
Docket No. 

Dockets Nos. 36-88 and 37-88 are tentatively set for December 7 and December 21, 1988. Applications :'cr hearing 
must be fil e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 22, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAiN'D OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9413: (Continued from October 26, 1988, Examiner Hearing.) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, In 
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located in portions of Township 20 South, Ranges 27 and 28 East, Including a provision to 
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of o i l . Said area is 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9528: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New 
Mexico. Applicant, ln the above-styled cause, seeks an order pooling a l l mineral interests from the 
surface to the base of the Morrow formation underlying the following described acreage tn Section 17, 
Township 23 South, Range 31 East, and in the following described manner: 

the N/2 to form a standard 320-acre gas spacing and proration unit for any and a l l formations 
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atoka Gas Pools) 
developed on 320-acre spacing; 

the NE/4 to form a standard 160-acre gas spacing and proration unit for any and a l l formations 
developed on 160-acre spacing; and, 

the SW/4 NE/4 to form a standard 40-acre o i l spacing and proration unit for any and a l l formations 
and/or pools (Undesignated James Ranch-Bon* Spring Pool) developed on statewide 40-acre spacing. 

All of the above-described units are to be dedicated to a single well to be drilled at a standard 
location in the SW/4 NE/4 (Unit G) of said Section 17. 

Also to be considered w i l l be the cost of d r i l l i n g and completing said well and th* allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. Said area is located 
approximately 1.5 miles south by east of the James Ranch. 

CASE 9S29: Application of Santa Fe Exploration Company for pool creation, special pool rules, and discovery 
allowable, Chaves County, New Mexico. Applicant, in th* above-styled cause, seeks the creation of a 
new o i l pool for the Devonian formation comprising th* SE/4 of Section 9, Township 14 South, Range 29 
Eaat, and the promulgation of temporary special rule* therefor including a provision for 160-acre 
spacing and proration units and designated well location requirements. Applicant further seeks th* 
assignment of an o i l discovery allowable, pursuant to General Rule 509, to the Holmatrom Federal Well 
No. 1 located 1980 feet froa the South and East line* (Unit J) of said Section 9 (which is 
approximately 17 miles east of Haggennan, New Mexico). 

CASE 9078: (Reopened) 

In- che matter of Case No. 9078 being reopened pursuant to th* provision* of Division Order No. R-8450, 
vhich created th* Southwest 0«udo-Wolfcamp Pool in Lea County, Nev Mexico, upon the application of BTA 
Oil Producer*. Th* applicant shall appear and present evidence aa to th* exact nature of the 
reservoir and, nor* particularly, as to the proper rat* of withdrawal froa th* reservoir i f i t is 
indeed determined to be a retrograde gas condensate reservoir. 

CASE 9530: Application of Pennzoil Exploration and Production Coapany for coapulsory pooling and an unorthodox 
o i l well location, Lea County, New Mexico. Applicant, in Ch* above-styled cause, seeks an order 
pooling a l l mineral interests from the surface to the baa* of th* Atoka formation underlying the S/2 
SW/4 of Section 1, Township 17 South, Rang* 37 East, to form a standard 80-acre o i l spacing and 
proration unit for any pool developed on 80-acre spacing within said vertical Halts (which includes 
but is not necessarily limited to the Undesignated Humble City-Atoka, Undesignated Humble City-Strawn, 
Undesignated South Humble City-Strawn, or Undesignated Shipp-Strawn Pools) or the SE/4 SW/4 of said 
Section 1 to form a atandard statewide 40-acre o i l spacing and proration unit for any and a l l 
formation* and/or pools developed on 40-acre spacing within said vertical limits (which includes but 
ls not necessarily limited to the Undesignated West Garr«tt-D*vonian and Undesignated Humble 
City-Wolfcamp Pools), both aforementioned units to be dedicated to a well to be drill e d 900 feet froa 
the South line and 1750 feet from the West line (Unit N) of said Section 1, which is unorthodox for an 
80-acre unit. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said area is located approximately 4.75 miles west by north of Knowles, New Mexico. 
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CASE 9531: Application of OGS Operating Company, Inc. f o r compulsory pooling and an unorthodox o i l well l o c a t i o n , 
Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral incerescs i n the 31uitt-San Andres Associated Pool, underlying either the W/2 of Section 14, 
Township 8 South, Range 37 East, Co form a standard 320-acre spacing and proration unit for any gas 
production from said pool, or the N/2 NW/4 of said section to form a standard 80-acre spacing and 
proration unit for any o i l production from said pool. Either uni t i s to be dedicated to a well co be 
d r i l l e d Co the base of said pool at a standard gas well location 990 feet from the North and West 
lines (L'nit D) of said Seccion 14. However, th i s location w i l l be an unorthodox o i l weil location for 
said pool. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and che 
alloca t i o n of che cost thereof as well as actual operating costs and charges for supervision, 
designation of applicanc as operator of che well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said area i s located approximately 3.25 miles east of B l u i t t , New Mexico. 

,CASE" 9524: (Readvertised) 

"Application of Amerind O i l Company for d i r e c t i o n a l d r i l l i n g and unorthodox o i l well locacion, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority to re-enter i t s State MTS 
Well No. 1 located at a standard surface location 1830 feet from the South l i n e and 660 feet from che 
East l i n e (Unit I ) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes co 
d i r e c t i o n a l l y d r i l l said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the .South 
l i n e and 330 feet from the East l i n e (Unit I ) of said Section 2. The E/2 SE/4 of said Section 2 is to 
be dedicated to the subject w e l l . IN THE ALTERNATIVE, should re-entry i n t o the aforemencioned well be 
unsuccessful, the applicant seeks to d r i l l the State MTS Well No. 1-A at an unorthodox surface 
location 2310 feet from the South l i n e and 330 feet from the East l i n e (Unit I ) of said Section 2 to 
test the Stravn formation. This area i s located approximately 4 miles North of Humble City, New 
Mexico. 

CASE 9532: Application of Amerind O i l Company f o r compulsory pooling, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks an order pooling a l l mineral int e r e s t s from the surface co t h * base of t h * 
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Rang* 37 East, forming a 
standard 80-acre o i l spacing and proracion unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes buC l s not necessarily l i m i t e d to t h * Undesignated Shipp--; rawn Pool 
and the Undesignated Humble Cicy-Acoka Pool). Said u n i t i s to be dedicated to a well co be t r i l l e d at 
a standard o i l well location thereon. Also to be considered w i l l be t h * cost of d r i l l i n g and 
completing said w e l l and t h * a l l o c a t i o n of t h * cost thereof as well aa actual operating costs and 
charges f o r supervision, designation of applicant as operator of ch* well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said are* i s located approximately 4.25 miles north of Humble City, 
New Mexico. 

CASE 9533: Application of Nearburg Producing Company f o r a non-standard o i l proracion u n i t , Lea County, New 
Mexico. Applicant, i n the above-styled cause, sacks approval f o r a non-standard 40-acre o i l spacing 
and proration unit for production from t h * Northeast Lovington-Pennsylvanian Pool comprising che SE/4 
NW/4 (Unit F) of Section 19, Township 16 South, Sang* 37 Ease. Said unie i s co be dedicated to a well 
to be d r i l l e d at a standard o i l well locacion 1900 feet froa ch* Norch l i n e and 2400 feec from ch* 
Wesc l i n e of said Seccion 19, which i s located approximately 3 3/4 miles southeast of Lovingcon, New 
Mexico. 

CASE 9534: Applicacion of SCandard O i l Produccion Company for compulsory pooling, Lea County, New Mexico. 
Applicanc, i n che above-styled cause, seeks an order pooling a l l mineral i n t e r e s t * from the surface to 
th * baa* of t h * Strawn formacion underlying ch* NW/4 NE/4 (Unit B) of Seccion 8, Township 17 Souch, 
Rang* 38 Ease, co form a standard 40-acre o i l spacing and proracion unit f o r any and a l l formations 
and/or pools developed on stat«wid* 40-acre o i l spacing and proracion unics (which includes but i s not 
necessarily H a l t e d to t h * Undesignated West Garrett-Devonian and Undesignated Knowles-Abo Pools). 
Said u n i t i s co be dedicaced co a well co be d r i l l e d ac a scandard o i l well locacion chereon. Also co 
be considered w i l l be ch* cose of d r i l l i n g and completing said w e l l and t h * a l l o c a t i o n of the cost 
thereof a* well as actual operacing coses and charges for supervision, designation of applicant as 
operator of t h * w a l l and a charge for r i s k involved l n d r i l l i n g said w a l l . Said area I s located 
approximately 2.5 mile* north-northeast of Knowles, New Mexico. 

CASE 9535: Application of Meridian O i l , Inc. for compulsory pooling, unorthodox gas wa l l loc a t i o n , and 
non-standard ga* proration unie, San Juan Councy, N«w Mexico. Applicant, i n t h * above-styled cause, 
seeks an order pooling a l l mineral interests i n t h * Basin-Fruitland Coal Gaa Pool underlying Lots 3 
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 
30 North, Range 8 West, forming a non-standard 334.94-ecr* ga* spacing and proration u n i t , to be 
dedicated to i t s Howell "C" Com Well No. 301 to be d r i l l e d at an unorthodox gas well locacion i n che 
SE/4 NW/4 (UniC F) of said Seccion 18. Also Co be consid«r*d w i l l be che cose of d r i l l i n g and 
complecing said w e l l and che allocacion of the cost thereof as we l l as actual operating costs and 
charges for supervision, designation of applicant as operator of ch* wel l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said unie i s locaeed approximaCely 1.5 miles norchwese by north of 
Archuleta, New Mexico. 
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Dockecs Nos. 37-38 md 1-89 are tentatively sec for December 21 and January 4, 1989. Applications for hearing 
IUSC be filed at lease 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 7, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LA.VD OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Aicernace examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for January, i989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for January, 1989, from four prorated gas poois 
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9550: Application of Meridian Oil Inc. for a non-standard gas proration unit and an unorthodox gas well 
location, Rio Arriba County, New Mexico. Applicant, ln the above-styled cause, seeks approval for an 
unorthodox gas well location 2200 feet from the Norch Una and 1360 feet from ch* East line (Unit G), 
Section 36, Township 30 North, Range 6 West, to test ch* Fruitland (sand) Formacion, Locs 1 and 2 and 
ch* W/2 NE/4 of said Seccion 36 to be dedicated co said well forming a non-scandard 115.04-acr* ga* 
spacing and proracion unie for said zona. Said locacion is approximately 5.5 miles northwest by north 
of Gobernador, New Mexico. 

CASE 9551: Application of Texaco, U.S.A. for an exception to General Rule 303.A., surface commingling. Lea 
County, New Mexico. Applicant, ln tha above-scyled cause, seeks ao excepclon co General Rule 303.A., 
authorizing surface commingling of Lovlngeon-Grayburg-Sau Andre* Pool and Lovington-Abo Pool 
producelon from eh* Stat* "P" Lea** located in Section 32, Township 16 Souch, Rang* 37 East, inco a 
common cank battery. Said leas* 1* locaead approximately 7 a l l * * norch-norchwaac of Huable City, New 
Mexico. 

, XASE 9524: (Continued froa November 22, 1988, Examiner Hearing.) (R*adv*rtised) 

Application of Amerind Oil Coapany for direccional drilling and unorthodox oil wall locacion, Lea 
County, New Mexico. Applicanc, in ch* abov*-seyl*d caus*. sacks authority to r*-*ne*r les State MTS 
Well No. 1 located ac a scandard surface location 1830 f**c froa th* Souch lln* and 660 feet froa the 
Eaat lln* (Unit I) of Seccion 2, Township 17 Souch, Rang* 37 Ease, wh*r*in th* applicant propose* to 
directionally d r i l l said w«ll to p*n«trac* eh* Seravn formacion, und*algn*e*d Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, ac an unorthodox boccoahol* locacion 2310 feet froa the South 
line and 330 feet froa th* Eaat lln* (Unit I) of said Section 2. Th* E/2 SE/4 of said Seccion 2 ls to 
be dedicaced to th* subject wall. IN TOT ALTERNATIVE, should r*-*nery inco ch* aforeaentloned wall b* 
unsuccessful, th* applicant s*«ks to dr i l l th* Stat* MTS Wall No. l-A ac an unorthodox surface 
location 2310 feet froa ch* South 11M and 330 feec froa ch* Case lln* (Unit I) of said Section 2 Co 
test che Strawn formation. This area 1* locaead approximately 4 a l l * * Norch of Humble Cicy, New 
Mexico. 

CASE 9532: (Continued froa November 22, 1988, Examiner Hearing.) 

Application of Aa*rind Oil Coapany for compulsory pooling, Lea County, New Mexico. Applicanc, ln che 
above-scyled caua*, ***** as ordar pooling all mlnaral intareaea froa ch* surfac* to th* baa* of th* 
Strawn formation underlying eh* E/2 SE/4 of Seccion 2, Township 17 Souch, Rang* 37 East, forming a 
standard 80-acr* oil (pacing and proration unit for any and a l l foraatlona and/or poola developed on 
80-acr* spacing (which includes but la not necessarily limited to ch* Und**ignac*d Shlpp-Serawn Pool 
and ch* Und*«lgnacad Huabl* Clcy-Atoka Pool). Said unie la co b* d*dicae*d co a wall co be drilled ac 
a scandard oil w*H locacion thereon. Also to b* considered will be th* coet of drilling and 
completing Mid wall aad eh* allocation of ch* coat tharaof a* wall aa actual operating coses and 
chargaa tor auparvialoo. d**ign*eioo of applicant aa operator of eh* wall and a charge for risk 
involved in drilling said w*ll. Said area la locaead approxla*c*ly 4.23 miles north of Huable Cicy, 
New Mexico. 

CASE 9552: Application of Amoco Production Coapany for an excepclon co Ganeral ftula 309-A, leaa* coaaingllng, Rio 
Arriba County, Now Mexico. Applicant, in ch* abov*-»eyl*d cause, a«*ka an exepcion to General Rule 
309-A to allow surfac* coaaingllng of Mancos production (which lncludaa but ia not n«c*ss*rily limited 
eo ch* Gavilan-Mancoa Oil Pool and Undesignated Gavllan-Mancos Oil Pool) froa two or more separate 
leaa** ln Sactlona I through 3 and 10 through IS, Townahlp 26 North, Ranga 2 Weae, Inco a common cank 
battery wlehoue first m*e*ring producelon froa th* Individual leas*. Said area is locaeed 
approximately 14 a l l * * north by east of Lindrith, New Maxlco. 
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2ASE5553: Application of Benson-Montln-Creer Drilling Corp. for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, ln che above-styled cause, seeks approval co commingle production rrom the 
3asin-Dakoca Pool and West Puerto Chiquito-Mancos Oil Pool within che wellbore of its Canada Cjicos 
'.'nit Weil No. 22 located 1685 feec from che North line and 1860 feet from the Wesc line .Vnic ,r of 
Section 20, Township 26 North, Range 1 Wesc. Said well is located approxiaacely 20 ailes north of 
Regina, Sew Mexico. 

CASE 55 25: (Continued from November 9, 1988, Examiner Hearing.) 

Application of Senson-Montin-Creer Drilling Corporation for che amendment of Division Order No. 
R-6469, as amended, Rio Arriba Councy, New Mexico. Applicant, in che above-scyled cause, seeks an 
amendment co Division Order No. R-6469, as amended, to rescind approval for those non-scandard 
proracion units approved therein located in Township 24 North, Range 1 West and Township 26 Norch, 
Range 1 West. The center of said area is locaced approximately 13 ailes southwest of Regina, New 
Mexico. 

CASE 9554: Application of Blackwood 4 Nichols Co., Ltd. for an unorthodox gas well location and a non-scandard 
gas proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks 
approval for an unorthodox coal gas well location 680 feet froa che South line and 850 feet from che 
West line (Unit N) of Irregular Section 19, Township 30 North, Rang* 7 West, Basin-Fruitland Coal 
Pool, Lots 13 and 14 of Section 18 and Lots 6, 7, 12, and 13, and tha E/2 W/2 of Section 19, both in 
Township 30 North, Range 7 West, Co be dedicaced Co this well forming a 307.44-acre non-standard gas 
spacing and proration unit for said pool. Said location ia approximately % mile south-southwest from 
che Navajo Reservoir Dam. 

CASE 9413: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Yatea Petroleum Coapany for special pool rulea, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks the promulgation of temporary special pool rules for tha Avalon-Delaware 
Pool located in portion* of Township 20 South, Range* 27 and 28 Eaat, including a provision co 
Increase the gas-oil ratio limitation to 5,000 cubic feet of gaa per barrel of oil. Said area Is 
located approximately 9 mile* norch of Carlsbad, New Mexico. 

CASE 9528: (Concinued froa November 22, 1988, Exaalner Hearing.) 

Applicacion of Sanca F* Energy Operacing Partner*, L.P. for coapulsory pooling, Eddy County, New 
Mexico. Applicant, in th* above-styled cau»e, seeks an ordar pooling a l l mineral interests from ths 
surface to the base of th* Morrow formation underlying th* following described acreage in Section 17, 
Township 23 South, Range 31 East, and in th* following described manner: 

the N/2 to form a standard 320-acre gaa spacing and proration unit for any and all formations 
and/or pools (Undesignated Loe Medano«-Morrow Ga* and Undesignated West Sand Dunes-Atoka Gas Pools) 
developed on 320-acre spacing; 

the NE/4 to form a standard 160-acre gaa spacing and proration unit for any and all formations 
developed on 160-acre spacing; and, 

th* SW/4 NE/4 to form a standard 40-acr* oil spacing and proracion unit for any and all formacion* 
and/or pool* (undaalgnacad James Ranch-Bon* Spring Pool) developed on statewide 40-*cre spacing. 

All of th* above-deecrlbed uniea ar* co be dedicaced to a single well to be drilled at a standard 
location ln the SW/4 NE/4 (Unit G) of aaid Section 17. 

Also to be considered will be the cost of drilling and completing said well and th* allocation of the 
coac charaof aa well aa accual operacing costs and charg** for supervision, deelgnaclon of applicant 
a* operator of th* well and a charg* for risk Involved in drilling said well. Said area is located 
approximately 1.5 mile* couch by ease of che James Ranch. 

CASE 9555: Applicacion of Charlaa B. Gilleepie, Jr. for direceional drilling and an unorthodox subsurface 
locacion, Lea Councy, New Mexico. Applicanc, ln che above-scyled cause, sacks auchoricy co recomplete 
ita Shipp Wall Ko. 1 located 550 feet froa the North line and 2,310 feet froa the Eeat line (Unit B) 
of Section 11, Townahlp 17 South, Rang* 37 Eaat, wherein th* applicant proposes to plug back to a 
d«pth of approxiaacely 8,500 feec and dirscclonally d r i l l aaid well eo penetrate the top of the 
Undesignated Huable City-Strawn Pool, within a 75 foot radius of an unorthodox location 990 feet from 
the North line and 2,310 face froa the Eaat line (Unit 3) of said Saction U. Th* W/2 NE/4 of said 
Section 11 1* to be dedicated to the well forming a standard 80-acre oil proration unit for said pool. 
This area ia located approximately 4 miiee north of Humble City, N«w M«xico. 



Docket No. 37-88 

Dockets Nos. 1-89 and 2-89 are tentatively set for January 4 and January 18, 1989. Applications for hearing must 
be fi l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 21, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9557: Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Ease Lovington Unit Area comprising 600 acres, more or less, 
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South, 
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico. 

CASE 9413: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of o i l . Said area is 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9558: Application of McKay Oil Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Pecos Slope-Abo Gas Pool 
underlying the SW/4 of Section 34, Township 6 South, Range 26 East, to form a standard 160-acre gas 
spacing and proration unit for said pool, to be dedicated to a well to be drilled at an orthodox 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 
Said unit is located approximately 14 miles N 75* W of Elkins, New Mexico. 

CASE 9524: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for directional d r i l l i n g and unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter i t s State MTS 
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the 
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to 
directionally d r i l l said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South 
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to 
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry .into the aforementioned well be 
unsuccessful, the applicant seeks to d r i l l the State MTS Well No. 1-A at an unorthodox surface loca­
tion 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to test 
the Strawn formation. This area is located approximately 4 miles North of Humble City, New Mexico. 

CASE 9532: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an ordar pooling a l l mineral interests from the surface to the base of the 
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes but la not necessarily limited to the Undesignated Shipp-Strawn Pool 
and the Undesignated Humble City-Atoka Pool). Said unit ls to be dedicated to a well to be drilled at 
a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and complet­
ing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk Involved in 
dr i l l i n g aaid well. Said area is located approximately 4.25 miles north of Humble City, New Mexico. 

CASE 9534: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Standard Oil Production Company for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from che surface to 
the base of the Strawn formation underlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 South, 
Range 38 East, to form a standard 40-acre o i l spacing and proration unit for any and a l l formations 
and/or pools developed on statewide 40-acre o i l spacing and proration units (which includes but is not 
necessarily limited to the Undesignated West Garrett-Devonlan and Undesignated Knowles-Abo Pools). 
Said unit is to be dedicated to a well to be dri l l e d at a standard o i l well location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of che cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved ln d r i l l i n g said well. Said area ls located 
approximately 2.5 miles north-northeast of Knowles, New Mexico. 
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CASE 9559; Application of Nassau Resources, Inc. for 19 unorthodox coal gas well locations, Rio Arriba County, 
New Mexioo. Applicant, i n the above-styled cause, seeks exceptions to Division Order No. R-8768, 
Basin-Fruitland Coal Gas Fool Rules, to allow 19 unorthodox coal gas well locations a l l in the 
Carracas Canyon Unit located in portions of Townships 31 and 32 North, Ranges 4 and 5 west. Said Unit 
Area is located approximately 8 miles East of the Navajo Reservoir. 

CASE 9560: Application of Nassau Resources, Inc. for a non-standard gas proration unit, Rio Arriba, County, New 
Mexioo. Applicant, i n the above-styled cause, seeks approval for a non-standard gas spacing and 
proration unit for production from the Basin-Fruitland Coal Gas Pool comprising a l l of irregular 
Section 2, Township 31 North, Range 5 West. Said unit i s to be dedicated to a well to be d r i l l e d at a 
standard coal gas well location 2000 feet frcnt the South line and 2200 feet from the West line (Unit 
K) of said Section 2. Said unit i s located approximately 5 miles South of Mile Corner No. 36 located 
on the New Mexico/Colorado Stateline. 

CASE 9535: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for ccrpulsory pooling, unorthodox gas well location, and 
non-standard gas proration unit, San Juan County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 3 
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be 
dedicated to i t s Howell "C" Com Well No. 301 to be d r i l l e d at an unorthodox gas well location in the 
SE/4 NW/4 (Unit F) of said Section 18. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allc<ation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s located approximately 1.5 miles northwest by north of 
Archuleta, New Mexico. 

CASE 9536: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas 
Pool underlying the W/2 of Section 24, Township 30 North, Range 9 West, forming a standard 320-acre 
gas spacing and proration unit for said pool, to be dedicated to i t s Riddle "A" Can Well No. 260 to be 
dr i l l e d at a standard gas well location in the NE/4 SW/4 (Unit K) of said Section 24. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. Said unit i s located 
approximately 1 mile west of Archuleta, New Mexico. 

CASE 9545: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling and a non-standard gas proration unit, San 
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and 
the E/2 SW/4 of Section 6 and Lots 1 and 2 and the E/2 NW/4 of Section 7, Township 30 North, Range 8 
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated to i t s Howell 
G Com Well No. 300 to be d r i l l e d at a previously authorized unorthodox gas well location (pursuant to 
Decretory Paragraph No. (4) of Division Order No. R-8768) 1430 feet from the North line and 1090 feet 
from the West line (Unit F) of said Section 6. Also to be considered w i l l be the cost of d r i l l i n g and 
cxrrpleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s located approximately 3.25 miles north by west of 
Archuleta, New Mexico. 

CASE 9550: (Continmid from December 7, 1988, Examiner Hearing.) 

Application of Meridian Oil Inc. for a non-standard gas proration unit and an urorthodox gas well 
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
unorthodox gas well location 2200 feet from the North line and 1360 feet from the East line (Unit G), 
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, Lots 1 and 2 and 
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas 
spacing and proration unit for said zone. Said location i s approximately 5.5 miles northwest by north 
of Gabexnador, New Mexico. 

CASE 9561: Application of Stevens Operating Corporation for an unorthodox o i l well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 1870 
feet from the North line and 80 feet from the West line (Unit E) of Section 1, Township 9 South, Range 
28 East, Twin Lakes-Devonian Pool, the S/2 NW/4 of said Section 1 to be dedicated to said well forming 
a standard 80-acre o i l spacing and proration unit for said pool. Said location i s approximately 9 
miles South of Elkins, New Mexico. 



Docket No. 1-89 

Dockets Nos. 2-89 and 3-89 are tentatively set for January 18 and February 1, 1989. Applications r'or hearing lust 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1989, from four prorated gas 
pools in San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico, 

CASE 9557: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Rio Pecos Corporation for a unit agreement. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of che East Lovingcon Unit Area comprising 600 acres, more or less, 
of Stace and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South, 
Range 36 East. Said unit is locaced approximacely 2 miles Ease of Lovingcon, New Mexico. 

CASE 9566: Application of Northwest Pipeline Corporation for an unorthodox coal gas well locacion and a 
non-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, in th* above-styled cause, 
seeks approval for an unorthodox coal gas well location 535 feet from the South line and 685 feet from 
the East line (Unit P) of irregular Section 6, Township 31 North, Range 5 West, Basin-Fruitland Coal 
Gas Pool, a l l of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas 
spacing and proration unit for said pool. Said unit is located approximately 5 miles south of Mil* 
Corner No. 240 which is located on the Colorado/New Mexico Stateline. 

CASE 9567: Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the baae of the 
Strawn formation underlying the S/2 NW/4 of Section 29, Township 16 South, Rang* 37 East, to form a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes ch* Undesignated West Knowles-Drlnkard and the Northeast 
Lovlngton-Pennsylvanian Pool at this time). Said unit is to be dedicated to a well to be drilled at a 
standard o i l well location in the SW/4 NW/4 (Unit E) of aaid Section 29. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charg** for supervision, designation of applicant as operacor of the well 
and a charge for risk involved in d r i l l i n g said well. Said unie is locacad approximacely 5.3 miles 

. souchease of Lovingcon, New Mexico. 

CASE 9524: (Coneinued from December 21, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for direcclonal d r i l l i n g and unorchodox o i l well locacion, Lea 
Councy, New Mexico. Applicanc, in che above-scyled cause, seek* authority eo re-encer ics State MTS 
Well No. 1 located at a standard surface location 1830 feet from th* South l l n * and 660 feet from the 
Eaat Una (Unit I) of Section 2, Township 17 South, Ranga 37 East, wherein che applicanc proposes co 
directionally d r i l l said well co penetrace ch* Scrawn formacion, Undesignated Shipp-Strawn Pool or 
UndeslgnaCed Humble City-Strawn Pool, ac an unorchodox bottomhole location 2310 feet from the South 
line and 330 feec from che Eaac line (Unie I) of said Seccion 2. The E/2 SE/4 of said Seccion 2 is to 
be dedicaced Co che subjece well. IN THE ALTERNATIVE, should re-entry into che aforementioned well be 
un*ucc**»ful, th* applicanc sacks eo d r i l l ch* Scac* MTS Well No. 1-A ae an unorchodox surface loca­
cion 2310 feec from che Souch line and 330 feec from che Eaac line (Unie I) of said Seccion 2 co cesc 
the Strawn formacion. This area is locaced approximacely 4 miles Norch of Humble Cicy, New Mexico. 

CASE 9532: (Coneinued from December 21, 1988, Examiner Hearing.) 

Applicacion of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seek* an order pooling a l l mineral lntercats from ch* surface co che base of che 
Scrawn formacion underlying che E/2 SE/4 of Seccion 2, Townahlp 17 Souch, Rang* 37 Ease, forming a 
scandard 80-acre o i l spacing and proracion unie for any and a l l formacion* and/or pools developed on 
80-acre spacing (which Includes buc ls noc necessarily limiced co che Undeslgnaced Shipp-Strawn Pool 
and the Undeaignated Humble City-Atoka Pool). Said unie ia co be dedicaced co a well Co be drill e d ac 
a scandard o i l well locacion chercon. Also eo be considered w i l l be ehe cose of d r i l l i n g and complet­
ing said wall and th* allocation of th* cost thereof aa well aa accuel operacing coses and charges for 
supervision, designation of applicanc as operacor of ch* well and a charge for risk Involved in 
dr i l l i n g said well. Said area is locacad approximacely 4.25 miles norch of Humble Cicy, New Mexico. 



Docket No. 1-39 

Dockets Nos. 2-89 and 3-89 are tentatively set for January 18 and February 1, 1989. Applications tor hearing muse 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for February, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1989, from four prorated gas 
pools in San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico. 

CASE 9557: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the 
above-scyled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or less, 
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 Souch, 
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico. 

CASE 9566: Application of Northwest Pipeline Corporation for an unorthodox coal gas well location and a 
non-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, ln the above-styled cause, 
seeks approval for an unorthodox coal gas well location 535 feet from the South line and 685 feet from 
the East line (Unit P) of irregular Section 6, Township 31 North, Range 5 West, Basin-Fruitland Coal 
Gas Pool, a l l of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas 
spacing and proration unit for said pool. Said unit is located approximately 5 miles south of Mile 
Corner No. 240 which is located on the Colorado/New Mexico Statellne. 

CASE 9567: Application of Amerind Oil Company for compulsory pooling. Lea County, New Mexico. Applicant, In the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Stravn formation underlying the S/2 NW/4 of Section 29, Township 16 South, Range 37 Eaat, to form a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes the Undesignated West Knovles-Drinkard and the Northeast 
Lovington-Pennsylvanian Pool at this time). Said unit is to be dedicated to a well to be drilled at a 
standard o i l well location in the SW/4 NW/4 (Unit E) of said Section 29. Also to be considered w i l l 
be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk Involved ln d r i l l i n g said well. Said unit is located approximately 5.3 miles 

. southeast of Lovington, Nev Mexico. 

CASE 9524: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for directional d r i l l i n g and unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter i t s State MTS 
Well No. 1 located at a atandard surface location 1830 feet from the South line and 660 feet from the 
East line (Unit I ) of Section 2, Township 17 South, Range 37 Eaat, wherein the applicanc proposes to 
directionally d r i l l said well to penetrate the Strawn formation, Undealgnated Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South 
line and 330 feec from the Eaat line (Unit I) of said Section 2. The E/2 SE/4 of said Seccion 2 is co 
be dedicaced Co the aubject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well be 
unsuccessful, Che applicanc seeks co d r i l l che Scace MTS Well No. 1-A ac an unorchodox surface loca­
tion 2310 feet from Che Souch line and 330 feec from Che Eaac line (Unlc I) of said Seccion 2 co test 
the Scrawn formacion. This area ia locacad approximately 4 miles Norch of Humble Cicy, Nev Mexico. 

CASE 9532: (Continued from December 21, 1988, Examiner Hearing.) 

Applicacion of Amerind Oil Company for compulsory pooling, Lea Councy, New Mexico. Applicanc, in ch* 
above-scyled cause, seek* an ordar pooling a l l mineral lncereaca from the surface to the base of the 
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Ranga 37 East, forming a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes but is not necessarily limited to the Undealgnated Shipp-Strawn Pool 
and the Undesignated Humble City-Atoka Pool). Said unit ia to be dedicated to a well to be drilled at 
a standard o i l well location thereon. Also to be considered w i l l be the cose of d r i l l i n g and complet­
ing said well and che allocation of tha cost thereof as well aa actual operating costs and charges for 
supervision, designation of applicanc as operacor of che well and a charge for risk Involved in 
dr i l l i n g said well. Said area is locaced approximacely 4.25 miles norch of Humble Cley, New Mexico. 


