexico.

Applicatior of Exxon Corporation for an unorthodox gas well location, Jownhole comminglinc, hydro-
carbo.: storage authority, and relief from the ronorting requirements of Division General Rulc 1141,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval to comingle gas
production from the Happy Valley-Morrow Gas Pool with the Undesignated Northeast Sheep Draw-Strawn
Gas Pool in the wellbore of its Happy Valley "B" Federal Com Well No. 1 located at a previously
approved unorthodo : gas weil location for the Morrow zome (NSL-2152) 1471 feet frum the South line
and 1908 feet fr-m che Wes® line (Unit K: of Section 28, Township 22 Scuth, Range 26 East. Applicant
further requests aproval w utilize the Strawn zone in said well for storage of gas from the Morrow
zone and an exenmption from the reporting requirements of Division General Rule 1131. Said well is ,
located approximately 1 mile northwest by west of the Carlsbad City Dump.

(Continued from April 27, 1988, Examiner Hearing)

Application of Meridian 0il Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Powl, San Juan County, Vew
Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the Cedar
Hill-Fruitland Basal Coal Pcol to include any and all coal zones of the Fruitland formation, from
approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 West, and
Sections 19 through 22 and 27 through 34, Township 37 North, Range 10 West. Applicant also seeks the
concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area consists of 16
square miles in the form of a square centered approximately 5.5 miles east by north of Cedar Hill, New
Mexico.

Application of Curtis J. Little Oil and Gas for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to a depth of approximately 8,300 feet underlying the SE/4 of Section 1, Township 25 North, Range 3
West, to form a standard l60-acre, more or less, gas spacing and proration unit for any and all
formations and/or pools within said vertical limits developed on 160-acre spacing to be dedicated to
a well to be drilled at a standard gas well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximately one quarter mila
south of the Ojito Post Office.

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interasts
from the surface to the base of the Devonian formation underlying the NW/4 of Section 29, Township 7
South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any and all forma—
tions and/or pools developed on l60-acre spacing within said vertical limits or the W/2 of said

Section 29 to form a standard 320-acre gas spacing and proration unit for any and all fcrmations and/cr
pools developed on 320-acre spacing within said vertical limits, both aforementioned units to be
dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas well location (for a 320-acre
dedication) 1650 feet from the North line and 990 feet from the West line (tnit E) of said Section 29.
Also to be considered will be the cost of drilling and completing said well and the :llocaticn of the
cost thereof as well as actual operating costs and charges for supervision, designa: .in of Jplicant as
cperator of +he well and a charge £or risk involved :n drilling said well. Said units are l-vated
approximately 11 miles south by west of Kenna, New Moxico.
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{e) EXTEND the Crooked Creek-Morrow Gas Pool in Eddy County, New Mexicc, to include tiarein:

TOWNSHIP )2 SOUTH, RANGE 24 EAST, NMEM
Sactaoe 33: 5/2

{f) EXTTND the North Dagger Drew-Upper Pennsylvanian Pool in Eddy Ommnty, New Mexico, to incli e
ther::ir:

TOMCSIIP 19 SXUTH, P’NGE 24 EAST, NMPM
Section 25: W/2

TOWNSHIP 19 SOUTH, R:NGE 25 EAST, NMPM
Section 30: NE/4 ~ .
(Frgeeri

{g) EXTENG the Diablo-San Andres Pool in ey County, New Mexico, to include therein:

TONNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: S/2 NE/4 and NW/4 NE/4

(h}) EXTEND he Poar Ranch-PrePermian Gas Pool in Chaves County, New Mexico, to inclule therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section ll: W/2

(i) EXTEND the Marth Foor Ranch-Pennsylvanian Gas Pool in Chaves County, New Mexacc, to include
therein:

TONNSHIP 8 SNUTH, RANGE 27 EAST, NMPM
Sectior. ol: S/2

(j) EXTEND the South Palma Mesa-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH RANGE 27 EAST, NMPM
Section 27: S/2
Section :8: §/72
Sect.lon 34: N.2

(k) EXTEND the West Pecos Slope-Abw Gas Pool ‘n Chaves County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM
Section 30: SE/4

(1) EXTEND the Santo Nino-Bone Spring Pool in Eddy County, New Mexico, to include therein:

TOWNSHI? 18 SOUTH, RANGE 30 EAST, NMPM
Section 30: W/2 NE/4

(m) EXTEND the North Shugart-Bone Spring Pool in BEddy County, New Mexico, to include therein:

TOANSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 6: SE/4
Section 18: N/2

(n) EXTEND the Red Lake Atoka-Morrow Gas Pool in BEddy County, New Mexico, to include therein:

TOWNSHIF 18 SOUTH, RANGE 27 EAST, MMPM
Secticn 15: S/2
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////CAgi 9394 (Reopened and Readvertised)

L.
—_—

- In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
extending a certain pool in Chaves County, New Mexico.

TOANSHIP 10 SQOUTH, RANGE 27 EAST, NMPM
Section 21: S/2 NE/4 and NW/4 NE/4
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CASE 9409: (Readvertised)

Application of Conmoco Inc. for an unorthodox oil well location and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location 1550 feet from the North line and 2460 feet from the West line (Unit F) of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultaneously dedicated
to the existing 40-acre proration unit consisting of the SE/4 NW/4 of said Section 19 to the
above-described well and to its Eaves A, Well No. 4 located 1980 feet from the North line and 1650
feet from the West line of saild Section 19. Said unit is approximately 2 miles north of Mile Corner 8
on the Texas/New Mexico State lire.

CASE 8822: (Reopened)

In the matter of Case No. 8822 being reopened pursuant to the provisions of Division Order No.
R-8188-A, which promulgated temporary special rules and regulations for the Northeast O0jito
Gallup-Dakota 01l Pool in Rio Arriba County, New Mexico, including a provision for 160-acre spacing
units. Operators in the subject pool may appear and show cause why the Northeast Ojito Gallup~-Dakota
0il Pool should not be developed on standard statewide 40-acre proration unit.

CASE 9418: Application of Inexco 0il Cowmpany for an unorthodox o0il well location, Lea County, New Mexico.
Applicant, in the above-styled c:zuse, seeks approval of an unorthodox oil well location to be drilled
1200 feet from the North line aad 500 feet from the kest line (Unit D) of Section 17, Township 16
South, Range 36 East, Undesignated West lLovington-Pennsylvanian Pool, the NW/4 NW/4 of said Section 17
to be dedicated to said well. Said location is approximately 2 miles west-northwest of Lovingtoa, New
Mexico.

CASE 9387: (Readvertised)

Application of Exxon Corporation for an unorthodox gas well location, downhole comminzling,
hydreocarbon storage authority, and relief from the reporting requirements of Division General Rule
1131, Eddy County, New Mexico. 2Applicant, in the above-~styled cause, seeks approval to commingle gas
production from the Happy Valley-ilorrcw Gas Pool with the Northeast Sheep Draw-Strawn Gas Pool Ln the
wellbore of its Happy Valley Fed2ral Com Wwell Mo. 1 located at a previously approved unorthodox gas
well location for the Morrow zone (NSL-2010) 1780 feet from the North line and 1830 feet from th: East
iine (Unit G) of Section 28, Township 22 South, Range 26 East. Applicant further requests approsal to
utilize the Strawn zone in said well for storage of gas from the Morrow zone and an exemption from the
reporting requirements of Division General Rule 113l. Said well 1is located approximately 1.25 miles
northwest by north of the Carlsbad City Dump, g

CASE 9389: (Continued from May 25, 1988, Exaniner hearing)

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location,  haves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to thz base of the Devonilan formation underlying the NW/4 of Section 29,
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools developed on l60-acre spacing within said vertical limits or the W/2
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing within said vertical limits, both aforemencioned
units to be dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas well location for a
320-acre dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) o:f said
Section 29. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation oI applicant as opera:zor of the well and a charge for risk invelved in drilling said well.
Said units are located approximatz2ly 1l miles south by west of Kenna, New Mexico.

CASE 9353: (Contirued from June 8, 1988, Examiner Hearing)

Application of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
spplicant, in the above-styled cause, seeks approval for an unorthodox gas well locatien 00 feer from
the North and fast lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey
Track-Morrow Gas Fool or Undesignated West Parkwav-Morrow Gas Pool, the E/2 of said Section 19 to be
dedicatec to sald well forming a standard 32C-acre gas spacing and proration unit for either pool.
Said location is approximately 7.5 miles southeast by east of the old Illinois Camp.

CAZSZ 9397:  (Readvertised)

Application of FPetrus 01l Company, L. P. for an unorthodox oil well location, Lea County, YNew Maxico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well lccation 1650 feet from
chie South line and 1310 feet from the West line {Unit L) of Section Il, Tewnship 17 South, Rarge 33
East, Urdesignated Sanwmal-Uueen Pool, the NW/4 SW/4 of said Section 1! to be dedicated to said well.
Said lucation s approximately 7 niles east of Malijamar, New Mexico. .



