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CP 

ATTENTION: Mr. William LeMay 

RE: 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

JOHN A. Y A T E S 
PRESIDENT 

P E Y T O N Y A T E S 
ExSCUTlvE V I C E P R E S I D E N T 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS G. K INSEY 
TREASURER 

u 
9 3 '1 ~> 

Lazy Tree State Unit #1 
660' FNL and 660' FEL of 
Section 12-T13S-R32E 
Lea County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation requests a d m i n i s t r a t i v e approval f o r the 
non-standard l o c a t i o n as provided f o r under NMOCD Rule 104F. 

On November 11, 1987, we f i l e d an A p p l i c a t i o n f o r Permit t o D r i l l the captioned 
w e l l wi-h the New Mexico O i l Conservation D i v i s i o n i n Hobbs, New Mexico, as a 
10500' :?ermo Penn (Bough) w e l l . On January 21, 1988, we f i l e d a Sundry Notice 
w i t h the O i l Conservation D i v i s i o n asking f o r permission t o change our t o t a l 
depth to 11600' Mississippian. This was approved on January 29, 1988. We also 
received a l e t t e r signed by Mr. Jerry Sexton t e l l i n g us t h a t i f the w e l l was 
completed as a gas w e l l i n the Morrow or Mississippian, i t would be unorthodox. 
This weLl has been completed i n the Morrow formation from 11478-11483', 
therefore i t i s an unorthodox l o c a t i o n . 

Enclosed please f i n d a copy of the lease map showing the area, a topographic map 
of the area and a survey p l a t . 

We r e s p e c t f u l l y ask f o r your expeditious approval of t h i s a p p l i c a t i o n , as t h i s 
w e l l i s completed and ready f o r production. 

I f you have any questions concerning t h i s matter, please do not h e s i t a t e t o 
contact me. 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

Kathy H. Colbert 
Landman 

KHC:rj 

Enclosures 



~)IL C O N S E R V A T I O N D I V I S I Q ^ 
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A t l rftitanrti n u l l h * f r o m f S « o u l # r h o i # i d « f t r t r f I h e p a c t i o n . 

forn C-1D? 
t d l i r d 10-1-70 

Ov*(otot 

YATES PETROLEUM CORPORATION LAZY TREE STATE UNIT 
Well No . 

1 
Unil L * » w 

A 

Section 

12 

Township 

13S 

Manga 

32E 

Counly 

LEA 
A c t u a l f o o t a g e L o c a t i o n o l ' A r i l ; 

660 \e*\ (rem the North l i n e and 660 I r e t I m m tho E a s t 

Ground L c * f l Clev. 

4305.8' 

P r o d u c i n g r o r m o l l o n Pool D c d l c o N i J A c t e o q - ; 

33£> 
1. Outline the acren ?c dedicated to the subject well l>y Colored pencil or hnchurc marks on the pl.it below. 

2. I I more than—one lease-is dedicated .loathe—well, outline each ond identify the ownership thereof (both os to working 
interest n;id roynlly). 

3. If more than one l:nsc of different ownership is dedicated to the wel l , hove the interests of al l owners been consoli­
dated hy communitization, unitization, force-pooling. etc? 

| 1 Yes | | No I f answer is "yes," type of consolidation . 

If answer is " n o " l ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable wi l l be assigned to the well until a l l interests have been consolidated (by conimunitiration, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 

4-

JSO C.60 g o I 3 J O 1 6 * 0 I t H ' l J 5 1 0 . ' 6 1 0 2ono 

CERTIFICATION 

/ hereby certify thot the infomation con-

toincd-herein is true ond complete to the 

heat on my knovftedoc &rtt>oeti> 

P o s i t i o n 

Rpgi i la fnry Spprpfary 
Company 

Yates Petroleum Corporation 
D a t o 

Janua ry 2 1 , 1988 

t hereby certify thot th* well focofton 

shown on this plot wot plotted trom Held 

notes of octuof survryt mode by or 

under rrty supervtsion, and thot iSe some 

/* ttve ond correct to the be it of my 

knowledge ond belief* 

REFER TO ORIGINAL PLAT 
r K i t c S u r v e y e d 

M f j i s t c t t - d P r o f e s s i o n a l H n ^ l n e c r 

a /» .* t /or l . a i i d C u r v c y o i 

O n I I i c u t e N o . 
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May 11, 1988 

Energy and Minerals Department 
O i l Conservation D i v i s i o n 
P. 0. Box 2 0 88 
Santa Fe, New Mexico 87501 

Co** 

Re: Lazy Tree State Unit No. 1 Well 
Township 13 South, Range 32 East, NMPM 

Section 12: E/2 
Lea County, New Mexico 

Gentlemen: 

Enclosed f o r f i l i n g , please f i n d three copies of the Ap p l i c a t i o n 
of Yates Petroleum Corporation f o r an Unorthodox Well L o c a t i o n , 
Lea County, New Mexico. 

We ask t h a t t h i s matter be set f o r hearing before an Examiner on 
June 8, L988. 

Thank you. 

Sincerely yours, 

DICKERSON, FISK & VANDIVER 

Chad Dickerson 

CD:pvw 
Enclosures 

cc w/enclosure: Ms. Kathy Colbert 

Chad ii.rkiM, ,n .!.«..-. Fi-K David Ft. Vandiver Kr i f r r r . L. Rt-e: 

Sen-nth A: Mahone .-yjite K Artesia. New Mexico h82 1'.i . I ' . l l . i t 74*5-9^41 

DICKERSON. FISK& VANDIVER 
ATTORNEYS AT LA li" 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 
V 1 • •:. 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR AN UNORTHODOX WELL LOCATION, 
LEA COUNTY, NEW MEXICO 

APPLICATION 

COMES NOW Yates Petroleum C o r p o r a t i o n , by i t s a t t o r ­

neys, ansl i n support hereof, r e s p e c t f u l l y states: 

1. Applicant i s the o p e r a t o r of the f o l l o w i n g lands 

in Lea County, New Mexico: 

Township 13 South, Range 32 East, N.M.P.M. 

Section 12: E/2 

containing 320 acres, more or less, 

and has d r i l l e d i t s Lazy Tree State U n i t No. 1 W e l l , a t a p o i n t 

l o c a t e d 660 f e e t from the n o r t h l i n e and 660 feet from the east 

l i n e of said Section 12 to a depth s u f f i c i e n t t o t e s t a l l forma­

t i o n s from the surf a c e t o the base of the M i s s i s s i p p i a n forma­

t i o n . 

2 . The Applicant seeks an exception to the w e l l loca­

t i o n requirements of Rule 104 of the O i l Conservation D i v i s i o n t o 

perm i t completion of the w e l l a t the above mentioned unorthodox 

CASE NO. 



l o c a t i o n f o r a l l f o r m a t i o n s from the surface to the base of the 

Mississippian formation, which may be developed on 320-acre spac­

ing . 

3. A standard 320-acre p r o r a t i o n u n i t comprising the 

E/2 of s a i d Section 12 should be dedicated to such w e l l or t o 

such l e s s e r p o r t i o n t h e r e o f as i s reasonably shown to be produc­

t i v e of D i l and gas. 

4. The approval of t h i s A p p l i c a t i o n w i l l a f f o r d A p p l i ­

cant the opportunity to produce i t s j u s t and e q u i t a b l e share of 

o i l and gas, w i l l prevent economic loss caused by the d r i l l i n g of 

unnecessary w e l l s , avoid the augmentation of r i s k a r i s i n g from 

the d r i ] . l i n g of an excessive number of w e l l s , and w i l l otherwise 

prevent *7aste and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

A. That t h i s A p p l i c a t i o n be set f o r hearing before an 

examiner and th a t notice of said hearing be given as r e q u i r e d by 

law. 

B. That upon hearing the D i v i s i o n enter i t s order 

g r a n t i n g A p p l i c a n t permission t o complete i t s Lazy Tree State 

U n i t Mo. 1 Well a t a p o i n t 660 f e e t from the north l i n e and 660 

feet from the east l i n e of s a i d S e ction 12, and t o d e d i c a t e the 

E/2 of Section 12 to said w e l l f o r production from a l l formations 

which ma/ be developed on 320-acre spacing. 

-2-



C. And f o r such other and f u r t h e r r e l i e f as may be 

j u s t i n the premises. 

YATES PETROLEUM CORPORATION 

Chad Dickerson 

DICKERSON, FISK & VANDIVER 
Seventh and Mahone, Suite E 
Art e s i a , New Mexico 88210 
(505) 746-9841 

Attorneys f o r Applicant 

-3-


