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Docket No. 33-48

Examiner Hearing - wednesday - November 22, 1988

CASE 9531:

ZASE 9524:

_CASE 9532:

CASE 9533:

CASE 9334:

CASE 9535:

Application of 0GS Operating Company, lnc. for compulsory pooling and an unorthodox oil well Locat109:
Roosevelr County, New Mexico. Applicant, in the above-styled cause, seeks an '?rder_ aooling ail
nineral interests in the Bluitt-San Andres Associated Pool, underlying either the W/2 of ?ection l4,
Townshlp & South, Range 37 East, to form a standard 320-§cre spa;ing and proration unit for any gas
production from said pool, or the N/2Z NW/4 of said section to form a standard 80-acre spacing and
proration unit for any oil production from sald pool. Either unit {s to be dgdicated to a well to be
drilled to the base of said pool at a standard gas well location 990 feet from the North and Wwest
lines (Unit D) of said Section l4. However, this location will be an unorthodox oil well location for
said poci. Also to be considered wiil be the cost of drilling and completing sa}d well and the .
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilliing said well.
Said area is locared approximately 3.25 miles east of Bluitt, New Mexico.

(Readvertised)

Application of Amerind 0il Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MTS
Well Mo. ! located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Seccion 2, Township L7 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to
be decicated to the subject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to drill che State MIS Well No, l-A at an unorthodox surface
location 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to
test the Strawn formation. This area 1s located approximately &4 miles North of Humble City, New
. Mexico.

Application of Amerind 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acre spacing (which includes but is not nacessarily limited to the Undesignated Shipp-:.-awn Pool
and the Undesignated Humble City-Atoka Pool). Said unir is to be dedicated to a well to be :rilled at
a standard oil well location thereon. Also to be considered will be the cost of drilling and
complating said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervigion, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said area is located approximately 4.25 miles north of Humble City,
New Mexico.

Applicaticn of Nearburg Producing Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above~styled cause, seeks approval for a non-standard 40-acre oil spacing
and proration unit for production from the Northeast Lovington-Pennsylvanian Pool comprising the SE/4
NW/4 (Unit F) of Section 19, Township 16 South, Range 37 East. Said unit is to be dedicated to a well
to be drilled at a standard oil well location 1900 feet from the North line and 2400 feet from the
West line of said Section 19, which 18 located approximately 3 3/4 miles southeast of Lovington, New
Mexico.

Application of Standard 0il Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Strawn formation underlying the NW/4 NE/4 (Unit B) of Section 8, Township |7 South,
Range 38 Eaat, to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on statewide 40-acre oil spacing and proration units (which includes but 1s not
necessarily limited to the Undesignated West Garrett-Devonian and Undesignated Knowles-Abo Pools),
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Alsoc to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual oparating costs and charges for supervision, designacion of applicant as
operator of the well and a charge for risk involved in drilling said well. Said area is located
approximately 2.5 miles north-northeast of Knowles, New Mexico.

Application of Meridian O0il, Inc. for compulsory pooling, unorthodox gas well location, and
non-atandard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3
and 4 and the E/2 SW/4 of Section 7 and Lots L, 2, 3, and 4, and the E/2 W/2 of Section 18, Township
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell "C" Com Well No. 30l to be drilled at an unorthodox gas well location in the
SE/4 NW/4 (Unit F) of said Section 18, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1.5 miles northwest by north of
Archuleta, New Mexico.



Jocxer Mdo. 33-23

Jockets Nos. 36-88 and 37-88 are tentatively set for December 7 and December I, (588, Applications Ior hearing
gust be filed at least 22 days in advance of hearing darte.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 22, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The fo.iowing cases will be neard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate ZIxaminer:

CASE 9413:

CASE 9528:

CASE 9529:

CASE 9078:

CASE 9530:

(Continued from October 26, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexfico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Uel.aware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 3,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage inm Section 17,
Township 23 South, Range 31 East, and in the following described manner:

the N/2 to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atoka Gas Pools)
developed on 320-acre spacing;

-he NE/4 to form a standard [60-acre gas spacing and proration unit for any and all formations
developed on l60-acre spacing; and,

the SW/4 NE/4 to form a standard 40-acre oll spacing and proration unit for any and all formations
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on statewide 40-acre spacing.

All of the above~described units are to be dedicated to a single well to be drilled at a standard
location in the SW/4 NE/4 (Unit G) of said Section 1l7.

Also to be considered will be the cost of drilling and completing said well and the allocation of che
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said area is located
approximately 1.5 miles south by east of the James Ranch.

Application of Santa Fe Exploration Company for pool creation, special pool rules, and discovery
allowable, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a
new o0il pool for the Devonian formation comprising the SE/4 of Section 9, Township 14 South, Range 29
East, and the promulgation of temporary special rules therefor including a provision for [60-acre
spacing and proration units and designated well location requirements. Applicant furcher seeks che
assignment of an oil discovery allowable, pursuant to General Rule 509, to the Holmstrom Federal Well
No. 1 located 1980 feet from the South and East lines (Unit J) of said Section 9 (which is
approximately 17 miles east of Haggerman, New Mexico).

(Reopened)

In the matter of Case No. 9078 being reopened pursuant to the provisions of Division Order No. R-8450,
which created the Southwest Osudo-Wolfcamp Pool in Lea County, New Mexico, upon the application of BTA
011 Producers. The applicant shall appear and present evidence as to the exact nature of the
reservoir and, more particularly, as to the proper rate of withdrawal from the reservoir if t is
irndeed determined to be a retrograde gas coandensate reservoir.

Application of Pennzoil Exploration and Production Company for compulsory pooling and an unorthodox
0il well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests from the surface to the base of the Atoka formation underlying the S/2
SW/4 of Section 1, Township 17 South, Range 37 East, to form a standard 80-acre oil spacing and
proration unit for any pool developed on 80-acre spacing within said vertical limits (which includes
but is not necessarily limited to the Undesignated Humble City-Atoka, Undesignated Humble City-Strawm,
Undesignated South Humble City-Strawn, or Undesignacad Shipp-Strawn Pools) or the SE/4 SW/4 of said
Section 1 to form a standard statewide 4O-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing within said vertical limies (which includes byt
is not necessarily limited to cthe Undesignated West Garrett~-Devonian and Undesignated Humble
City-Wolfcamp Pools), both aforementioned units to be dedicated to a well to be drilled 900 feer from
the South line and 1750 feet from the West line (Unit N) of said Sectiom 1!, which is unorthodox for an
80-acre unit. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of che well and a charge for risk involved in drilling said well.
Said area i3 located approximately 4.75 miles west by north of Knowles, New Mexico.



Jocket No, i5-383

Jockets Nos. 37-88 and 1-89 are tencatively set for December 2l and January 4, 1989. applications for hearing
aust be filed ar least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 7, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND QFFICE BUILDING
SANTA FE, NEW MEXICO

The io..owing cases wi.il e heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Ixaminer:

ALLOWABLE:

CASE 93550:

CASE 9551:

CASE 9524:

CASE 9532:

—

CASE 9552:

(L) Consideration of the alliowable production of gas for January, 1989, from fourteen prorated zas
pools in Lea, zZddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1989, from four prorated zas pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Meridian 0il Inc. for a non~standard gas proration unit and an unorthodox 3zas well
location, Rio Arriba County, New Maxico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 2200 feet from the North lime and 1380 feec from the East line (Untc G),
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, lots | and 2 and
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard [15.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest by north
of Gohernador, New Msxico.

Application of Texaco, U.S.A. for an exception toc General Rule 303.A., surface commingling, Laa
County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Genersl Rule 303.A.,
authorizing surface commingling of Lovingtou-Grayburg~San Andres Pocl and Lovington-Abo Pool
production from the State "P" Lesase located in Section 32, Township 16 South, Range 37 East, inco a
common tank battery. Said lease is locaced spproximately 7 miles north~aorthwest of Humble City, New
Mexico.

(Continued from November 22, 1988, Examiner Hearing.) (Readvertised)

Application of Amerind Oil Company for dirsctional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the sbove-stylsd cause, seeks authority to re-enter its State MTIS
Well No. | locacted at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawvn formaction, Undesignated Shipp-Strawn Pool or
Undesignatad Humble City-Strawnm Pool, at an unorcthodox bottomhole location 2310 feet from the South
line and 330 feat frow the East line (Usit 1) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. [N THE ALTERNATIVE, should re-entry into the aforementioned well bae
unsuccessful, the applicant seeks to drill che Stace MTIS Wall No. l-A at an unorchodox surface
location 2310 feet from the South line and 330 feet from the Zast line (Unit I) of said Section 2 to
test the Sctravn formation. This area is located approximately 4 ailes Norcth of Huable Cicy, New

_ Mexico.

(Continued from November 22, 1988, Examiner Hearing.)

© Application of Ameriad 0{1 Compasy for compulsory pooling, Lea County, New Maxico. Applicant, in the

abova-styled cause, 2eeks an order pooling all miseral interssts from the surface to che base of the
Strawn formation underlying the E/2 SE/4 of Sectiom 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and prorationm unit for any and all formations and/or pools developed on
80-acre spacing (vhich includes but is not necessarily limited to the Undesignaced Shipp-Strawn Pool
and the Undesignunated Humble City-Atoka Pool). Said unit {s to be dedicated to a well to be drilled at
a scandard oil wvell location thereon. Alsc to be considered will be the cost of drilling and
complating ssid well and the allocation of che cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wvell and a charge for risk
involved in drilling ssid vell. Said ares is located approximately 4.25 miles north of Humble City,
New Maxico.

Application of Amoco Production Company for an exception to General Rule 309-A, lease commingling, Rio
Arriba County, New Mexico. Applicant, in the above-styled causs, seeks an exeption to General Rule
309~A to sllow surface commingling of Mancos productios (which includes but is not necessarily limited
to the Gavilan-Mancos 0il Pool and Undesignated Gavilan-Mancos OLl Pool) from two or more separate
leases in Sections | through 3 and 10 chrough 1S, Township 26 North, Rangs 2 West, into a common tank
battery without first metering production from the individual lease. Said area (s located
spproximately L4 miles north by east of Lindrith, Nev Maxico.
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Txaminer Hearing - wednesday - December 7, .988

JASE 3933
CASE 3303

CASE 9534:

CASE 941i3:

CASE 9528:

CASE 9535:

applicacion of 3enson-Montin-Greer Drilling Corp. for dovnhoLe‘comming;Lng,‘RLG Arrida County, New

Mexice. Applicant, in che above-stvled cause, seeks approval <o comping.e product.on or ine

sasin-Dakota Pool and west Puerto Chiquito-Mancos 01l Pool within the wellbore oI its lanada ~ itos

“ait well No. 22 located 1685 feet from the North line and 1860 feet Irom the west line IUnit ri
N

Section 0, Township 26 North, Range | West. Said well is located approximactely -C ziles n~coron ok
kegina, New Mexico.

.Continued from November 9, .988, Examiner Hearing.)

Application of BSenson-Montin-Greer Drilling Corporation for the amendment of Livision Order to.
2-6469, as amended, Ric Arriba County, New Mexico. Applicant, in the above-styled cause., seexs an
amendment to Division Order No. R-6469, as amended, to rescind approval £for those acn-standard
proration units approved therein located in Township 24 North, Range ! West and Township 6 Yorth,
Range | West. The center of said area is locaced approximately 13 amiles southwest of Regina, Yew
Mex1ico.

Application of Blackwood & Nichols Co., Ltd. for an unorthodox gas well locacion and a non-starcard
gas proration unit, Rio Arriba County, New Mexico. Applicant, 1in the above-styled cause, seeks
approval for an unorthodox coal gas well location 680 feet from cthe South line and 850 feet from che
West line (Unit N) of Irregular Section |9, Township 30 North, Range 7 West, Basin-Fruitland Coal
Pool, Lots i) and 14 of Secrion 18 and lots 6, 7, 12, and 13, and the E/2 W/2 of Section !9, both in
Township 30 North, Range 7 West, to be dedicated to this well forming a 307.44-acre non-standard zas
spacing and proration unit for said pool. Said locactfon 1s approximately % mile souch-scuthwest from
the Navajo Reservoir Dam.

(Continued from November 22, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located ian portions of Township 20 South, Ranges 27 and 28 Easc, including a provision to
increase the gas-oi{l ractio limitation te 5,000 cubic feet of gas per barrel of oil. Said ares is
located approximately 9 miles north of Carlsbad, New Maxico.

(Continued from November 22, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, {n the above-styled cause, seeks an order pooling all mineral interescs from the
surface to the base of the Morrow formation underlying the following described acreage in Section L7,
Township 23 South, Range 31 East, and in the following described manner:

the N/2 to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atoka Gas Pools)
developed on 320-acre spacing;

the NE/4 to form a standard l60-acre gas spacing and proration unit for any and all formations
developed on [60-acre spacing; and,

the SW/4 NE/& co form & standard 40-acre oil spacing and proration unit £or any and all formations
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on statewide 40-acre spacing.

All of the above-described units are to be dedicated to a single well to be drilled at a standard
location in the SW/4 NE/4 (Unit G) of said Section L7,

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and & charge for risk involved im drilling said well. Said area is located
approximately 1.5 mwiles south by east of the James Ranch.

Application of Charles B. Gillespie, Jr. for directional drilling and an unorthodox subsurface
location, Lea County, New Mexico. Applicant, in the above-etyled cause, seeks authority to recomplete
its Shipp Well No. | located 550 feet from che North line and 2,310 feet from the East line (Lait B)
of Section l1, Township L7 South, Range 37 East, wherein the applicant proposes to plug back to a
depeh of approximately 8,500 feet and direccionally drill eaid well to penatrate the ctop of che
Undesignaced Humble City~Sctrawn Pool, within a 75 foot radius of an unorthodox location 990 feet from
the North line and 2,310 feet from che Esast line (Unit B) of said Section ll. The W/2 NE/4 of said
Section ll is to be dedicated to the well forming a standard 80-acrs oil proration unit for said pool.
This area is located approximately 4 miles north of Humble City, New Mexico.



Dockets Nos.

Docket No. 37-88

1-89 and 2-89 are tentatively set for January 4 and January 18, 1989. Applications for hearing must

be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 21, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9557:

CASE 9413:

CASE 9558:

CASE 9524:

e

CASE 9532’

CASE 9534:

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the East Lovington Unit Ares comprising 600 acres, more or less,
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/&4 SW/4 of Section 12, Township 16 South,
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said arca is
located approximately 9 miles north of Carlsbad, New Mexico.

Applilcation of McKay 01l Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pecos Slope-Abo Gas Pool
underlying the SW/4 of Section 34, Township 6 South, Range 26 East, to form & standard 160-acre gas
spaclng and proration unit for said pool, to be dedicated to a well to be drilled at an orthodox
location thereon. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 14 miles N 75* W of Elkins, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Amerind 0il Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MTS
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignaced Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to drill the State MTS Well No. l-A at an unorthodox surface loca-
tion 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to test
the Strawn formation. This area is located approximately & miles North of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Amerind 011 Company for compulsory pooling, Les County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawvn forsation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
stardard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-ucre spacing (wvhich includes but is not necessarily limited to the Undesignated Shipp-Strawn Pool
and the Undesignated Humble City-Atoka Pool). Said unit 1s to be dedicated to a well to be drilled at
a standard oil well location thereon. Also to be considered will be the cost of drilling and complec-
ing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supurvision, designacion of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 4.25 miles north of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Standard 01l Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Strawn formation uuderlying the NW/4 NE/&4 (Unit B) of Section 8, Township 17 South,
Range 38 East, to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on statewide 40-acre oil spacing and proration units (which includes but is not
necessarily limited to the Undesignated West Garrett-Devonian and Undesignated Knowles-Abo Pools).
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actusl operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said area is located
approximately 2.5 miles north-northeast of Knowles, New Mexico.
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Examiner Hearing - Wednesday - December 21, 1988

CASE 9559: Application of Nassau Resources, Inc. for 19 unorthodox coal gas well locations, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks exceptions to Division Order No. R-8768,
Basin-Fruitland Coal Gas Pool Rules, to allow 19 unorthodox coal gas well locations all in the
Carracas Canyon Unit located in portions of Townships 31 and 32 North, Ranges 4 and 5 West. Said Unit
Area is located approximately 8 miles East of the Navajo Reservoir.

CASE 9560: Application of Nassau Resources, Inc. for a non-standard gas proration unit, Rio Arriba, County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard gas spacing and
proration unit for production fram the Basin-Fruitland Coal Gas Pool carmprising all of irreqular
Section 2, Township 31 North, Range 5 West. Said unit is to be dedicated to a well to be drilled at a
standard coal gas well location 2000 feet frocm the South line and 2200 feet from the West lime (Unit
K) of said Section 2. Said unit is located approximately S miles South of Mile Cormer No. 36 located
on the New Mexico/Colorado Stateline.

CASE 9535: (Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for ocumpulsory pooling, unorthodox gas well location, and
non-standard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3
and 4 and the E/2 SW/4 of Section 7 and lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell "C" Cam Well No. 301 to be drilled at an unorthodox gas well location in the
SE/4 MW/4 (Unit F) of said Section 18. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well, Said unit is located approximately 1.5 miles northwest by north of
Archuleta, New Mexico.

CASE 9536: (Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian Oil, Inc. for campulsory poaling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Ccal Gas
Pool underlying the W/2 of Section 24, Township 30 North, Range 9 West, forming a standard 320-acre
gas spacing and proration.unit for said pool, to be dedicated to its Riddle "A" Cam Well No. 260 to be
drilled at a standard gas well location in the NE/4 SW/4 (Unit K) of said Section 24. Also to be
considered will be the cost of drilling and campleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervisian, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 1 mile west of Archuleta, New Mexico.

CASE 9545: ({(Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian Oil, Inc. for campulsory pooling and a non-standard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin~Fruitland Coal Gas Pool underlying Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and
the E/2 SW/4 of Section 6 and Lots 1 and 2 and the E/2 WW/4 of Section 7, Township 30 North, Range 8
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated to its Howell
G Cam Well No. 300 to be drilled at a previously authorized unorthodox gas well location (pursuant to
Decretory Paragraph No. (4) of Division Order No. R-8768) 1430 feet fram the North line and 1090 feet
from the West line (Unit F) of said Section 6. Also to be considered will be the cost of drilling and
copleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3.25 miles north by west of
Archuleta, New Mexico,

CASE 9550: (Continued from December 7, 1988, Examiner Hearing.)

Application of Meridian 0il Inc. for a non-standard gas proration unit and an unorthodox gas well
lecation, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 2200 feet from the North line and 1360 feet fram the East line (Unit G),
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, Lots 1 and 2 and
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest by north
of Gobernador, New Mexico.

CASE 9561: Application of Stevens Operating Corporation for an unorthodox oil well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1870
feet fram the North line and 80 feet fram the West line (Unit E) of Section 1, Township 9 South, Range
28 East, Twin Lakes-Devonian Pool, the S/2 MW/4 of said Section 1 to be dedicated to said well forming
a standard BO-acre oil spacing and proration unit for said pool. Said location is approximately 9
miles South of Elkins, New Mexico.
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Dockets Nos. 2-89 and 3-89 are teatatively set for January 18 and February [, 1989. Applications for hearing zust
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ JANUARY 4, 1989

8:15 A.M, ~ OIL CONSERVATICN DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiper:

ALLOWABLE:

CASE 9557:

CASE 9566:

CASE 9567:

CASE 9524:

CASE 9532:

(1) Consideration of the allowable production of gas for February, 1989, from fourteen prorated zas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1989, from four prorated gas
pools in San Juan, Rio Arriba, and Sandoval Coutnies, New Mexico.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. aApplicant, in the
above-styled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or less,
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South,
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico.

dpplication of Northwest Pipeline Corporation for an unorthodox coal gas well locatlon and a
ron-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an unorthodox coal gas well location 3535 feet from the South line and 685 feet from
the East line (Unit P) of irregular Section 6, Township 31 North, Range 5 West, Basin-Fruitland Coal
Gas Pool, all of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas
spacing and proration unit for said pool. Said unit is located approximately 5 miles south of Mile
Corner No. 240 which is located on the Colorado/New Mexico Stataline.

Application of Amerind 0{i{l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order pooling all mineral interests from the surface to the bass of the
5trawn formation underlying the S/2 NW/4 of Section 29, Township 16 South, Range 37 East, to form a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
30~acre spacing (which 1includes cthe Undesignated West Knowles-Drinkard and the Northeast
Lovington-Pennsylvanian Pool at this time). Said unit is to be dedicated to a well to be drilled at a
standard oil well location in the SW/4 NW/4 (Unit E) of said Section 29. Alsc to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit 1is located approximately 5.3 miles
southeast of Lovington, New Mexico.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Amerind 0il Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MTS
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit 1) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrats the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well, IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to drill the State MTS Well No. l-A at an unorthodox surface loca-
tion 2310 feet from the South line and 330 feet from the East line (Unit I) of said Secrion 2 to test
the Strawn formation. This area is located approximately 4 miles North of Humble City, New Mexico.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Amerind 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying the E/2 SE/4 of Sectiom 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acre spacing (vhich includes but is not necessarily limitad to the Undesignaced Shipp-Strawn Pool
and the Undesignated Humble City-Atoka Pool). Said unit is to be dedicazed to a well to be drilled ac
a standard oil well location therson. Also to be considerad will be the cost of drilling and complet-
ing said well and the allocation of the cost thereof as vell as actual operating costs and charges for
supervision, designation of applicant as operator of che well and a charge for risk involved in
drilling said well. Said area is located approximately 4.25 miles north of Humble City, New Mexico.
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CASE 9568:

CASE 9369:

CASE 9570:

CASE $553:

CASE 9523:

CASE 9571:

CASE 9572:

CASE 9573:

Application of Nearburg Producing Company for an unorthodox gas well location, Ed?y‘ Zounty, ,5??
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location .¥3C
feet from che North line and 990 feet from the West line (Unit E) of Section 26, Township .9 3ouch,
Range 25 East, Undesignated Boyd-Morrow Cas Pool or Cndesignated Cemetery-Morrow Gas Pool, ghe N, 2 of
said Section 26 to be dedicated to said well forming a standard 320-acre proration unit I2r zither

pool. Said location is approximately 5 miles west of Lakewood, New Mexico.

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy Councy, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well locaticn i38C
feet from the Souch line and 990 feet from the West line (Unit L) of Section 7, Township .Y 5Socuth,

Range 26 East, Undesignated West Four Mile Draw-Morrow Gas Pool, Lots 3 and &, the E/2 SW/4, and the

SE/4 of said Section 7 to be dedicated to said well forming a standard 319.5l-acre prcration unit for
said pool. Said location is approximately 3.75 miles northwest of Lakewood, New Mexico.

aApplication of Nearburg Producing Company for compulsory pooling and an unorthodox oil well iccation,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling al. rineral
interests in the Strawn formation underlying the E/2 SE/4 of Section [, Township 17 Souch, Range 37
East, Undesignated Shipp-Strawn Pool or Undesignated South Humble City-Strawn Pool, to form a standard
80-acre oil spacing and proration unit fpr either pool, to be dedicated to a well to be drilied at an
unorthodox oil well location 2310 feet from the South line and 600 feet from the East line (Unit [) of
said Section l. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 4.5 miles north by east of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.) (This case will be continued to January 18, 1989.)

Application of Benson-Montin-Greer Drilling Corp. for downhole commingling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks approval to commingle production from the
Basin-Dakota Pool and West Puerto Chiquito-Mancos 0il Pool within the wellbore of its Canada Ojitos
Unit Well No. 22 located 1685 feet from the North line and 1860 fest from the West line (Unit F) of
Section 20, Township 26 North, Range | West. Said well 18 located approximately 20 miles north of
Regina, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.) (This case will be continued to January 18, 1989.)

Application of Benson-Montin-Greer Drilling Corporation for the amendment of Division Order No.
R-6469, as amended, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an
amendment to Division Order No. R-6469, as amended, to rescind approval for cthose non-standard
proration units approved therein located in Township 24 North, Range | West and Township 26 North,
Range | West. The center of said area is located approximately 13 miles southwest of Regina, New
Mexico.

Application of Meridian 01l Ine. for an unorthodox coal gas well location and simultaneous dedication,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox
coal gas well location 2560 feet from the North line and 2610 feet from the West line (Unit F) of
Section 15, Township 30 North, Range 7 West, Basin-Fruitland Coal (Gas) Pool, the W/2 of said Section
15 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said
pool, to be simultanecusly dedicated to said well and to the applicant’s San Juan 30-6 Unit Wells Nos.
406 and 402. Said Well No. 402 is located at a standard coal gas well location 1455 feet from the
South and West lines (Unit K) of said Section 15 and Well No. 406 1is located at a previously
authorized unorthodox coal gas well location (pursuant to Decretory Paragraph No. 4 of Division Order
No. R-8768) 2105 feet from the North line and 2390 feet from the West line (Unit F) of said Section
15. Said location unit is approximately 2.75 miles east by north of the Navajo Reservoir Dam.

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas
spacing and proration unit for production from the Basin-Fruitland Coal (Gas) Pcol comprising Lots 1
and 2 and the E/2 NW/4 of Section 31, Township 28 North, Range 10 West. Said unit is to be dedicated
to its Knauff Well No. 1| which is presently completed in the Kutz-Fruitland Pool and is located at a
previously authorized unorthodox coal gas well location (pursuant to Decretory Paragraph No. (4) of
Division Order No. R-8768) 10l5 feet from the North line and 1650 feet from the West line (Unit C) of

said Section 31. This well is located approximately 6.5 miles scuth-southeast of Bloomfield, New
Mexico.

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for a l60-acre non-scandard gas
spacing and proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4
of Section 18, Township 29 North, Range 1l West. Said unit 1s to be dedicated to its Hana Well No. 1|
which is presently a dually completed gas well in the Fruitland formation and the Fulcher
Kutz-Pictured Cliffs Pool and is located at a standard coal gas well location 790 feet from the North

line and 1520 feet from the East line (Unit B) of said Section 18. This well is located approximately
2.5 miles west-northwest of Bloomfield, New Mexico.



