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W. Thomas Kellahin 
Karen Aubrey 

Attorneys at L a w 

El Patio - 117 North Guadalupe 

Post Office Box 2265 
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Area Code 505 

Jason Kellahin 
Of Counsel 
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RECEIVE!) 

J u l y 1 2 , 1988 JUL i 

GiLCONoi-ton, d I ' . v U i l J r i 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
P. O. Box 2 08 8 c.J ̂  
Santa Fe, New Mexico 87504 

Re: A p p l i c a t i o n of Jerome P. McHugh & Associates 
f o r Amendment to D i v i s i o n Order R-6369-B 
and extension of the h o r i z o n t a l boundary f o r 
the West Puerto Chiquito Mancos O i l Pool, 
Rio A r r i b a County, New Mexico 

Dear Mr. LeMay: 

On behalf of Jerome P. McHugh & Associates, please 
set the enclosed a p p l i c a t i o n f o r hearing on the 
examiner's docket now scheduled f o r August 3, 19 88. 

The f o l l o w i n g i s suggested as a sample advertisement 
f o r the docket and f o r the newspaper- p u b l i c a t i o n : 

A p p l i c a t i o n of Jerome P. McHugh & Associates f o r 
amendment to D i v i s i o n Order R-6469-B by modifying 
the r e s t r i c t i o n of the spe c i a l r u l e s and r e g u l a t i o n s 
f o r the West Puerto Chiquito Mancos O i l Pool which 
confines those r u l e s t o the l i m i t s of the pool 
boundary, and f o r the expansion of the said pool to 
include Section 2, T23N, RIW, NMPM, Rio A r r i b a 
County, New Mexico. A p p l i c a n t , i n the above s t y l e d 
cause, seeks an order modifying the r e s t r i c t i o n 
contained i n Order R-6469-B which l i m i t s the special 
r u l e s and r e g u l a t i o n s of the West Puerto Chiquito 
Mancos O i l Pool to i t s c u r r e n t h o r i z o n t a l boundary 
by d e l e t i n g t h a t r e s t r i c t i o n from the southern 
boundary of said pool, thereby causing the automatic 
expansion of the southern boundary of the pooi and 



K E L L A H I N , K E L L A H I N & AUBREY ECEIVED 

Mr. W i l l i a m J . LeMay 
J u l y 12 , 1988 
Page 2 

JUL 1 - i "• 

uiL CUhiwERVATiOii Diviii.y.N 

the a p p l i c a t i o n of said pool r u l e s to any w e l l whose 
spacing u n i t i s w i t h i n one mil e of the southern 
boundary of said pool. Applicant f u r t h e r seeks the 
i n c l u s i o n of Section 2, T23M, RIW, NMPM, i n t o the 
said p o o l . 

WTK:ca 
Enc. 

cc: Mr. Gary Johnson 
Jerome P. McHugh & Associates 
650 South Cherry, Suite 1225 
Denver, Colorado 80155 

" C e r t i f ied-Return Receipt Requested" 

A l i P a r t i e s l i s t e d i n A p p l i c a t i o n 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
JEROME P. McHUGH & ASSOCIATES FOR 
AMENDMENT TO DIVISION ORDER R-6 4 69-B 
BY MODIFYING THE RESTRICTION OF THE 
SPECIAL RULES FOR THE WEST PUERTO 
CHIQUITO MANCOS OIL POOL WHICH CONFINES 
THOSE RULES TO THE LIMITS OF THE POOL 
BOUNDARY, AND FOR THE EXPANSION OF THE WEST 
PUERTO CHIQUITO MANCOS OIL POOL TO 
INCLUDE SECTION 2, T23N, RIW, NMPM, 
RIO ARRIBA COUNTY, NEW MEXICO. CASE: *; / *> ' 

"JUL 

REC£:Vf.D 
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A P P L I C A T I O N 

COMES NOW JEROME P. McHUGH & ASSOCIATES, by and 

through t h e i r a t t o r n e y s , K e l l a h i n , K e l l a h i n & Aubrey, and 

i n accordance w i t h Section 7-2-17(c) NMSA (1978) applies 

to the New Mexico O i l Conservation D i v i s i o n f o r an order 

modifying the r e s t r i c t i o n contained i n Order R-6469-B 

which l i m i t s the s p e c i a l r u l e s and r e g u l a t i o n s of the 

West Puerto Chiquito Mancos O i l Pool t o i t s cur r e n t 

h o r i z o n t a l boundary by d e l e t i n g t h a t r e s t r i c t i o n from the 

southern boundary of said pool, thereby causing the 

automatic expansion of the southern boundary cf the pool 

and the a p p l i c a t i o n of said pool r u l e s t o any w e l l whose 

spacing u n i t i s w i t h i n one mil e of the southern boundary 

of said pool. A p p l i c a n t f u r t h e r seeks the i n c l u s i o n of 

Section 2, T23N, RIW, NMPM, i n t o the said pool, and i n 

support thereof would show: 
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1. Applicant has d r i l l e d and completed i t s Laguna 

Colorado #2-6 w e l l a t a standard l o c a t i o n (Unit F) 1650 

fe e t from the North l i n e and 1650 f e e t from the West 

l i n e , of Section 2, T23N, RIW, NMPM, Rio A r r i b a County, 

New Mexico. 

2. While the subject w e l l was d r i l l e d to t e s t the 

Dakota formation, i t was not capable of commercial 

production from the Dakota Formation. 

3. The subject w e l l i s c u r r e n t l y completed i n and 

capable of commercial production from the Mancos 

formation. 

4. The subject w e l l produces from the same Mancos 

formation t h a t has been e s t a b l i s h e d as productive i n the 

West Puerto Chiquito Mancos O i l Pool. 

5. Current geologic and engineering i n f o r m a t i o n 

j u s t i f i e s the i n c l u s i o n of the subject w e l l i n West 

Puerto Chiquito Mancos O i l Pool. 

6. The Mancos formation i n the subject Section 2 i s 

a f r a c t u r e d r e s e r v o i r w i t h low p o r o s i t y and a m a t r i x 

p e r m e a b i l i t y c h a r a c t e r i s t i c s of the Mancos being produced 

i n the West Puerto Chiquito Mancos O i l Pool. 

7. U n t i l c o n t r a r y evidence i s a v a i l a b l e , i n order 

t o avoid the d r i l l i n g of unnecessary w e l l s , t o prevent 

waste, and t o p r o t e c t c o r r e l a t i v e r i g h t s , Section 2 and 

each of the sections contiguous t o said Section 2, should 
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be made a p a r t of the West Puerto Chiquito Mancos O i l 

Pool by extension of the subject pool. 

8. I n a d d i t i o n , i n order t o avoid the d r i l l i n g of 

unnecessary w e l l s and t o preserve the greatest 

f l e x i b i l i t y f o r the proper development of the r e s e r v o i r 

and p r o t e c t i o n of c o r r e l a t i v e r i g h t s , a procedure should 

be adopted f o r the automatic expansion of the southern 

boundary of the West Puerto Chiquito Mancos O i l Pool to 

include any w e l l completed or recompleted w i t h i n one mile 

of t h a t boundary. 

9. That i n order to prevent the economic loss 

caused by the d r i l l i n g of unnecessary w e l l s , t o prevent 

reduced recovery of hydrocarbons which might r e s u l t from 

the d r i l l i n g of too many w e l l s , and t o otherwise prevent 

waste and p r o t e c t c o r r e l a t i v e r i g h t s , a l l sections 

a d j o i n i n g said Section 2 should be subject t o the West 

Puerto Chiquito Mancos Pool Rules. 

10. That t o p r o t e c t the c o r r e l a t i v e r i g h t s of 

i n t e r e s t e d p a r t i e s the subject w e l l i t i s necessary t o 

dele t e the r e s t r i c t i o n contained i n Order R-6469-B which 

l i m i t s the Rules and Regulations f o r the West Puerto 

Chiquito Mancos Pool t o i t s c u r r e n t southern boundary. 

11. That i n accordance w i t h D i v i s i o n Rule 1207, 

n o t i c e of t h i s a p p l i c a t i o n has been sent t o a l l those 

p a r t i e s shown on E x h i b i t "A" attached hereto. 
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12. That a p p l i c a n t requests t h a t t h i s case be 

docketed f o r hearing a t the next a v a i l a b l e Examiner's 

hearing now scheduled f o r August 3, 1988 i n Santa Fe, New 

Mexico. 

WHEREFORE, a p p l i c a n t , Jerome P. McHugh & Associates, 

requests t h a t a f t e r n o t i c e and hearing the subject 

a p p l i c a t i o n be granted as requested. 

W. Thomas K e l l a h i n , Esq. 
K e l l a h i n , Kellfehin & Aubrey 
P. 0. Box 226^ 
Santa Fe, New Mexico 87504 

-4-



E x h i b i t A 

Mr. A. R. Greer 
Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center B u i l d i n g 
Farmington, New Mexico 87401 

Amoco Production Company 
A t t n : Kent Lund, Esq. 
P. O. Box 800 
Denver, Colorado 80201 

Mobil Producing Texas & New Mexico, Inc. 
Nine Greenway Plaza, Suite 2700 
Houston, Texas 77046 

Tidewater O i l Company 
P. 0. Box 1960 
Durango, Colorado 81301 

Energy I n s t i t u t i o n a l I n v e s t o r s , L t d . 
3 510 N. causeway Boulevard 
M e t a i r i e , LA 70011 

Petro-Lewis I n s t i t u t i o n a l I n v e s t o r s 
Box 90500 

Houston, Texas 77290 

A. G. H i l l 
5000 Thanksgiving Tower 
Dallas, Texas 75201 
J. Gregory Merrion 
P. O. Box 1541 
Farmington, New Mexico 87499 

Robert L. Bayless 
P. 0. Box 1541 
Farmington, New Mexico 87499 

Lawrence C. H a r r i s 
P. O. Box 1714 
Roswell, New Mexico 8 8201 

Ora R. H a l l , J r . 
Route 1, Box 265X 
Roswell, New Mexico 88201 
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EXHIBIT "A" continued: 

J. W. Huber Corporation 
2000 West Loop South 
Houston, Texas 77 027 

Prudential-Bache Energy Income 
Production Partnerships 

c/o Graham Resources 
109 North Park Boulevard 
Covington, Louisiana 70433-3263 

FPCO O i l & Gas I n c . 
Freeport-McMoran 
P. O. Box 60004 
New Orleans, Louisiana 70160 

El Paso Natural Gas Company 
P. 0. Box 1492 
El Paso, Texas 79978 

Hanson-McBride Petroleum Co. 
P. 0. Box 1515 
Roswell, New Mexico 882 02 

Cha r l i e Marshal and Rosa Jane Schmitz 
General D e l i v e r y 
Regina, New Mexico 87046 

Kathy M. Cochran 
General D e l i v e r y 
Regina, New Mexico 87046 

A l l e n F. Cochran 
General D e l i v e r y 
Regina, New Mexico 87 046 
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