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Mr. W i l l i a m J. LeMay 
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Re: A p p l i c a t i o n of Meridian O i l I nc. 
f o r Approval of a Non-Standard 
Gas P r o r a t i o n and Spacing U n i t 
and Amendment to Aorder R-4208, 
Eddy County, New Mexico 

Dear Mr. LeMay: 

On behalf of Meridian O i l Inc. please f i n d enclosed 
our a p p l i c a t i o n t o add the Atoka Formation t o the 
pr e v i o u s l y approved Morrow Formation i n the referenced 
non-standard p r o r a t i o n and spacing order. We would 
appreciate i t being set on the docket scheduled f o r J u l y 
20, 1988. 

We suggest the f o l l o w i n g f o r an advertisement f o r 
the docket and newspaper. 

A p p l i c a t i o n of Meridian O i l Inc. f o r a 320-acre non­
standard gas p r o r a t i o n and spacing u n i t and t o amend 
D i v i s i o n Order R-4208, Eddy County, New Mexico. 
Appl i c a n t i n the above-styled cause seeks t o include 
the Atoka formation f o r production from i t s Leonard 
State "COM" Well No. 1 i n the 320 acre gas p r o r a t i o n 
and spacing u n i t p r e v i o u s l y approved by D i v i s i o n 
Order R-4208 f o r Morrow production and c o n s i s t i n g of 
the NW/4, NW/4NE/4, N/2SW/4, and SW/4SW/4 of Section 
22, T17S, R29E, NMPM, Eddy County, New Mexico. Said 
l o c a t i o n i s approximately miles from , 
New Mexico. 

WTK: ca 
Enc. 
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cc: Mr. Gene Carlson 
Meridian O i l Inc. 
21 Desta Drive 
Midland, Texas 79705 

" C e r t i f i e d " Return-Receipt Requested 

Marbob Energy Corporation 
P. 0. Drawer 217 
A r t e s i a , New Mexico 88210 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION RECEIVED 

JUN -8 1L\J 

IN THE MATTER OF THE 
APPLICATION OF MERIDIAN OIL INC. 

OIL C0NSERVA1 "ION DIVISION 

FOR APPROVAL OF A NON-STANDARD 
GAS PRORATION AND SPACING UNIT 
AND AMENDMENT OF ORDER R-42 08, 
EDDY COUNTY, NEW MEXICO. CASE: </</<// 

A P P L I C A T I O N 

Comes now MERIDIAN OIL INC., by and through i t s 

att o r n e y s , K e l l a h i n , K e l l a h i n & Aubrey, and applies t o 

the New Mexico O i l Conservation D i v i s i o n f o r an Amendment 

t o Order R-4208 t o provide t h a t the Atoka formation be 

s u b s t i t u t e d f o r the Morrow formation to allow f o r the 

de d i c a t i o n of the Atoka production t o the subject 

p r e v i o u s l y approved non-standard p r o r a t i o n and spacing 

u n i t c o n t a i n i n g 320 acres but c o n s i s t i n g of the 

NW/4, N/2SW/4, SW/4SW/4 and NW/4NE/4 of Section 22 T17S, 

R29E, NMPM, Eddy County, New Mexico, and i n support 

thereof would show: 

1. A p p l i c a n t i s the operator of the Leonard State 

"COM" Well No. 1 loc a t e d i n the SW/4NW/4 of Section 22, 

T17S, R29E, NMPM, Eddy County, New Mexico. 

2. That the subject non-standard p r o r a t i o n and 

spacing u n i t was approved by the D i v i s i o n i n Case 4600 by 

Order R-4208, copy attached as E x h i b i t "A". 
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3. A p p l i c a n t proposes to plug back the subject w e l l 

and complete i t f o r p r o d u c t i o n i n the Atoka Formation as 

shown on E x h i b i t "B" and desires to dedicate the same 

non-standard 320 acre spacing and p r o r a t i o n u n i t t o the 

subject w e l l as shown on the attached E x h i b i t "C". 

4. The balance of Section 22 i s operated by Marbob 

Energy Corporation, P. 0. Drawer 217, A r t e s i a , New Mexico 

88210, and a copy of t h i s a p p l i c a t i o n has been provided 

to Marbob as r e q u i r e d by D i v i s i o n n o t i c e r u l e s . 

5. A p p l i c a n t requests t h a t t h i s a p p l i c a t i o n be set 

f o r hearing a t the Examiner's docket now scheduled f o r 

J u l y 20, 1988. 

WHEREFORE, a f t e r n o t i c e and hearing, the a p p l i c a n t 

requests t h a t t h i s a p p l i c a t i o n be granted. 

R e s p e c t f u l l y Submitted: 

K e l l a h i n , K e l l a h i n & Aubrey 
P. O. Box 2265 / 
Santa Fe, New Mexico 87 504 

-2-



EXHIBIT "A" 

BEFORE THE OIL CONSERVATION COMMISSION 
OP THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 4600 
Order No. R-4208 

APPLICATION OF EL PASO NATURAL 
GAS COMPANY FOR A NON-STANDARD 
GAS PRORATION UNIT, EDDY COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 a.m. on September 29, 
1971, at Santa Fe, New Mexico, before Examiner El v i s A. Utz. 

NOW, on t h i s 15th day of October, 1971, the Conunission, a 
quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Conrniission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, El Paso Natural Gas Company, seeks 
approval f o r a 320-acre non-standard gas prorati o n u n i t com­
p r i s i n g the NW/4, N/2 SW/4, SW/4 SW/4, and NW/4 NE/4 of Sec­
t i o n 22, Township 17 South, Range 29 East, NMPM, Grayburg-Morrow 
Gas Pool, Eddy County, New Mexico, t o be dedicated to i t s 
Leonard State "Com" Well No. 1 located i n the SW/4 NW/4 of 
said Section 22. 

(3) That the e n t i r e non-standard gas proration u n i t requested 
by the applicant may reasonably be presumed to be productive of 
gas from the Grayburg-Morrow Gas Pool and can be e f f i c i e n t l y 
and economically drained and developed by the aforesaid w e l l . 
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(4) That approval of the 320-acre non-standard gas pro­
ration unit as requested by the applicant w i l l afford the 
applicant the opportunity to produce i t s just and equitable 
share of the gas in the Grayburg-Morrow Gas Pool, w i l l prevent 
the economic loss caused by the d r i l l i n g of unnecessary wells, 
w i l l avoid the augmentation of ri s k arising from the d r i l l i n g 
of an excessive number of wells, and w i l l otherwise prevent 
waste and w i l l not violate correlative rights. 

IT IS THEREFORE ORDERED; 

(1) That a 320-acre non-standard gas proration unit in 
the Grayburg-Morrow Gas Pool comprising the NW/4, N/2 SW/4, 
SW/4 SW/4, and NW/4 NE/4 of Section 22, Township 17 South, 
Range 29 East, NMPM, Eddy County, New Mexico, i s hereby estab­
lished and dedicated to the E l Paso Natural Gas Company Leonard 
State "Com" Well No. 1 located in the SW/4 NW/4 of said Sec­
tion 22. 

(2) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem neces­
sary. 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

BRUCE KING, Chairman 

ALEX J . ARMIJO, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

dr/ 
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D I S T R I B U T I O N 

S A N T A F E 

F I L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 
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23. 
PROPOSED CASING ANO CEMENT PROGRAM Date 

S I Z E O F H O L E S I Z E O F CASING WEIGHT P E R FOOT S E T T I N G D E P T H SACKS O F CEMENT E S T . T O P 

17 1/2" 13 3/8" 54.5# 7sn ' son nv. r - i r r . 
12 1/4" 9 5/8" 40# ^ 4 0 0 ' I4nn <=v. 

8 3 /8" 7" Unknown 11,060' 600 sx. TOC @ 5845' 

Cir 

MIRUPU. Open & blow dwn tbg & csg. ND Wellhead. NU BOP (5000 p s i ) . Test to + 5000//. 
POH w/ tbg (strap o u t ) . RU w i r e l i n e truck. RU pack o f f . RIH w/gauge ring <S junk 
basket to + 10,630'. POH. RIH w/CIBP & set @ + 10,630'. POH. RIH w/dump bailer & 
place 35' cmt on top of CIBP. POH. RD Wireline. RIH w/tbg openended to + 10,400'. 
hole clean w/ t r e a t e d / f i l t e r e d 2% KC1 wtr. Close i n BOP pipe rams & pressure test 
CIBP & csg to + 1000#. POH. RIH w/perf assembly on tbg while hydrostatic testing 
to 8500#. Load tbg w/minimum f i l t e r e d wtr with additives for slowing detonating bar 
so to have maximum underbalance of + 4600#. Run GR-CCL to correlate position of radio 
active marker with respect to GR on open hole log. POH w/log tools. Space out tbg 
to place guns on depth. Set pkr w/+12,000# compression. Press test pkr by dropping a 
special sleeve to open the vent assembly while watching annulus. ND BOP. Press test 
tree valves with tbg tester. I n s t a l l WH. Press test WH to + 5000# w/tbg tester. 
RD PU. Connect & stake f l o w l i n e to p i t . Drop detonating bar dwn tbg & perf Atoka 

10,342-60' w/4"00 hollow steel c a r r i e r guns with premium charges 4 JSPF & s p i r a l 
phasing. Flow to p i t u n t i l cleaned up. SI. Connect to separator. OVER 

N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M : I F P R O P O S A L I S T O D E E P E N OR P L U G B A C K , G I V E D A T A ON P R E S E N T P R O D U C T I V E Z O N E A N D P R O P O S E D N E W P 

- W E Z O N E . G I V E B L O W O U T P R E V E N T E R P R O G R A M , I F A N Y . 

i ^ ^ a t the i n f o n n a t t o n - f f t T ^ r e i s t r u e 

ei for State Use f 

e i s t r u e and c o m p l e t e to the bes t of my k n o w l e d g e and b e l i e f . 

f \ jL^) T i c L e Operat ions Tech I I I 
D a t g 5/31/88 

This space 

A P P R O V E D B Y 

C O N D I T I O N S O F A P P R O V A L , I F A N Y : 



Open & flow at a stable rate for minimum 2 days. RU s l i c k l i n e & RIH with tandem 
BHP tools. Obtain + 2 hours of flowing BHP. SI for 72 hours. POH w/BHP tools. 
Run 4 pt te s t . SI well & await sales contract & allowable. 



E X H I B I T " C 

N E W M E X I C O 

O I L C O N S E R V A T I O N C O M M I S S I O N 

W e l l L o c a t i o n a n d / o r Gas P r o r a t i o n P l a t 

F o r m C-128 

D a t e 5 _ IS • S7 

Ope r a to r £1 Paso Natural G M Company 

1 Sec t ion 22 

Lea^e Laonard State 

ci: :<o. 

L o c a t e d 1580 

TownshLp 17 South Range 29 East N M P M 

Feet F r o m N o r t h L i n e , 660 F e e t F r o m f g g g i n e , 

Eddy C o u n t y , Ne-* M e x i c o G. L . E l e v a t i o n 35U7„6 

N a m e of P r o d u c i n g F o r m a t i o n P o o l D e d i c a t e d A c r e a g e 

(Note : A l l d i s t ances m u s t be f r o m o u t e r b o u n d a r i e s o f S e c t i o n 

NOT1 

: . i r sect on c: 
"nri". i i " t o be 
ip^"J". ' ' o r f7"^ s 

1. Ia t h i s W e i l a D u a l C o m p . ? Yes No . 

L . I f the a n s w e r to Q u e s t i o n 1 i s ye s , a r e t h e r 
any o t h e r d u a l l y c o m p l e t e d w e l l s w i t h i n the 
d e d i c a t e d ac reage ? Yes No . 

.'ame 

'os i t i c n . 

T h i s is to c e r t i f y t ha t the aoove p la t was 
p r e p a r e d f r o m f i e l d notes o i a c tua l s u r v e y s 
mace by me o r u n d e r m y s u p e r v i s i o n and 
that the same a r e t r u e and c o r r e c t to tne 
beat c: m y k n o w l e d g e and b e l i e f . 

S - 15^.51. 
Til I 

••?oresenting R e g i s t e r e d p r o i e g s i o n a i E n g i n e e r and; o r 


