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ATTENTION: Mr. William LeMay

105 SOUTH FOURTH STREET

RE: Lazy Tree State Unit #1
660' FNL and 660' FEL of
Section 12-T13S-R32E
Lea County, New Mexico

Gentleman:

Yates Pztroleum Corporation requests administrative approval for the
non-standard location as provided for under NMOCD Rule 104F.

On November 11, 1987, we filed an Application for Permit to Drill the captioned
well wizh the New Mexico 0il Conservation Division in Hobbs, New Mexico, as a
10500' 2ermo Penn (Bough) well. On January 21, 1988, we filed a Sundry Notice
with th2 Oil Conservation Division asking for permission to change our total
depth to 11600' Mississippian. This was approved on January 29, 1988, We also
received a letter signed by Mr. Jerry Sexton telling us that if the well was
complet2d as a gas well in the Morrow or Mississippian, it would be unorthodox.
This well has been completed in the Morrow formation from 11478-11483',
therefore it is an unorthodox location.

Enclosed please find a copy of the lease map showing the area, a topographic map
of the area and a survey plat.

We respectfully ask for your expeditious approval of this applicaticn, as this
well is completed and ready for production.

If you have any questions concerning this matter, please do not hesitate to
contact me.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
N o vl - T A
} AR P N AN
P : - ‘ i {
Kathy H. Colbert
Landman
KHC:xj
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J STATL OF NEW MEXICQ P.O. 0OX 2088 g form C-102
ENERGY ano MINERALS DEPARTMENT SANTA FE, NEW MEXICO 87501 ’ Revigsed 10-1-78
All distences musl ke {rom the ouler houndertes of the Section,
Operator Lease Well No.
YATES PETROLEUM CORPORATION LAZY TREE STATE UNIT 1
Unit Loller Section Township Rame County
A Y 138 32E LEA
Actua! F'odtoge Location of acll;
660 feet from the North lne and 660 trot trom the East lne
Ground Level Clev. t*roducing Formation Pool Dedicaled Acreoqe;

4305.8" HW/WMAQ@A)___ i 220 herea

77

1. Outlinc the acrenze dedicated to the subject well by colored pencil or hachure marks on thc'pl.lt below.

2. If more than_one. lcasc_.is dedicated to-thewell, outline each and identify the ownership thercof (both as to working

interest and royaliy).

3. If more than one l:asc of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[ Yes [] No If answer is ““yes;” type of consolidation

I answer is *‘no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if nccessary.) _

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,

forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.
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May 11, 1988

, 379
Energy and Minerals Department (iépﬁ/i' 7
0il Conservation Division

P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Lazy Tree State Unit No. 1 Well
Township 13 South, Range 32 East, NMPM
Section 12: E/2
Lea County, New Mexico

Gentlemen:

Enclosec for filing, please find three copies of the Application
of Yates Petroleum Corporation for an Unorthodox Well Location,
Lea Coun-y, New Mexico.

We ask that this matter be set for hearing before an Examiner on
June 8, 1988.

Thank you.
Sincerely yours,
DICKERSON, FISK & VANDIVER
Chad Dickerson

CD:pvw

Enclosurea=s

cc w/enclosure: Ms. Kathy Colbert

Cliad D chgr ot Fin Davia R, Vandier Rebeces 1. Rewse DickiErsox. Fisk & VANDIVER
ATTORNEYS AT LAWY

Seventh & Mahone  Suite K Artesia. New Mexico n8210 (505 746-9541



BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

—

UL 0 b
IN THE MATTER OF THE APPLICATION
OF YATES PETROLEUM CORPORATION
FOR AN UNORTHODOX WELL LOCATION,

LEA COUNTY, NEW MEXICO

CASE NO. - 7 %

APPLICATION

COMES NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states:

1. Applicant is the operator of the following lands
in Lea County, New Mexico:

Township 13 South, Range 32 East, N.M.P.M.

Section 12: E/2
containing 320 acres, more or less,

and has drilled its Lazy Tree State Unit No. 1 Well, at a point
located 660 feet from the north line and 660 feet from the east
line of 3aid Section 12 to a depth sufficient to test all forma-
tions from the surface to the base of the Mississippian forma-
tion.

2. The Applicant seeks an exception to the well loca-
tion reqiirements of Rule 104 of the 0il Conservation Division to

permit completion of the well at the above mentioned unorthodox



location for all formations from the surface to the base of the
Mississippian formation, which may be developed on 320-acre spac-
ing.

3. A standard 320-acre proration unit comprising the
E/2 of said Section 12 should be dedicated to such well or to
such lesser portion thereof as is reasonably shown to be produc-
tive of »2il and gas.

4. The approval of this Application will afford Appli-
cant the opportunity to produce its just and equitable share of
oil and gas, will prevent economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights,

WHEREFORE, Applicant prays:

A. That this Application be set for hearing before an
examiner and that notice of said hearing be given as required by
law.

B. That upon hearing the Division enter its order
granting Applicant permission to complete its Lazy Tree State
Unit No. 1 Well at a point 660 feet from the north line and 660
feet from the east line of said Section 12, and to dedicate the
E/2 of Section 12 to said well for production from all formations

which may he developed on 320-acre spacing.



C. And for such other and further relief as may be

just in the premises.

YATES PETROLEUM CORPORATION

svil oZ ) i M

Chad Dickerson

DICKERSON, FISK & VANDIVER

Seventh and Mahone, Suite E
Artesia, New Mexico 88210

(505) 746-9841

Attorneys for Applicant



