
KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Jason Kellahin 
Of Counsel 

Attorneys at Law 
El Patio -117 North Guadalupe 

Post Office Box 2265 

Santa Fe, New Mexico 87504-2265 

Telephone 982-4285 
Area Code 505 

September 14, 1988 

Mr. David Catanach 
New Mexico Department of 

Energy & Minerals 
O i l Conservation D i v i s i o n 
Land O f f i c e B u i l d i n g 
Santa Fe, NM 87501 

Re: Case No. 9472 
A p p l i c a t i o n of Terra Resources, Inc., f o r Compulsory Pooling 
and Unorthodox Well Location, Eddy County, New Mexico 

Dear Mr. Catanach: 

Our f i r m represents Terra Resources, Inc. I have received a copy 
of a l e t t e r sent t o you by Mr. Scott H a l l , a t t o r n e y f o r Marathon 
O i l Company, dated September 13, 1988. 

Mr. H a l l f a i l e d t o t e l l you t h a t our concurrence i n having the 
Terra Resources case once again continued i s s p e c i f i c a l l y 
c o nditioned upon Marathon's agreement t h a t they w i l l not seek any 
f u r t h e r delay i n our case and t h a t t h i s matter w i l l be heard on 
September 28, 1988. 

WTK/dm 

cc: Kevin P f i s t e r (Terra Resources) 
Scott H a l l , Esq. 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

October 12, 1933 
GARREY CARRUTHERS pcs' QFMCE sex s:3s 

, B N n p STATE LAND CFFiCE BULGING 
SANTA FF. NEW VEXlCO 8?5G 1 

(5S5) 827-58CC 

Mr. Thomas Kellahin 
Kellahin & Kellahin 
Attorneys at Law 
Post Office Box 22G5 
Santa Fe, New Mexico 

Dear S i r : 

Re CASE NO. 9472 
ORDER NO. R-3759 

App l i c a n t : 

Terra Resources, Inc, 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincere l y , 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD v 

A r t e s i a OCD x 

Aztec OCD 

Other William F. Carr 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 

El Patio - 117 North Guadalupe 
Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

October 17, 1988 

Michael H. Moore 
310 West Wall, Suite 404 
Midland, TX, 79701 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 3 1 , T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant t o an Operating Agreement 
dated August 31, 1979. 

Should you desire t o p a r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% ri s k factor penalty out of your share of 
prod u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s cheek f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e -then you need to do nothing 
f u r t h e r . I n that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 



KELLAHIN, KELLAHIN and AUBREY 

Michael H. Moore 
October 17, 1988 
Page 2 

To a i d you i n your d e c i s i o n , I have enc losed c e r t a i n 
exhib i t s from the hearing: 

(1) Exhib i t 3 is a landman's p la t of the area; 
(2) E x h i b i t 2 i s the p l a t showing the various t r ac t s 

f o r the spac ing u n i t f o r the w e l l ; and the 
es t imated percentage of the in teres ts in each of 
the t r ac t s i n ' t h e spacing u n i t ; 

(3) E x h i b i t 10 i s the est imated w e l l costs f o r the 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 showing the w e l l 
l o c a t i o n . 

I have not attempted to calculate fo r you the actual sum of 
money you must send to Mr. P f i s t e r in order to p a r t i c i p a t e . 
I f you desire to know that i n f o r m a t i o n you may c a l l Kevin 
P f i s t e r , Terra Resources, I n c . , 10 Desta Dr ive , Suite 500 
West, Midland, Texas 79705, phone (915) 684-3861. 

Very t r u l y yours, 

Original siprned bv 

W. Thomas Kellahin 

WTK/dim 
Encl. 

cc: Terra Resources, Inc. 
O i l Conservation Division (SF) 
William F. Carr, Esq. 



KELLAHIN, KELLAHIN and AUBREY 

W . Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 
El Patio - 117 North Guadalupe 

Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Richard L. Moore 
310 West Wall, Suite 404 
Midland , TX, 79701 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 31, T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t D n i t operated by Yates 
Petroleum Corporation pursuant t o an Operating Agreement 
dated August 31, 1979. 

Should you desire to pa r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% risk factor penalty out of your share of 
pr o d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to pa r t i c i p a t e then you need to do nothing 
f u r t h e r . In that event. Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 



K E L L A H I N , K E L L A H I N and AUBREY 

Richard L . Moore 
October 17, 1988 
Page 2 

To a i d you i n y o u r d e c i s i o n , I have e n c l o s e d c e r t a i n 
e x h i b i t s f r om the h e a r i n g : 

(1) E x h i b i t 3 i s a landman's p l a t o f the area; 
(2) E x h i b i t 2 i s t h e p l a t showing the va r ious t r a c t s 

f o r t h e s p a c i n g u n i t f o r t h e w e l l ; and t h e 
e s t i m a t e d pe rcen tage o f the i n t e r e s t s i n each o f 
the t r a c t s i n the spacing u n i t ; 

(3) E x h i b i t 10 i s t h e e s t i m a t e d w e l l c o s t s f o r t h e 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 s h o w i n g t h e w e l l 
l o c a t i o n . 

I have not attempted t o c a l c u l a t e f o r you the a c t u a l sum o f 
money you must send t o Mr. P f i s t e r i n order t o p a r t i c i p a t e . 
I f you des i r e t o know t h a t i n f o r m a t i o n you may c a l l K e v i n 
P f i s t e r , T e r r a Resources , I n c . , 10 Desta D r i v e , Su i t e 500 
West, Mid l and , Texas 79705, phone (915) 684-3861. 

Very t r u l y your s , 

W. Thomas K e l l a h i n 

WTK/dim 
E n c l . 
cc : Ter ra Resources, I n c . 

O i l Conservat ion D i v i s i o n (SF) 
W i l l i a m F . Car r , Esq. 



KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

W. Thomas Kellahin E , p a t i o . m N o r t h G u a d a I u p e Telephone 982-4 
Karen Aubrey P o s t o f f i c e fiox 2 2 6 J Area Code 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Loco 79 Ltd. 
305 South 5th Street 
Artesia, NM, 88210 

Re: Terra Resources, Inc. 
Sleepy #1 Well-
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 3 1 , T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant t o t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant to an Operating Agreement 
dated August 31, 1979. 

Should you desire to p a r t i c i p a t e in t h i s well and avoid the 
payment of the 200% risk factor penalty out of your share of 
pr o d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e .then you need to do nothing 
f u r t h e r . In that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 



KELLAHIN, KELLAHIN and AUBREY 

Loco 79 Ltd. 
October 17, 1988 
Page 2 

To a id you i n your d e c i s i o n , I have enc losed c e r t a i n 
exh ib i t s from the hearing: 

(1) Exhib i t 3 is a landman's p l a t of the area; 
(2) E x h i b i t 2 i s the p l a t showing the various t rac t s 

f o r the spac ing u n i t f o r the w e l l ; and the 
est imated percentage of the in teres ts in each of 
the t rac t s in the spacing u n i t ; 

(3) E x h i b i t 10 i s the est imated w e l l costs f o r the 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 showing the w e l l 
l o c a t i o n . 

I have not attempted to calculate f o r you the actual sum of 
money you must send to Mr. P f i s t e r i n order to p a r t i c i p a t e . 
I f you desire to know that i n f o r m a t i o n you may c a l l Kevin 
P f i s t e r , Terra Resources, I n c . , 10 Desta Dr ive , Suite 500 
West, Midland, Texas 79705, phone (915) 684-3861. 

Very t r u l y yours, 

i v , ^ r ' - * n s ! flfeed by 

W. Thomas Kellahin 

WTK/dim 
Encl. 

cc: Terra Resources, Inc. 
O i l Conservation Division (SF) 
William F. Carr, Esq. 



KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

W . Thomas Kellahin El Patio -117 North Guadalupe Telephone 982-4 
Karen Aubrey P o s t o f f i c e B o x 2 2 6 5 Area Code 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Eugene E. Nearburg 
P.O. Box 31405 
Dallas, TX, 75231 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 3 1 , T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant to an Operating Agreement 
dated August 31, 1979. 

Should you desire to p a r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% risk factor penalty out of your share of 
pr o d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e .then you need to do nothing 
f u r t h e r . In that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 



K E L L A H I N , K E L L A H I N and AUBREY 

Eugene E. Nearburg 
October 17, 1988 
Page 2 

To a i d you i n y o u r d e c i s i o n , I have e n c l o s e d c e r t a i n 
e x h i b i t s f rom the h e a r i n g : 

(1) E x h i b i t 3 i s a landman's p l a t o f the area; 
(2) E x h i b i t 2 i s t h e p l a t showing the va r ious t r a c t s 

f o r t h e s p a c i n g u n i t f o r t h e w e l l ; and t h e 
e s t i m a t e d pe rcen tage o f the i n t e r e s t s i n each o f 
the t r a c t s i n the spacing u n i t ; 

(3) E x h i b i t 10 i s t h e e s t i m a t e d w e l l c o s t s f o r the 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 s h o w i n g t h e w e l l 
l o c a t i o n . 

I have not at tempted t o c a l c u l a t e f o r you the ac tua l sum of 
money you must send t o Mr. P f i s t e r i n order t o p a r t i c i p a t e . 
I f you d e s i r e t o know t h a t i n f o r m a t i o n you may c a l l K e v i n 
P f i s t e r , T e r r a Resources , I n c . , 10 Desta D r i v e , Su i te 500 
West, M i d l a n d , Texas 79705, phone (915) 684-3861. 

Very t r u l y y o u r s , 

OrfcmaT s*grne3 f>7 

- - ;v .• - • ,-
W. Thomas Kellahin 

WTK/dim 
End. cc: Terra Resources, Inc. 

O i l Conservation Division (SF) 
William F. Carr, Esq. 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 
El Patio -117 North Guadalupe 

Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Roy G. Barton 
P.O. Box 978 
Hobbs, NM, 88240 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 3 1 , T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant t o an Operating Agreement 
dated August 31, 1979. 

Should you desire t o p a r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% ris k factor penalty out of your share of 
pro d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
cash i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e then you need to do nothing 
f u r t h e r . I n that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 



KELLAHIN, KELLAHIN and AUBREY 

Roy G. Barton 
October 17, 1988 
Page 2 

To a id you i n your d e c i s i o n , I have enc losed c e r t a i n 
exh ib i t s from the hearing: 

(1) Exhib i t 3 i s a landman's p l a t of the area; 
(2) E x h i b i t 2 i s the p l a t showing the various t r ac t s 

f o r the spac ing u n i t f o r the w e l l ; and the 
est imated percentage of the in teres ts in each of 
the t r ac t s in the spacing u n i t ; 

(3) E x h i b i t 10 i s the est imated w e l l costs f o r the 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 showing the w e l l 
l o c a t i o n . 

I have not attempted to calculate f o r you the actual sum of 
money you must send to Mr. P f i s t e r in order to p a r t i c i p a t e . 
I f you desire to know that i n f o r m a t i o n you may c a l l Kevin 
P f i s t e r , Terra Resources, I n c . , 10 Desta Dr ive , Suite 500 
West, Midland, Texas 79705, phone (915) 684-3861. 

Very t r u l y yours, 

Onrrnal signed by 
1 V(>\r.-.<! K ;-T • A '7 ~>-'r 

W. Thomas Kellahin 

WTK/dim 
Encl. 

cc: Terra Resources, Inc. 
O i l Conservation Division (SF) 
William F. Carr, Esq. 



KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

W. Thomas Kellahin £ 1 p a t i o _ m N o r t h G u a d a l u p e Telephone 982-4 
Karen Aubrey P o s t o f f i c e B o x 2 2 6 5 Area Code 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Stephen S. Moore 
310 West Wall, Suite 404 
Midland, TX, 79701 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 3 1 , T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m y o u r i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant to an Operating Agreement 
dated August 31, 1979. 

Should you desire to p a r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% ri s k factor penalty out of your share of 
p r o d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e -then you need to do nothing 
fu r t h e r . In that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 



K E L L A H I N , K E L L A H I N and AUBREY 

Stephen S. Moore 
October 17, 1988 
Page 2 

To a i d you i n y o u r d e c i s i o n , I have e n c l o s e d c e r t a i n 
e x h i b i t s f r o m the h e a r i n g : 

(1) E x h i b i t 3 i s a landman's p l a t of the area; 
(2) E x h i b i t 2 i s t h e p l a t showing the va r ious t r a c t s 

f o r t h e s p a c i n g u n i t f o r t h e w e l l ; and t h e 
e s t i m a t e d pe rcen tage o f the i n t e r e s t s i n each o f 
the t r a c t s i n the spacing u n i t ; 

(3) E x h i b i t 10 i s t h e e s t i m a t e d w e l l c o s t s f o r t he 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 s h o w i n g t h e w e l l 
l o c a t i o n . 

I have not at tempted t o c a l c u l a t e f o r you the a c t u a l sum of 
money you must send t o Mr. P f i s t e r i n order t o p a r t i c i p a t e . 
I f you d e s i r e t o know t h a t i n f o r m a t i o n you may c a l l K e v i n 
P f i s t e r , T e r r a Resources , I n c . , 10 Desta D r i v e , Su i te 500 
West, M i d l a n d , Texas 79705, phone (915) 684-3861. 

Very t r u l y you r s , 

O T i f; j w *x X s * "TV" 3 hy 
'.'7 TT-, : - . v: ^ i — A - ^ r 

W. Thomas Kellahin 

WTK/dim 
Encl. 

cc: Terra Resources, Inc. 
O i l Conservation Division (SF) 
William F. Carr, Esq. 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 
El Patio - 117 North Guadalupe 

Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Ralph Nix 
101 S. 7th 
Artesia, NM, 88210 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 31, T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant t o an Operating Agreement 
dated August 31, 1979. 

Should you desire t o p a r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% risk factor penalty out of your share of 
pro d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e -then you need to do nothing 
f u r t h e r . In that event. Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 
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Ralph Nix 
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To a i d you i n y o u r d e c i s i o n , I have e n c l o s e d c e r t a i n 
e x h i b i t s f r om the h e a r i n g : 

(1) E x h i b i t 3 i s a landman's p l a t o f the area; 
(2) E x h i b i t 2 i s t h e p l a t showing the var ious t r a c t s 

f o r t h e s p a c i n g u n i t f o r t h e w e l l ; and t h e 
e s t i m a t e d percen tage o f the i n t e r e s t s i n each o f 
the t r a c t s i n the spacing u n i t ; 

(3) E x h i b i t 10 i s t h e e s t i m a t e d w e l l c o s t s f o r t he 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 s h o w i n g t h e w e l l 
l o c a t i o n . 

I have not at tempted t o c a l c u l a t e f o r you the ac tua l sum of 
money you must send t o Mr. P f i s t e r i n order t o p a r t i c i p a t e . 
I f you d e s i r e t o know t h a t i n f o r m a t i o n you may c a l l K e v i n 
P f i s t e r , T e r r a Resources , I n c . , 10 Desta D r i v e , Su i te 500 
West, M i d l a n d , Texas 79705, phone (915) 684-3861. 

Very t r u l y you r s , 

W. Thomas K e l l a h i n 

WTK/dim 
E n c l . 
cc : Ter ra Resources, I n c . 

O i l Conservat ion D i v i s i o n (SF) 
W i l l i a m F . Car r , Esq. 
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W . Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 
El Patio - 117 North Guadalupe 

Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Robert E. Bowling 
305 South 5th Street 
Artesia, NM, 88210 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation t o the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 31, T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l to be d r i l l e d pursuant t o t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your i n t e r e s t 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n t he 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant to an Operating Agreement 
dated August 31, 1979. 

Should you desire t o p a r t i c i p a t e in t h i s well and avoid the 
payment of the 200% ris k factor penalty out of your share of 
pro d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to p a r t i c i p a t e -then you need to do nothing 
f u r t h e r . In that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 
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Robert E. Bowling 
October 17, 1988 
Page 2 

To a i d you i n y o u r d e c i s i o n , I have e n c l o s e d c e r t a i n 
e x h i b i t s f r om the hea r ing : 

(1) E x h i b i t 3 i s a landman's p l a t o f the area; 
(2) E x h i b i t 2 i s t h e p l a t showing the va r ious t r a c t s 

f o r t h e s p a c i n g u n i t f o r t h e w e l l ; and t h e 
e s t i m a t e d pe rcen tage o f the i n t e r e s t s i n each of 
the t r a c t s i n the spacing u n i t ; 

(3) E x h i b i t 10 i s t h e e s t i m a t e d w e l l c o s t s f o r the 
w e l l ; and 

(4) E x h i b i t 4 i s a Form C-102 s h o w i n g t h e w e l l 
l o c a t i o n . 

I have not at tempted t o c a l c u l a t e f o r you the a c t u a l sum of 
money you must send t o Mr. P f i s t e r i n order t o p a r t i c i p a t e . 
I f you des i r e t o know t h a t i n f o r m a t i o n you may c a l l K e v i n 
P f i s t e r , T e r r a Resources , I n c . , 10 Desta D r i v e , Su i t e 500 
West, Mid l and , Texas 79705, phone (915) 684-3861. 

Very t r u l y y o u r s , 

•OrHnaT n%<:ec! 

W. Thomas K e l l a h i n 

WTK/dim 
Encl. 

cc: Terra Resources, Inc. 
O i l Conservation Division (SF) 
William F. Carr, Esq. 



KELLAHIN, KELLAHIN and AUBREY 

W. Thomas Kellahin 
Karen Aubrey 

Attorneys at Law 
El Patio -117 North Guadalupe 

Post Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

October 17, 1988 

NOTIFICATION OF POOLING 
CERTIFIED MAIL RETURN RECEIPT 

Dorchester Exploration, Inc. 
1204 Vaughn Building 
Midland, TX, 79701 

Re: Terra Resources, Inc. 
Sleepy #1 Well 
Humphrey's Prospect 
NMOCD Order R-8759 

Dear Interest Owner: 

Our f i r m represents Terra Resources, Inc. which has obtained 
from the New Mexico O i l Conservation D i v i s i o n a compulsory 
pooling order covering a l l mineral interests from the top of 
the Wolfcamp formation to the base of the Morrow formation 
f o r the W/2 of I r r e g u l a r Section 3 1 , T18S, R26E, Eddy 
County, New Mexico. A copy of t h i s pooling Order (R-8759) 
is enclosed. 

In accordance with the terms of the Division Pooling Order, 
I am p r o v i d i n g you w i t h n o t i c e of your r i g h t to elect to 
p a r t i c i p a t e i n the w e l l t o be d r i l l e d pursuant to t h i s 
Order. 

Terra Resources, Inc. proposes to d r i l l the subject well at 
a location shown on the enclosed Form C-102. Your interest 
i n t h e w e l l i s d e r i v e d f r o m your i n t e r e s t i n the 
Cost-A-Plente Working I n t e r e s t U n i t operated by Yates 
Petroleum Corporation pursuant t o an Operating Agreement 
dated August 31, 1979. 

Should you desire t o p a r t i c i p a t e i n t h i s well and avoid the 
payment of the 200% ris k factor penalty out of your share of 
pr o d u c t i o n , then w i t h i n t h i r t y days (30) of the date you 
receive t h i s l e t t e r , Terra Resources, I n c . must receive a 
c a s h i e r ' s check f o r your p r o p o r t i o n a t e share of the 
completed well costs and a l e t t e r signed by you agreeing to 
execute a standard j o i n t operating agreement. 

I f you decide not to pa r t i c i p a t e then you need to do nothing 
f u r t h e r . In that event, Terra Resources, Inc. w i l l pay your 
share of the costs of the well and w i l l recover your share 
out of production, plus an additional 200%. 
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Dorchester E x p l o r a t i o n , I n c . 
October 17, 1988 
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To a i d you i n y o u r d e c i s i o n , I have e n c l o s e d c e r t a i n 
e x h i b i t s f r om the hea r ing : 

(1) E x h i b i t 3 i s a landman's p l a t o f the area; 
(2) E x h i b i t 2 i s t he p l a t showing the va r ious t r a c t s 

f o r t h e s p a c i n g u n i t f o r t h e w e l l ; and t h e 
e s t i m a t e d percen tage o f the i n t e r e s t s i n each o f 
the t r a c t s i n the spacing u n i t ; 

(3) E x h i b i t 10 i s the e s t i m a t e d w e l l c o s t s f o r t h e 
w e l l ; and 

(4) E x h i b i t 4 ' i s a Form C-102 s h o w i n g t h e w e l l 
l o c a t i o n . 

I have not attempted t o c a l c u l a t e f o r you the a c t u a l sum of 
money you must send t o Mr. P f i s t e r i n order t o p a r t i c i p a t e . 
I f you des i r e t o know t h a t i n f o r m a t i o n you may c a l l K e v i n 
P f i s t e r , T e r r a Resources , I n c . , 10 Desta D r i v e , Su i t e 500 
West, M i d l a n d , Texas 79705, phone (915) 684-3861. 

Very t r u l y y o u r s , 

W. Thomas K e l l a h i n 

WTK/dim 
E n c l . 
cc : Ter ra Resources, I n c . 

O i l Conservat ion D i v i s i o n (SF) 
W i l l i a m F. Car r , Esq. 



STATE OF NEW MEXICO 
ENERGY, MINERALS ANO NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9472 
OROER NO. R-8759 

APPLICATION OF TERRA RESOURCES, INC. 
FOR COMPULSORY POOLING AND AN UNORTHOOOX 
GAS WELL LOCATION, EDDY COUNTY, NEW MEXICO 

OROER OF THE DIVISION 

BV THE DIVISION: 

T h i s cause came on for hearing at 8:15 a.m. on September 28, 
1988, at Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s LLtiL_ day of October, 1988, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record and the 
recommendations of the Examiner, and being f u l l y a dvised in the 
prem i s e s , 

FINDS THAT; 

(1) Due p u b l i c n o t i c e having been given as requ i red by law, 
the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subjec t 
matter thereof. 

(2) The a p p l i c a n t . T e r r a Resources, I n c . , seeks an order 
pooling a l l mineral i n t e r e s t s from the top of the Wolfcamp 
formation to e i t h e r the base of the Morrow formation or to a 
depth of 9308 f e e t , whichever i s deeper, (which includes but i s 
not n e c e s s a r i l y l i m i t e d to the Undesignated Dayton-Wo Ifcamp Gas 
Pool, Undesignated Boyd-Morrow Gas Pool and Undesignated Atoka-
Pennsylvanian Gas Pool) underlying Lots 1 through 4 and the E/2 
W/2 of I r r e g u l a r S e c t i o n 31. Township 18 South, Range 26 E a s t , 
NMPM, Eddy County, New Mexico, forming a standard 316-acre gas 
spacing and p r o r a t i o n u n i t . 



Case No. 9472 
Order No. R-8759 
Page No. 2 

(3) The a p p I i c a n t has the r i g h t t o d r i I i and proposes t o 
d r i l l a we I I on the s u b j e c t s p a c i n g and p r o r a t i o n u n i t 1980 f e e t 
from the N o r t h l i n e and 1G17 f e e t from the West l i n e ( U n i t F) of 
s a i d S e c t i o n 3 1 . 

(4) The a p p l i c a n t p r e s e n t e d t e s t i m o n y and evidence showing 
t h a t a d i s c r e p a n c y i n the o f f i c i a l s u r v e y as r e g i s t e r e d w i t h the 
U.S. P u b l i c Lands Survey was d i s c o v e r e d a t the time the above-
d e s c r i b e d l o c a t i o n was s t a k e d . A c c o r d i n g to the a p p l i c a n t , the 
f r a c t i o n a l l o t s b o r d e r i n g the w e s t e r n boundary I ine of s a i d 
S e c t i o n 31 are a p p r o x i m a t e l y 100 f e e t s h o r t e r than i n d i c a t e d on 
the o f f i c i a l survey p l a t . I n a c t u a l i t y , t he sub j e c t we I I i s 1980 
f e e t from the N o r t h I ine and 1513 f e e t from the West I ine of s a i d 
S e c t i o n 31 (990 f e e t west and 6S0 f e e t n o r t h of the q u a r t e r 
s e c t i o n l i n e s of the NW/4 of s a i d S e c t i o n 31.) 

(5) For the purpose of d e s c r i b i n g the s u b j e c t w e l l i n t h i s 
o r d e r , measurements based on t h e survey p l a t as r e g i s t e r e d w i t h 
the U.S. Publ i c Lands Survey wi I I be used; however, the a c t u a l 
l o c a t i o n wi I I be shown i n parentheses. 

(61 The s u b j e c t w e l l l o c a t i o n i s w i t h i n one m i l e of the 
Dayton-WoIfcamp, Boyd-Morrow and Atoko-PennsyI v a n i a n Gas Pools, 
and i s t h e r e f o r e s u b j e c t t o the p r o v i s i o n s g o v e r n i n g each p o o l . 

(7) The Dayton-Wo Ifcamp and Boyd-Morrow Gas Pools are 
c u r r e n t l y governed by the S t a t e w i d e General Rules and 
R e g u l a t i o n s : however, the Atoka-PennsyI v a n i a n Gas Pool i s 
governed by S p e c i a l Rules promulgated by D i v i s i o n Order No. R-
8170, as amended, w h i c h p r o v i d e s t h a t w e l l s be l o c a t e d i n the 
n o r t h w e s t or the s o u t h e a s t q u a r t e r of a S e c t i o n and no nearer 
than 990 f e e t t o the o u t e r boundary of the q u a r t e r s e c t i o n nor 
nearer than 330 f e e t t o any governmental q u a r t e r - q u a r t e r s e c t i o n 
l i n e of s u b d i v i s i o n i n n e r boundary. 

(8) The s u b j e c t w e l l l o c a t i o n i s a t a s t a n d a r d gas w e l l 
l o c a t i o n f o r pools governed under S t a t e w i d e Rules, b u t i s at an 
unorthodox gas w e l l l o c a t i o n f o r the Atoka-PennsyI v a n i a n Gas 
Poo I . 

(9) No i n t e r e s t e d p a r t y or o f f s e t t i n g o p e r a t o r s appeared at 
the h e a r i n g or o b j e c t e d t o t h i s a p p l i c a t i o n . 
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(10) I f , at the time of completion, i t i s determined that 
the production from t h i s w e l l should be placed in the Atoka-
Pennsylvanian Gas Pool, the unorthodox gas w e l l l o c a t i o n portion 
of t h i 5 a p p l i c a t i o n should be approved. 

(11) There a r e i n t e r e s t owners in the proposed p r o r a t i o n 
u n i t who have not agreed to pool t h e i r i n t e r e s t s . 

(12) To avoid the d r i l l i n g of unnecessary w e l l s , to protect 
c o r r e l a t i v e r i g h t s , to prevent waste and to a f f o r d to the owner 
of each i n t e r e s t in s a i d u n i t the opportunity to recover or 
r e c e i v e without unnecessary expense h i s j u s t and f a i r share of 
the gas in any pool completion r e s u l t i n g from t h i s order, the 
s u b j e c t a p p l i c a t i o n should be approved by pooling a l l mineral 
i n t e r e s t s , whatever they may be, w i t h i n s a i d u n i t . 

(13) The a p p l i c a n t should be designated the operator of the 
s u b j e c t w e l l and u n i t . 

(14) Any non-consenting working i n t e r e s t owner should be 
afforded the opportunity to pay h i s share of estimated welI c o s t s 
to the operator in I i e u of paying h i s share of reasonable welI 
c o s t s out of production. 

(15) Any non-consenting working i n t e r e s t owner who does not 
pay h i s share of estimated welI c o s t s should have w i t h h e l d from 
production h i s share of reasonable w e l l c o s t s plus an a d d i t i o n a l 
200 percent thereof as a reasonable charge for the r i s k involved 
in the d r i I I ing of the wel I . 

(16) Any non-consenting i n t e r e s t owner should be afforded 
the opportunity to o b j e c t to the actual w e l l c o s t s but actual 
w e l l c o s t s should be adapted as the reasonable w e l l c o s t s in the 
absence of such o b j e c t i o n . 

(17) Following determination of reasonable w e l l c o s t s , any 
non-consenting working i n t e r e s t owner who has paid h i s share of 
estimated c o s t s should pay to the operator any amount that 
reasonable welI c o s t s exceed estimated welI c o s t s and should 
r e c e i v e from the operator any amount that paid estimated w e l l 
c o s t s exceed reasonable welI c o s t s . 
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(183 43900.00 per month should be f i x e d as a reasonable 
charge f o r s u p e r v i s i o n (combined f i x e d r a t e s ) uihi le d r i I I i ng and 
$390.00 per month s h o u l d be f i x e d as a reasonable charge f o r 
s u p e r v i s i o n whi le p r o d u c i n g ; t h i s charge s h o u l d be a d j u s t e d 
a n n u a l l y based upon the percentage i n c r e a s e or decrease in the 
average weekly e a r n i n g s of crude p e t r o l e u m and gas p r o d u c t i o n 
w o r k e r s ; the o p e r a t o r s h o u l d be a u t h o r i z e d t o w i t h h o l d from 
p r o d u c t i o n the p r o p o r t i o n a t e share of such s u p e r v i s i o n charges 
a t t r i b u t a b l e to each non-consenting w o r k i n g i n t e r e s t and i n 
a d d i t i o n t h e r e t o , the o p e r a t o r should be a u t h o r i z e d t o w i t h h o l d 
from p r o d u c t i o n the p r o p o r t i o n a t e share of a c t u a l e x p e n d i t u r e s 
r e q u i r e d f o r o p e r a t i n g the s u b j e c t w e l l , not i n excess of what 
are reasonable, a t t r i b u t a b l e to each no n - c o n s e n t i n g w o r k i n g 
i n t e r e s t . 

(19) A l l proceeds from p r o d u c t i o n f r c m the s u b j e c t w e l l 
w h i c h are not d i s b u r s e d f o r any reason s h o u l d be p l a c e d i n escrow 
to be p a i d t o the t r u e owner t h e r e o f upon demand and proof of 
owner sh i p . 

(20) Upon the f a i l u r e of the o p e r a t o r of s a i d pooled u n i t t o 
commence dr i I I i ng of the we I I t o wh i ch s a i d u n i t i s ded i c a t e d on 
or b e f o r e December 3 1 , 1988, the o r d e r p o o l i n g s a i d u n i t should 
become n u l I and v o i d and of no f u r t h e r e f f e c t whatsoever. 

(21) Should a l l the p a r t i e s t o t h i s f o r c e p o o l i n g reach 
v o l u n t a r y agreement subsequent t o e n t r y of t h i s o r d e r , t h i s order 
s h o u l d t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(22) The o p e r a t o r of the w e l l and u n i t s h o u l d n o t i f y the 
D i r e c t o r of the D i v i s i o n i n w r i t i n g of t h e subsequent v o l u n t a r y 
agreement of a l l p a r t i e s s u b j e c t to t h e f o r c e p o o l i n g p r o v i s i o n s 
of t h i s o r d e r . 

IT IS THEREFORE ORDERED THAT: 

(1) AM m i n e r a l i n t e r e s t s , whatever they may be, from the 
top of the UoIfcamp f o r m a t i o n t o e i t h e r t h e base of the Morrow 
f o r m a t i o n or t o a d e p t h of 9300 f e e t , w h i c h e v e r i s deeper, (which 
i n c l u d e s b ut i s not n e c e s s a Y i l y l i m i t e d t o the Undesignated 
Dayton-Wo Ifcamp Gas P o o l , Undesignated Boyd-Morrow Gas Pool and 
Undesignated Atoka-PennsyI v a n i a n Gas P o o l ) u n d e r l y i n g Lots 1 
through 4 and the E/2 W/2 of S e c t i o n 3 1 , Township 18 South, Range 
26 East, NMPM, Eddy County, New Mexico, are hereby pooled to form 
a s t a n d a r d 316-acre, more or l e s s , gas s p a c i n g and p r o r a t i o n u n i t 
t o be d e d i c a t e d t o a wel I t o be d r i I l e d 1980 f e e t from the North 
l i n e and 1617 (1513) f e e t from the West l i n e ( U n i t F) of s a i d 



Case No. 9472 
Order No. R-8759 
Page No. 5 

PROVIDED HOWEVER THAT. the operator of s a i d u n i t s h a l l 
commence the d r i I I ing of s a i d ute I I on or before the 31st day of 
December, 1988, and shal I t h e r e a f t e r continue the d r i I I ing of 
s a i d uie II w i t h due d i I i gence to a depth s u f f i c i e n t to t e s t f rom 
the top of the Wolfcamp to the base of the Morrow formation; and 

PROVIDED FURTHER THAT, in the event s a i d operator does not 
commence the dri I I ing of s a i d wel I on or before the 31st day of 
December, 1988, Ordering Paragraph No. Cl) of t h i s order s h a l I be 
nuI I and void and of no e f f e c t whatsoever, unless s a i d operator 
obtains a time extension from the D i v i s i o n for good cause shewn; 
and 

PROVIDED FURTHER THAT, should s a i d wel I not be d r i I led to 
completion, or abandonment, w i t h i n 120 days a f t e r commencement 
thereof, s a i d operator s h a l l appear before the D i v i s i o n D i r e c t o r 
and show cause why Ordering Paragraph No. (1) of t h i s order 
should not be rescin d e d . 

(2) I f , at the time of completion, gas production from the 
su b j e c t w e l l i s placed in the Atoka-PennsyI vanian Gas Pool the 
unorthodox gas welI l o c a t i o n portion of t h i s a p p I i c a t i o n is 
hereby approved. 

(3) T e r r a Resources, I n c . i s hereby designated the operator 
of the s u b j e c t w e l l and u n i t . 

(3) A f t e r the e f f e c t i v e date of t h i s order and w i t h i n 90 
days p r i o r to cammenc i ng s a i d we I I , the operator s h a l l f u r n i s h 
the D i v i s i o n and each known working i n t e r e s t owner in the subject 
unit an itemized schedule of estimated we I I c o s t s . 

(4) Within 30 days from the date the schedule of estimated 
welI c o s t s i s f u r n i s h e d to him, any non-consenting working 
i n t e r e s t owner s h a l l have the r i g h t to pay h i s share of estimated 
w e l l c o s t s to the operator in l i e u of paying h i s share of 
reasonable welI c o s t s out of production, and any such owner who 
pays h i s share of estimated welI c o s t s as provided above s h a l I 
remain l i a b l e for operating c o s t s but s h a l l not be l i a b l e for 
r i s k charges. 

(5) The operator s h a l l f u r n i s h the D i v i s i o n and each known 
working i n t e r e s t owner an itemized schedule of actual wel! costs 
w i t h i n 90 days f o l l o w i n g completion of the we I I ; i f no ob j ect i on 
to the actual w e l l c o s t s i s received by the D i v i s i o n and the 
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D i v i s i o n has not objected w i t h i n 45 days f o l l o w i n g r e c e i p t of 
s a i d schedule, the a c t u a l w e l l c o s t s s h a l l be the reasonable well 
c o s t s ; provided however, i f there i s an o b j e c t i o n to actual well 
c o s t s w i t h i n s a i d 45 day per i od the D i v i s i on w i l l determ i ne 
reasonable w e l l c o s t s a f t e r p u b l i c n o t i c e and hearing. 

(6) Uiithin 60 days following determination of reasonable 
w e l l c o s t s , any non-consenting working i n t e r e s t owner who has 
paid h i s share of estimated c o s t s in advance- as provided above 
s h a l I pay to the operator h i s pro r a t a share of the amount that 
reasonable welI c o s t s exceed estimated welI c o s t s and s h a l I 
r e c e i v e from the operator h i s pro r a t a share of the amount that 
estimated welI c o s t s exceed reasonable welI c o s t s . 

(7) The operator i s hereby authorized to withhold the 
following c o s t s and charges from production: 

(A) The pro r a t a share of reasonable 
w e l l c o s t s a t t r i b u t a b l e t a each 
non-consenting working i n t e r e s t 
owner who has not paid h i s share of 
estimated w e l l c o s t s w i t h i n 30 days 
from the date the schedule of 
estimated w e l l c o s t s i s f u r n i s h e d 
to him. 

(B) As a charge for the r i s k involved 
i n the dr i I I i ng of the we I I , 200 
percent of the pro r a t a share of 
reasonable w e l l c o s t s a t t r i b u t a b l e 
to each non-consenting working 
i n t e r e s t owner who has not paid h i s 
share of estimated wel I c o s t s 
w i t h i n 30 days from the date the 
schedule of estimated welI c o s t s i s 
f u r n i s h e d to him. 

(8) The operator s h a l l d i s t r i b u t e s a i d c o s t s and charges 
wit h h e l d from production to the p a r t i e s who advanced the w e l l 
c o s t s . 

(9) $3300.00 per month / i s hereby f i x e d as a reasonable 
charge for s u p e r v i s i o n (combined f i x e d r a t e s ) w h i l e d r i l l i n g , and 
$390.00 per month i s hereby f i x e d as a reasonable charge for 
s u p e r v i s i o n w h i l e producing, provided that t h i s r a t e s h a l l be 
adjusted on the f i r s t day of A p r i l of each year f o l l o w i n g the 
e f f e c t i v e date of t h i s order; the adjustment s h a l l be computed by 
m u l t i p l y i n g the r a t e c u r r e n t l y in use by the percentage increase 
or decrease in the average weekly earnings Crude Petroleum and 
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D i v i s i o n has not objected w i t h i n 45 days f o l l o w i n g r e c e i p t of 
s a i d schedule, the a c t u a l w e l l c o s t s s h a l l be the reasonable well 
c o s t s ; provided however, i f there i s an o b j e c t i o n to actual welI 
c o s t s w i th i n s a i d 45 day per i od the D i v i s i on w i l l determi ne 
reasonable welI c o s t s a f t e r p u b l i c n o t i c e and hearing. 

(6) Within 6(9 days following determination of reasonable 
welI c o s t s , any non-consenting working i n t e r e s t owner who has 
paid h i s share of estimated c o s t s in advance as provided above 
s h a l I pay to the operator h i s pro r a t a share of the amount that 
reasonable welI c o s t s exceed estimated welI c o s t s and s h a l I 
r e c e i v e from the operator h i s pro r a t a share of the amount that 
estimated welI c o s t s exceed reasonable welI c o s t s . 

(71 The operator i s hereby auth o r i z e d to withhold the 
following c o s t s and charges from production: 

(A) The pro r a t a share of reasonable 
w e l l c o s t s a t t r i b u t a b l e to each 
non-consenting working i n t e r e s t 
owner who has not paid h i s share of 
estimated welI c o s t s w i t h i n 38 days 
from the date the schedule of 
estimated w e l l c o s t s i s f u r n i s h e d 
to him. 

(B) As a charge fo r the r i s k involved 
in the d r i l l i n g of the w e l I , 200 
percent of the pro r a t a share of 
reasonable w e l l c o s t s a t t r i b u t a b l e 
to each non-consenting working 
i n t e r e s t owner who has not paid h i s 
share of estimated w e l l c o s t s 
w i t h i n 30 days from the date the 
schedule of estimated welI c o s t s i s 
f u r n i s h e d to him. 

(8) The operator s h a l l d i s t r i b u t e s a i d c o s t s and charges 
w i t h h e l d from production to the p a r t i e s who advanced the w e l l 
c o s t s . 

(9) $3900.00 per month .'is hereby f i x e d as a reasonable 
charge fo r s u p e r v i s i o n (combined f i x e d r a t e s ) w h i l e d r i l l i n g , and 
$390.00 per month i s hereby f i x e d as a reasonable charge for 
s u p e r v i s i o n w h i I e producing, provided t h a t t h i s r a t e s h a l l be 
adjusted on the f i r s t day of A p r i l of each year f o l l o w i n g the 
e f f e c t i v e date of t h i s order; the adjustment s h a l l be computed by 
m u l t i p l y i n g the r a t e c u r r e n t l y in use by the percentage i n c r e a s e 
or decrease in tht? nvern^ip t;r»<̂  ) •? porn i ngs Cr"<-f*» P*»t rr\ I p«m nnrl 



Case No. 9472 
Order No. R-8759 
Page No. 7 

Gas Production Workers of the l a s t calendar gear compared to the 
preceding calendar year as shown by "The Index of Average Weekly 
Earnings of Crude Petroleum and Gas Production Workers" as 
published by the United S t a t e s Department of Labor, Bureau of 
Labor S t a t i s t i c s , and the adjusted r a t e s h a l l be the r a t e s 
c u r r e n t l y in use, plus or minus the computed adjustment; the 
operator i s hereby aut h o r i z e d to withhold from production the 
proportionate share of a c t u a l expenditures required for operating 
such w e l l , not in excess of what are reasonable, a t t r i b u t a b l e to 
each non-consenting working i n t e r e s t . 

(10) Any unI eased mineral i n t e r e s t s h a l l be considered 
seven-eighths (7/8) working i n t e r e s t and a one-eighth (1/8) 
r o y a l t y i n t e r e s t for the purpose of a l l o c a t i n g c o s t s and charges 
under the terms of t h i s order. 

(11) Any w e l l c o s t s or charges which are to be paid out of 
production s h a l l be w i t h h e l d only from the working i n t e r e s t ' s 
share of production, and no c o s t s or charges s h a l l be w i t h h e l d 
from production a t t r i b u t a b l e to r o y a l t y i n t e r e s t s . 

(12) A l l proceeds from production from the s u b j e c t w e l l 
which are not disbursed for any reason s h a l l be placed in escrow 
in Eddy County, New Mexico, to be paid to the true owner thereof 
upon demand and proof of ownership; the operator s h a l l n o t i f y the 
D i v i s i o n of the name and address of s a i d escrow agent w i t h i n 30 
days from the date of f i r s t deposit w i t h s a i d escrow agent. 

(13) Should a l l the p a r t i e s to t h i s f o r c e pooling reach 
v o l u n t a r y agreement subsequent to e n t r y of t h i s order, t h i s order 
s h a l l t h e r e a f t e r be of no f u r t h e r e f f e c t . 

(14) The operator of the w e l l and u n i t s h a l l n o t i f y the 
D i r e c t o r of the D i v i s i o n in w r i t i n g of the subsequent voluntary 
agreement af a l l p a r t i e s s u b j e c t to the f o r c e pooling p r o v i s i o n s 
of t h i 5 order. 

(15) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y of 
such f u r t h e r orders as the D i v i s i o n may deem necessary. 
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DONE at Santa Fe, Neva Mexico, on the day and year 
hereinabove designated. 

WILLIAM J . L! 
Di r e c t o r 

S E A L 
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NEW MEXICO OIL CONSERVATION COMMISSION 
WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-101 
Suotntdtt C-12S 
Effective 14.45 

All diiUAcaa muat b* froa th* Mil«f o+tmdarim* ml tha Section. 
Operator 

TERRA RESOURCES, INC. 
L H N 

SLEEPY 
Wall No. ' 

#1 
Jnll L*H«r 

F 
SecUon 

31 
Township 

18-SOUTH 
Ramos 

2 6 - E A S T 
County 

E DDY 
Actual Feo«M* L o c w l p n ot W«1I» 

1 9 8 0 i« i I^B ih* NORTH im. °nd 1 5 1 3 i*., i r o m th. W E S T im# 
• r o u n d ' L f * * l 

3 4 6 8 ' 

Produolna Formation Pool Dedicated Acreaqef 

A c r e s 

1. Outline th« acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

% If more tban oae Jnase ia dedicated to the well, outline each and identify the ownership thereof (both aa to working 
intereat and royalty). 

3. If mom than one leaae of different ownership la dedicated to the well, have the interests of ail owners been consoli­
dated by cotrmonHiaation, unitization, force-pooling, etc? 

P I Y*« O No If answer is "ye*" type of consolidation 

If answer ta "no" Hat the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this farm If »'*«i«"«»y.̂  '• 
No allowable will'be aaalgned to the well until all interests have bean consolidated (by communitiiation, unitization, 
forced-pooling, or otherwiae)or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion, y . 

1/85.9' CSRTl PlCATlON 

/ heresy cmrtlfy that th* Information con­

tained herein It true- 9*4 complete re tha 

o»Mt tf my knawlmda* and imtlmf. 

Nam* 

Position 

Company 

Date 

I hereby cmrtlfy that thm Wall location 

*hewrt on thi* plat wo* almtfmd from flmld 

note* af actual tun/ay mad* hy mt or 

under my luperWifon, and that tha •ami 

it true and correct ro thm Beit of my 

know St dot and bmllmf. 

AUGUST 22, 1988 
Date Surveyed * 

Rictfiard S. puniven 
ReqUtwed PrdlAMionaJ Engineer 
nnb/or Land .Surveyor 

<?t:uhcz'.i Ho. 

4 8 8 2 



EXHIBIT t o 

TERRA RESOURCES, INC. 
DRILLING & COMPLETION DETAILED COST ESTIMATE 

HUHPHREYS PROSPECT 

Well No.: 1 Lease Name: SLEEPY F i e l d : BOYD CMORROW) 
Well location:N/2 o f SECTION 31 Legal D e s c r i p t i o n : T18S, R26E 

County: EDDY State: NEW MEXICO Proposed Depth: 9,300' 
Objective Formation: MORROW AFE No. Terra W.I. 

CATEGORY 

Survey-Stake Location 
Permits & Hearings 
B u i l d i n g Road, bridges, canals 
B u i l d i n g Location & P i t s 
Insurance Cfor Terra o n l y ) 
Move i n - Rig up - Rig down Move out 
Rat Hole 
Footage Contract 9300' 3 $14.50/ft. 
Daywork Contract 5/2 days 3 $3800/day 
Turnkey Agreement 
Rig f o r Completion $1400/day x 8 days 
D r i l l B i t s 
Rental Equipment 
Fishing Tools & Service 
Company Labor 
Auto & Tr a v e l 
Contract Labor 
Trucking, Hauling, Service Equip. 
Power & Fuel 
Water 
Mud & Chemicals 
D r i l l Pipe, Casing, Rod In s p e c t i o n 
Formation Testing ( i n c l . DST) 
Coring ' o f core S $ / f t 
Mud Logging 3 $300/day 
Logs 
Temperature Survey 
Bottom Hole Pressure Test 
D i r e c t i o n a l Services 
Engineering, Geological, Geophysical 
Cmtg., Conductor or Surf. Csg. 
( i n c l . f l o a t equip.) 
Cmtg., Interm. or Prod. Csg. 
( i n c l . f l o a t equip.) 
Squeeze Jobs 
Perf. or Shooting 
Frac. and/or a c i d i z e 
Swabbing 
Plugging, i f dry 
Damage Claims 
Cleaning Location 
D i s t r i c t Expense 
Communications 

Environmental & Safety Equipment 
Misc. M a t e r i a l & Service (Contingency 

NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 

33 
34 

36 
37 
38 
39 
40 
41 
42 
43 

DRILL & TEST 

1,500 

3 , 5 0 0 
9 , 0 0 0 
4 , 2 0 0 

134,900 
19,000 

2,000 

500 
500 

2,500 
1,500 

16,000 
18,000 
1,000 
7,000 

9,800 
16,500 

6,000 
9,500 

6,000 
2,500 
2,500 
8,700 

500 

5,900 

NO. 

83 
84 
85 
86 
87 

88 
90 

101 
102 
103 
104 
107 
108 
113 
114 
115 
116 
117 
125 

126 
148 
149 
152 
153 

154 

155 
156 
157 
158 
159 
165 
166 
172 
177 
178 
179 

COMPLETION 

7,600 

11,200 
500 

2,000 

500 
500 

2,500 
1,000 

2,000 

1,000 

4,500 

3, 000 

3,600 

5,500 

4,500 
7,500 

3,600 

TOTAL 

1,500 

3,500 
9, 000 
4, 200 

134,900 
26,600 

11,200 
500 

4,000 

1,000 
1,000 
5,000 
2,500 

18,000 
18,000 
2,000 
7,000 

9,800 
21,000 

3, 000 

9,600 
9,500 

5,500 

4,500 
7,500 

6,000 
2,500 
2,500 
8,700 

500 

9,500 

TOTAL INTANGIBLES $289,000 $61,000 $350,000 



DRILLING & COMPLETION DETAILED COST ESTIMATE 
SLEEPY #1 
HUMPHREYS PROSPECT 
EDDY COUNTY, NEW MEXICO 
PAGE 2 

CATEGORY NO. 

50 Surface Casing 
1400' of 8-5/8"0D, 24*/ft, J-55 3 $9/ft. 
Intermediate Casing 51 
Production Casing 
7000' of 5-l/2"0D, 15.5#/ft, K-55 3 $6/ft. 
1500' of 5-l/2"0D, 17«/ft, K-55 3 $6.75/ft. 
800' of 5-l/2"0D, 17#/ft, N-80 3 $8.25/ft. 

Liner 
Tubing 
9200' of 2-3/8"0D, 4 . 7 f / f t , N-80 3 $3.15/ft. 
Xmas Tree & Tubing Head Components 55 
Pumping Unit or Prime Mover 
Production Platform - Mat. & Labor 
Rods 
Subsurface Pump 
Tanks 
Circulating Pump 
Dehydrator 
Heater Treater or Gunbarrel 

DRILL & TEST 

12,600 

NO. COMPLETION 

4,400 

52 

53 
54 

182 
56 
58 
59 
60 
61 
63 
64 
65 

58,700 

29,000 

8,000 

6, 000 
800 

TOTAL 

12,600 

58,700 

29,000 

12,400 

6, 000 
800 

Separator/FWKO 66 9, 000 9, 000 
Flowline & Connection 1500' of 2"0D 68 9,000 9,000 

Linepipe 3 $2/ft 
Meter, Meter Run & Connections 70 2,500 2,500 
Buildings 71 
Packer/TAC 72 2,500 2,500 
Miscellaneous Equip, ( f i t t i n g s , etc.) 73 1, 000 185 1,500 2,500 

TOTAL TANGIBLE $18, 000 $127,000 $145,000 

I n s t a l l a t i o n of Tubing 54 
I n s t a l l a t i o n of Prnpg Unit & Prime Mover 56 
I n s t a l l a t i o n of Tanks 61 2,500 2,500 
I n s t a l l a t i o n of Dehydrator 64 
I n s t a l l a t i o n of Heater Treater or 65 

Gun Barrel 
I n s t a l l a t i o n of Separator/FWKO 66 1,000 1, 000 
I n s t a l l a t i o n of Flowline 68 4,000 4, 000 
I n s t a l l a t i o n of Miscellaneous Equip. 73 185 500 500 

TOTAL INTANGIBLES INSTALLATION COSTS $8,000 $8,000 

TOTAL WELL COST COMPLETED $307, 000 $196,000 $503,000 

Prepared by: ^ • 

Approved by:_ 

Date: 

Date: 9'l-&6 



EXHIBIT 

HUMPHREYS PROSPECT 

Plat Denoting Tracts set f o r t h in that 
certain Summary of Leasehold and Mineral Owners 

dated August 24, 1988 covering the 
W/2 of Section 31, T-18-S, R-26-E, 

Eddy County, New Mexico 

LOT 1 | 
39 Acres , 

i 

i 

LOT 2 1 

39 Acres | 
1 

1 

B 
i 

LOT 3 
39 Acres 

m 

LOT 4 
39 Acres 

IN/2,LOT 1) m 
m 

(S /2 , L0T4) 

m 

W/2 Section 31 = 316 Net Acres 



EXHIBIT 

HUMPHREYS PROSPECT 
Summary of Leasehold and Mineral Owners 

W/2 Section 31, T-18-2, R-26-E 
Eddy County, New Mexico 

August 24, 1988 

Tract I 

Lot 1 (NW/4NW/4 - 39 acres), NE/4NV/4 Section 31, T-18-S, R-26-E 
(79 t o t a l acres) 

No.Name Interest Acres Lessee 
1 Paul Humphreys 1/2 39.5 Marathon 
2 Sally Contant, Tr 1/2 39.5 Marathon 

% of Unit = 79/316 = 25% 

Tract I I 

Lot 2 (SW/4NW/4 - 39 acres), SE/4NW/4 Section 31, T-18-S, R-26-E 
(79 t o t a l acres) 

No Name Interest Acres Lessee 
1 A. M. Routh 1/4 19 750 Terra ( ;66522 -03) 
2 Jack B. Wilkinson 82.8/840 7 787 Terra :66522 -07) 
3 Don L. Bradshaw 1/4 less 82.8/840 11 963 Terra ;66522 -02) 
4 Claudia Jane Burch 10% of 1/2 plus 

-02) 

5.5% of 40% of 1/2 4 819 Terra ;66522 -14) 
5 R. J. Ramsland, Sr. 2.5% of 40% of 1/2 0 395 Terra [66522 -16) 
6 J. Barnes Ramsland 18% of 40% of 1/2 2 844 Terra ( ; 66522 -17) 
7 R. J. Ramsland, Jr. 5.5% of 40% of 1/2 0 869 Terra [66522 -15) 
8 J. Clems Barnes 18% of 40% of 1/2 2 844 Terra [66522 -12) 
9 V. Elaine Barnes 5.5% of 40% of 1/2 0 869 Terra ( ;66522 -08) 
10 Christine Mallams 5.5% of 40% of 1/2 0 869 Terra :66522 -11) 
11 Laurie M. Barr 5.5% of 40% of 1/2 0 869 Terra ;66522 -19) 
12 Steve C. Barnes 5.5% of 40% of 1/2 0 869 Terra ; 66522 -13) 
13 Olie S. Barnes 2.5% of 40% of 1/2 0 395 Terra [66522 -09) 
14 Sleepy Wynn 2.5% of 40% of 1/2 0 395 Terra [66522 -04) 
15 Shirley Ann Wynn 18% of 40% of 1/2 2 844 Terra [66522 -05) 
16 C. F. Wynn 5.5% of 40% of 1/2 0 869 Terra [66522 -01) 
17 Claude Forrest Wynn 1/2 of 20% of 1/2 

-01) 

plus 10% of 1/2 7 900 Terra [66522 -01) 
18 Shirley Barnes Wynn 1/2 of 20% of 1/2 p lus 

-01) 

1/3 of 20% of 1/2 6 583 Terra [66522 -06) 
19 Elizabeth Ramsland 1/3 of 20% of 1/2 2 633 Terra [66522 -18) 
20 J u l i a Ellen Barnes 1/3 of 20% of 1/2 2 634 Terra [66522 -10) 

% of Unit = 79/316 = 25% 

Tract I I I 

NE/4SW/4 of Section 31, T-18-S, R-26-E (40 t o t a l acres) 

No.Name Interest 
1 Sara S. Jones 3/48 
2 Ann H. Stromberg 3/48 
3 Hugh W. Kiddy 1/6 
4 E l l i s Hnulik 1/6 
5 Troy Zelaney 13/24 

Acres Lessee 
2.5 Terra (66520-01) 
2.5 Terra (66520-02) 
6.666 Terra (66520-04) 
6.666 Terra (66520-03) 
21.667 Terra (66520-01) 

% of Unit = 40/316 = 12.658228% 



Tract IV 

SE/4SW/4 of Section 31, T-18-S, R-26-E below 5,000 feet (40 t o t a l 
acres) 

No.Name Interest Acres Lessee 
1 Sara S. Jones 3/48 2.500 Terra (66519-01) 
2 Ann H. Stromberg 3/48 2.500 Terra (66519-02) 
3 Hugh W. Kiddy 1/6 6.666 Terra (66519-04) 
4 E l l i s Hnulik 1/6 6.666 Terra (66519-03) 
5 Troy Zelaney 13/24 21.667 Terra (66519-01) 

% of Unit = 40/316 = 12.658228% 

Tract V 

No.Name 
1 Nat'1 Bk. of Comm.,Tr 
2 Elk O i l Co. 
3 Sara Garretson 
4 Ralph Nix 

Interest 
1/2 
3/8 
1/16 
1/16 

Acres 
19.5000 
14.6250 
2.4375 
2.4375 

% of Unit = 39/316 = 12.341772% 

Ownership of Unit Interest 

Lessee 
Terra (66533-02) 
Terra (66533-01) 
Yates, et al 
Yates, et al 

Terra = 34.125/316 
Yates Petroleum = 70% of 4.875/316 = 
Abo Petroleum = 10% of 4.875/316 = 
Myco Industries = 10% of 4.875/316 = 
Yates D r i l l i n g = 10% of 4.875/316 = 

Total 

= 10.799051% 
079905% 
154272% 
154272% 
154272% 

12.341772% 

Tract VI 

N/2 of Lot 4 (N/2SW/4SW/4 - 19.5 acres) of Section 31, T-18-S, 
R-26-E (19.5 t o t a l acres) 

Note: A well presently exists upon t h i s acreage (Yates Metcalf LT 
Well No.l) which may or may not be commercial. This well and 
acreage i s part of a working interest unit called Cost-A-Plente 
and is operated by Yates. As Terra i s not certain as to whether 
the Metcalf LT Well is producing i n paying quantities, Terra is 
force pooling the lessors and mineral owners under t h i s t r a c t . 

No.Name Interest Acres Lessee 
1 Greta M. Edgington 1/2 9.750 OPEN or leased 

to Yates, et al 
2 Eugen E. Nearburg 1/4 4.825 participated i n 

Cost-A-Plente 
WI Unit 

3 Tom L. Ingram 1/4 4.825 participated i n 
Cost-A-Plente 

WI Unit 

% of Unit = 19.5/316 = 6.170886% 

Ownership of Unit Interest 

This t r a c t was dedicated by a l l parties above to the Cost-A-Plente 
WI Unit. Attached as Exhibit "A" to t h i s summary is a copy of 
the participants i n the u n i t and t h e i r working interest as 
presently known by Terra. 



Tract V I I 

S/2 of Lot 4, (S/2SW/4SW/4 - 19.5 acres) of Section 31, T-18-S, 
R-26-E, (19.5 t o t a l acres) 

No. Name Interest Acres Lessee 
1 Eileen A. Metcalf 14/32 8. 75 Open or leased 

to Yates et a l 
2 Leonard Pfost 6/32 3. 75 Open or leased 

to Yates et al 
3 Glenn A. Pfost 6/32 3. 75 Open or leased 

to Yates et al 
4 Susan J. Kravig 1/32 0 625 Open or leased 

to Yates et a l 
5 Norman Pfost 1/32 0 625 Open or leased 

to Yates et al 
6 Jerry R. Pfost 1/32 0 625 Open or leased 

to Yates et a l 
7 Thomas D. Pfost 1/32 0 625 Open or leased 

to Yates et a l 
8 Jack L. Pfost 1/32 0 625 Open or leased 

to Yates et a l 
9 Douglas Pfost 1/32 0 625 Open or leased 

to Yates et a l 

% of Unit = 19.5/316 = 6.170886% 

Note: I f t h i s lease i s s t i l l v a l i d , Yates, et al dedicated the 
lease to the Cost-A-Plente Working Interest Unit. Exhibit "A" to 
t h i s Summary denotes a l l o r i g i n a l u n i t participants interest i n 
Tract VII.> 

Summary of W/2 

Tract No. % of Unit 
I 25.000000% 

I I 25.000000% 
I I I 12.658228% 
IV 12.658228% 
V 12.341772% 

VI 6.170886% 
VI I 6.170886% 

Total 100.000000% 

Company I I I I I 

Ownership of Tracts 

Tracts 

IV VI V I I Total 
Marathon 
Terra 
Yates Pet 
Abo Pet 
Myco Pet 
Yates Dri 
Cost-A-
Plente WI 
Unit Part 

25 
25 12.658228 12.658228 10.799051 

1.079905 
0.154272 
0.154272 
0.154272 

6.170886 
Total 

6.170886 

25.000000 
61. 115070 
1.079905 
0.154272 
0.154272 
0.154272 

12.341772 
100.000000% 
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