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Examiner Hearing - Wednesday - November 22, 1988 

Docket No. 35-68 

TASE 9531- ApplicaCion of OGS Operating Company, Inc. for compulsory pooling and an unorthodox o i l well location, 
~ ' Roosev.ilc County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 

mineral interest's i n the Bluitt-San Andres Associated Pool, underlying either the W/2 of Section l i , 
Township 8 South, Range 37 East, to form a standard 320-acre spacing and proration unit for any gas 
produccion from said pool, or the N/2 NW/4 of said section to form a standard 80-acre spacing and 
proration unic for any o i l production from said pool. Either uni t is to be dedicated co a well to be 
d r i l l e d to the base of said pool ac a standard gas well location 990 feet from the North and West 
lines (Unit D) of said Section 14. However, t h i s location w i l l be an unorthodox o i l weil location for 
said pool. Also to be considered w i i l be the cost of d r i l l i n g and completing said well and the 
allocation of che cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operacor of the well and a charge for r i s k involved in d r i l l i n g said w e l l . 
Said area is located approximately 3.25 miles east of B l u i c t , New Mexico. 

:ASE 9524: (Readvertised) 

Application of Amerind O i l Company for d i r e c t i o n a l d r i l l i n g and unorchodox o i l well location, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority to re-enter ics Scace MTS 
Well No. 1 locaced ac a seandard surface location 1830 feec from che South l i n e and 660 feec from che 
East l i n e (L'nit I ) of Seccion 2, Township 17 South, Range 37 East, wherein the applicant proposes to 
di r e c t i o n a l l y d r i l l said well co penetrate the Strawn formation, Undesignated Shipp-Scrawn Pool or 
Undesignated Humble City-Strawn Pool, ac an unorchodox bottomhole location 2310 feet from che .Souch 
l i n e and 330 feet from the East l i n e (Unit I) of said Section 2. The E/2 SE/4 of said Seccion 2 is to 
be dedicated to the subject w e l l . IN THE ALTERNATIVE, should re-entry in t o the aforementioned well be 
unsuccessful, the applicanc seeks to d r i l l the State MTS Well No. 1-A at an unorthodox surface 
location 2310 feec from the South l i n e and 330 feet from Che Eaat l i n e (Unit I ) of said Seccion 2 eo 
cest the Strawn formacion. This area i s located approximacely 4 miles North of Humble City, New 

„ Mexico. 

•CASE 9532: ApplicaCion of Amerind O i l Company for compulsory pooling, Lea County, New Mexico. Applicant, i n che 
above-styled cause, seeks an order pooling a l l mineral interests from the surface Co Che base of Che 

~SCrawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a 
standard 80-acre o i l spacing and proration u n i t for any and a l l formations and/or pools developed on 
80-acre spacing (which includes but i s not necessarily l i m i t e d to the Undesignated Shlpp-i rawn Pool 
and the Undesignated Humble Cicy-Acoka Pool). Said u n i t i s Co be dedicated Co a we l l to be t r i l l e d at 
a standard o i l well locacion thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said w e l l and the a l l o c a t i o n of the cost chereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
Involved i n d r i l l i n g said w e l l . Said area la located approximately 4.2S miles north of Humble City, 
New Mexico. 

CASE 9533: Application of Nearburg Producing Company for a non-standard o i l proration u n i t , Lea County, New 
Mexico. Applicant, i n the above-scyled cause, seeks approval for a non-standard 40-acre o i l spacing 
and proration uni t for production from the Northeast Lovington-Pennsylvanian Pool comprising the SE/4 
NW/4 (Unit F) of Seccion 19, Township 16 Souch, Range 37 Ease. Said unit i s to be dedicated to a well 
to be d r i l l e d at a standard o i l well location 1900 feet from the North l i n e and 2400 feet from the 
West l i n e of said Section 19, which i s located approximately 3 3/4 miles southeast of Lovington, New 
Mexico. 

CASE 9534: Application of Standard O i l Production Company f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-scyled cause, seeks an order pooling a l l mineral intereacs from the surface to 
the base of ths Strawn formation underlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 Souch, 
Rang* 38 Eaat, to form a standard 40-acre o i l spacing and proration uni t for any and a l l formations 
and/or pools developed on acacewide 40-acre o i l spacing and proration units (which includes but i s not 
necessarily l i m i t e d to the Undesignated West Garrett-Devonian and Undesignated Knowles-Abo Pools). 
Said u n i t la to be dedicaced co a well to be d r i l l e d ae a standard o i l well location thereon. Also co 
be considered w i l l be the cost of d r i l l i n g and completing said well and che a l l o c a t i o n of che cose 
chereof aa well aa actual operating coeca and charges for supervision, designacion of applicanc as 
operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . Said area i s located 
approximately 2.5 miles north-northeaac of Knowles, New Mexico. 

CASE 9535: ApplicaCion of Meridian O i l , Inc. for compulsory pooling, unorchodox gas we l l location, and 
non-standard gaa proration u n i t , San Juan County, New Mexico. Applicanc, i n the above-scyled cause, 
seeks an order pooling a l l mineral incerescs l n the Basin-Fruitland Coal Gaa Pool underlying Lots 3 
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 
30 Norch, Range 8 West, forming a non-standard 334.94-acre gaa spacing and proration u n i t , to be 
dedicated to i t s Howell "C" Com Well No. 301 to be d r i l l e d at an unorthodox gas well location i n the 
SE/4 NW/4 (Unit F) of said Section 18. Also to be conaidered w i l l be the coat of d r i l l i n g and 
complecing said well and che ailocacion of che cost thereof as we l l as actual operating costs and 
charges for supervision, designation of applicant aa operator of the well and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said unic i s locaced approximately 1.5 miles northwest by north of 
Archuleca, New Mexico. 



Docket No. 35-63 

Dockets Nos. 36-88 and 37-38 are tentatively sat for December 7 and December 21, L988. Applications r'cr hearing 
must be filed a: least 22 days ln advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 22, 198S 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE 31'I LD ING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 94 13: (Continued from October 26, 1988, Examiner Hearing.) 

Application of Yates Petroleum Company for special pool rules, Eddy County, Sew Mexico. Applicanc, in 
che above-scyled cause, seeks che promulgation of temporary special pool rules for che Avalon-Delaware 
Pool locaced in portions of Township 20 Souch, Ranges 27 and 28 East, including a provision co 
increase che gas-oil racio limicacion to 5,000 cubic feec of gas per barrel of o i l . Said area is 
locaced approximacely 9 miles norch of Carlsbad, New Mexico. 

CASE 9528: ApplicaCion of Santa Fe Energy Operacing Partners, L.P. for compulsory pooling, Eddy Councy, New 
Mexico. Applicant, in the above-scyled cause, seeks an order pooling a l l mineral incerescs from che 
surface to Che base of che Morrow formacion underlying che following described acreage in Seccion 17, 
Township 23 Souch, Range 31 Ease, and in che following described manner: 

Cha N/2 Co form a seandard 320-acre gas spacing and proracion unic for any and a l l formacions 
and/or pools (Undesignaced Los Medanos-Morrow Gas and Undesignaced Wesc Sand Dunes-ACoka Gas Pools) 
developed on 320-acre spacing; 

:he NE/4 eo form a seandard 160-acre gas spacing and proracion unic for any and a l l formations 
developed on 160-acre spacing; and, 

che SW/4 NE/4 co form a seandard 40-acre o i l spacing and proration unit for any and a l l formations 
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on stacewide 40-acre spacing. 

All of the above-described units are to be dedicaced to a single well to be drill e d at a standard 
location in Che SW/4 NE/4 (Unit G) of said Section 17. 

Also to be considered w i l l be che cost of d r i l l i n g and completing said well and the allocation of che 
cose chereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. Said area is locaced 
approximacely 1.5 miles souch by ease of Che James Ranch. 

CASE 9529: Application of Santa Fe Exploracion Company for pool creation, special pool rules, and discovery 
allowable, Chaves Councy, New Mexico. Applicant, in che above-styled cause, seeks che creation of a 
new o i l pool for th* Devonian formation comprising the SE/4 of Section 9, Township 14 South, Range 29 
East, and the promulgation of temporary special rulea therefor including a provision for 160-acre 
spacing and proracion units and designated well location requirements. Applicant further seeks ch* 
assignment of an o i l discovery allowable, pursuant to General Rule 509, to che Holmstrom Federal Well 
No. 1 locaced 1980 feet from the Souch and East lines (Unit J) of said Section 9 (which is 
approximately 17 miles eaat of Haggerman, New Mexico). 

CASE 9078: (Reopened) 

In che matter of Caee No. 9078 being reopened pursuant to the provlaions of Division Order No. R-8450, 
which created the Southwest Osudo-Wolfcamp Pool ln Les County, New Mexico, upon tha application of BTA 
Oil Producers. The applicant shall appear and preaane evidence aa to the exact nacura of cha 
reservoir and, more particularly, as co che proper rac* of withdrawal from che reservoir l f ic is 
indeed determined co be a rccrograde gas condensate reservoir. 

CASE 9530: Application of Pennzoil Exploration and Production Company for compulsory pooling and an unorchodox 
o i l well location, Lea County, New Mexico. Applicant, in ch* abova-styled cause, seeks an order 
pooling a l l mineral Incerescs from Che surface co che baa* of ch* Acoka formation underlying the S/2 
SW/4 of Section 1, Township 17 South, Range 37 Ease, co form a standard 80-acre o i l spacing and 
proration unit for any pool developed on 80-acre spacing within said vertical Halts (which includes 
but Is not necessarily limited co che Undesignated Humble Clcy-Acoka, Undesignaced Huable Ciey-Scrawn, 
Undesignated South Humble City-Strawn, or Undesignated Shipp-Strawn Pools) or che SE/4 SW/4 of said 
Section 1 co form a standard stacewide 40-acre o i l apacing and proration unit for any and a l l 
formacions and/or pools developed on 40-acre spacing within said vertical limics (which Includes bue 
i i not necessarily limited to che Undesignated West Garrsct-Devonlan and Undesignaced Humble 
Cicy-Wolfcamp Poola), both aforementioned units co be dedicsted to a well to be drilled 900 feec from 
che South line and 1750 feet from che Wese line (Unit N) of said Section 1, which is unorchodox for an 
80-acre unic. Also co be considered w i l l be che cost of d r i l l i n g and completing said well and che 
allocation of cha cost thereof as well as actual operating coses and charges for supervision, 
designacion of applicanc as operator of che well and a charge for risk involved in d r i l l i n g said well. 
Said area Is located approximately 4.75 miles west by north of Knowlea, New Mexico. 



Docket No. is-dd 

Dockets Nos. 37-88 and 1-89 are tentatively sec for December 21 and January 4, 1989. Applications for hearing 
aust be filed at Lease 22 days in advance of hearing aace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 7, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before David S. Catanach, Examiner, or Michael E. Stogner, Aicernace examiner: 

ALLOWABLE: (1) Consideracion of che allowable produccion of gas for January, 1989, from fourteen proraced gas 
pools in Lea, Eddy, and Chaves Councles, New Mexico. 

(2) Consideracion of ch* allowable produccion of gas for January, 1989, from four prorated gas pools 
in San Juan, Rio Arriba, and Sandoval Councles, New Mexico. 

CASE 9550: ApplicaCion of Meridian Oil Inc. for a non-standard gas proration unit and an unorthodox gas well 
location, Rio Arriba County, New Mexico. Applicanc, ln the above-styled cause, seeks approval for an 
unorchodox gas well locacion 2200 feee from che North line and 1360 feec from ch* Ease lint (Unit G), 
Seccion 36, Township 30 North, Range 6 West, to cesc ehs Fruitland (sand) Formacion, Locs 1 and 2 and 
cha W/2 NE/4 of said Seccion 36 co be dedicated Co said well forming a non-standard 115.04-acr* gaa 
spacing and proration unic for said zone. Said locacion is approximacely 5.5 miles norchwasc by north 
of Gobernador, New Mexico. 

CASE 9551: Application of Texaco, U.S.A. for an exception eo General Rule 303.A., surface commingling, Laa 
Councy. New Mexico. Applicanc, in che above-scylad cauae, seeks an exception co General Rule 303.A., 
authorizing surface commingling of Lovingcon-Grayburg-San Andres Pool and Lovingeon-Abo Pool 
produccion from che Scate "P" Lease located ln Section 32, Township 16 South, Range 37 Eaat, into a 
common tank baccary. Said lease Is located approximately 7 miles north-northwest of Huable City, New 
MaxicD. 

CASE 9524: (Continued froa November 22, 1988, Examiner Hearing.) (Readvertised) 

Application of Amerind Oil Company for directional drilling and unorchodox oil wall location, Laa 
County, New Mexico. Applicant, in th* above-scyled cauaa, seeks authority to rs-enter ics Scaca MTS 
Wall No. 1 located ac a seandard surface locacion 1830 feet froa the Souch line and 660 faac froa che 
Eaac line (Unit I) of Seccion 2, Townahip 17 South, Rang* 37 Eaac, wherein che applicanc proposes co 
directionally drill said well eo penecraca cha Strawn formacion, Undealfnated Shipp-Scrawn Pool or 
Undesignaced Huable Cicy-Serawn Pool, ac aa unorchodox boecoahole locacion 2310 feee froa ch* Souch 
line and 330 feac froa th* Eaac line (Unit I) of said Seccion 2. The E/2 SE/4 of said Seccion 2 is co 
be dedicaced eo ch* subject well. IH THE ALTERNATIVE, should re-antry Into cha aforeaentioned well be 
unsuccessful, ch* applicant seeks to dri l l tha State MTS Well No. 1-A at an unorthodox surface 
location 2310 feat froa ch* Souch Una and 330 faac froa cha Eaac Una (Unit I) of said Section 2 co 
eaac che Scrawn formacion. This srea ia locaced approximately 4 alias Norch of Humble City, New 
Mexico. 

CASE 9532: (Concinuad froa Noveaber 22, 1988, Exaainar Hearing.) 

Application of Aaarlad Oil Company for compulsory pooling, Laa Councy, New Mexico. Applicant, in the 
above-scyled causa, seeks aa order pooling all mineral interests froa ch* surface co che baae of che 
Scrawn foraaelon underlying tha E/2 SE/4 of Section 2, Townahip 17 Souch, Range 37 Eaac, forming a 
seandard 80-acre oil spacing and proration unic for any and all formations and/or pools developed on 
80-acre spacing (which Includes but la not necessarily limlced co cha Undesignaced Shipp-Strawn Pool 
and cha Undealgnacad Suable Clty-Acoka Pool). Said unit la to b* dedicated co a wall eo be drilled ac 
a sr.andard oil wall locacion chereon. Also co ba considered will be che coec of drilling and 
completing Mid wall aad Cha ailocacion of cha coac chereof aa wall aa accual operacing coacs and 
charges for supervision, dealgnacion of applicanc aa operacor of ch* wall and a charge for risk 
Involved in drilling said wall. Said area la locaced approximacely 4.25 miles norch of Huable Clcy, 
New Mexico. 

CASE 9552: ApplicaCion of Amoco Produccion Company for an axcapcion co General Rule 309-A. leaae coamlngling, Rio 
Arriba County, New Mexico. Applicant, ln che above-styled cauaa, aeeka an exeptlon to General Rule 
309-A to allow surface coamlngling of Maacoa production (which includes buc la not necessarily limited 
to che Gavilan-Kancoa Oil Pool and Undealgnacad Gavilan-Mancos Oil Pool) froa two or more separace 
leaaaa ln Secclons I through 3 and L0 chrough IS, Townahip 26 Norch, Range 2 West, into a common tank 
battery wlehouc firae mecering produccion froa tha individual leaae. Said area is located 
approximately 14 alias norch by eaac of Lindrith, New Mexico. 
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-3: ApplicaCion of 3enson-Montin-Greer Drilling Corp. for downhole commingling, Rio Arriba Councy. Sew 
— Mexico. Applicanc, in che above-scyled cause, seeks approval co commingle proauccion from :r.e 

3asin-Dakoea Pool and West Puerto Chiquico-Mancos Oil Pool wichin che wellbore of ics Canada :;i:os 
•jnit Weil so. 22 locaced 1685 feec from che North line and 1860 feec from che West line :vnic .7 

Seccion 20, Township 26 Norch, Range i West. Said well is locaced approximately 20 ailes r.crcrt of 
Regina, Sew Mexico. 

25: ..Continued from November 9, 1988, Examiner Hearing.) 

Application of 3enson-Montin-Greer Drilling Corporation for the amendment of Division Order No. 
S-6469, as amended, Rio Arriba County, New Mexico. Applicanc, in Che above-styled cause, seens an 
amendment to Division Order No. R-6469, as amended, to rescind approval for chose non-standard 
proracion unics approved therein located in Township 24 Norch, Range 1 West and Township 26 North, 
Range I Wesc. The cencer of said area is locaced approximacely 13 miles souchwest of Regina, New 
Mexico. 

CASE 9554: Application of Blackwood 4 Nichols Co., Led. for an unorchodox gas well locacion and a non-scanaard 
gas proracion unit, Rio Arriba County, New Mexico. Applicant, in Che above-styled cause, seeks 
approval for an unorthodox coal gas well locacion 680 feet from che Souch line and 850 feec from che 
Wesc line (Unit N) of Irregular Seccion 19, Township 30 North, Range 7 West, Basin-Fruitland Coal 
Pool, Locs 13 and 14 of Seccion 18 and Locs 6, 7, 12, and 13, and che E/2 W/2 of Section 19, both in 
Township 30 Norch, Range 7 Wesc, co be dedicaced co chls well forming a 307.44-acre non-standard gas 
spacing and proracion unic for said pool. Said locacion ia approximacely *j mile souch-souchwesc from 
tha Navajo Reservoir Dam. 

CASE 9413: (Continued from November 22, 1988, Examiner Hearing.) 

ApplicaCion of Yates Petroleum Company for special pool rulaa, Eddy Councy, New Mexico. Applicanc, in 
Che above-scyled causa, seeks che promulgation of cemporary special pool rules for the Avalon-Delaware 
Pool locaced ln portlona of Township 20 South, Ranges 27 and 28 Eaac, including a provision to 
increase the gas-oil ratio limitation to 5,000 cubic fast of gas per barrel of o i l . Said are* is 
located approximately 9 milea north of Carlabad, New Mexico. 

CASE 9528: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Santa Fa Energy Operating Parcnera, L.P. for compulsory pooling, Eddy County, New 
Mexico. Applicanc, in che above-scyled cauaa, seeks an order pooling a l l mineral lncerascs from che 
surface co che baaa of che Morrow formacion underlying che following deacribed acreage ln Seccion 17, 
Township 23 Souch, Range 31 Eaac, and in che following deacribed manner: 

the N/2 eo form a seandard 320-acre gaa spacing and proracion unit for any and a l l formations 
and/or pools (Undesignated Loa Madanoe-Morrow Gaa and Undealgnacad Weac Sand Dunes-Acoka Gas Pools) 
developed on 320-acre spacing; 

che NE/4 co form a seandard 160-acre gaa spacing and proration unic for any and a l l formacions 
developed on 160-acre spacing; and, 

che SW/4 NE/4 co form a seandard 40-acre o i l spacing and proracion unit for any and a l l formations 
and/or pools (Undesignaced James Ranch-Bona Spring Pool) developed on scacewlde 40-acre spacing. 

All of tha above-described units ara eo ba dedicated co a single well co be drilled ac a seandard 
locacion ln che SW/4 NE/4 (Unic G) of said Seccion 17. 

Alao co ba conaldered w i l l be che coac of d r i l l i n g and complecing said wall and cha ailocacion of cha 
coac chereof aa wall aa accual operating coacs and chargea for supervision, daelgnaeion of applicanc 
as operacor of cha wall and a charge for risk involvsd ln d r i l l i n g said well. Said area i s locacad 
approximacely 1.5 milea aouch by eaac of che James Ranch. 

CASE 9555: ApplicaCion of Charlea B. Gillespie, Jr. for direccional d r i l l i n g and an unorthodox subsurface 
locacion, Lee Councy, New Mexico. Applicanc, in che above-ecyled cauaa, seeks authority co recompleca 
lea Shipp Well No. 1 located 550 feec from che Norch line and 2,310 feec from che Eaac line (Unic B) 
of Seccion 11, Townahip 17 Souch, Range 37 Eaac, wherein che applicant propose* eo plug back co a 
depeh of approximacely 8,500 feec end directionally d r i l l said well co peoecrata che cop of che 
Undesignaced Humble Cicy-Scrswn Pool, wichin a 75 fooc radiua of an unorthodox locacion 990 feee from 
cha Noreh line and 2,310 faec from che Eaac line (Unit B) of aaid Section 11. The W/2 NE/4 of said 
Seccion 11 la co be dedicaead Co che well forming a seandard 80-acre o i l proracion unic for said pool. 
This area is locaced approximacely 4 miles norch of Humble Cicy, New Mexico. 



Docket No. 37-88 

Dockets Nos. 1—89 and 2-89 are tentatively set for January 4 and January 18, 1989. Applications for hearing must 
be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 21, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9557: Application of Rio Pecoa Corporation for a unit agreement, Lea County, New Mexico. Applicant, ln the 
abov«-styled cause, seeks approval of the Ease Lovington Unit Area comprising 600 acres, more or less, 
of Si:ate and Fee landa ln the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South, 
Rang* 36 Eaat. Said unit ia located approximately 2 milea Eaat of Lovington, New Mexico. 

CASE 9413: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Yates Petroleum Compsny for special pool rules, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks che promulgation of temporary speclsl pool rules for the Avalon-Delaware 
Pool locaced in porclons of Township 20 South, Rangee 27 and 28 Eaac, Including a provision to 
increase the gaa-oll ratio limitation to 5,000 cubic feec of gaa par barrel of oil . Said area la 
located approximacely 9 milea north of Carlsbad, New Mexico. 

CASE 9558: Application of McKay Oil Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, In 
the above-styled cause, seeks an order pooling a l l mineral interests ln the Pecos Slope-Abo Gas Pool 
underlying the SW/4 of Section 34, Township 6 South, Range 26 East, to form a atandard 160-acre gaa 
spacing and proration unit for said pool, to be dedicated to a well to be drilled at an orthodox 
location thereon. Also to be considered will be the cost of drilling snd complecing said well and the 
allocation of the cost chereof as well as sccual operating costs and charges for supervision, 
designation of applicant aa operator of the well and a charge for risk Involved in drilling aaid well. 
Said unit Is located approximacely 14 milea N 75* W of Elklns, New Mexico. 

CASE 9524: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for directional drilling and unorthodox oil well location, Lea 
County, New Mexico. Applicant, in the above-scyled cause, seeks suchority co re-enter its Scate MTS 
Well No. 1 located at a seandard aurface locacion 1830 feet from the South line and 660 feec from che 
East line (Unit I) of Seccion 2, Township 17 Souch, Range 37 Ease, wherein che applicanc proposes eo 
direccionally drill said well Co peneerace Che Strawn formacion, Undesignaced Shlpp-Scrawn Pool or 
Undesignated Humble CiCy-SCrawn Pool, ae an unorthodox boccomhole location 2310 feet from che Souch 
line and 330 feec from Che Ease line (UnlC I) of said SecClon 2. The E/2 SE/4 of said Seccion 2 is eo 
be dedicaced Co che subjccC well. IN THE ALTERNATIVE, should re-entry .into Che aforemeneioned well be 
unsuccessful, Che applicanc seeks to dr i l l the State MTS Well No. 1-A at an unorthodox surface loca­
cion 2310 feee from che South line and 330 feec from che Eaat line (Unit I) of ssid Seccion 2 eo ease 
che Serawn formation. Thia area la located approximacely 4 miles North of Humble City, New Mexico. 

CASE 9532: (Continued from December 7, 1988, Examiner Hearing.) 

ApplicaCion of Amerind Oil Company for compulaory pooling, Lea County, New Mexico. Applicant, in the 
above-atyled cauaa, seeks an order pooling a l l mineral inCareata from the surface to Che base of the 
Strawn formacion underlying che E/2 SE/4 of Seccion 2, Township 17 South, Range 37 Ease, forming a 
standard 80-acre oil apacing and proracion unit for any and all formations snd/or pools developed on 
80-iicra spacing (which Includes but is not necessarily limited to the Undesignated Shipp-Strawn Pool 
and the Undealgnacad Humble City-ACoka Pool). Said unit Is Co be dedicaced to a well eo be drilled at 
a standard oil well location thereon. Also to be considered will be the cost of drilling and complec­
ing aaid wall and tha allocation of ehe coat thereof aa wall aa actual operating costs and charges for 
supervision, daaignaeion of applicanc aa operacor of Che well and a charge for risk Involved in 
drilling said wall. Said area la locaced approximacely 4.25 milea norch of Humble City, New Mexico. 

CASE 9534: (Continued from December 7, 1988, Examiner Hearing.) 

ApplicaCion of Standard Oil Produccion Company for compulsory pooling, Lea Councy, New Mexico. 
Applicanc, ln ehe above-styled csuse, seeks an order pooling a l l mineral intereaCa from ehe surface eo 
Che baa* of ehe SCrawn formacion underlying ehe NW/4 NE/4 (Unic B) of Seccion 8, Townahip 17 Souch, 
Range 38 Eaat, Co form a atandard 40-acre oil spacing and proration unit for any and a l l formations 
and/or pools developed on atatewide 40-acre oil spscing and proration unita (which Includes but is not 
neciiaaarily llmiced to the Undesignated West Garrett-Devonlan and Undesignated Rnowles-Abo Pools). 
Ssid unle is Co be dedicated to a well to be drilled et a atandard oil well location thereon. Also Co 
be considered will be ehe cose of drilling and complecing said well and Che ailocacion of Che cosC 
chereof aa well aa actual operating costs and charges for supervision, designation of applicant as 
operator of Cha well and a charge for risk Involved in drilling said well. Said area is locaced 
approximacely 2.5 miles noreh-norcheasc of Knowles, New Mexico. 
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Docket No. 37-88 

CASE 9559; Application of Nassau Resources, Inc. for 19 unorrJncdox coal gas well locations, Rio Arriba County, 
New Mexico. Applicant, in the above-styled cause, seeks exceptions to Division Order No. R-8768, 
Basin-Fruitland Coal Gas Pool Rules, to allow 19 urrarthodox coal gas well locations a l l in the 
Carracas Canyon Unit located in portions of Townships 31 and 32 North, Ranges 4 and 5 West. Said Unit 
Area is located approximately 8 miles East of the Navajo Reservoir. 

CASE 9560: Application of Nassau Resources, Inc. for a non-standard gas proration unit, Rio Arriba, County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for a non-standard gas spacing and 
proration unit for production from the Basin-Fruitland Coal Gas Pool comprising a l l of irregular 
Section 2, Township 31 North, Range 5 West. Said unit i s to be dedicated to a well to be d r i l l e d at a 
standard coal gas well location 2000 feet frcw the South line and 2200 feet from the West line (Unit 
K) of said Section 2. Said unit i s located approximately 5 miles South of Mile Corner No. 36 located 
on the New Mexico/Colorado Stateline. 

CASE 9535: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for ccrpulsory pooling, unorthodox gas well location, and 
non-standard gas proration unit, San Juan County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas Pool underlying Lots 3 
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be 
dedicated to i t s Howell "C" Com Well No. 301 to be d r i l l e d at an unorthodox gas well location in the 
SE/4 NW/4 (Unit F) of said Section 18. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said unit i s located approximately 1.5 miles northwest by north of 
Archuleta, New Mexico. 

CASE 9536: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests i n the Basin-Fruitland Coal Gas 
Pool underlying the W/2 of Section 24, Township 30 North, Range 9 West, forming a standard 320-acre 
gas spacing and proration •unit for said pool, to be dedicated to i t s Riddle "A" Com Well No. 260 to be 
dri l l e d at a standard gas well location in the NE/4 SW/4 (Unit K) of said Section 24. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. Said unit i s located 
approximately 1 mile west of Archuleta, New Mexico. 

CASE 9545: (Continued from November 22, 1988, Examiner Hearing.) 

Application of Meridian O i l , Inc. for compulsory pooling and a non-standard gas proration unit, San 
Juan County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Easin-Fruitland Coal Gas Pool underlying Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and 
the E/2 SW/4 of Section 6 and Lots 1 and 2 and the E/2 NW/4 of Section 7, Township 30 North, Range 8 
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated to i t s Howell 
G Com Well No. 300 to be d r i l l e d at a previously authorized unorthodox gas well location (pursuant to 
Decretory Paragraph No. (4) of Division Order No. R-8768) 1430 feet from the North line and 1090 feet 
from the West line (Unit F) of said Section 6. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. Said unit i s located approximately 3.25 miles north by west of 
Archuleta, New Mexico. 

CASE 9550: (Continued from December 7, 1988, Examiner Hearing.) 

Application of Meridian Oil Inc. for a non-standard gas proration unit and an unorthodox gas well 
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an 
urorthodox gas well location 2200 feet from the North line and 1360 feet from the East line (Unit G), 
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, Lots 1 and 2 and 
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas 
spacing and proration unit for said zone. Said location i s approximately 5.5 miles northwest by north 
of Gobernador, New Mexico. 

CASE 9561: Application of Stevens Operating Corporation for an unorthodox o i l well location, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 1870 
feet from the North line and 80 feet from the West line (Unit E) of Section 1, Township 9 South, Range 
28 East, Twin Lakes-Devonian Pool, the S/2 NW/4 of said Section 1 to be dedicated to said well forming 
a standard 80-acre o i l spacing and proration unit for said pool. Said location i s approximately 9 
miles South of Elkins, New Mexico. 
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Dockets Nos. 2-89 and 3-89 are tentatively sec for January 18 and February 1, 1989. Applications tor hearing zust 
be filed at least 22 days in advance of hearing date, 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 4, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Cacanach, Examiner, or Michael E. Scogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable produccion of gas for February, 1989, from fourceen prorated gas 
pools ln Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1989, from four proraced gas 
pools in San Juan, Rio Arriba, and Sandoval Coucnies, New Mexico. 

CASE 9557: (Concinued from December 21, 1988, Examiner Hearing.) 

ApplicaCion of Rio Pecos CorporaCion for a unic agreement, Lea County, New Mexico. Applicant, in the 
above-scyled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or iess, 
of State and Fee lands in Che N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Seccion 12, Township 16 Souch, 
Range 36 East. Said unic is locaced approximacely 2 miles Ease of Lovington, New Mexico. 

CASE 9566: ApplicaCion of Norchwese Pipeline CorporaCion for an unorthodox coal gas well locacion and a 
ron-standard gas proration unic, Rio Arriba County, New Mexico. Applicant, ln the above-styled cause, 
seeks approval for an unorthodox coal gas well location 535 feet from che SouCh line and 685 feec from 
the East line (Unic P) of irregular Seccion 6, Township 31 North, Range 5 West, Basin-Fruitland Coal 
Gas Pool, a l l of said Section 6 Co be dedicaced to said well forming a 264.56-acre non-standard gas 
spacing and proracion unit for said pool. Said unit is locaced approximacely 5 milea souch of Mile 
Corner No. 240 which is located on the Colorado/New Mexico Stateline. 

CASE 9567: Application of Amerind Oil Company for compulsory pooling, Lea Councy, New Mexico. Applicanc, in the 
above-scyled cause, seeks an order pooling a l l mineral incerescs from che surface to the bass of the 
Stravn formation underlying the S/2 NW/4 of Seccion 29, Townahip 16 Souch, Range 37 Eaac, to form a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
30-acre spacing (which includes che Undesignated Weac Knowles-Drinkard and the Northeast 
Lovington-Pennsylvanian Pool at this time). Said unic is to be dedicated to a well co be drilled ac a 
standard o i l wall locacion In che SW/4 NW/4 (Unic E) of said Section 29. Also to be considered w i l l 
be che coat of d r i l l i n g and complecing said well and che allocation of che cost chereof as well as 
accual operacing costs and charges for supervision, designation of applicant as operator of che well 
and a charge for risk involved ln d r i l l i n g said well. Said unit is located approximacely 5.3 miles 
southeaat of Lovlngcon, New Mexico. 

CASE 9524: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Amerind Oil Company for directional d r i l l i n g and unorthodox o i l wall location, Lea 
Councy, New Mexico. Applicanc, in the above-styled csuse, seeks authorlcy to re-enter i t s State MTS 
Well No. 1 located ac a seandard surface locacion 1830 feec from ehe Souch line and 660 feec from che 
Ease line (Unit I ) of Seccion 2, Townahip 17 Souch, Range 37 Eaac, wherein che applicanc proposes Co 
directionally d r i l l said well to penetrate the Strawn formacion, Undealgnacad Shlpp-Serawn Pool or 
Undesignaced Humble Clcy-Scrawn Pool, ae an unorthodox boccomhole locacion 2310 feec from che Souch 
line and 330 feec from che Eaac line (Unic I) of said Seccion 2. The E/2 SE/4 of said Seccion 2 is Co 
be dedicaced co ehe aubjecc well. IN THE ALTERNATIVE, ahould re-encry lnco che aforemeneloned well be 
unsuccessful, ehe applicanc seeks eo d r i l l che Scace MTS Well No. 1-A ac an unorchodox surface loca­
cion 2310 feet from Che Souch line and 330 feet from che East line (Unic I ) of said Seccion 2 to cesc 
che Scrawn formacion. This area is locaced approximacely 4 milea North of Humble Cicy, New Mexico. 

CASE 9532: (Continued from December 21, 1988, Examiner Hearing.) 

ApplicaCion of Amerind Oil Company for compulsory pooling, Lea Councy, New Mexico. Applicanc, in ehe 
above-scyled cauaa, seeks an order pooling a l l mineral incereaca from ehe surface co che base of che 
Strawn formation underlying che E/2 SE/4 of Seccion 2, Township 17 Souch, Range 37 Ease, forming a 
standard 80-acre o i l spacing and proracion unic for any and a l l formacions and/or pools developed on 
80-acre spacing (which Includes bue is noe necessarily limited to ehe Undesignaced Shlpp-Serawn Pool 
and ehe Undealgnacad Humble Cley-Acoka Pool). Said unit is Co be dedicated eo a well eo be dri l l e d ac 
a seandard o i l well locacion thereon. Also co be conaldared w i l l be che coat of d r i l l i n g and complec­
ing said well and ehe ailocacion of che cose chereof aa wall aa accual operacing coacs and charges for 
supervision, designacion of applicanc as operacor of ehe well and a charge for risk involved In 
dr i l l i n g said well. Said area la located approximacely 4.25 milea north of Humble Cicy, New Mexico. 



Page 2 of 4 
Examiner Hearing - Wednesday - January 4, 1989 

CASE 9568: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n che above-scyled cause, seeks approval for an unorthodox gas well locacion .960 
feet from che Norch l i n e and 990 feec from che Wesc l i n e (Unit E) of Section 26, Township .9 South, 
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, the N, 2 of 
said Seccion 26 co be dedicaced to said well forming a standard 320-acre proration unit for eicher 
pool. Said location is approximately 5 miles west of Lakewood, New Mexico. 

CASE 9569: Application of Nearburg Producing Company for an unorthodox gas well loc a t i o n , Eddy County, Sew 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1980 
feet from che Souch li n e and 990 feet from the West li n e (Unic L) of Section Township South, 
Range 26 East, Undesignated West Four Mile Draw-Morrow Gas Pool, Locs 3 and , che E/2 SW/4, and che 
SE/4 of said Section 7 to be dedicated to said well forming a standard 319.51-acre proration j r . i t for 
said pool. Said location is approximately 3.75 miles northwest of Lakewood, New Mexico. 

CASE 9570: Application of Nearburg Producing Company for compulsory pooling and an unorthodox o i l well location, 
Lea County, New Mexico. Applicanc, i n che above-scyled cause, seeks an order pooling a l l l i n e r a l 
incerescs i n the Strawn formation underlying the E/2 SE/4 of Section 1, Township 17 South, Range 37 
East, Undesignaced Shipp-Scrawn Pool or Undesignaced Souch Humble Cicy-Scrawn Pool, to form a standard 
80-acre o i l spacing and proracion unic fpr eicher pool, co be dedicaced to a well to be d r i l l e d ac an 
unorthodox o i l well location 2310 feet from the South l i n e and 600 feet from che Ease li n e (Unit I) of 
said Section 1. Also to be considered w i l l be the cose of d r i l l i n g and complecing said well and che 
allo c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said unic i s locaced approximacely 4.5 miles norch by ease of Humble Cicy, New Mexico. 

CASE 9553: (Coneinued from December 7, 1988, Examiner Hearing.) (This case w i l l be continued to January 18, 1989.) 

ApplicaCion of Benson-Montin-Greer D r i l l i n g Corp. for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, i n che above-scyled cause, seeks approval Co commingle produccion from che 
Basin-Dakota Pool and Wesc Puerco Chiquito-Mancos O i l Pool wichin che wellbore of ics Canada Ojicos 
Unic Well No. 22 locaced 1685 feee from che Noreh l i n e and I860 feec from che Wese l i n e (Unic F) of 
Section 20, Township 26 Norch, Range 1 Wesc. Said well i s locaced approximacely 20 miles norch of 
Regina, New Mexico. 

CASE 9525: (Coneinued from December 7, 1988, Examiner Hearing.) (This case w i l l be continued to January 18, 1989.) 

ApplicaCion of Benson-Moncin-Greer D r i l l i n g Corporation for che amendment of Division Order No. 
R-6469, as amended, Rio Arriba County, New Mexico. Applicanc, i n che above-scyled cause, seeks an 
amendment to Division Order No. R-6469, as amended, to rescind approval for those non-standard 
proration units approved therein located i n Townahip 24 North, Range 1 Wesc and Township 26 Norch, 
Range 1 West. The center of said area i s locaced approximacely 13 miles souehwese of Regina, New 
Mexico. 

CASE 9571: ApplicaCion of Meridian O i l Inc. f o r an unorchodox coal gaa we l l locacion and simulcaneous dedicacion, 
Rio Arriba Councy, New Mexico. Applicane, i n che above-scyled cauaa, seeks approval for an unorthodox 
coal gas well location 2560 feet from the Noreh l i n e and 2610 feee from che Wesc li n e (Unic F) of 
Seccion 15, Township 30 Noreh, Range 7 WesC, Baaln-Fruieland Coal (Gaa) Pool, che W/2 of said Seccion 
15 co be dedicaced eo said w e l l forming a seandard 320-acre gaa spacing and proracion unic for said 
pool, co be simulcaneoualy dedicaced co said well and Co Che applicanc's San Juan 30-6 Unic Wells Nos. 
406 and 402. Said Well No. 402 i s locaced ac a seandard coal gaa well locacion 1455 feec from the 
Souch and Wesc lines (Unic K) of said Seceion 15 and Well No. 406 i s locaced ac a previously 
authorized unorchodox coal gas w e l l locacion (pursuanc eo Decrecory Paragraph No. 4 of Division Order 
No. R-8768) 2105 feec from ehe Noreh l i n e and 2390 feee from ehe Wese li n e (Unic F) of said Seccion 
15. Said locaeion unic i s approximacely 2.75 miles ease by norch of ehe Navajo Reservoir Dam. 

CASE 9572: ApplicaCion of Dugan Produccion CorporaCion for a non-aeandard gaa proracion unic, San Juan Councy, 
New Mexico. Applicane, i n che above-scyled cause, seeks approval for a 164.87-acre non-scandard gas 
spacing and proracion unic for produccion from cha Basin-Fruieland Coal (Gaa) Pool comprising Locs 1 
and 2 and ehe E/2 NW/4 of Seccion 31, Townahip 28 North, Range 10 Weat. Said unie i s co be dedicaced 
co i t a Knauff Well No. 1 which i s presenely compleeed i n che Kuci-Fruicland Pool and i s locaced ac a 
previously auehorizad unorchodox coal gas well locaeion (pursuanc eo Decrecory Paragraph No. (4) of 
Division Order No. R-8768) 1015 feee from che Noreh l i n e and 1650 feet from ehe Wesc l i n e (Unic C) of 
said Seceion 31. This well i s locaced approximacely 6.5 milea soueh-souchease of Bloomfield, New 
Mexico. 

CASE 9573: ApplicaCion of Dugan Produccion CorporaCion for a non-scandard gaa proracion unic, San Juan Councy, 
New Mexico. Applicane, i n ehe above-scyled cause, seeks approval for a 160-acre non-scandard gas 
spacing and proracion unie for produccion from ehe Basin-Fruitland Coal (Gas) Pool comprising che NE/4 
of Seccion 18, Township 29 Norch, Range 11 Wesc. Said unit i s Co be dedicaced co ics Hana Well No. 1 
which i s presenely a dually compleeed gas well i n Che Fruleland formacion and che Fulcher 
Kutz-Piceured C l i f f s Pool and i s locaced ac a seandard coal gas well locaeion 790 feec from che North 
li n e and 1520 feee from the Ease l i n e (Unic B) of said Section 18. This well i s located approximately 
2.5 miles wesc-norehwese of Bloomfield, New Mexico. 

jceke t N<o . 


