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KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fé, New Mexico 87504-2265 o
Of Counsel o 1

October 18, 1988 RECEIVED

A OCT 16 1388
Mr. William J. LeMay

0il Conservation Division OIL CONSERVATION DIVISION
P.O. Box 2088 )
Santa Fe, NM 87504 HAND DELIVERED

Re: OGS Operating Company, Inc,
for Compulsory Pooling Cczk»iﬂ.(?:;’zis
Eddy County, New Mexico

Dear Mr. LeMay:

On behalf of OGS Operating Company, Inc., we would ap-
preciate you setting the enclosed application for a public
hearing on the Division's Examiner docket now scheduled for
November 9, 1988,

By copy of this letter to all parties to be pooled, we are
notifying them by certified mail-return receipt, that they
have the right to appear at the hearing, to make a statement
to the Division, to present evidence and cross-examine wit-
nesses either in support of or in opposition to the applica-
tion. Those parties are directed to contact the Division or
the applicant's attorney to determine what additional rights
they may have. 1In addition, they are advised that the entry
of a compulsory pooling order will affect their rights to

share in the production from the subject well.
L

. Thomasfgsl hin

WTK/dm
Encl.

cc: Thom O'Brien
OGS Operating Co.

"Certified Return-Receipt Requested”
all parties to be pooled

el



RECLIVED

0CT 14 wiv

STATE OF NEW MEXICO T
DEPARTMENT OF ENERGY AND MINERALS Uil CONSERVATION DIVISION
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF OGS OPERATING COMPANY, INC.

FOR COMPULSORY POOLING, EDDY .
COUNTY, NEW MEXICO. CASE: 7 04

APPLICATTION

COMES NOW, OGS OPERATING COMPANY, INC., by and through its
attorneys, Kellahin, Kellahin & Aubrey and in accordance with
Section 70-2-17(c) NMSA (1978) applies to the New Mexico 0il Con-
servation Division for an order pooling all mineral interests un-
derlying the following described acreage in Section 5, T24S,
R25E, Eddy County, New Mexico, in the following described manner:

N/2 to form a 319.62 acre, more or less, gas spacing and

proration unit for any and all formations and/or pools

with}n said vertical limits developed on 320-acre gas well
spacing.

The above described unit is to be dedicated to a well to be
drilled to the base of the Morrow Formation at a standard well
location 990 feet from the North line énd 1980 feet from the West
line of said Section 5.

1. Applicant, OGS Operating Company, Inc. is a working in-

terest owner of the SE/4NE/4 and S/2NW/4 of said Section 5.



2, Applicant has sought a voluntary agreement for the for-
mation of a N/2 section spacing unit for the drilling, completion
and production of the subject well but has been unable to obtain

a voluntary agreement from the following parties:

(a) Amoco Production Company Lot 3 (NE/4NW/4)
501 Westlake Park Blvd. 40.01 acres
Houston, TX 77077 12.5179% of unit

Attn: Mr. Tim Custer

(b) Yates Petroleum Corporation Lots 1 & 2

105 S. Fourth Street SW/4NE/4
Artesia, NM 88210 120.54 acres
Attn: Mr. Randy Patterson 37.7135% of unit
(c) Santa Fe Energy Company Lot 4 (NW/4NW/4)
500 W. Illinois Suite 500 39.07 acres
Midland, TX 79701 12.2239% of unit

Attn: Mr. Pat Tower

3. Pursﬁant to the Division notice requirements, applicant
has notified all parties to be pooled of this application for
compulsory pooling and the applicant's request for a hearing
before the Division to be set on November 9, 1988.

4. In order to obtain its just and equitable share of the
potential production undeflying the above tract, applicant needs
an order pooling the mineral interest involved in order to
protect applicant's correlative rights and prévent waste.

WHEREFORE, applicant prays that this application be set for
hearing before the Division's duly appointed examiner, and that
after noticé and hearing as required by law, the Division enter
its order pooling the mineral interest described herein. Ap-
plicant further prays that it be named operator of the well, and

that the order make provisions for applicant to recover out of



production its costs of drilling, completing and equipping the
subject well, costs of operation, including costs of supervision,
and a risk factor in the amount of 200% for the drilling and com-
pleting of the well, for such other and further relief as may be

proper.

Respectfully submitted,

Kellahin, Kellghin, & Aubrey
P.0. Box 2265 °
Santa Fe, NM 87504

(505) 982-4285
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KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 932-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fé, New Mexico 87504-2265
Of Counsel o F

October 18, 1988 RECEIVED

0CT 181988

Mr. William J, LeMay
S o OIL CONSERVATION DIVISION

0il Conservation Division
P.0O. Box 2088
Santa Fe, NM 87504 HAND DELIVERED

Re: OGS Oéeiatiﬁg-Comﬁa - ///////ﬂ—ddw |
for -Compulsory PooXing - fw @52 3 }

Eddy County, New Mexico L

Dear Mr. LeMay: /// o

On -behalf of 0GS Operating Company, Inc.,-we would ap-
preciate you setting the enclosed application. for a public
hearing on the Division's Examinet docket now scheduled for
November 9, 1988.

By copy of this letter to all parties to be pooled, we are
notifying them by certified mail-return receipt, that they
have the right to appear -at the hearing, to make a statement
to the Dbivision, to present evidence and cross-examine wit-
nesses either in support of or in opposition to the applica-
tion. Those parties are directed to contact the Division or
the applicant's attorney to determine what additional rights
they may have. 1In addition, they are advised that the entry
of a compulsory pooling order will affect their rights to
share in the production from the subject well.

- Thomasfgi

l1ahin

WTK/dm

Encl.

cc: Thom O'Brien :
0GS Operating Co.

"Certified Return-Receipt Requested”
all parties to be pooled :

.

Sy el
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OCT 138 1949

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

0OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF OGS OPERATING COMPANY, INC.

FOR COMPULSORY POOLING, EDDY

COUNTY, NEW MEXICO. CASE: 95;3

APPLICATION

COMES NOW, OGS OPERATING COMPANY, INC., by and through its
éttbrneys,,Kélléhin, Kéliéhih & Aubréy and in accordance with
Section 70-2-17(c) NMSA (1978) applies to the New Mexico 0il Con-
sérvatibn Division for an ofder booling éll minéral interests un-
dérlying the following describéd acreége in Section 5, T24s,
R25E, Eddy County, New Mexlco, in the follow1ng described manner:

N/2 to form a 319.62 acre, more or less, gas spacing and

proration unit for any and all formations and/or pools
within said vertical limits developed on 320-acre gas well

spacing.

The abdve describéd unit is to be dedicated to a well to be
dfilled to thé basé of thé Morrbw Formation at a standard well
lbéation 990 feét from the North line énd 1980 feet from the West
line of said Section 5.

1. Appllcant 0GS Operatlng Company, Inc. is a working in-

terest owner of the SE/4NE/4 and S/2NW/4 of said Section 5.



2, Applicant has sought a voluntary agreement for the for-
mation of a N/2 section spacing unit for the drilling, completion
and production of the subject well but has been unable to obtain

a voluntary agreement from the following parties:

(a) Amoco Production Company . Lot 3 (NE/4NW/4)
501 Westlake Park Blvd. 40.01 acres
Houston, TX 77077 12.5179% of unit

Attn: Mr, Tim Custer

(b) Yates Petroleum Corporation Lots 1 & 2

105 S. Fourth Street SW/4NE/4
Artesia, NM 88210 120.54 acres
Attn: Mr. Randy Patterson 37.7135% of unit
(c) Santa Fe Energy Company Lot 4 (NW/4NW/4)
500 W. Illinois Suite 500 39.07 acres
Midland, TX 79701 12.2239% of unit

Attn: Mr. Pat Tower

3. Pursuaut to the Division notice requirements, applicant
has notified all parties to be pooled of this application for
compulsory pooling and the applicant's request for a hearing
before the Division to be set on November 9, 1988,

4, In order to obtain its just and equitable share of the
potential production underlying the above tract, applicant needs
an order pooling the mineral interest involved in order to
protect applicant's correlative rights and prevent waste. |

WHEREFORE, applicant prays that this application be set for
heariug oefore the Division's duly appointed examiner, and that
after hotice ahd hearing as required by law, the Division enter
its order pooling the miheral interest described herein. Ap-
plicaht further prays that it be named operator of the well, and

that the order make provisions for applicant to recover out of



production its costs of drilling, completing and equipping the
subject well, costs of operatlon, including costs of supervision,
and a rlsk factor in the amount of 200% for the drilling and com-

pleting of the well, for such other and further relief as may be

proper.

Respectfully submitted,

/)NW

W. Thomas Kell

Rellahin, Kell hln, & Aubrey
P.O. Box 2265

Santa Fe, NM 87504

(505) 982-4285
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Case No. 9523

COMPULSORY POOLING

COM NAME: OGS Operating Company, Inc, Eddv
COUNTY
OPERATOR: OGS Operating Company, Inc.
Morrow
APPROVED: FORMATION
EFFECTIVE: Univ.
INSTITUTION
TERM:
640.32
WELL LCCATION: ACREAGE
SECTION 5 TOWNSHIP 248 RANGE _ 25E
Lot 4 Lot 3 Lot 2 Lot 1
39.87 40.01 40,15 40.29 /
Santa Fe Amoco Prod. Co.}{ Yates Pe Yates Pet Corp. ‘*0'22
Energy Op. ' yo. 1
/7/‘7/_—
V-2630 L-4681-1 V-2516 V-2516 g0
0!
. €é1+—77
. i 204 5
HNG 0il Co. HNG 0il Co. Yates Pet. Corp Not State /
3918 7
V=945 V-~ V-251
945 6 ﬁ‘s/l
. 72
72.0-
r\\_/”
L-4681-~-1 Lot 3 Amoco Producing Company 40.0L
V-945 SkNW; HNG 0il Company 80.00
V-2516 Lots 1,2, SW4NE% Yates Petroleum Corp. 120.44
V-2630 Lot 4 Santa Fe Energy Operating... 39.87
Not State  SEYNE4 40.00

»* '3:6.39.



R CASE 9521: ' Appiication of: Keith McKamey for compulsory pooling, Lea loumty, new .imaee-. -,
; . above-styled cause, seeks an order pooling all mineral interests from the surface to the bass of the
Wolfcamp: formation or to a depth of 11,200 feet, whichever is shallover, (which includes but is not
necessarily limited to the Undesignated Gem-Wolfcamp Pool, Undesignated East Lusk-Bone Spring Pool,
v and Undesignated South Tonto-Yates-Seven Rivers Pool) underlying the NW/é

©¥4 East:: Lusk-Delaware Pool,
X SW/4 of Section 25, Township 19 South, Range 32 East, forming a standard 40-acre oil spacing and
3 : "A" Federal Com

“proration unit, to be dedicated to the existing Grace Petroleum Corporation West Tonto
 well No.'l-Y, to be re-entered by the applicant and located at a previously approved unorthodox oil
#uell’ location (Administrative Order No. NSL-1442) 2450 feet from the South line and 660 feet from the
7! West. line (Unit L) of said Section 25. Also to be considered will be the cost of drilling and
whormann»uanuﬁu well and the allocation of the cost thereof as well as actual operating costs and
charges for , supervision, designation of applicant as operator of the well and a charge for risk
involvediin drilling said t“wH. Said unit {s located approximately 4 miles Northwest of Laguna Gatuna

e

h
7.

Salc Lake om i oo b ,
>mvwwnrnmwwwomwwouMnmnu mnvwom-n»@n and Production Company for the amendment of Division Order No.
_R~8716, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division
Order No. R-8716, which order authorized an unorthodox oil well location 2310 feet from the South line

¥ nwmpo.Nton.nuol the West line (Unit L) of Section 1, Township 17 South, Range 37 East.

#i4% an Applitant
mwwuat seeks to substitute therefor an unorthodox oil well location 900 feet from the South line and 1750
4 feet’ from the West line of said Section 1, Undesignated Shipp-Strawn Pool, with the §/2 SW/4 of said
. Section'l being dedicated to its Price FPamily Trust Well No, 2, forming a standard 80-acre oil spacing
and proration unit for said pool. Said location is approximately 4.5 miles North by East of Humble

City, New Mexico. . -

%

pplication " of OGS Operating Company, Inc. for kompulsory pooling, Eddy County, New Mexico.
wgbmvw»nmuntpﬁm the above-gtyled cause, seeks an order pooling all mineral interests from the surface to
anum:cpmm»omwhvu Morrow formation underlying she—¥7/¥ of Section 5, Township 24 South, Range 25 East,
. v a’, standard <349vé2-acre, more or less, gas spacing and proration unit for any and all
formations and/or pools within said vertical limits developed on 320-acre gas well spacing, said unit
‘td’ be dedicated to a well to be drilled at s standard gas well location 990 feet from the North line
and- 1980 feet: from the West line (Unit C) of said Section 5. Also to be considered will be the cost
Hommwmwupw%nn»‘mna completing said well and the allocation of che cost thereof as well as actual
operating.costs and charges for supervision, designation of applicant as operator of the well and a
acharge for risk involved in drilling said well. Said unit is located approximately 6 miles Northwest

.of Whites City, New Mexico. — ——
ik s - o -

: .,_m¥g; ; nm,;.m, : . :
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R. W. Byram & Co., - April, 1988

XICO
ENERGY AND MINERALS DEPARTMENT

Garrcal Carruthers
overnor

STATE OF NEW ME

OIL CONSERVATION COMMISSION

LAND COMMISSIONER
BILL HUMPHRIES, MEMBER

Main Office and Geothermal Section Office

STATE PETROLEUM ENGINEER
WILLIAM J. LEMAY, MEMBER AND
DIRECTOR, OIL CONSERVATION
DIVISION

OIL CONSERVATION DIVISION

Anita Lockwood
Acting Secretary

STATE GEOLOGIST AND
DIRECTOR, MINING AND
MINERAL DIVISION
ERLING A. BROSTUEN

State Land Office Bld% 310 Old Santa Fe Trail, Santa Fe
0

Mailing Address: P

Director:

Chief Engineer
Victor T. Lyon

Englneenn% & Geological
Services

Michael E

(505) 827-5802
Administration: (505) 827-5804

TELEPHONES:
(505) 827-5800

Engineerinaif ggg{
Geothermal: (505) 827-5811

WILLIAM J. LEMAY, DIRECTOR

ureau
Stogner

David R. Catanach
Roy E. Johnson

General Counsel
Charles Roybal

DISTRICT I - Hobbs 88240

P. O. Box 1980
Telephone: (505) 393-6161

d. Sexton, Supemsor and
011 & Gas Ins
P. F. Kautz, Geo. ogust and Deputy
Oil & Gas Inspector
D‘if“tﬁi Oil & Gas Inspectors
Castleberr
W. Seay
. Smith
J. X anﬁn

DISTRICT III - Aztec 87410

1000 Rio Brazos Road
Telephone: (505) 334-6178

F. T. Chavez, Supervisor and
Oil & Gas Inspector
Ernest L. Busch, Geologist and
De Cpug Oil & Gas Inspector
holson, Deputy 811 &
Gas Inspector

x 2088, Santa Fe, New Mexico 87504

827-5811
827-5805

Environmental Bureau
David Boyer

Jami Bailey

Roger Anderson

Records, Public Information &

DISTRICT OFFICES (OIL & GAS)

Administration
Prentiss Childs

Bureau

DISTRICT II - Artesia 88210

P. O. Drawer DD
Telephone: (505) 748-1283

Mike Williams, Acting Supervisor and
Oil & Gas Inspector

Darrell G. Moore, Geologist and Deputy
0il & Gas Inspecbor
Deputﬁ Oil & Gas Inspectors:
Williams
. D. Robinson
C. Stubblefield

DISTRICT IV - Santa Fe 87504

0. Box
Telephone (505) 827-5810

Roy E. Johnson, Geologist and
gll & Gas Inspector



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATIN DIVISION

IN THE MATTER OF THE

APPLICATION OF 0GS QOPERATING

COMPANY, INC. FOR COMPULSORY

POOLING, EDDY COUNTY, NM CASE 0";25

CERTIFICATE OF MAILING
AND

COMPLIANCE WITH ORDER R-8054

In Accordance with Division Rule 1207 (Order R-8054) 1
hereby certify that on October 18, 1988 I caused to be
mailed by certified mail return receipt reguested notice of
this hearing and a copy of the application for the above
referenced case along with the cover letter, at least twenty
days prior to the hearing set for November 9, 1988, to the
parties shown in the Application as evidence by the attached
copy of return receipt cards.

TRONYULZ

W. Thomas yéllahln

SUBSCRIBED AND SWORN to before me this igﬂg,day of October,
1988.

D 1/(/'6\‘«-/ K 7)/(0&!"“«&\/’

Notary Public

My Commission Expires:
C )t 251989 BEFORE EXAMINER CATANACH
“ ’ ’ OIL CONSERVATION DIVISION

O_QL_ EXHIBIT NO. =

CASE NO. j § 33
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O6S Qpurahary & ~Cegpl

.3en

Put your address in the “RETURN TO"* Space on the rever.

card from being returned to you.

1o and the date of delive:

or fees and chec|

1. }F( Show to whom delivered, date,
’ (Extra chargej

SENDER: Complete items 1 and 2 when additional services are desired, and complete items

The return receipt fee will provide you the name of the person delivered
or additional Tees tr% Tollowing servicss are available. Consult postmaster
ox{es) for additional service(s) requested.
and addressee’s address.

80 slde Failure to do this will prevent this

2. O Restricted Delivery
charge)

3. Article Addressed tor
Yatec Petroleum Corp.

4. Article Number
P 955 861 8131

105 S. Fourth Street
Artesia, NM 88210

Type of Service:

D Registered D tnsured
Bd cenifies [ cop )
[ express Mat  [] Retum Receipt

for Merchandise

Attn: Mr. Randy Patterson

Alwey'e obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
" requested and fee paid)

5. Signature — Address :
X L

6. Signature — Agent {
X

s |

7. Date of Delivery

1%

"’lw

lu.s

PS Form 381 1, Mar. 1988

G.P. 0 1988-212-865

DOMESTIC RETURN RECEIPT
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<>Gssoﬂuah~u60-<g%1

3 and

(Exrra charge)

SENDER Complete items 1 end 2 when addltional services are desnred and complete items
Put your address in the “RETURN TO" Space on ‘the raverse side. Fs||ure to do this will prévent this
' card from being returned to ou The return receipt fee will provide you the name of the person delivered
to and the date of delive or additional fees t’Ee Tollowing services are available. Consult postmaster
for fees and check boxles) for additional service(s) requested

XX Show to whom delivered, date, and addressee’s address.

2. O Restricted Delivery
(Extra charge)

3. Article Addressed 'to*"ﬁ.
Santa Fe Enerqv Company

4. Article Number ]
P 955 861 830

500 W. Illln01s Su1te“500
Mldland TX © 79701

Type of Service:

Registered D Insured
Certified O coo
Express Mail D Retumn Receipt

for Merchandise

Attp;L»Mr. Pat Tower

a

Always obtain signature of addressee
or agent and DATE DELIVERED. °

5. Signature — Address

8. Addressee’s Address (ONLY if

fre e

T = 056S dperahcy ~Cope

X requested and fee paid)
6. Sigpature — Agent
X o e |
7. Date of Deliyery : I() & ! %%
.~ PS Form 38 11, Mar. 19788_ .* US.G.P.0. 1988-212-865 = DOMESTIC RETURN RECEIPT!

rtast Do

poss 3

3 and

card from being returned to you.

e)

SENDER Complete items 1 and 2 _when additional services are desired, and complete items
Put your address in the “RETURN TO"’ Spece on the reverse side. Failure to do this will prevent this

The return receipt fee will provide you the name of the person delivered
to and the date of delivery. For additional Tees tl'sre Tollowing services are available. Consult postmaster
ior Tees and check box{es) for additional service(s) requested

Show to whom delivered, date, and addressee’ s eddress L 2 EI Restricted Dehvery
(Extra -charg . - (Extra charge)

o

3 Article Addressed to: - e:sg,))
,Amoco ‘Productidm. Co.

. 4 Artrcle Number

P 955 861 832

501, Westlake Park’ Blvd
eHodEton, TX§;77077 ‘

Attn' ‘Mr. Tim Custer.

Type of Service: :- -

D Regrstered D Insured .

B4 centified 7: 7 “ [ cop )
Express Merl - D Return Receipt

for Merchandise
Always obtain signature of addressee
or agent and DATE DELIVERED.

6. Signature — Address
X

8. Addressee’s Address (ONLY if
requested and fee paid)

a2

7. Date/oaf/Z;h/ery /

PS Form 3811, Mar. 1988

« U.5.G.P.0. 1988-212-865

' DOMESTIC RETURN RECEIPT



KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio -117 North Guadalupe Telephone 932-4285
Karen Aubrey Post Office Box 2265 Area Code 505
Jason Kellahin Santa Fé, New Mexico 87504-2265

Of Counsel Coe b : 18 1988
October
© ' RECEIVED

r. Willia ” OCT 18 1988
Mr. wWilliam J. LeMay -

0il Conservation Division ' 1L CONSERVATION DIVISION
P.0. Box 2088 ' , -
Santa Fe, NM 87504 HAND DELIVERED

Re: OGS Operating Company, Inc.
for -Compulsory Pooling
Eddy County, New Mexico

Dear Mr. LeMay:

On -behalf- of OGS Operating Company, Inc., we would ap-
preciate you setting the enclosed application for a public
hearing on the Division's Examiner docket now scheduled for
November 9, 1988.

By copy of this letter to all parties to be pooled, we are
notifying them by certified mail-return receipt, that they
have the right to appear -at the hearing, to make a statement
to -the Division, to present evidence and cross-examine wit-
nesses either in-support of or in opposition to the applica-
tion.  Those parties are directed to contact the Division or
the applicant's attorney to determine what additional rights
they may- have. In addition, they are advised that the entry
of a compulsory pooling order will affect their rights to
share in the production from the subject well.

Very truly yours,
~L dened by
W. Thomas Kellahin
WTK/dm
Encl.
cc: Thom O'Brien- .- -
OGS Operating Co.
"Certified Return-Receipt Requested”
all parties to be pooled :



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

ARREY CARRUTHERS POST OFFICE BOX 2088
. 30VERNDR November 21, 1988 SANTA FE. NEw VEXIEO 87501
‘5051 827-5800
Yr. Thomas Xellahin Re: CASE NO. 3523
Kellahin, Kellahin & Aubrey ORDER NO. R-2729
Attorneys at Law
Post Office Box 2265 ‘ Applicant:

Santa Fe, New Mexico
OGS Ovnerxating Company, Inc.

Dear Sir:

Enclosed herewith are two copies of the above~referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD <
Artesia OCD <
Aztec 0OCD

Other




