Docket No. 17-388

Dockets Nos. 29-88 and 30-88 are tentatively set for September 28 and October 12, 1988, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 14, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 9477:

CASE 9478:

CASE 9479:

CASE 9455:

CASE 9472:

(1) Consideration of the allowable production of gas for October, 1988, from fourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideracion of the allowable production of gas for October, 1988, from four prorated gas pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Murphy Operating Corporation for a unit agreement, Chaves and Roosevelt Counties, New
Mexico. Applicant, in the above-styled cause, seeks approval of the Haley Chaveroo San Andres Unit
Area comprising 1,840.70 acres, more or less, of State lands underlying all of Sections 33 and 34 of
Township 7 South, Range 33 East, and portions of Section 3 of Township 8 South, Range 33 East. This
area is located on the Chaves and Roosevelt County lines and approximately 13 miles west of Milnesand,
New Mexico.

Application of Murphy Operating Corporation for a waterflood project, Chaves and Roosevelt Counties,
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a waterflood project
in {ts proposed Haley Chaveroo San Andres Unit Area (Division Case No. 9477) located in portions of
Townships 7 and 8 South, Range 33 East, by the injection of water into the Chaveroo-San Andres Pool
through 23 wells within the Unit Area which 1is located approximately 13 miles west of Milnesand, New
Mexico.

Application of TXO Production Corp. for compulsory pooling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, iIn the above-styled cause, geeks an order pooling all mineral
interests from the surface to the base of the Atoka formation underlying either the SE/4 SE/4 of
Section 13, Township 17 South, Range 37 East, to form a standard 40-acre oil spacing and proration
unit for all formations within said vertical limits spaced on statewide 40O-acre spacing, or the E/2
SE/4 of said Section 13 to form a standard 80-acre oil spacing and proration unit within the
Undesignated South Humble City~Strawn and Undesignated Humble City-Atoka Pools, both aforementioned
units to be dedicated to a well to be drilled at an unorthodox oil well location 1310 feet from the
South line and 660 feet from the East line (Unit P) of said Section 13 (see Division Case 9455). Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant ag
operator of the well and a charge for risk involved in drilling said well. Said units are located
approximately 3.5 miles north-northeast of Humble City, New Mexico.

(Continued from August 31, 1988, Examiner Hearing.)

Application of TXO Production Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1310 feet
from the South line and 660 feet from the East line (Unit P) of Section 13, Township 17 South, Range
37 East, to test all formations from the surface tc the base of the Atoka formation, the E/2 SE/4 of
said Section 13 to be dedicated to said well, forming a standard 80~acre oil spacing and proration
unit for the Undesignated South Humble City-Scrawn and Undesignated Humble City-Atoka Pools or the
SE/4 SE/4 of said Section 13 to be dedicated to said well if completed in any other formation and/or
pool spaced on 40-acre spacing. Said location is approximately 2.5 miles north-northeast of Humble
City, New Mexico.

(Readvertised)

Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to either the base of the Morrow formation or to a depth of
9300 feet, whichever is deeper, (vhich includes but is not necessarily limited to the Undesignated
Dayton-Wolfcamp Gas Pool, Undesignated Boyd-Morrow Gas Pool, and Undesignated Atoka-Pennsylvanian Gas
Pool) underlying Lots 1 through 4 and the E/2 W/2 of Section 31, Township 18 South, Range 26 East,
forming 2 standard 3lé-acre, more or less, gas spacing and proration unit, to be dedicated to a well
to be drilled 1980 feet from the North line and 1617 feet from the West line (Unit F) of said Section
31, which is unorthodox for the Atoka-Pennsylvanian Gas Pool Rules. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a

charge for risk involved in drilling said well. Said location 1s approximately 6 miles northwest by
north of Lakewood, New Mexico.
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CASE 9480:

CASE 3433:

CASE 9481:

CASE 9482:

CASE 9483:

CASE 9484:

Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Wolfcamp formation underlying the W/2 of Section 1l, Township 22 South,
Range 27 East, forming a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools developed on 320-acre spacing (which only includes the [Undesignated East
Carlsbad-Wolfcamp Gas Pool at this time). Said unit is to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual cperating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit {s located approximately 3/4 mile east of the Carlsbad Municipal Sewage
Disposal Plant.

(Continued from August 31, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit O) of Section |4,
Township 18 South, Range 32 East, forming a standard statewide 40-acre oil spacing and proration unit,
to be dedicated to a well to be drilled at a standard location thereon. Alsoc to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit 1is located approximately 8 miles
south by east of Maljamar, New Mexico.

Application of Robert N. Enfield for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for am unorthodox gas well location 2310 feet
from the South line and 1650 feet from the West line (Unit K) of Section 29, Township 7 South, Range
31 East, Lone Wolf-Devonian Gas Pool, the SW/4 of said Section 29 to be dedicated to the well forming
a standard l60-acre gas spacing and prération unit for said pool. Said location 1s approximately
11.75 miles S8° W of Kenna, New Mexico.

Application of Robert N. Enfield for an unorthodox gas well location, Chaves County, New Maxico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet from
the South line and 660 feet from the West line (Unit M) of Section 20, Township 7 South, Range 31
East, Undesignated Lone Wolf-Devonian Gas Pool, the SW/4 of said Section 20 to be dedicated to the
well forming a standard 160-acre gas spacing and proration unit for said pool. Said location is
approximately 11 miles S9° W from Kenna, New Mexico.

Application of Amoco Production Company for an unorthodox gas well location and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location for its South Mattix Unit Well No. 15 located 660 feet from the North and
East lines (Unit A) of Section 22, Township 24 South, Range 37 East, Fowler-Upper Silurian Gas Pool,
the E/2 of said Section 22, forming a standard 320-acre gas spacing and proration unit for said pool,
to be simultaneously dedicated to said well and to 1its South Mattix Unit Well No. 5 located at a
standard gas well location 1980 feet from the North line and 660 feet from the East line (Unit H) of
said Section 22. The subject prorationm unit is located approximately 1.5 miles north of the old El
Paso Natural Gas Company Jal Plant No. 2.

Application of Amerind 04l Company for compulsory pooling, Lea County, New Mexico Applicant, in the
above-styled cause, seeks sn order pooling all mineral interests in the Shipp-Strawn Pool underlying
the 5/2 NE/&4 of Section 2, Towmship 17 South, Range 37 East, to form a standard 80-acre oil spacing

- and proration unit for said pool, to be dedicated to a well to be drillad at a standard oil well

CASE 94835:

location in the SE/4 NE/4 (Unit H) of said Section 2. Alsc to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 4 miles north of Humble City,
New Mexico.

Application of Union Texas Petroleum Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-stylad cause, seeks approval for an unorthodox gas well location 660
feet from the South and West lines (Unit M) of Section 3, Township 24 South, Range 26 East, South
Carlsbad-Morrow (Prorated) Gas Pool, Lots 3 and 4, the S/2 NW/4, and the SW/4 of said Section 3 to be
dedicated to said well forming a standard 318.16~acre, more or less, gas spacing and proration unit
for said pool. The subject unit is located approximately 3 miles northeast of the junction of U.S.
Highway 62/180 and New Mexico State Highway No. 396.
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CASE 9462: (Continued fram August 17, 1988, Examiner Hearing.)

Application of El Paso Natural Gas Company for an unorthodax gas well location and a non-standard gas
proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval
for an unorthodox gas well location 1190 feet from the North line and 630 feet from the East line
(Unit B) of Section 13, Township 30 North, Range 6 West, la Jara-Fruitland Pool, Lots 1 and 2 and the
W/2 NE/4 of said Section 13 to be dedicated to said well forming a 113.86-acre non-standard gas
spacing and proration unit for said pool. Said location is approximately 11 miles east by north of
the Navajo Reservoir Dam.

CASE 9463: (Continued fram August 17, 1988, Examiner Hearing.)

Application of El Paso Matural Gas Campany for a non-standard gas proration unit, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard 113.69-acre
spacing and proration unit comprising Lots 1 and 2 and the W/2 NE/4 of Section 12, Township 30 North,
Range 6 West, La Jara~Fruitland Pool, to be drilled at a standard gas well location 1850 feet from the
North line and 790 feet from the East line (Unit G) of said Section 12. Said location is approximately
11.5 miles east by north of the Navajo Reservoir Dam.

CASE 9464: (Continued fram August 17, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for an unorthodox gas well location and a non-standard gas proration
unit, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 1660 feet from the Narth line and 1320 feet fram the West line (Unit F)
of Section 18, Township 30 North, Range 8 West, Undesignated Blanco-Fruitland Pool, Lots 1 and 2 and
the E/2 MW/4 of said Section 18 to be dedicated to said well, forming a non-standard 1ll.66-acre gas
spacing and proration unit for said pool. Said location is approximately 6 miles west by north of

the Navajo Reservoir Dam.

CASE 9473: (Continued from August 31, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.25-acre, more or less, non-~standard gas
spacing and proration unit for production from the Undesignated Blanco-Fruitland Pool camprising Lots
6 and 7 and the E/2 SW/4 of Section 6, Township 30 North, Range 9 West. Said unit is to be dedicated
to a well to be drilled at a standard gas well location 1890 feet fram the South line and 1043 feet
from the West line (Unit K) of said Section 6, which is located approximately 9 miles east of Aztec,
New Mexico.

CASE 9474: (Continued from August 31, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for a non-standard gas preration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.55-acre, more or less, non-standard gas
spacing and proration unit for Undesignated Blanco-Fruitland Pool production camprising Lots 3 and 4
and the E/2 SW/4 of Section 7, Township 30 North, Range 9 West. Said unit is to be dedicated to a
well to be drilled at a standard gas well location 1595 feet from the South line and 855 feet from the
West line (Unit K) of said Section 7, which is located appraximately 9 miles east of Aztec, New Mexico.

CASE 9359: (Contimued from July 6, 1988, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to the Special Rules and
Requlations for the Rio Puerco-Mancos Oil Pool as pramiigated by Division Order No. R-7471, as
amended, to form a l60~acre non-standard oil spacing and proration unit for said pool camprising the
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal
Well No. 2 located at a standard location 990 feet fram the North and West lines (Unit D) of said
Section 25. Said well is located approximately 3.25 miles south of Milepost 75 on New Mexico Highway
No. 44.

CASE 9458: (Contimied from August 31, 1988, Examiner Hearing.)

Application of Mallon Oil Cawpany for campulsory pooling, Pddy Oounty, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Bell Canyon, Cherry Canyon,
and Brushy Canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section
27, Township 26 South, Range 29 East, forming a standard statewide 40~acre oil spacing and proration
unit, to be dedicated to a well to be drilled at a standard location therean. Also to be considered
will be the cost of drilling and campleting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in d&rilling said well. Said unit is located appraximately 3/4
mile north of where the Pecos River crosses the Texas/New Mexico Stateline.
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CASE 9486: In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
creating, abolishing, and extending certain pocls in Chaves and Eddy Counties, New Mexico.

CREATE a new pool in Bddy County, New Mexico, classified as an oil pool far Delaware production

The discovery well is the Primary Fuels PFI Amoco

(a)
and designated as the Filaree Dome-Delaware Pool.
19 Federal Well No. 2 located in Unit K of Section 19, Township 22 South, Range 26 East, NMPM. Said

pool would camprise:
TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM

Section 19: SW/4
(b) CREATE a new pool in Bddy County, New Mexico, classified as an oil pocl for Delaware production
and designated as the South Lusk-Delaware Pool. The discovery well is the Siete Oil and Gas
Corporation Nugget State Well No. 1 located in Unit A of Section 36, Township 19 South, Range 31
East, NMPM. Said pool would comprise:
TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM

Section 36: NE/4
CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
The discovery well is the MorOilCo, Inc. O'Brien Well

)
designated as the Miller Lake-Abo Gas Pool.
No. 1 located in Unit C of Section 25, Township 7 South, Range 29 East, NMPM. Said pool would

camprise:
TOAMNSHIP 7 SOUTH, RANGE 29 EAST, NMIM

Section 25: NW/4
CREATE a new pool in Bddy County, New Mexico, classified as an oil pool for Wolfcamp production
The discovery well is the Bnron 0il and Gas

d)
and designated as the Pierce Crossing-Wolfcamp Pool.
Campany Queen Lake 20 Federal Well No. 1 located in Unit E of Section 20, Township 24 South, Range

29 East, NMPM. Said pool would camprise:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 20: W/2
production

(e) CREATE a new pool in Bddy County, New Mexico, classified as a gas pool for Atcka
and designated as the Wooten Ranch-Atoka Gas Pool. The discovery well is the BTA Oil Producers
8710 JV-P Tank Well No. 1 located in Unit P of Section 33, Township 23 South, Range 24 East, NMPM

Said pool would camprise:
TOWSHIP 23 SOUTH, RANGE 24 EAST, NMPM
Section 33: S/2

(f) ABOLISH the Buffalo Valley-Morrow Gas Pool in Chaves County, New Mexico, and extend the Buffalo
Valley-Pennsylvanian Gas Pool to include said abolished acreage.
EXTEND the Atoka Glorieta-Yeso Pool in Bddy County, New Mexico, to include therein:

Q@
TOMNSHIP 18 SOUTH, RANGE 26 EAST, NMEM
Section 25: SE/d and S/Z SW/A
(h) EXTEND the Brushy Draw-Delaware Pool in Bddy County, New Msxico, to include therein:
1@:?2631?!:1%@29@,m
4

EXTEND the Csmetery-Morrow Gas Pool in Bddy County, New Mexico, to include therein:

(1)
TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
W/2

Section 11:
Section 14: N/2
Section 15: E/2

EXTEND the Foor Ranch-Wolfcamp Gas Pool in Chaves Oounty, New Maxico, to include therein:

3)
TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 14: E/2
N/2

Section 2S:
Section 26: N/2
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(k) EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 26 EAST, MPM
Section 23: S/2
Section 25: N/2
Section 26: N/2

(1) EXTEND the West Four Mile Draw-Morrow Gas Pool in Bddy County, New Mexico, to include therein:

TOWNSHIP 19 SQUTH, RANGE 26 EAST, NMPM
Section 7: N/2

(m) EXTEND the South Pecos Slope-~abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMEM
Section 7: SE/4

(n) EXTEND the West Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 6 SOUTH, RANGE 22 EAST, NMPM
Section 17: SE/4

(o) EXTEND the Rustler Bluff-Atcka Gas Pool in Bidy County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 29 EAST, NMPM
Section 4: W/2

(p) EXTEND the Salt Draw-Atoka Gas Pool in Bddy County, New Mexico, to include therein:

TOWSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 36: E/2

(Q) EXTEND the South Sand Dunes-Lower Pennsylvanian Gas Pool in Bddy County, New Mexico, to include
therein:

TOWNSHIP 24 SOUTH, RANGE 11 EAST, NMPM
Section 3: §/2

(r) EXTEND the North Shugart-Bone Spring Pool in Biddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 FAST, NMPM
Section 7: SW/4

(3) EXTEND the Tamano—Bone Spring Pool in Bddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 14: W/2

(t) EXTEND the Turkey Track Seven Rivers-Queen-Grayburg-San Andres Pool in Bddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 1: 9W/4
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Docket No. 28-88
DOCKET: COMMISSION HEARING - THURSDAY - SEPTEMBER 15, 1988

9:00 A.M. - MORGAN HALL, STATE LAND OFPICE BUILDIKG,
SANTA FE, NEW MEXICO

CASE 5396: (De Novo)

Application of BCO, Inc. for a non-standard oil proratiom unit, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, sesks an order aodifying the standard 40-acre spacing
requirements for its State "J" Well No, 1 located 540 feet from the North line and 820 fest from the
East line (Unit A) of Section 16, Township 23 North, Range 7 West, which is presently completed as an
oil well in both the Undesignated Lybrook-Gallup O0il Pool and Graneros formation (DHC-672) and
dedicated to the NE/4 NE/4 of said Section 16, by: (a) permicting dedication of an additional 40
acres (NW/4 NE/4) to said unit, thereby forming a non-standard 80-acre oil spacing and proration unit
consisting of the N/2 NE/4 of said Section 16; and (b) said order to be made retroactive to the date
of first production, October 13, 1987. Said well is located in Lybrook, Nev Mexico. Upon application
of BCO, Inc., this case will be heard De Novo pursuant to the provisions of Rule 1220,
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27-88 and 28-88 are tentatively set for September 14 and September 218, 1988. Applications for

hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 31, 1988

8:15 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE %452:

CASE 9455:

CASE 9470:

CASE 9456:

CASE 9468:

CASE 9458:

(Continued from August 17, 1988, Examiner Hearing)

In the matter of the hearing called by the O0il Conservation Division on {ts own motion to consider
establishing 33 non-standard gas proration and spacing units for any and all formations and/or pools
developed on l60-acre spacing in Sections 6, 7, 18, 19, 30, and 31, all in Township 9 North, Range 3
West; Sectioms 6, 7, 18, 19, 30, and 31, all io Township 30 North, Range 3 West; Sectioms 6, 7, 13,
19, 30, and 31, all in Township 31 North, Range 3 West; and Sections 7, 8, 9, 10, 1l, 12, 18, 19, 30,
and 31, all in Township 32 North, Range 3 West, Rio Arriba County, New Mexico. Said area of interest
extends along the boundary of the Jicarilla Apache Indian Reservation and the Carson National Forest
from the Colorado/New Mexico Stateline south for 22.5 miles.

(Continued from August 17, 1988, Examiner Hearing.)

Application of TXO Production Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1310 feet
from the South line and 660 feet from the East line (Unit P) of Section 13, Township 17 Souch, Range
37 East, to test all formations from the surface to the base of the Atoka formation, the E/2 SE/4 of
said Section 13 to be dedicated to said well, forming a standard 80-acre oil spacing and proration
unit for the Undesignated South Humble City-Strawn and Undesignated Humble City-Atoka Pools or the
SE/4 SE/4 of said Section 13 to be dedicated to said well if completed in any other formation and/or
pool spaced on 40-acre spacing. Said location is approximately 2.5 miles north-northeast of Humble
City, New Mexico.

Application of TXO Producing Corp. for directional drilling and an unorthodox o0il well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter the Amoco
Productlion Company Hooper Well No. 1 located 1980 feet from the South line and 610 feet from the West
line (Uale L) of Section 2, Township 17 Souch, Range 38 East, wherein the applicant proposes to
deviate from vertical as to penetrate the Strawn and Atoka formations and to bottom said well at a
true vertical depth of approximately 11,600 feet and within a 100-foot radius of an unorthodox
subsurface oil well location 1131 feet from the South line and 308 feet from the West line of said
Section 2, the SW/4 SW/4 (Unit M) of said Section 2 to be dedicated to the well forming a standard
40-acre oil spacing and proration unit. IN THE ALTERNATIVE, should re-eatry into the aforementioned
well be found impracticable, the applicant seeks to drill a well at an unorthodox location 113! feet
from the South line and 308 feet from the West line of said Section 2, the SW/4 SW/4 (Unit M) of said
Section 2 to be dedicated to said well. The proposed unit is located approximately 6.75 miles south
of the old Hobbs Army Air Forces Auxiliary Airfield No. Il.

(Continued from August 17, 1988, Examiner Hearing.)

Application of Foy and Middlebrook for an unorthodox gas well location, dual completion, and salt
water disposal, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to
dually complete ita Culp Ranch Unit Well No. 2 located 330 feet from the North line and 990 feet from
the West line (Unit D) of Section li, Township 12 South, Range 30 East, by disposing of produced sait
water down through tubing into the Graham Springs-Devonian Pool in the open hole interval from 10,370
feet to 10,393 feet and producing gas from the Morrow formation up the casing/tubing annulus in said
well, which is at an unorthodox gas well location, the N/2 of said Section 1l to be dedicated to said
well forming a standard 320-acre gas spacing and proration unict. Said well is located approximately
12.75 miles S 60° W of Caprock, New Mexica.

(Continued from August 17, 1988, Examiner Hearing.)

Application of Nearburg Producing Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the the above-styled cause, seeks approval for an unorthodox oil well location 400 feaet
from the North line and 2240 feet from the East line (Unit B) of Section 30, Township 16 South, Range
37 East, to test the Strawn formation, Northeast Lovington-Pennsylvanian Pool, the N/2 NE/4 of said
Section 30 to be dedicated to said well forming a standard 80-acre oil spacing and proration unit for
said formation. Said location is approximately 4.5 miles southeast of Lovington, New Mexice.

(Continued from August 17, 1988, Examiner Hearing.)

Application of Mallon Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests in the Bell Canyon, Cherry Canyon,
and Brushy Canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section
27, Township 26 South, Range 29 East, forming a standard statewide 4O-acre ofl spacing and proration
unit, to be dedicated to a well to be drilled at a standard location thereon. Alsc to be considered
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will be the cost of drilling and completing said well and the allocation cf the cost thereor as we!l
as actual operatirng costs and charges rfor supervision, designation of applicant as operator of thle
well and a charge for risk involved in drilling said well. Said unit is located approximately 3l 3
mile north of where the Pecos River crosses the Texas/New Mexico Stacteline.

v
w

CASE 3233: (Continued from July 20, 1968, Examiner Hearing.)

Application of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas weil location 660 feet -rom
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section l$ to be
dedicated to saild well forming a standard 320-acre gas spacing and proration unit for either pocl.
. Said location is approximately 7.5 miles southeast by east of the old Illinocis Camp.

(T/EASE 3433: (Continued from August 17, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit O) of Section l4,
Township 18 South, Range 32 East, forming a standard statewide 40-acre oil spacing and proration unit,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved {n drilling said well., Said unit 18 located approximately 8 miles
south by east of Maljamar, New Mexico.

CASE 9471: Application of Conmoce “-c. for downhole comumingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seexs approval to commingle production from the Hardy-Blinebry and Hardy Tubb-
Drinkard Pools within the wellbore of its State F-1 Well No. 9, located 330 feet from the South and
Wwest lines (Unit U) of Section 1, Township 2! South, Range 36 East. Said well 1is located
approximately 2.25 miles east of 0il Center, New Mexico.

CASE 9472: Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to either the base of the Morrow formation or to a depth of
9300 feet, whichever is deeper, (which includes but is not necessarily limited to the Undesignated
Payton-Wolfcamp Gas Pool, Undesignated Boyd-Morrow Gas Pool, and Undesignated Atoka-Pennsylvanian Gas
Pool) underlying Lots | through 4 and the E/2 W/2 of Section 31, Township 18 South, Range 26 East,
NMPM, Eddy County, New Mexico, forming a standard Jl6-acre, more or less, gas spacing and proration
unit, to be dedicated to a well to be drilled at an unorthodox gas well location 1650 feet from the
North line and 1516 feet from the West line (Unit F) of said Section 3l1. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of the applicant as operator of the
well and a4 charge for risk involved in drilling said well. Said location is approximately 6 miles
northwest by north of Lakewood, New Mexico.

CASE 9423: (Readvertised)

Application of Meridian Oil Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to install a central meter run at the end of El
Paso Natural Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped together, thereby
allowing 26 South Blanco Pictured Cliffs producing wells in the Lindrith Unit to be commingled on the
surface and their combined volumes to be metered at one point. Said metering location is to be in the

NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New
Mexico.

CASE 9448: (Continued from August 3, 1988, Examiner Hearing.)

Application of Meridian 0il Imc. for El Paso Natural Gas Company for am unorthodox gas well location,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
gas well location 1940 feet from the North line and 1325 feet from the East line (Unit G) of Section
15, Township 30 North, Range 7 West, to test the Fruitland formation, the NE/4 of said Section 15 to
be dedicated to said well forming a standard l60-acre gas spacing and proration unit for said
formation. This location is approximately 3.375 miles N 73° E of the Navajo Reservoir Dam.

CASE 9473: Application of Meridian 011, Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.25-acre, more or less, non-standard gas
spacing and proration unit for production from the Undesignated Blanco~Fruitland Pool comprising Lots
6 and 7 and the E/2 SW/4 of Section 6, Township 30 North, Range 9 West. Said unit 1s to be dedicated
to a well to be drilled at a standard gas well location 1890 feet from the South line and 1043 feet

iromnthe West line (Unit K) of said Section 6, which is located approximately 9 miles east of Aztec,
New Mexico.
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CASE 9474: Application of Meridian Of1l, Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.55-acre, more or less, non-standard gas
spacing and proration unit for Undesignated Blanco-Fruitland Pool production comprising Lots 3 and <
and the E/2 SW/4 of Section 7, Township 30 North, Range 9 West. Said unit is to be dedicated to a
well to be drilled at a standard gas well location 1595 feet from the South line and 855 feet from the
West line {(Unit K) of said Section 7, which is located approximately 9 miles east of Aztec, New
Mexico.

CASE 9475: Application of Meridian 011, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 011 Pool underlying all of Section 2, Township 26 North, Range 2 West, to form a
638.28-acre, more or less, standard oil spacing and proration unict for saild pool, to be dedicated to a
well to be drilled at a standard oil well location in Lot 3 of said Section 2. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operacting costs and charges for supervision, designation of applicant as operacor of the
well and a charge for risk involved in drilling said well. Said unit is located approximately l4
wmiles north of Lindrieh, New Mexico.

CASE 9476: Application of Meridian 011, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all wmineral interests in the Undesignated
Gavilan-Mancos Oil Pool underlying all of Section 3, Township 26 North, Range 2 West, to form a
636.80-acre, more or less, standard oil spacing and proration unit for said pool to be dedicated to a
well to be drilled at a standard oil well location in the SW/4 NW/4 (Unit E) of said Section 3. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 14 miles north of Lindrith, New Mexico.
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Dockets Nos, 26-88 and 27-88 are tentatively set for August 31 and September 14, 1988. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ AUGUST 17, 1988

8:15 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examinaer, or Michael E. Stogner, Alternate Examiner:

CASE 9452:

CASE 9433:

CASE 9413:

CASE 9444:

CASE 9454:

CASE 9455:

CASE 9456:

In the matter of the hearing called by the 011 Couservation Divieion on its own motion to consider
establishing 33 non~-standard gas proration and spacing units for any and all formations and/or pools
developed on l60-acre spacing in Sections 6, 7, 18, 19, 30, a&nd 31, all in Township 29 North, Range 3
West; Sections 6, 7, 18, 19, 30, and 31, all in Township 30 North, Range 3 West; Sections 6, 7, 18,
19, 30, and 31, all in Township 31 North, Range 3 West; and Sectious 7, 8, 9, 10, 11, 12, 18, 19, 30,
and 31, all in Township 32 North, Range 3 Weat, Rio Arriba County, New Mexico. Said area of iaterest
exteuds slong the boundary of the Jicarilla Apache Indian Reservation and the Carson National Foreat
from the Colorado/New Mexico Stateline south for 22,5 miles.

Application of BHP Petroleum Company, Inc. for a unit agreement, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks approval of the Ervin Ranch Unit Area comprising 668
acres, more or less, of State and Fee lands im portions of Townshipe 10 and 1l South, Ranges 26 and 27
East., The center of said unit area is located approximately one mile south of Milepost No. I7]1 on
U.S. Highway 380.

Application of Yates Petroleum Cowpany for special pool rules, Eddy County, New Mexico, Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delawsre
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ration limitation to 5,000 cubic feet of gas per barrel of oil. 5aid area is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from August 3, 1988, Examiner Hearing.)

Application of Yates Petroleum Corporation to amend Division Order No. R-8578, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-8578 entered
in Case No. 9249 on January 6, 1988, by changing the unorthodox gas well location spproved by said
Order to 2310 feet from the South line and 750 feet from the West line (Unit L) of Section 8, Township
19 South, Range 27 East. All other provisions in said Order No. R-8578 will remain in full force and
effect., Said locatiou is approximately 17 miles southeast of Artesis, New Mexico. In the absence of
objection, this case will be taken under advisement.

Application of TXO Production Corporation for sm unorthodox bottomhole o1l well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox bottomhole oil
well location for its Penron-Byers Well No. 1, 1013 feet from the South line and 688 feec from the
East line of Section 3, Township 17 South, Range 37 East, the §/2 SE/4 of said Section 3 to be
dedicated to said well if completed in the Shipp-Strawn Pool or the Undesignated Humble City-~Atoka
Pool thereby forming a atandard 80-acre oil spacing and proration uanit for said pools the SE/4 SE/4 of
said Section 3 to be dedicated to said well if completed in or any other formation and/or pool which
may be developed on 40-acre spacing. Said location is approximately 4.5 miles north by west of Humble
City, New Mexico. .

Application of TX0 Production Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1310 feet
from the South line and 660 feet from the East line (Unit P) of Section 13, Township 17 South, Range
37 East, to test all formations from the surface to the base of the Atoka formation, the E/2 SE/4 of
said Section 13 to be dedicated to said well, forming a standard 80-acre oil spacing and proration
unit for the Undesignated South Humble City~Strawn and Undesignated Humble City-Atoka Pools or the
SE/4 SE/4 of said Section 13 to be dedicated to said well if completed in any other formation and/or
pool speced on 40-acre spacing. Said location is approximately 2.5 miles north-northeast of Humble
City, New Maxico.

Application of Foy and Middlebrook for an unorthodox gas well location, dual completion, and salt
water disposal, Chaves County, New Maexico. Applicant, in ths above-styled causa, seeks authority to
dually complets its Culp Ranch Unit Well No. 2 located 330 feet from the North line and 990 feet from
the West line (Unit D) of Section 11, Township 12 South, Range 30 East, by disposing of produced salt
water down through tubing into the Graham Springs-Devonian Pcol in the open hole interval from 10,370
feet to 10,393 feet and producing gas from the Morrow formation up the casing/tubing snnulus in said
well, which is at an unorthodox gas well location, the N/2 of said Section !l to be dedicated to said
well forming a standard 320-acre gas spacing and proration unit. Said well is located approximatsly
12.75 miles S 60° W of Caprock, New Mexico. :
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CASE 9458:

CASE 9459:

CASE 9460:

CASE 9433:

CASE 9461:

CASE 9462:

Application of C. W. Trainer for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying Lots 1 and 2, the S/2 NE/4, and the SE/4 of Section 6, Township 22 South,
Range 34 East, forming a standard 320.60-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing, to be dedicated to the Union Texas Petroleum
Corporation Barbara Federal Well No. 1 to be re-entered at a standard location 1980 feet from the
South line and 990 feet from the East line (Unit I) of said Section 6. Also to be considered will be
the cost of re-entering and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for superviaion, designation of the applicant as operator of the
well and a charge for risk involved in re-entering said well. Said well is located approximately 7
miles south of Milepost No. 28 on State Highway 176.

Application of Mallon 01l Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Bell Canyon, Cherry Canyon,
and Brushy Canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section
27, Township 26 South, Range 29 East, forming a standard statewide 40-acre oil spacing and proration
unit, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said unit 1is located approximately 3/4
mile north of where the Pecos River crosses the Texas/New Mexico Stateline.

Application of Exxon Company, U.S.A. for am unorthodox oil well location and simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil
well location 1195 feet from the South line and 2518 feet from the East line (Unit O) of Section 28,
Township 17 South, Range 35 East, Vacuum-Glorieta Pool, the SW/4 SE/4 of said Section 28 to be.
simultaneously dedicated to said well and to its New Mexico "K" State Well No. 21 located at a
standard oil well location 330 feet from the South line and 1980 feet from the East line of said
Section 28. The subject unit is located approximately 2.75 miles east of Buckeye, New Mexico.

Application of Exxon Company, U.S.A. for an unorthodox oil well location, directional drilling, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its New Mexico "K" State Well No. 34 from a surface location 1286
feet from the South line and 1333 feet from the West line (Unit N) of Section 28, Township 17 South,
Range 35 East, wherein the applicant proposes to deviate said well to the Vacuum-Glorieta Pool within
a window bounded by lines 1330 feet and 1480 feet from the South line and 1160 feet and 1310 feet from
the West line (Unit L) of said Section 28, being an unorthodox o1l well locatiom. The NW/4 SW/4 (Unit
L) of said Section 28 is to be simultaneously dedicated to said well and to its New Mexico "K" State
Well No. 3! located at a standard oil well location 2310 feet from the South line and 330 feet from
the West line. The subject unit is located approximately 2.25 miles east of Buckeye, New Mexico.

(Continued from August 3, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit O) of Section l&,
Township 18 South, Range 32 East, forming a standard statewide 40-acre oil spscing and proration unit,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and & charge for risk involved in drilling said well. Said unit 1is located approximately 8 miles

" south by east of Maljamar, New Mexico.

Application of BHP Petroleum Company, Inc. for non-standard proration units and an unorthodox gas well
location, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location 1650 feet from the South and East lines of Section 5, Township 11 South,
Range 27 East, all of said Section 5 to be dedicated to said well forming a non-standard 348-acre gas
spacing and proration unit for any and all formsations and/or pools developed on 320~-acre spacing and
Lot 2 and the NW/4 SE/4 of said Section S to be dedicated to said well (located at an orthodox oil
well location) forming a non-standard 47.06-acre o1l spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing. Said location is approximately 2 miles south of
Milepost No. 171 on U.S. Highway 380.

Application of El Pasc Natural Gas Company for an unorthodox gas well Iocation and a non-standard gas
proration unit, Rio Arriba County, New Mexico. Applicant, 1in the above-styled cause, seeks approval
for an unorthodox gas well location 1190 feet from the North line and 690 feet from the East line
(Unit B) of Section 13, Township 30 North, Range 6 West, La Jara-Fruitland Pool, Lots ! and 2 and the
W/2 NE/4 of said Section 13 to be dedicated to said well forming a 113.86~acre non-standard gas
spacing and proration unit for said pool. Said location is approximately 1l miles east by north of
Navajo Reservoir Dam.
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CASE 9463: Application of El Paso Natural Gas Company for a non-standard gaa proration unit, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard 113.69-acre gas
spacing and proracion unic comprising Lots 1 and 2 and the W/2 NE/4 of Section 12, Township 30 Norch,
Range 6 Weat, La Jara-Fruitland Pool, to be dedicated to a well to be drilled at a standard gas well
location 1850 feet from the North line and 790 feet from the East line (Unit G) of said Section 12,
Said location is approximately l1.5 miles east by morth of the Navajo Regervolr Dam.

CASE 9464: Application of Meridian 0il, Inc. for an unorthodox gas well location and & non-standard gas proration
unit, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas wei location 1660 feet from the North line and 1320 feet from the West line (Unit F)
of Section 18, Tc. .nip 30 North, Range 8 West, Undesignated Blanco-Fruitland Pool, Lots 1| and 2 and
the E/2 NW/4 of said Section 18 to be dedicated to said well, forming a non-standard lil!.66-acre gas
spacing and proration unit for said pool. Said location is approximately 6 miles west by north of the
Navajo Reservoir Dam.

CASE 9465: Application of Meridian Oil Inc. for a horizontal drain hole pilot project, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks authority to re-enter its Corbin State Well No. I, surface
location 1980 feet from the North and West lines of Section 16, Township 18 South, Range 33 East,
Undesignated South Corbin-Bone Spring Pool, and plug back to approximately 11,320 feet and theace to
drill a short radius curve and thence to drill horizontally in a westerly direction approximately 660
feet. The terminus of the bottomhole location will be unorthodox no closer than 1380 feet from the
West line of said Section 16. The proposed horizontal section will be located in said pool at a depth
of approximately 11,320 feet and will be totally contained within & standard 80~acre oil proration
unit being the S/2 NW/4 of said Section 16. Said location is approximately 8.5 miles southeast of
Maljamar, New Mexico.

CASE 9439: (Continued from July 20, 1988, Examiner Hearing.)

Application of Union Pacific Resources Company for pool extension and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks to extend the horizontal limits of che
Vada-Devonian Pool to include the NW/4 of Section 35, Township 10 South, Range 33 East, and for the
promulgation of temporary special rules and regulaticns for said pool including a proviston for
80-acre spacing and proration units, designated well locations, and a poolwide exception to Division
Rule 111 allowing for directiomal drilling or well deviations of more than 5 degrees {n any 500-foot
interval. Said pool area is located appr::imately 9.75 miles N 82° E of Caprock, New Mexica,

CASE 9440: (Continued from July 20, 1988, Examiner Hearing.)

Application of Union Pacific Resources Company for directional drilling and an unorthodox (subsurface)
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to
plug back its State 26 Well No. 2, surface location 1910 feet from the South line and 1980 feet from
the East line (Unit J), to 9,900 feet and then commence drilling directionally to penetrate the top of
the Undesignated Vada-Devonian Pool at a true vertical depth of approximately 12,900 feet and within a
150-foot radius of an unorthodox subsurface location 1910 feet from the South line and 2580 feet from
the East line (Unit J) of Section 26, Township 10 South, Range 33 East, with the N/2 SE/4 of said
section being dedicated to said well, forming a standard 80-acre oil spacing and proration unit for
said pool. Said location is approximately 10.25 miles N 80° E of Caprock, New Mexico

CASE 9436: (Readvertised)

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1340
feet from tha South line and 660 feet from the West line (Unit L) of Section 8, Township 19 South,
Range 26 East, Undesignated West Four Mile Draw-Morrow Gas Pool, the S/2 of said Section 8 to be
dedicated to said well. This location is approximately 3.5 miles northwest of Lakewood, New Mexico.

CASE 9466: Application of Nearburg Producing Company for a non-standard gas proration unit and an uncrthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 990 feet from the North and East lines (Unit A) of Section 12, Township
19 South, Range 25 East, to test the Morrow formation, Undesignated Boyd-Morrow Gas Pool, the N/2 of
said Section 12 to be dedicated to said well forming a standard 320-acre gas spacing and proration
unit for said formation. In the alternative, applicant seeks approval for a l60~acre non-standard gas
spacing and proration unit comprising the NE/4 of said Section 12 to be dedicated to said well. Said
location is approximately 3.75 miles west of Lakewood, New Mexico.

CASE 9467: Application of Nearburg Producing Company for am unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 400 feet from
the North and East lines (Unit A) of Section 25, Township 16 South, Range 36 East, to test the Strawn
formation, Undesignated Northeast Lovington-Pennsylvanian Pool, the N/2 NE/4 of said Section 25 to be
dedicated to said well forming a standard 80-acre oil spacing and proration unit for said formation.
Said location is approximately four miles southeast of Lovington, New Mexico.
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CASE 9468: Application of Nearburg Producing Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the the above-styled cause, seeks approval for an unorthodox oil well location 400 feet
from the North line and 2240 feet from the East line (Unit B) of Section 30, Township 16 South, Range
37 East, to test the Strawn formation, Northeast Lovington-Pennsylvanian Pool, the N/2 NE/4 of said
Section 30 to be dedicated to said well forming & standard BO-acre oil spacing and proration unit for
said formation. Said location is approximately 4.5 miles southeast of Lovington, New Mexico.

CASE 9469: Applicacion of Nearburg Producing Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 400 feet from
the North line and 2560 feet from the West line (Unit C) of Section 30, Township 16 South, Range 37
East, to test the Strawn formation, Undesignated Northeast Lovington-Penmsylvanian Pool, the E/2 NW/4
of said Section 30 to be dedicated to said well forming a standard 80~acre oil spacing and proration
unit for said formation. Said location 18 approximately 4.5 miles southeast of Lovington, New Mexico.

CASE 9446: (Continued from August 3, 1988, Examiner Hearing.)

Application of Arco 011 and Gas Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Bone Spring formation underlying the NW/4 SE/4 (Unit J) of Section 32, Township 17 South, Range
31 East, Undesignated North Shugart-Bone Spring Pool, to form a standard statewide 40-acre oil spacing
and proration unit to be dedicated to a well to be drilled at a standard oil well location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocatrion of the
cost thereof as well as actual operating costs and charges for supervision, designation of the
applicant as operator of the well and a charge for risk involved in drilling said well. Said location
is approximately 1.75 miles south of Milepost No. 138.2 on U.S. Highway 82.

CAST 9447: (Continued from August 3, 1988, Examiner Hearing.)

Application of Arco 01{1 and Gas Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Bone Spring formation underlying the SE/4 SE/4 (Unit P) of Section 32, Township 17 South, Range
31 East, Undesignated North Shugart-Bone Spring Pool, to form a standard statewide 40-acre oil spacing
and proration unit to be dedicated to a well to be drilled at a standard oil well location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of the
applicant as operator of the well and a charge for risk involved in drilling said well. Said location
is approximately 2 miles south of Milepost No. 138.5 on U.S. Highway 82.
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DOCKET: COMMISSION HEARING - THURSDAY - AUGUST 18, 1988

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

CASE 9404: (De Novo)

Application of Nearburg Producing Company for a non-standard oil proration unit and an unorthodox otl
well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox oil well location 330 feet from the North and West lines {(Unit D) of Section 30, Township
16 South, Range 37 East, Undesignated Northeast Lovington-Pennsylvanian Pool, said well to be
dedicated to Lots 1l and 2 of said Section 30 thereby forming a 100.49-scre non-standard oil proration
and spacing unit for said pool. Said location is approximately 4.3 miles southeast of Lovington, New
Mexico. Upon application of Nearburg Producing Company, this case will be heard Do Novo pursuant to
the provisions of Rule 1220.



SUPPLEMENT TO DOCKET NO. 24-88

CASE 9451:

(Continued from August 3, 1988)

Application of Jerome P. McHugh & Associates for amendment to Division
Order No. R~6369-B and extension of the horizontal limits of the West
Puerto Chiquito-Mancos 0il Pool, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order modifying the
restriction contained in Order No. R-6469-R which limits the special
rules and regulations of the West Puerto Chiquito-Mancos 0il Pool to
the limits of the pocl boundary, and for the expansion of said pool
to include Section 2, Township 23 North, Range 1 West. Said pool
consists of a vast area just horth of Lindrith, New Mexico.
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Dockets Nos, 24-88 and 25-88 are tentatively set for August 17 and August 31, 1988. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 3, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1988, from fourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1988, from four prorated gas pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9444: Application of Yates Petroleum Corporation to amend Division Order No. R-8578, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-8578 entered
in Case No. 9249 on January 6, 1988, by changing the unorthodox gas well location approved by said
Order to 2310 feet from the South line and 750 feet from the West line (Unit L) of Section 8, Township
19 South, Range 27 East. All other provisions in said Order No. R-8578 will remain in full force and
effect. Said location is approximately 17 miles southeast of Artesia, New Mexico. In the absence of
objection, this case will be taken under advisement.

CASE 9445: Application of Maxus Exploration Company for a non-standard oil proration unit and an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox oil well location 660 feet from the North line and 2160 feet from the West line of
Irregular Section 6, Township 1l South, Range 37 East, Undesignated Dickinson-Devonian Pool, Lot 3 and
the NE/ SW/4 of said Section 6 to be dedicated to said well forming : non-standard 57.l-acre oil
spacing and proration unit. Said location is approximately 10.5 miles north-northeast of Tatum, New
Mexico.

////’CKSE 9433: (Continued from July 20, 1988, Examiner Hearing.)
e

TT7—~Application of Santa Fe Energy Operating Partmers, L. P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all wmineral interests from the
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit 0) of Section 14,
Township 18 South, Range 32 East, forming a standard statewide 40-acre oil spacing and proration unit,
to be dedicated to a well to be drilled at-a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervisioun, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit is located approximately 8 miles
south by east of Maljamar, New Mexico.

CASE 9424: (Continued from July 20, 1988, Examiner Hearing.)

Application of Horizon 01l and Gas Company for a non-standard oil proration unit and downhole
commingling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an approval to
commingle production from the Monument-Paddock, Monument-Blinebry, and Undesignated Monument-Tubb
Pools within the wellbore of its Anderson Well No. 1 located at a standard oil well location for said
zones 330 feet from the South line and 1980 feet from the East line (Unit 0) of Section 8, Township 20
South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard oil spacing and
proration unit for the Monument-Tubb Pool production for saild well comprising the SW/4 SE/4 of said
Section 8. Said well 1s located approximately three miles south of Monument, New Mexico.

CASE 9446: Application of Arco 011 and Gas Company for compulsory pooling, Eddy County, New Mexico, Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Bone Spring formation underlying the NW/4 SE/4 (Unit J) of Section 32, Township 17 South, Range
31 East, Undesignated North Shugart~Bone Spring Pool, to form a standard statewide 40-acre oil spacing
and proszation.unit._.to. be dedicated to a well to be dsilled at-a standerd o:l well loeation thereon,
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of the
applicant as operator of the well and a charge for risk involved in drilling said well. Said location
is approximately 1.75 miles south of Milepost No. 138.2 om U.S.. Highway 82,

CASE 9447: Application of Arco 0il and Gas Company for compulsory pooling, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Bone Spring formation underlying the the SE/4 SE/4 (Unit P) of Section 32, Township 17 South,
Range 31 East, Undesignated North Shugart-Bone Spring Pool, to form a standard statewide 40-acre oil
spacing and proration unit to be dedicated to a well to be drilled at a standard oil well location
thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of the applicant as operator of the well and a charge for risk involved in drilling said
well. Said location is approximately 2 miles south of Milepost No. 138.5 on U.S. Highway 82.

¢
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CASE 9448: Application of Meridian 0il Inc. for El Paso Natural Gas Company for an unorthodox gas well location,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
gas well location 1940 feet from the North line and 1325 feet from the East line (Unit G) of Section
15, Township 30 North, Range 7 West, to test the Fruitland formation, the NE/&4 of said Section 15 to
be dedicated to said well forming a standard 160-acre gas spacing and proration unit for said
formation. This location is approximately 3.375 miles N 73° E of the Navajo Reservoir Dam.

CASE 9422: (Continued frow July 6, 1988, Examiner Hearing.)

Application of Meridian €1l Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to install a central meter run at the end of El
Paso Natural Gas Company's pipeline lateral 2C-90, thereby allowing 17 Ballard-Pictured Cliffs
producing wells in the Canyon Large Unit to be commingled on the surface and their combined volumes to
be metered at one central point. Said metering location is to be in the SE/4 of Section 4, Township
25 North, Range 7 West, being approximately 6 miles northeast by north of Nageesi, New Mexico.

CASE 9423: (Continued from July 6, 1988, Examiner Hearing.)

Application of Meridian 0il Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to install a central meter rumn at the end of El
Paso Natural Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped together, thereby
allowing 26 Blanco Pictured Cliffs producing wells 1in the Lindrith Unit to be commingled on the
surface and their combined volumes to be metered at oune point. Said metering location to be in the
NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New
Mexico.

CASE 9441: (Continued from July 20, 1988, Examiner Hearing.)

Application of Meridian 041, Inc. to amend Division Order No. R-4208, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-4208 ro include the
Atoka formation for production from its Leonard State "Com" Well No. 1 located 1980 feet from the
North line and 660 feet from the West line (Unit E) in the previously approved non-standard 320-acre
gas proration and spacing unit for Grayburg-Morrow Gas Pool production and consisting of the NW/4,
NW/4 NE/4, X/2 SW/4, and SW/4 SW/4 of Section 22, Township 17 South, Range 29 East. Saild well is
located approximately 5 miles west of Loco Hills, New Mexico.

CASE 9449: Application of Pennzoil Exploration & Production Company for an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well
location 2310 feet from the South line and 810 feet from the West line of Section 1, Township 17
South, Range 37 East, Undesignated Shipp-Strawn Pool, the W/2 SW/4 of said Section 1 to be dedicated
to said well, forming a standard 80-acre oil spacing and proration unit for said pool. Said location
is approximately 4.5 miles north by east of Humble City, New Mexico.

CASE 9450: Application of Pennzoil Exploration & Production Company for directional drilling and an unorthodox
o1l well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to
re-enter its ''dry and abandoned" State "2" Well No. 1 located 1980 feet from the South line and 660
feet from the West line (Unit L) of Section 2, Township 17 South, Range 37 East, wherein the applicant
proposes to deviate from vertical as to penetrate the top of the Undesignated Shipp-Strawn Pool at a
true vertical depth of approximately 11,750 feet and within a 75-foot radius of an unorthodox
subsurface oil well location 1600 feet from the South line and 330 feet from the West line of said
Section 2, the W/2 SW/4 of said Section 2 to be dedicated to the well forming a standard 80-acre oil
spacing and proration unit for said pool. Said well is located approximately 4.5 miles north by west
of Humble City, New Mexico.

CASE 9451: Application of Jerome P. McHugh & Associates for amendment to Division Order No. R-6369-B and
extension of the horizontal limits of the West Puerto Chiquito-Mancos 01l Pool, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order modifying the restriction contained in
Order No. R-6469-B which limits the speciel rules and regulations of the West Puerto Chiquito-Mancos
01l Pool to the limits of the pool boundary, and for the expansion of said pocl to include Section 2,
© Township 23 North, Range 1 West. Said pool consists of a vast area just north of Lindrith, New
Mexico.
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CASE 9443:

(Continued from July 20, 1988, Examiner Hearing.)

In the matter of the hearing called by the 011 Conservation Division on its own motion for an order
creating and extending certain pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico.

(a) CREATE a new pool in San Juan County, New Mexico, classified as an oil pool for Gallup production
and designated as the Baca-Gallup 011 Pool. The discovery well is the Union Texas Petroleum
Corporation Newsom "A" Well No. 20 located in Unit J of Sectlon 4, Township 26 North, Range 8 West,
NMPM. Said poeol would comprise:

TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPM

Section 3:  SW/4 SW/4

Section 4: NW/4 SE/4 and S/2 S/2

Section 5: SE/4 SE/4

Section 9: NE/4 and E/2 NW/4

Section 10: W/2 NW/4 and NW/4 SW/4

(b) CREATE a new pool in Rio Arriba County, New Mexico, classified as a gas pool for Gallup
production and designated as the Cedro-Gallup Pool. The discovery well 1s the Northwest Pipeline
Company Rosa Unit Well No. 109 located in Unit M of Section 9, Township 31 North, Range 5 West, NMPM.
Said pool would comprise:

TOWNSHIP 31 NORTH, RANGE 5 WEST, NMPM
Section 4: SW/4
Section 9: W/2

(c¢) CREATE a new pool in San Juan County, New Mexico, classified as an oil pool for Gallup production
and designated as the Potter~Gallup 0il Pool. The discovery well is the Union Texas Petroleum
Corporation State 16 Well No. 1 located in Unit E of Section 16, Township 28 North, Range 9 West,
NMPM. Said pool would comprise:

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Section 16: SW/4 NE/4, S/2 NW/4
W/2 SE/4, and SW/4

(d) CREATE a new pool in Rio Arriba County, New Mexico, classified as a gas pool for Gallup production
and designated as the Willow-Gallup Pool. The discovery well is the Northwest Pipeline Corporation Rosa
Unit Well No, 87 located im Unit H of Section 28, Township 31 North, Range 4 West, NMPM., Said pool
would comprise:

TOWNSHIP 31 NORTH, RANGE 4 WEST, NMPM
Section 1Q0: E/2
Section 11: All
Section 12: W/2
Section 14: All
Section 22: E/2
Section 23: All
Section 24: W/2
Section 27: N/2
Section 28: NE/4

(e) EXTEND the Angels Peak-~Gallup Associlated Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
Section 4: NW/4
Section 5: N/2

(f) EXTEND the Big Gap-Organ Rock Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 19 WEST, NMPM
Section 29: §/2

(g) EXTEND the South Bisti-Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Section 31l: E/2 SW/4
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(h) EXTEND the Bisti-Lower Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Secticn 25: SE/4
Section 36: N/2 NE/4

(1) EXTEND the Blanco-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 9: NE/4 -

i) EXTEND the Blanco-Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to include
therein:

TOWNSHIP 30 NORTH, RANGE 11 WEST, NMPM
Section 17: E/2

(k) EXTEND the Blanco-Pictured Cliffs Pool in Rio Arriba and San Juan Counties, New Mexico, to include
therein:

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 20: SE/4
Section 29: NE/4

(1) EXTEND the East Blanco-Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 30 NORTH, RANGE 2 WEST, NMPM
Section 7: All
Section 18: All

TOWNSHIP 30 NORTH, 'RANGE 3 WEST, NMPM
Sections 7 through 32: All

TOWNSHIP 30 NORTH, RANGE 4 WEST, NMPM
Section 10: SE/4

Section ll: SW/4

Section 12: S/2

Section 13: All

Section l4: W/2

Section 15: E/2

Section 24:; All

(m) EXTEND the Escrito-Gallup Associated Pool in Rio Arriba and San Juan Counties, New Mexico, to
include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 36: NE/4

(n) EXTEND the Gallegos-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM
Section 23: NW/4

(o) EXTEND the Laguna Seca-Gallup Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 31 NORTH, RANGE 5 WEST, NMPM
Section 19: SE/4

Section 20: §/2

Section 2l: S/2

Section 22: SW/4

Section 27: W/2

Sections 28 and 29: All

Section 30: NE/&

Section 32: NE/4

Section 33: NW/4

(p) EXTEND the Largo Gallup Gas Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 2: W/2
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(q) EXTEND the Lybrook-~Gallup 0il Pool in Rio Arriba, San Juan, and Sandoval Counties, New Mexico, to
include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 35: SE/4 SW/4

(r) EXTEND the Sedro Canyon-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 23: 3W/4
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dockets Nos. 23~88 and 24-88 are tentatively set for August 3 and 17, 1988. Apclicatlions Ior hearing rust be
filed at least 22 days in advance of hearing date.

DOCKET: EMAMINER HEARING - WEDNESDAY - JULY 20, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCT R0CM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

T™e Fo.lowing cases will be neard before Michael E. Stogner, Examiner, or David R. Catanach, Alterrate Exarmaners:
CASE 9420: (Continued from July 6, 1988, Examiner Hear:ing)

In the matter of the hearing called by the 0il Conservation Division (OCD) on its own motion for ool
creation and Special Pool Rules, San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mex:ico.
The OCD on the recommendation of the Friitland Coalbed Methane Cammittee, seeks the creation of a
rew pool for the production of gas from the coalbed seams within the Fruitland formation underiying
the following described area:

West through 6 West;
West through B West;
West through 9 West:
West through 11 West;
west through 14 West:
East through 16 West;
East through 16 West;
East through 16 West;

Township 19 North, Ranges
Township 20 North, Ranges
Township 21 North, Ranges
Township 22 North, Ranges
Township 23 North, Ranges
Township 24 North, Ranges
Township 25 North, Ranges
Township 26 North, Ranges
Township 27 North, Ranges 1 West through 16 West;
Township 28 North, Ranges 1 West through 16 West;
Township 29 North, Fanges 1 West through 15 West:
Township 30 North, Ranges 1 West through 15 West:
Township 31 North, Ranges 1 West through 15 West; and
Township 32 North, Ranges 1 West through 13 West.

i e e e

Also to be considered is the promulgation of special rules, regulations and operating procedures for
said pool including, but not limited to, provisions for 320-acre spacing units, designated well
locations, limited well density, horizontal wellbore and deviated drilling procedures, venting and
flaring rules, and gas well testing requirements.

CASE 9431: Application of Yates Petroleum Corporation for directional drilling and unorthodox qas well locations,
Bddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to directionally drill
its Eland "AFC" Federal Cam. Well No. 1 from a surface location 330 feet from the South line and 1650
feet from the West line (Unit N) of Section 12, Township 20 South, Range 29 East, wherein the applicant
proposes to deviate said well to within 100 feet of the following targeted locations (both of which
are unorthodox) :

1. In the Undesignated East Burton Flat~Strawn Gas Pool ~ 660 feet fram the
North and West lines of said Section 13; and,

2. In the Undesignated Getty-Morrow Gas Pool ~ 991 feet fram the North line
and 329 feet from the West line of said Section 13.

Both zones are to be dedicated to the W/2 of said Section 13 forming a standard 320-acre gas spacing
and proration unit. Said location is approximately 3.75 miles north-northwest of the junction of
U.S. Highway 62/180 and State Highway 31.

CASE 9413: (Continued from July 6, 1988, Examiner Hearing)

Application of Yates Petroleum Cawpany for special pool rules, Bidy County, New Mexico.

Applicant, in the above-styled cause, seeks the promulgation of temporary special pool rules for
the Avalon-Delaware Pool located in portiaons of Township 20 South, Ranges 27 and 28 East, including
a provision to increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil.
Said area is located approximately 9 miles north of Carlsbad, New Mexico.

CASE 9353: (Continued fram June 22, 1988, Examiner Hearing)

Application of Read & Stevens, Inc. for an unorthodox gas well location, Bidy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet
from the North and Eaat lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section
19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for
either pool. Said location is approximately 7.5 miles southeast by east of the old Illinois Canp.



"y

-~

th

age ;
atirer Hearing - wWednesday - July 2C, 1388 Jocket No. 22-38

~

i,

1

by

m

3

3389: (Conuinued Iram July 6, 1988, Ixaminer Hearing)

{

Applicaticn of Robert N. Enfield for campulsory pooling anc an unorthodox gas well location, Thaves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pocling ail muneral
interests Iram the surface tc the base of the Devon:an formation underlying the NW/4 of Sect:ion 23,
Township 7 South, Range 31 East, to form a standard l60-acre zas spacing and ororation unit £oroany
and all format:ions and/or pools deveioped an l60-acre spacing within said vertical limuts or we W2
of sa:d Seczicn 29 %o form a standard 320-acre gJas spacing and sreration unit for any and all forma-
“1ons anc’or pools developed on 328-acre spac:ng witnin said vertz:ical limits, both aforement:ored
artts to be decdicated to 1ts E. McCambs Well No. 1 drilled at an unor-hodox gas well location (for a
320-acre ded:cation} 1630 feet fram the North line and 990 feet from <he West line (Trac Z) oI sa:d
Section 29. Alsc to be considered will be the cost of drilling and carpleting said well anc che
allocation of the cost thereof as well as actual operating costs and charges for super-is:icn,
designation of applicant as operator of the well and a charge for risk involwed :n drilling said
weil. Said units are located appraximately 1l miles south by west of Kenra, New Mexico.

CASE 3432: Application of Leonard Rescurce Corporation for an unorthodax gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well locaticr
510 feet from the North line and 660 feet fram the East line (Unit A) of Section 24, Townsrug 26
South, Range 24 East, to test the Pennsylvanian formation, the N/2 of said Section 24 o be dedi-
cated to the well. Said location is approximately 2.25 miles north of Mile Corner 81 located zn
the Texas/New Mexico stateline.

CASE 9433: Application of Santa Fe Energy Operating Partners, L. P. for camulsory oocling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from
the surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit O) of Section
14, Township 18 South, Range 32 East, forming a standard statewide 40-acre o0il spacing and proration
unit, to be dedicated to a well to be drilled at a standard location thereon. Alsc to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as cperator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately 8
miles south by east of Maljamar, New Mexico.

CASE 9434: Application of Inexco 0il Campany, a wholly owned subsidiary of The louisiana Land and Exploration
Campany, for campulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling ail mineral interests fram the surface to the base of the Shipp-Strawn Pool under-
lying the W/2 SE/4 of Section 35, Township 16 South, Range 37 East, to form a standard 80-acre
spacing and proration unit for any and all formations and/or pools developed on 80-acre spacing
within said vertical limits or the SW/4 SE/4 of said Section 35 to form a standard 40-acre spacing
and proration unit for any and all formations and/or pools developed an 40-acre spacing within said
vertical limits, both aforementioned units to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and campleting said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said well is located approximately 8 miles southwest of the old Hobbs Army Aircorps
Auxiliary Airfield No. 1.

CASE 8822: (Recpened) (Contimued from June 22, 1988, Examiner Hearing)

In the matter of Case No. 8822 being reopened pursuant to the provisions of Division Order No.
R-8188-A, which pramilgated tamporary special rules and regulations for the Northeast Ojito
Gallup-Dakota Oil Pool in Rio Arriba County, New Mexico, including a provision for 160-acre
spacing units. Operators in the subject pool may appear and show cause why the Northeast Ojito
Gallup~Dakota Oil Pool should not be developed on standard statewide 40-acre proration units.

CASE 9415: (Contimued fram July 6, 1988, Examiner Hearing)

Application of Manzano 0il Corporation for compulsory pooling, Bddy County, New Mexico.

Applicant, in the above~-styled cause, seeks an order pooling all mineral interests from the

surface to the base of the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4
of Section 30, Township 18 South, Range 30 East, to form a standard statewide 40-acre oil spacing
and proration unit within said vertical limits or the W/2 SE/4 of said Sectian 30 to form a

standard 80-acre oil spacing and proration unit for any and all formations and/or pools within said
vertical limits developed on 80-acre spacing, both afcrementioned units to be dedicated to a weil
to be drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said units are located 7.5 miles south by west of Loco Hills,
New Mexico.
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CASE 9424:

CASE 9435:

CASE 9402:

CASE 9427:

CASE 9436:

CASE 3425:

CASE 9426:

(Continued fram July 6, 1988, Examiner Hearing)

Application of Horizon Oil and Gas Campany for a non-standard oll proration unit and downhole
camingling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an apprcval o
camingle production fram the Morument-Paddock, Monument-Blinebry, and Undesignated Monument-T.nb
Pools within the wellbore of its Anderson Well No. 1 located at a standard oil well location feor
said zones 330 feet from the South line and 1980 feet from the East line (Unit Q) of Section 8,
Townshipz 20 South, Range 37 East. Applicant Surther seeks approval for a 40-acre non-standard =il
spacing and preration unit for the Morument-Tubb Pool production for said well carprising the 5w, 4
SE/4 of said Section 8. Said well is located approximately three miles south of Monument, New
Mexico.

Application of Union 0il Company of Califormia d/b/a Unocal for a non-standard gas proration uinit
and unorthodox gas well location, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an unorthodox gas well location in the Undesignated House Yates-Seven Rivers

Gas Pool for a well to be drilled in Lot 1 at a point 600 feet from the North line of Irregular
Section 5, Township 20 South, Range 39 East, and 330 feet West of the western boundary of Lot 1

in said Section 5, said well to be dedicated to Lots 1 and 4 of said Section 5 thereby forming a
58.72-acre non-standard gas proration and spacing unit for said pool. Said location is appraximately
3.75 miles S 73° E of Nadine, New Mexico.

{Continued fram July 6, 1988, Examiner Hearing)

Application of Union Texas Petroleum Corporation for an infill well finding, San Juan County, New
Mexico, Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, show-
ing that its State Com Well No. 1-A located 1028 feet fram the North line and 1120 feet from the
East line (Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, is needed to
effectively and efficiently drain the axisting 320-acre gas spacing and proration unit camprising

the E/2 of said Section 16 which could not ctherwise be produced by either the existing well or any
other such well which has produced fram the Basin-Dakota Pool within said unit. This unit is located
approximately 4.75 miles southeast by south of Blanco, New Mexico.

{(Readvertised)

Application of Nearburg Producing Company for an unorthodox gas well location and simultaneocus dedi~
cation, Bddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location for its Parino Well No. 2 to be drilled 1500 feet fram the South line
and 1200 feet from the West line (Unit L) of Section 23, Township 19 South, Range 25 East, Boyd-
Morrow Gas Pool, the S/2 of said Section 23 to be simultanecusly dedicated to said well and to the
existing Parino Well No. 1 located at a previously approved uncrthodax gas well location (R-7381)
1980 feet from the South and East lines (Unit I} of said Section 23. Said unit is located approxi-
mately 4 miles northwest by north of Seven Rivers, New Mexico.

Application of Nearburg Producing Campany for an unorthodax gas well location, Bddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location
1340 feet from the South line and 660 feet from the West line (Unit L) of Section 8, Township 19
South, Range 25 East, Boyd-Morrow Gas Pool, the S/2 of said Section 8 to be dedicated to said well.
This location is approximately 8.5 miles west-nortiwest of Lakewood, New Mexico.

(Contimied from July 6, 1988, Examiner Hearing)

Application of Nearburg Producing Company for an unorthodox gas well location and simultanecus
dedication, Bddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodax gas well location for its B & B Well No. 2 to be drilled 660 feet fram the South and
East lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2
of said Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1
located at a standard gas well location 1980 feet fram the North and East lines (Unit G) of said
Section 22. Said unit is located appraximately 4.5 miles northwest by north of Seven Rivers, New
Mexico.

(Continued from July 6, 1988, Examiner Hearing)

Application of Nearburg Producing Campany for campulsory pooling and an unorthodox qas well location,
Mdy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interasts in the Pennsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be
drilled at an unorthodox gas well location 990 feet from the North and West lines (Unit D) in said
Section 26. Algo to be considered will be the cost of drilling and campleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risk inwolved in drilling said well.
Said unit is located approximately 5 miles west of Lakewood, New Mexico.
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407: (Contirued Iram July 6, 1988, Examiner Hearing)

Application <f Nearburg Producing Carpany Zor an uncr=hodox gas we:l _ocaticn, IZdcy County, New
Mexico. Applicant, in the above-styled cause, seeks approval Ior an uncr—nodox gas well locaz:icon
2310 feet Irom the South line and 960 feet fram the East line (Unit I) of 3ection 11, Townshiz 12
South, Range 24 East, Undesignated McKittrick Hills-Morrow 3as Pool, =he 5/2 of said Secticr L1
o be dedicated two said well. This location is approximately 14.5 miles west of Carlsbad, New
Mexico.

JASE S0237: (Reopered)

In the matter cf Case 9037 being reopened pursuant to the provisicns of Division Order No. ?-3244,
which cromulgated temporary special rules and regulations for the North Aur Strip~Bone Spring “ocl
in portions of Sections 14 and 13, Township 18 South, Range 34 East, Lea County, including a cro-
vision Ior 80-acre spacing units. Operatcrs in the subject pool may appear and show cause Wby the
North Air Strip-Bone Spring Pool should not be developed on standard statewide 40-acre scac:ing
units. Said pool area is located approximately 1.5 miles north of the old Hobbs Army Alr Coros
Auxiliary Airfie.d No. 4.

CASE 3437: Application of W. A. Morcrief, Jr. for camulsory pooling and an unorthodox gas well location, zZddy
County, New Mexico. Applicant, in the above-styled cause, seeks an orzZer pooling all runeral
interests from the surface to either the hase of the Morrow formation z-r o a depth of 11,200 feet,
whichever is deeper, underlying the N/2 of Section 17, Township 24 Souzn, Range 25 East, forming a
stancard 320-acre gas spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing within said vertical limits, to be dedicated to a well to be drilled at an
unorthodax gas well location 360 feet fram the North line and 1980 feet fram the West line (Unit L)
of said Section 1l7. Also to be considered will be the cost of drilling and campleting said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as aperator of the well and a charge for risk involved in drilling said
well. Said location is approximately 4.5 miles northwest of whites City, New Mexico.

CASE 95438: Application of Terra Resources, Inc. for campulscory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests fram the top of the Wolfcamp formation to the base of the Morrow farmation or to a depzh
of 11,500 feet, whichever is deeper, underlying the E/2 of Section 8, Township 21 South, Range 27
East, to form a standard 320-acre gas spacing and proration umit for any and all formations and/or
pools developed on 320-acre spacing within said vertical limits, to be dedicated to a well to be
drilled at an unorthodox gas well location 660 feet fram the South and East lines (Unit P) of said
Section 8. Also to be considered will be the cost of drilling and campleting said well and the
allocacion of the cost thereof as well as actual operating costs and charges for supervision, desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 5 miles north by east of Carlsbad, New Mexico.

CASE 9439: Application of Union Pacific Resources Campany for pool extension and special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks to extend the horizontal limits of the Vada-
Devonian Pool to include the NW/4 of Section 35, Township 10 South, Range 33 East, and for the pro-
muigation of temporary special rules and regulations for said pool including a provision for 80-acre
spacing and proration units, designated well locations, and a poolwide exception to Division Rule
111 allowing for directional drilling or well deviations of more than 5 degrees in any 500-foot
interval. Said pool area is located appraximately 9.75 miles N 82° E of Caprock, New Mexico.

CASE 9440: Application of Union Pacific Resources Campany for directional drilling and an unorthodox (subsurface)
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to
plug back its State 26 Well No. 2, surface location 1910 feet fram the South line and 1980 feet fram
the East line (Unit J), to 9,900 feet and then cammence drilling directionally to penetrate the top
of the Undesignated Vada-Devonian Pool at a true vertical depth of approximately 12,900 feet and
within a 150-foot radius of an unorthodox subsurface location 1910 feet from the South line and
2580 feet fram the East line (Unit J) of Section 26, Township 10 South, Range 33 East, with the N/2
SE/4 of said section being dedicated to said well, forming a standard 80-acre oil spacing and
proration unit for said pool. Said location is approximately 10.25 miles N 80° E of Caprock, New
Mexico.

CASE 9441: Application of Meridian Oil Inc. to amend Division Order No. R-4208, BEddy County, New Mexico.
Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-4208 to include
the Atcka formation for production from its Leonard State "Cam" Well No. 1 located 1980 feet Zrom
the North line and 660 feet from the West line (Unit E) in the previously approved non-standard
320-acre gas proration ard spacing unit for Grayburg-Morrow Gas Pool production and consisting
of the NW/4, NW/4 NE/4, N/2 SW/4, and SW/4 SW/4 of Section 22, Township 17 South, Range 29 East.
Said well is located approximately 5 miles west of Loco Hills, New Mexico.
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CASE 9442: In the matter of the hearing called by the Cil Conservation Division on its own motion for an crder
creating and extending certain pools in Lea County, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil oool for San Andres production
ard designated as the East Flying M-San Andres Pool. The discovery well is the Dwight A. Ticton
Robinson 14 Well No. 1 located in Unit P of Section 14, Townshup 9 Souzh, Range 33 East, NMPM. Said
ool would camprise:

TONNSHIP 9 SOUTH, RANGE 33 FAST, MEM
Section 14: SE/4

(b) EXTEND the North Anderson Ranch-Wolfcamp Pool in lea County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 21: E/2

(c}) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 13: S/2

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 16: W/2
Section 18: SW/d

(d) EXTEND the Grayburg Jackson Seven Rivers-Queen-CGrayburg-San Andres Pool in Lea County, New
Mexico, to include therein:

TONNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
Section 30: NW/4

(@) EXTEND the North Hume-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 5: lots 9, 10, 15, 16, and
SE/4

(f) EXTEND the West Lusk-Delaware Pool in lLea County, New Mexico, to include therein:

TONNSHIP 19 SOUTH, RANGE 32 EAST, NMMM
Section 29: NW/4

(g) EXTEND the Scharb~Bone Spring Pool in Lea County, New Mexico, to include therein:

TOMNSHIP 19 SOUTH, RANGE 34 EAST, NMIPM
Section 3: E/2

(h}) EXTEND the Teas-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
Section 2: S/2 and NE/4
Section ll: W/2

(i) EXTEND the Wantz~Abo Pool in lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 1: Ilots 1, 2, 7, and 8

CASE 9443: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico.

(a) CREATE a new pool in San Juan County, New Mexico, classified as an oil pool for Gallup produc-
tion and designated as the Baca-Gallup Qil Pool. The discovery well is the Union Texas Petroleum
Corporation Newsam "A" Well No. 20 located in Unit J of Section 4, Township 26 North, Range 8 West,
NMPM. Said pool would carprise:

TOWNSHIP 26 NORTH, RANGE 8 WEST, MMM
Section 3: SW/4 SW/4

Section 4: NW/4 SE/4 amd S/2 S/2
Section 5: SE/4 SE/4

Secticn 9: NE/4 and E/2 NW/4
Section 10: W/2 MW/4 and NW/4 SW/4
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(b} CREATE a new ool in Rio Arriba County, New Mexico, class:fied as a 3jas pocl for Jallup crocduc-
tion and desigrated as the Cedro~3allup Pocl. The discovery well is wne Nerthwest Pipeline Zompar's
Fosa Unit Well No. 109 located in “nit M of Section 3, Townshir 21 Nerwn, Pange 5 West, NMPM. 3a-:
pool would campr:se:

TOWNSHIP 31 NORTH, RANGE 5 WEST, \MPM
Section 4: SW/4
Section 3: W/2

(c) CREATE a new pool in San Juan County, New Mexico, classified as an c:l pocl for Gallup croduc-
tion and des:gnated as the Potrer-Gallup 21l Pool. The discovery well is the "nicn Texas Perrt.enm
Corporaticn State 16 well No. 1 located in Unit E of Section 15, Townsrip 28 Nerth, Range 3 wes<,
NMPM.  Said pool would camprise:

TOWNSHIP 28 NORTH, RANGE 3 WEST, MM
Section 16: SW/4 NE/4, S/2 W/ 4,
W/2 SE/4, and SW/4

(d) CREATE a new pool in Rio Arriba County, New Mexico, classified as a gas pool for Gallur orocuc-
tion and designated as the Willow-Galiup Pool. The discovery well is the Northwest Pipeline
Corporation Rosa Unit Well No. 87 located :n Unit H of Section 28, Township 31 North, Range & Wes<,
NMPM, Said pool would cawpr.se:

TOWNSHIP 31 NORTH, RANGE 4 WEST, \MPM
Section 10: E/2
Section 11: All
Section 12: W/2
Section 14: All
Section 22: E/2
Section 23: All
Section 24: W/2
Section 27: N/2
Section 28: NE/4

{e) EXTEND the Angels Peak-Gallup Associated Pool in San Juan County, New Mexico, to include therein:

TOMSHIP 26 NORTH, RANGE 10 WEST, NMPM
Section 4: NW/ 4
Section 5: N/2

(f) EXTEND the Big Gap~Organ Rock Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 19 WEST, NMPM
Section 29: S/2

(g) EXTEND the South Bisti-Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Section 31l: E/2 SW/4

(h) EXTEND the Bisti-Lower Gallup Oil Pool in San Juan County, New Mexico, to include therein:

TOANSHIP 25 NORTH, RANGE 12 WEST, \MPM
Section 25: SE/4
Section 36: N/2 NE/4

(i} EXTEND the Blanco-Fruitland Pool in San Juan County, New Mexico, to include therein:

TONNSHIP 30 NORTH, RANGE 3 WEST, NMPM
Section 9: NE/4

(3} EXTEND the Blanco-Mesaverde Pool in Ric Arriba and San Juan Counties, New Mexico, to include
therein:

TOMNSHIP 30 NORTH, RANGE 11 WEST, NMPM
Section 17: E/2

(k) EXTEND +he Blanco-Pictured Cliffs Pool in Rio Arriba and San Juan Counties, New Mexico, to
include therein:

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 20: SE/4
Section 29: NE/4
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(1) EXTEND the East Blanco-Pictured Cliffs Pool in Rio Arriba County, New Mexico, -0 include
therein:

TONNSHIP 30 NORTH, RANGE 2 WEST, MPM
Secrtion 7: ALl
Section 18: All

TOWNSHIP 30 NORTH, RANGE I WEST, MPM
Sections 7 through 32: All

TOWNSHIP 30 NORTH, RANGE 4 WEST, NMIM
Section 10: SE/4
Section ll: SW/4
Section 12: 5/2
Section 13: All
Section l4: W/2
Section 15: E/2
Section 24:; All

(m) EXTEND the Escrito-Gallup Associated Pool in Rio Arriba and San Juan Counties, New Mexico, to
include therein: :

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 36: NE/4

(n) EXTEND the Gallegos-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMEM
Section 23: NW/4

(0) EXTEND the Laguna Seca-Gallup Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 31 NORTH, RANGE 5 WEST, NMPM
Section 19: SE/4

Section 20: S/2

Section 21: §S/2

Section 22: SW/4

Section 27: W/2

Sections 28 and 29: All

Section 30: NE/4

Section 32: NE/4

Section 33: NW/4

(p) EXTEND the Largo-Gallup Gas Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 2: w/2

(q) EXTEND the Lybrook-Gallup Oil Pool in Rio Arriba, San Juan, and Sandoval Counties, New Mexico,
to include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 35: SE/4 SW/4

(r} EXTEND the Sedro Canyon-Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 23: SW/4




