
Santa Fe Energy Operating Partners, L.P. 
BEFORE EXAMIMFP CTr . run ! 

Santa Fe Pacific Exploration Company 
Managing General Partner 

Certified Mail 

IN LK olOGNER j 
OjlL CONSERVATION DiVfSJON j 

Z & t f f a ^ EXHIBIT NO. 2 ^ j 

CASE NO. f $ ^8 j 

October 25, 1988 

Bass Enterprises, Inc. 
201 Main Street 
Fort Worth, Texas 76102 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working interest i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your i n t e r e s t under the following general 
terms: 

1. On or before 120 days from the ef f e c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A wel l completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing u n i t from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% working interest 
(proportionately reduced). 

4. Should Farmor become a working i n t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite SOO 
Midland, Texas 79701 
915/687-3551 

An Affiliate oi Santa Fe Southern Pacitic Corporation 
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Bass Enterprises, Inc. 
October 25, 1988 
Page 2 

( 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/Ga ry Gr/een, Landman 

GG: pr 

Enclosure a/s 

Bass Enterprises, Inc. does does not elect to j o i n i n the 
d r i l l i n g of the Pure Gold C-17 Fed. No. 2 w e l l . 

By: 

T i t l e : 

Date: 

Bass Enterprises, Inc. does does not elect to Farmout 
their interest i n the N/2 Section 17, T-23-S, R-31-E, Eddy County, New Mexico 
under the general terms set out above. 

By: 

T i t l e : 

Date: 

Pr774 







• ••. r r 
Santa Fe Energy Operating Partners, L.P. Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mall 

November 2, 1988 

CNG Producing Company 
705 South Elgin 
Tulsa, Oklahoma 74101 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working interest i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your in t e r e s t under the following general 
terms: 

1. On or before 120 days from the ef f e c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A well completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing u n i t from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding r o y a l t y s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% working i n t e r e s t 
(proportionately reduced). 

4. Should Farmor become a working i n t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Affiliate oi Santa Fe Southern Paciiic Corporation 



c c 
CNG Producing Company 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Also enclosed is a copy of Santa Fe Energy Operating Partners, L.P.'s 
application for Compulsory Pooling for the referenced w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

.̂Gary Gr^en, Landman 

GG:pr 

Enclosure a/s 

CNG Producing Company does does not elect to j o i n i n the 
d r i l l i n g of the Pure Gold C-17 Fed. No. 2 we l l . 

By: 

T i t l e : 

Date: 

CNG Producing Company does does not elect to Farmout 
th e i r interest i n the N/2 Section 17, T-23-S, R-31-E, Eddy County, New Mexico 
under the general terms set out above. 

By: 

T i t l e : 

Date: 

pr795 
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c Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Companv 
Managing General Partner 

C e r t i f i e d Mail 

October 25, 1988 

Heathery Resources, Inc. 
615 Midland Tower Building 
223 W. Wall Street 
Midland, Texas 79701 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working in t e r e s t i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your i n t e r e s t under the following general 
terms: 

1. On or before 120 days from the eff e c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A wel l completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing u n i t from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% working in t e r e s t 
(proportionately reduced). 

4. Should Farmor become a working i n t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

Aa Affiliate of Santa Fe Southern Pacific Corporation 
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Heathery Resources, Inc. 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/ 

Byj_-/' , .• - ' — — " 

Gary Green, Landman 

GG:pr 

Enclosure a/s 

Heathery Resources, Inc. does does not elect to j o i n i n the 

d r i l l i n g of the Pure Gold C-17 Fed. No. 2 we l l . 

By: 

T i t l e : 

Date: 

Heathery Resources, Inc. does does not elect to Farmout 
their interest i n the N/2 Section 17, T-23-S, R-31-E, Eddy County, New Mexico 
under the general terms set out above. 

By: 

T i t l e : 

Date: 





8 
» 5-
£ S 
O » 
> 8. 

< o 
3 » 
m o. 
O o. 

•BQ5 1 

i *f 
• • • 

ss° i •a i 
0 3 ) 

cr 

S8?i 

ffl 3 ^ Q .Q 

* a 2 es. . : 
o 
o 
3 •o 

i 
s 
3 

* 8 9.2' 

si» 

f a a a * .33 

s § | | S 
a 
o 

- 5 5fc-§ 
3 

2 ' 3 5£ 

o 

3 -

3 t » 

I f g§§- * 
as. 5°° -



c < 

Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 25, 1988 

Pogo Producing Company 
P. 0. Box 10340 
Midland, Texas 79702-7340 

Attention: Mr. Monty McClane 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working interest i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your i n t e r e s t under the following general 
terms: 

1. On or before 120 days from the ef f e c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A well completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing unit from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% working interest 
(proportionately reduced). 

4. Should Farmor become a working in t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
SOO W. Illinois 
Suite 500 
Midland. Texas 79701 
915 687-3551 

An Affiliate oi Santa Fe Southern Pacific Corporation 



c ( 

Pogo Producing Company 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/ 
L ) 

Gary Green-, Landman 
BV.J -' ; * '•-> 

GG: pr 

Enclosure a/s 

Pogo Producing Company does does not elect to j o i n i n the 
d r i l l i n g of the Pure Gold C-17 Fed. No. 2 well. 

By: 

T i t l e : 

Date: 

Pogo Producing Company does does not elect to Farmout 
the i r interest i n the N/2 Sect ion 17, T—23—S, R—31-E, Eddy County, New Mexico 
under the general terms set out above. 

By: 

T i t l e : 

Date: 

pr780 
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Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 25, 1988 

Primary Fuels, Inc. 
615 Midland Tower Building 
223 W. Wall Street 
Midland, Texas 79701 

Attention: Mr. Don Thompson 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working interest i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610—1982 Model Form 
Operating Agreement, or farmout your in t e r e s t under the following general 
terms: 

1. On or before 120 days from the ef f e c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A wel l completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing u n i t from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% . working interest 
(proportionately reduced). 

A. Should Farmor become a working i n t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Affiliate ol Santa Fe Southern Paciiic Corporation 



c 
Primary Fuels, Inc. 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

GG:pr 

Enclosure a/s 

Primary Fuels, Inc. does does not elect to j o i n i n the 
d r i l l i n g of the Pure Gold C-17 Fed. No. 2 w e l l . 

By: 

T i t l e : 

Date: 

Primary Fuels, Inc. does does not elect to Farmout t h e i r 
interest i n the N/2 Section 17, T-23-S, R-31-E, Eddy County, New Mexico under 
the general terms set out above. 

By: 

T i t l e : 

Date: 

Pr775 







c c Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 25, 1988 

P.W. Production Inc. 
c/o Geodyne Resources, Inc. 
320 South Boston Avenue 
The Mezzanie 
Tulsa, Oklahoma 74103-5525 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working in t e r e s t i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your in t e r e s t under the following general 
terms: 

1. On or before 120 days from the effective date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A well completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing u n i t from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty interest to a 25% working interest 
(proportionately reduced). 

4. Should Farmor become a working interest party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915-687-3551 

An Affiliate of Santa Fe Southern Pacific Corporation 



P.W. Production, Inc. 
c/o Geodyne Resources, Inc. 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/. / 
Jiy:- / iTi „ -V *~ 

^Gary Green, Landman 

GG: pr 

Enclosure a/s 

P.W. Production, Inc. does does not elect to j o i n i n the 

d r i l l i n g of the Pure Gold C-17 Fed. No. 2 we l l . 

By: 

T i t l e : 
Date: 

P.W. Production, Inc. does does not elect to Farmout 
th e i r interest i n the N/2 Section 17, T-23-S, R-31-E, Eddy County, New Mexico 
under the general terms set out above. 

By: 

T i t l e : 

Date: 

pr776 







Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 25, 1988 

Terra Resources, Inc. 
10 Desta Drive 
Midland, Texas 79701 

Attention: Mr. Paul Burdick 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000' 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working interest i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your interest under the following general 
terms: 

1. On or before 120 days from the effe c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A well completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing u n i t from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% working i n t e r e s t 
(proportionately reduced). 

4. Should Farmor become a working in t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Affiliate ol Santa Fe Southern Pacific Corporation 



( 

Terra Resources, Inc. 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed for your review and approval, should you elect to j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/ i 

By: /'//;• V. / • ' y<V 

/Gary Green, Landman 

GG:pr 

Enclosure a/s 

Terra Resources, Inc. does does not elect to j o i n i n the 
d r i l l i n g of the Pure Gold C-17 Fed. No. 2 wel l . 

By: 

T i t l e : 

Date: 

Terra Resources, Inc. does does not elect to Farmout 
the i r interest i n the N/2 Section 17, T-23-S, R-31-E, Eddy County, New Mexico 
under the general terms set out above. 

By: 

T i t l e : 

Date: 

pr778 
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c c 
Santa Fe Energy Operating Partners, L.P. Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 25, 1988 

Total Minatome Corporation 
2 Houston Center, Suite 2000 
Houston, Texas 77210-4326 

Attention: Mr. Guy Aldrich 

Re: Pure Gold C-17 Fed. No. 2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 
Well Proposal 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. hereby proposes to d r i l l a 15,000* 
Morrow Test to be located 1980' FNL & 2310' FEL of Section 17, T-23-S, 
R-31-E, Eddy County, New Mexico. 

Santa Fe requests you support t h i s test by j o i n i n g i n the d r i l l i n g of the 
well with your leasehold working interest i n the N/2 of Section 17, T-23-S, 
R-31-E, under a mutually acceptable A.A.P.L. form 610-1982 Model Form 
Operating Agreement, or farmout your i n t e r e s t under the following general 
terms: 

1. On or before 120 days from the ef f e c t i v e date of a formal Farmout 
Agreement, Farmee w i l l commence the d r i l l i n g of the above 
referenced w e l l . 

2. A well completed as being capable of commercial production would 
earn an assignment of 100% of your leasehold working interest i n 
the spacing unit from the surface to 100' below t o t a l depth 
d r i l l e d . 

3. Farmor would r e t a i n an overriding royalty s u f f i c i e n t to deliver a 
75% net revenue lease to Farmee, with the option to convert the 
retained overriding royalty i n t e r e s t to a 25% working in t e r e s t 
(proportionately reduced). 

4. Should Farmor become a working i n t e r e s t party i n the farmout land, 
a l l operations would be conducted under the terms of a mutually 
acceptable A.A.P.L. Form 610-1982 Model Form Operating Agreement. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midlanu, Texas 79701 
915/687-3551 

An AHiliaie ol Santa Fe Southern Pacilic Corporation 



T o t a l Minatome Corporation 
October 25, 1988 
Page 2 

5. Subject to Management approval of the formal Farmout Agreement. 

Enclosed f o r your review and approval, should you e l e c t t o j o i n i n the 
d r i l l i n g of the proposed t e s t , i s a Well Cost Estimate. 

Should you have any questions, please give me a c a l l . 

S i n c e r e l y , 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe P a c i f i c E x p l o r a t i o n Company, 

Managing General Partner 

y] /. 
-Gary Green, Landman 

GG: pr 

Enclosure a/s 

T o t a l Minatome Corporation does does not e l e c t to j o i n i n the 
d r i l l i n g of the Pure Gold C-17 Fed. No. 2 w e l l . 

By: 

T i t l e : 

Date: 

T o t a l Minatome Corporation does 
t h e i r i n t e r e s t i n the N/2 Section 17, T 
under the general terms set out above. 

By: 

T i t l e : 

Date: 

does not e l e c t to Farmout 
-23-S, R-31-E, Eddy County, New Mexico 

pr777 







Santa Fe Energy Operating Partners, L.P. 
Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 27, 1988 

IMC F e r t i l i z e r s , Inc. 
P. 0. Box 71 
Carlsbad, New Mexico 88220 

Re: OD-NM-617,210 
Pure Gold "C-17" Federal #2 
Section 17, T-23-S, R-31-E 
Eddy County, New Mexico 
Federal Lease //NM-45235 

Gentlemen: 

Santa Fe Energy Operating Partners, L.P. proposes and has made application to 
the Bureau of Land Management to d r i l l a 15,000' Morrow Gas test at a 
location 1980' FNL and 2310' FEL of Section 17, T-23-S, R-31-E, Eddy County, 
New Mexico. 

The Bureau of Land Management has advised Santa Fe that IMC i s the current 
potash Lessee and should be provided with the above information. 

Should you have any questions or need additional information, please c a l l the 
undersigned. 

GG :pr 

cc: Bureau of Land Management 
P. 0. Box 1778 
Carlsbad, New Mexico 88220 

pr788 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

B. 

An Affiliate ol Santa Fe Southern Pacilic Corporation 
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FERTILIZER, INC. 
P.O. Box 7 ! » Carlsbad. New Mexico S3220 
Telephone: ii>Uii 887-237 i 

UB 

AN EQUAL OPPORTUNITY EMPLOYER 

November 10, 1988 

R E C E I V E D 

MOV 15 1988 
LAND DEFT. 
Mir LAND, TX 

Santa Fe Energy Operating Partners, L.P. 
Permian Basin D i s t r i c t 
500 W. I l l i n o i s 
Suite 500 
Midland, TX 79701 

Attn: Gary Green 

Dear Mr. Green: 

Thank you for n o t i f y i n g IMC F e r t i l i z e r of your intentions to d r i l l a hole 
i n Section 17, T-23-S, R-31-E, Eddy County, New Mexico. 

In accordance with the Statement of Agreement between the Potash Industry 
and Oil and Gas Industry on concurrent operations i n the potash area, 
November 23, 1987, and the NMOCC Order No. R - l l l - P , we have found that the 
location of your proposed hole i s more than 1/2 mile outside of our LMR. 

Although the potash industry i s concerned with any and a l l o i l and gas 
d r i l l i n g in the potash enclave, and does not approve of any gas or o i l 
d r i l l i n g i n the v i c i n i t y of current or future potash mine openings, IMC 
F e r t i l i z e r w i l l not protest the location that you have submitted. 

Sincerely, 

John Purcell 
Chief Mine Engineer 

JP/tm 

cc: R. W. Hougland 
W. E. Thayer 
C. H. McNaughton 
Raj G i r i , BLM BEFORE EXAMINER STOGNER 

L CONSERVE-ON DiVISlON 

F*- EXHIBIT NO. 3 /3 

CASE NO. 



05-0ct-88 o 
SANTA FE ENERGY COMPANY 

GENERALIZED WELL COST ESTIMATE 
NAME: Pure Gold C Federal No. 2 

LOC: Section 17-23S-31E Eddy County, New Mexico 
DESC: D r i l l and complete a 15,000' Morrow Test Well 

ACCOUNT DESCRIPTION OF COSTS DRY HOLE PRODUCER 

501-000 TANG1BLE WELL COSTS 

-41 CONDUCTOR CSC 
-41 SURFACE CSC 
-41 PROTECTION CSG 
-41 DRILLING LINER 
-41 PROD CSC 
-41 PROD LINER 
-*2 TUBING 
-43 WELLHEAD 
-4* PMPG UNIT 
-45 PRIME MOVER 
-50 OTHER OWN HOLE EQUIP 
-50 RODS 
-50 SUBSURFACE PMPS 
-55 CSG EQUIP 
-55 ELECTRICAL 
-55 MISC. TANGIBLES 
-55 ROD EQUIP 
-55 TUBING EQUIP 

20" @ 40' 
13-3/8" 48.0 ppf H-40 @ 600' 
9-5/8" 40.0 ppf K-55 ® 4150' 

7" 26 ppf S-95 & 29 ppf P-110 @ 12,400' 
4-1 /2" 13.5 ppf S-95 <? 15,000' 
2-3/8" 4.7 ppf P-105 Hyde 503W @ 15,000' 

TOTAL TANGIBLE COSTS 

541-000 LEASE FACILITY COSTS 

2,550 
12,775 
71,880 

227,970 

5,000 

2,400 

322,575 

2,550 
12,775 
71,880 

227,970 
29,140 

120,000 
22,850 

8,750 

5,000 
500,915 

-50 
-50 
-50 
-50 

FLOW LINES 
LABOR 
OTHER PROD EQUIP 
TANK FACILITIES 
TOTAL LEASE FACILITY COSTS 

511-000 INTANGIBLE WELL COSTS 

400 
4,100 

21,200 
3,100 

28,800 

-21 
-22 
-26 
-31 
-32 
-32 
-33 
-34 
-36 
-37 
-39 
-41 
-42 
-43 
-44 
-45 
-51 
-52 
-53 
-54 
-55 
-56 
-72 
-99 
-99 

LOCATION 
FENCING 
WTR & FUEL FOR RIG 
CONTRACTOR MOVING EXP 
CONT FOOTAGE OR TURNKEY 
CONTRACTOR DAY WORK 
DRLG FLUID & ADDITIVES 
BITS & REAMERS 
CORING ft CORE ANALYSES 
CEMENT 
INSPECTION & TSTG OF TANG 
DIRECTIONAL DRLG SURVEYS 
DRILLING EQUIP RENTAL 
OPEN HOLE LOGGING 
DRILL STEM TSTC 
MUD L0CC1NC 
TRANSPORTATION 
COMPLETION UNIT 
COMPLETION TOOL RENTAL 
CASED HOLE LOCS & PERFING 
STIMULATION 
RIG SITE SUPERVISION 
ADMINISTRATIVE OVERHEAD 
FSHG TOOLS & EXPENSES 
TESTING: BHP,C0R,4 PT.POT 
ABANDONMENT COST 
OTHER INTANGIBLES 
CONTINGENCY (10%) 

TOTAL INTANGIBLES 

30,000 
600 

,000 

BEFORE EXAMINER STOGNER 
HL CONSERVATiON DIVISION 

f : f _ EXHIBIT NO. 

45 z% CASE NO. 

$350/d 

20,000 
21,000 
7,500 

24,500 
13,000 
10,000 

10,000 

79,118 
870,293 

30,000 
600 

30,000 

294,000 
80,000 
93,970 
10,000 
64,120 
12,000 
6,000 

53,725 
37,900 
20,000 
21,000 
10,000 
16,800 
7,350 
5,210 

20,000 
31,500 
19,500 
10,000 
3,000 

87,668 
964,343 

TOTAL COSTS 

Estinwted By: j f / ^ . 

SFEC Approved By: 

Non Operator Approval By: 

1,192,868 

Date 

1,494,058 

~7-

Date: /Q - £ - BB 

Date: 



Santa Fe Energy Cf rating Partners, L.P. f 

Santa Fe Pacific Exploration Company 
Managing; General Partner 

C e r t i f i e d Mail 

October 31, 1988 

Bass Enterprises, -Inc. 
201 Main Street . 
Fort Worth, Texas 76102 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed is a copy of Santa Fe Energy Operating Partners, L.P.'s application 
for Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

GG:PR 

Enclosure a/s 

pr792 

/ 
.Gary Green, Landman 

BEFORE EXAMINER STOGNER 

•IL CChLERV HON D (VISION 

E L . «H,3;T KO. 

CASE NO. 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Affiliate of Santa Fe Southern Pacific Corporation 
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Santa Fe Energy mating Partners, L.P. C 

Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 31, 1988 

Heathery Resources, Inc. 
615 Midland Tower Building 
223 W. Wall Street 
Midland, Texas 79701 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed i s a copy of Santa Fe Energy Operating Partners, L.P.'s application 
f o r Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

By: 
/ 

Gary Green,, Landman 

GG:PR 

Enclosure a/s 

pr792 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Affiliate oi Santa Fm Southern PadHc Corporation 
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Santa Fe Energy Operating Partners, L.P. ^ 

Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 31, 1988 

Pogo Producing Company 
P. 0. Box 10340 • 
Midland, Texas 79702-7340 

Attention: Mr. Monty McLane 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed is a copy of Santa Fe Energy Operating Partners, L.P.'s application 
for Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/Gary^Gfe^n,' Landman 

GG:PR 

Enclosure a/s 

Pr792 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/G87-3551 

An Affiliate ai Santa Fe Southern Paciiic Corporation 
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Santa Fe Energy OjCrating Partners, L.P r 
Santa Te Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 31, 1988 

Primary Fuels, Inc. 
615 Midland Tower Building 
223 W. Wall Street 
Midland, Texas 79701 

Attention: Mr. Don Thompson 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, R-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed i s a copy of Santa Fe Energy Operating Partners, L.P.'s application 
fo r Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PALTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

•Gary Gr̂ een̂  Landman 

GG:PR 

Enclosure a/s 

pr792 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 73701 
915/687-3551 

An Affiliate oi Santa Fe Southern Pacific Corporation 
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Santa Fe Energy ting Partners, L.B r 
Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 31, 1988 

P.W. Production Inc. 
c/o Geodyne Resources, Inc. 
320 South Boston Avenue, The Mezzanie 
Tulsa, Oklahoma 74103-5525 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, I.-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed is a copy of Santa Fe Energy Operating Partners, L.P.'si application 
f o r Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

By: 
.Ua'ry Gr'een,-Landman 

GG:PR 

Enclosure a/s 

Pr792 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 79701 
915/687-3551 

An Affiliata ol Santa Fm Southern Pacific Corporation 
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Santa Fe Energy O^rating Partners, L.P. C 

Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 31, 1988 

Terra Resources, Inc. 
10 Desta Drive 
Midland, Texas 79701 

Attention: Mr. Paul Burdick 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, fl-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed is a copy of Santa Fe Energy Operating Partners, L.P.'3 application 
for Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

GG:PR 

Enclosure a/s 

-Gary Grjeen, Landman 

pr792 

Permian Benin District 
500 W. Illinois 
Suite 500 
Midland. Texas 73701 
915.'B87-3551 

An Affiliate ol Santa Fe Southern Pacilic Corporation 
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Santa Fe Energy Opting Partners, L.P. C 

Santa Fe Pacific Exploration Company 
Managing General Partner 

C e r t i f i e d Mail 

October 31, 1988 

Total Minatome Corporation 
2 Houston Center, Suite 2000 
Houston, Texas 77210-4326 

Attention: Mr. Guy Gldrich 

Re: OD-NM-617,210 
Pure Gold C-17 Fed. #2 
N/2 Section 17, T-23-S, P-31-E, 
Eddy County, New Mexico 

Gentlemen: 

Enclosed is a copy of Santa Fe Energy Operating Partners, L.P.'s application 
fo r Compulsory Pooling for the captioned w e l l . 

Should you have any questions, please give me a c a l l . 

Sincerely, 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe Pacific Exploration Company, 

Managing General Partner 

/ 

By: 
Gary Green, Landman 

GG:PR 

Enclosure a/s 

pr792 

Permian Basin District 
500 W. Illinois 
Suite 500 
Midland. Texas 73701 
915/687-3551 

An Affiliate ol Santa Fm Southern Pacific Corporation 
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Page 2 - No. 26,686 

the exact captioned lands, and o f the o i l and <jas leases 
embracing same, f o r d r i l l i n g purposes, as of the aforesai d 
c l o s i n g dates of a b s t r a c t c e r t i f i c a t e s examined hereby, as 
f o l l o w s : 

I . TITLE TO OIL, GAS AND OTHER MINERALS (BUT SUBJECT TO 
OUTSTANDING LEASES LC 071988-B COVERING TRACT 1 AND LEASE 
NM 45235 COVERING TRACT 2 ) : _____ 

United States of America A l l 

I I . RECORD TITLE TO LEASES: 

LC-071988-B (Tract 1 ) ; 

Perry R. Bass, Inc. 1/4 
Sid R. Bass, Inc. 3/16 
Thru Line Inc. 3/16 
Robert M. Bass Group, Inc. 3/16 
Lee M. Bass, Inc. 3/16 

A l l 

NM 45235 (Tract 2 ) : 

Santa Fe Energy Operating Partners, L.P. 37.5% 
Pogo Producing Company 37.5% 
Terra Resources, Inc. 1/3 of 25% 
Primary Fuels, Inc. 75% of 1/3 of 25% 
PW Production, Inc. 25% of 1/3 of 25% 
Chessie E x p l o r a t i o n , Inc. 1/3 of 25% 

A l l 

I I I . TITLE TO OIL AND GAS; 

Tract 1 as t o a l l depths (LC-071988-B); 

I n t e r e s t i n Net I n t e r e s t 
Name Operating Rights i n Production 

United States o f America 0 .125 00000 RI 
Frank 0. E l l i o t t , 
separate property 0 .02C00000 ORI 

Alma Cannon, 
separate property 0 .01(00000 ORI 

Perry R. Bass, Inc. .2500 .21325000 WI 
Sid R. Bass, Inc. .1875 .15(143750 WI 
Thru Line Inc. .1875 .15(143750 WI 
Robert M. Bass Group, Inc. .1875 .15(143750 WI 
Lee M. Bass, Inc. . 1875 .15(143750 WI 

1.0000 1.00(100000 

Tract 2 (NM 45235): 

1. For a l l depths from the surface t o s<:ratigraphic 
equivalent o f ' t o t a l depth d r i l l e d i n Pure Gold "A" Federal No. 1 


