FINDING NO. ¢! There are areas of the pool where

combinations of reservoir properties may justify the drilling or
recompletion of additional wells on standard 320 acre units or

approved non-standard units.

FINDING NO. : Individual operators should be allowed,

on a case-by-case basis, to present evidence to the Division to
support the drilling or recompletion of additional wells on
standard 320 acre units or approved non-standard units for
limited, defined areas of the pool.

RULE ___: Individual operators may apply to the Division
for an exception to Rule 4 to allow the drilling or recompletion
of additional wells on standard 320 acre units or on approved
non-standard units in specific, defined areas of the pool. Such
exception shall be granted only after notice and hearing. The
additional wells shall be subject to the setback requirements of
Rule 7.

Written notice of such application shall be given to
operators of wells, owners of undrilled leases, and unleased
mineral owners within the boundaries of the area for which
drilling of additional wells is requested, and to all operators
of wells within one mile of such area. Notice shall be limited
to owners of mineral rights in the Basin-Fruitland Coal Gas Pool.

Notice may be provided by first class mail.



