
RECEIVED 

BEFORE THE OCT 1 9 1988 

OIL CONSERVATION DIVISION OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
AMERIND OIL COMPANY FOR DIRECTIONAL 
DRILLING AND AN UNORTHODOX 
WELL LOCATION, LEA COUNTY, NEW MEXICO. CASE NO. y i ^ * / 

APPLICATION 

AMERIND OIL COMPANY, by and through i t s undersigned a t t o r n e y s , 

hereby makes a p p l i c a t i o n t o the O i l Conservation D i v i s i o n f o r 

approval of d i r e c t i o n a l d r i l l i n g and an unorthodox w e l l l o c a t i o n , 

and i n support thereof would show the D i v i s i o n : 

1. A pplicant i s the operator of the E/2 SrW/A of Section 2, 

Township 17 South, Range 37 East, N.M.P.M. , Lea County, New Mexico, 

on which i s located i t s MTS State No. 1 Well at a surface l o c a t i o n 

1830 f e e t from the South l i n e and 660 f e e t from the East l i n e of 

Section 2. This w e l l was d r i l l e d t o an approximate depth of 11,800 

f e e t t o t e s t the Strawn formation and was plugged and abandoned i n 

December, 1987. 

2. App l i c a n t proposes t o e i t h e r r eenter i t s MTS State No. 

1 Well and d i r e c t i o n a l l y d r i l l t o a bottom hole l o c a t i o n w i t h i n 50 

f e e t of a p o i n t 2 310 f e e t from the South l i n e and 3 30 f e e t from 

the East l i n e of Section 2, o r , should a p p l i c a n t be unable t o 

reenter said w e l l , t o d r i l l a new w e l l a t an unorthodox l o c a t i o n 
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2310 f e e t from the South l i n e and 330 f e e t from the East l i n e of 

Section 2 t o an approximate depth of 11,800 f e e t t o t e s t the Strawn 

forma t i o n , Shipp-Strawn Pool. 

3. A p p l i c a n t seeks a u t h o r i t y t o d i r e c t i o n a l l y d r i l l and also 

seeks an exception t o the w e l l l o c a t i o n requirements of Rule 4 of 

the D i v i s i o n ' s Special Rules and Regulations f o r the Shipp-Strawn 

Pool t o permit the above described unorthodox w e l l l o c a t i o n i n the 

Strawn formation. 

4. A standard 80-acre spacing u n i t comprising the E/2 SE/4 

of Section 2 should be dedicated t o the w e l l . 

5. That approval of t h i s a p p l i c a t i o n w i l l a f f o r d a p p l i c a n t 

the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of the 

hydrocarbons i n the Strawn formation and w i l l otherwise be i n the 

best i n t e r e s t of conservation, the p r e v e n t i o n of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

WHEREFORE, Appli c a n t requests t h a t t h i s matter be set f o r 

hearing before a duly appointed Examiner of the O i l Conservation 

D i v i s i o n on November 9, 1988, t h a t n o t i c e be given as r e q u i r e d by 

law and the r u l e s of the D i v i s i o n , and t h a t the D i v i s i o n enter i t s 

order g r a n t i n g the a p p l i c a n t permission t o r e e n t e r and 

d i r e c t i o n a l l y d r i l l i t s MTS State No. 1 Well, approving an 

unorthodox l o c a t i o n i n the Strawn formation, and p r o v i d i n g such 

other and f u r t h e r r e l i e f as i s proper. 
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By.-

Post Off?' AS* 
Santa Fe \ l B . o x ~~°8 \ 

^ . . . 5 > 9 - B - « - ' 
ATTORNEY'S pn D , 
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RFCEIVED 

BEFORE THE OCT M 

OIL CONSERVATION DIVISION OiL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
AMERIND OIL COMPANY FOR DIRECTIONAL 
DRILLING AND AN UNORTHODOX 
WELL LOCATION, LEA COUNTY, NEW MEXICO. CASE NO. C / 5 2 

A M E N D E D 
APPLICATION 

COMES NOW AMERIND OIL COMPANY, by and through i t s undersigned 

a t t o r n e y s , hereby makes a p p l i c a t i o n t o the O i l Conservation 

D i v i s i o n f o r approval of d i r e c t i o n a l d r i l l i n g and an unorthodox 

w e l l l o c a t i o n , and i n support thereof would show the D i v i s i o n : 

1. A pplicant i s the operator of the E/2 SE/4 of Section 2, 

Township 17 South, Range 37 East, N.M.P.M., Lea County, New Mexico, 

on which i s located i t s MTS State No. 1 Well a t a surface l o c a t i o n 

1830 f e e t from the South l i n e and 660 f e e t from the East l i n e of 

Section 2. This w e l l was d r i l l e d t o an approximate depth of 11,800 

f e e t t o t e s t the Strawn formation and was plugged and abandoned i n 

December, 1987. 

2. Applicant proposes t o e i t h e r r e e n t e r i t s MTS State No. 

1 Well and d i r e c t i o n a l l y d r i l l t o a bottom hole l o c a t i o n w i t h i n 50 

f e e t of a p o i n t 2310 f e e t from the South l i n e and 330 f e e t from 

the East l i n e of Section 2, or, should a p p l i c a n t be unable t o 

reenter said w e l l , t o d r i l l a new w e l l a t an unorthodox l o c a t i o n 
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2310 f e e t from the South l i n e and 330 f e e t from the East l i n e of 

Section 2 t o an approximate depth of 11,800 f e e t t o t e s t the Strawn 

formation, Shipp-Strawn Pool. 

3. A p p l i c a n t seeks a u t h o r i t y t o d i r e c t i o n a l l y d r i l l and also 

seeks an exception t o the w e l l l o c a t i o n requirements of Rule 4 of 

the D i v i s i o n ' s Special Rules and Regulations f o r the Shipp-Strawn 

Pool t o permit the above described unorthodox w e l l l o c a t i o n i n the 

Strawn formation. 

4. A standard 80-acre spacing u n i t comprising the E/2 SE/4 

of Section 2 should be dedicated t o the w e l l . 

5. That approval of t h i s a p p l i c a t i o n w i l l a f f o r d a p p l i c a n t 

the o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share of the 

hydrocarbons i n the Strawn formation and w i l l otherwise be i n the 

best i n t e r e s t of conservation, the prevention of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

WHEREFORE, Appli c a n t requests t h a t t h i s matter be set f o r 

hearing before a duly appointed Examiner of the O i l Conservation 

D i v i s i o n on November 9, 1988, t h a t n o t i c e be given as r e q u i r e d by 

law and the r u l e s of the D i v i s i o n , and t h a t the D i v i s i o n enter i t s 

order g r a n t i n g the a p p l i c a n t permission t o reenter and 

d i r e c t i o n a l l y d r i l l i t s MTS State No. 1 Well, approving an 

unorthodox l o c a t i o n i n the Strawn formation, and p r o v i d i n g such 

other and f u r t h e r r e l i e f as i s proper. 

2 



R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

WILLIAMIF. CARR 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR AMERIND 
OIL COMPANY 
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