BENSON-MONTIN-GREER DRILLING CORP.

22! PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

April 19, 1989

To: WORKING INTEREST OWNERS
EAST HALF SECTION 12, T-25N, R-2W
RIO ARRIBA COUNTY, NEW MEXICO

Re: VOLUNTARY UNITIZATION:
INCLUSION IN CANADA OJITOS UNIT

We refer to letter to you dated April 11, 1989 from Sun
Exploration and Production.

We presume you will be responding to Sun. We would
appreciate it if you would also advise our campany as operator of the
Canada Ojitos Unit if you elect to voluntarily join the proposed
expanded unit.

Also this letter confirms Sun's estimate of approximately
$600 per acre capital expenditure to join the unit. Further we advise
that the Unit Agreement has a provision for non-consent participants
for those who join but who elect not to make cash settlement of the
investment adjustment. The cost recovery for non-consent participants
is 300%.

The Canada Ojitos Unit is now under New Mexico statutory
unitization regulations; and as such any expansion - even though
voluntary - must satisfy the statutory regulations. Accordingly, as
Unit Operator, we will be filing for expansion of the unit under the
statutory unit regulations. Under the timing of the Commission
hearings, we anticipate this matter to be heard May 10.

BENSON-MONTIN-GREER DRILLING CORP.

ert R. Greer,




OWNERSHIP

4/19/89

NW/4 NE/4 SEC. 12, TONNSHIP 25 NORTH, RANGE 2 WEST

Sun Exploration & Production
P.0. Box 2880

Dallas, TX 75221-2880
Attn: Frank L. McColloch
214-890-5675

Sun Exploration & Production
P.O. Box 1861

Midland, TX 79702

Attn: Linda Guerrero
915-688-0492

Dugan Production Corp.
P.0. Box 420 .
Farmington, NM 87499-0420
505-325-1821

Reading & Bates 0il & Gas Co.
3200 Mid-Continent Tower
Tulsa, OK 74103
918-583-8180

P.C. Ltd. and Ibex Partnership
P.0. Box 911

Breckenridge, TX 76024-0911
817-559-3355 '

Hooper, Kimball & Williams, Inc.
P.0. Box 520970

Tulsa, OK 74152

918-585-~5788

( Carolyn Clark Oatman

{ Warren Clark Trust

( Warren Clark Test. Trust
c/o Wayland Oatman
433 Perry Brooks Building
Austin, TX 78701
512-478-7307

Mountain States Natural Gas
P.O. Box 35426

Tulsa, OK 74135
918-299-4152 or
918-299-8531

Ralph (Alice) Gilliland
¢/o Ann G. St. Clair
7420 Caruth

Dallas, TX 7525
214-691-1977

Duer Wagner, Jr. and Duer Wagner III
3400 City Center, Tower II

301 Commerce Street

Fort Worth, TX 76201

817-335-2222
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22! PETROLEUM CENTER bblLDING. FARMINGTON, NN. 87401 308-325-6B74
May 1, 1969

To: WORKING INTEREST CWNERS
EAST HALF SECTION 12, T-25N, R-2W
RIO ARRIBA COUNTY, NEW MEXICO

Res VOLUNTARY UNITIZATION:
INCLUSION IN CANADA OJITOS UNIT

We refer to letter to you dated April 11, 19689 from Sun
Exploration and Production and our letter of April 19 regarding the
same natter, E

This ig to advise that we made a mistake in our advice as
to the cost recovery percentage for non-consent participants. In our
letter of April 19, we said it was 300%. The correct recovery is 150%
(100% of cost plus 50% penalty).

BENSON-MONTIN-GREER DRILLING CORP,

BY:

ARG/t1p

1
1
l



o SunExploration and
‘ﬁ;? </4‘ Prgduction Company
- A ~] April 11, 1989 FourNorthPark East
¥ %7 NS pT1 > 5656 Blackwell
POBox2880
Dallas TX 75221-2880
214 8906000

To: Attached Addressee List

Re: E/2 Section 12-T25N-R24W
Rio Arriba County, New Mexico

Gentlemen:

Sun and Dugan Production Corporation are the leasehold owners of the NE/4 of
Section 12-25N-2W and you are the leasehold owners of the SE/4 of Section

~..=712-25N-2W. The Sun/Dugan lease will expire under its own terms July 31, 1989,
unless some action is taken to perpetuate the lease.

A11 three leases covering the E/2 of Section 12 are Federal leases. It should be
noted that the E/2 of Section 12 is surrounded by producing wells. We believe
that it is imperative that this leasehold be placed in a productive status as
soon as possible since development or compensatory royalty could become an issue
with the BLM. Also, because of the rough terrain in the area, it is anticipated
that access to the well and location preparation will add an estimated $100,000
to the cost of any well drilled in the E/2 of Section 12.

Sun and Dugan are of the opinion that the best course of action to take regarding
the E/2 of Section 12 would be to include it in the Canada 0jitos Unit. Our
geological data indicates that the E/2 of Section 12 will contribute reserves to
the unit. This has already been discussed with the Operator and it was well
receijved.

It is Sun and Dugan's contention that all parties will benefit from the expansion
since no additional drilling or compensatory royalty would be required at this
time. The anticipated capital expenditure to Join the unit will bq
approximately $600 per acre. Sun proposes that on behalf of the owners in the
E/2 of Section 12 that it coordinate with the Operator of the Canada Ojitos Unit
the enlargement of the unit to include the E/2 of Section 12-25N-2Y.

For your reference, I have attached a Tist that Sun believes shows each owner and
their interest in the E/2 of Sectjon 12. Please advise if Sun's proposal to
request inclusion of the 'E/2 of Section 12 in the Canada Ojitos Unit is
acceptable.

Sincereiy,

i 2. 7775/44/" |

Frank L. McColloch
Manager, Unitization
FLM:pcg
Attachment

1P7/552 - (1)
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ADDRESSEE LIST
E/2 SECTION 12-T25N-R2Y
RIO ARRIBA COUNTY, NEW MEXICO

Dugan Production Corpaoration
P. 0. Box 420
Farmington, New Mexico 87499-0420

Reading & Bates 0il1 & Gas Company
3200 Mid-Continent Tower
Tulsa, Oklahoma 74103

P. C. Ltd. and Ibex Partnership
T P. 0. Box 911
Breckenridge, Texas 76024-0911

Hooper, Kimball & Williams, Inc.
P. 0. Box 520970
Tulsa, Oklahoma 74152

Carolyn Clark Oatman,
Warren Clark Trust, and
Warren Clark Test. Trust
c/o Wayland Oatman

433 Perry Brooks Building
Austin, Texas 78701

Mountain States Natural Gas
P. 0. Box 35426
Tulsa, Oklahoma 74135

Ralph (Alice) Gilliland
c¢/o Ann G. St. Clair
7420 Caruth

Dallas, Texas 75225

Duer Wagner, Jr. and Duer Wagner, III
3400 City Center, Tower II

301 Commerce Street

Fort Worth, Texas 76201

1P7/552 - (2)



Sun

Dugan

Reading & Bates

PC LTD

IBEX Partnership

Hooper, Kimball & Williams
Carolyn Clark Oatman
ygrren Clark Trust

ﬂarren Clark Testamentary Trust
Mountain States

Ralph Gilliland

Duer Wagner, Jr.

Duer Wagner, III

1P7/552 - (3)

INTEREST IN E/2 SECT.

12

43

6.
12.

12.

.75%

25%
50%

.853274%
.853274%

5%

.328062%
.305175%
.160215%
.25%
.125%
.90625%
.21875%



BENSON-MONTIN-GREER DRILLING CORP,

22] PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8374

April 19, 1989

To: CANADA QJITOS UNIT
WORKING INTEREST OWNERS

Re: CANADA OJITCS UNIT
RIO ARRIBA COUNTY, NEW MEXICO:
PROPOSED 4TH EXPANSION TO INCLUDE
E/2 SECTION 12, T-25N, R-2ZW

We refer to our letter of April 7 and advise that all
ballots received to date approve the inclusion of the captioned tract
and we are initiating the process to permit expansion of the unit.

The Canada Ojitos Unit is not only under the federal unit
regulations, it is also now under New Mexico statutory unitization
regulations; and as such any expansion - even though voluntary - must
satisfy the statutory regulations. Accordingly, as Unit Operator, we
will be filing for expansion of the unit under the statutory unit
regulations. Under the timing of the Commission hearings, we
anticipate this matter to be heard May 10 by an Examiner for the New
Mexico Oil Conservation Commission.

If the Commission approves the application, all owners
will then be polled to determine, formally, their positions respecting
admittance of this tract to the unit.

BENSON-MONTIN-GREER DRILLING CORP.

BY:

ARG/tlp
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BENSON-MONTIN-GREER DRILLING CORP.

22] PETROLEUM CENTER BUILDING, FARMINGTON, NM. 87401 505-325-8874

April 7, 1989

To: CANADA OQJITOS UNIT
WORKING INTEREST OWNERS

Re: CANADA QJITOS UNIT
RIO ARRIBA COUNTY, NBEW MEXICO:
PROPOSED 4TH EXPANSION FO INCLUDE
E/2 SECTION 12, T-25N, R-2W
BALLOT ENCLOSED

Owners under the captioned tract have asked that it be
included in the Canada Ojitos Unit.

The Unit Operator recammends that we respond affirmatively
to the request: the expansion has benefits for the unit.

We have been advised by those requesting admittance to the
unit that they have two other options: drill a well on this tract of
land; or pool these lands with the other well in the NW/4 of Section
12 resulting in a 640-acre proration unit. Neither of these latter
two options is economically feasible: the area is essentially oil
depleted; and the remaining gas volume under the tract is not
sufficient to pay the cost of a new well, nor will pooling with the
existing well provide income to equal the expense.

There is no assurance that if the owners Jjoin the unit
that their shares of unit cost will guarantee a profit; but if this
course is taken, there is a reasonable opportunity that it will.

Benefit to all concerned by bringing this tract into the
unit would be the avoidance of drilling an unncessary well.

Benefit to the unit would be a reduction in reservoir
withdrawals adjoining the unit and making less difficult the
deterrence of migration of unitized substances from the unit.

The investment adjustment at this time for bringing a
new tract of land into the unit approximates $600.00 per acre; or
$192,000 for a 320-acre tract. The tract will be credited with
approximately 0.6% of unit production.

Owners under the new tract will be allowed, individually,

* e



BENSON-MONTIN-GREER DRILLING CORP.

Canada Ojitos Unit Page No. 2
Working Interest Owners April 7, 1989

to pay their shares of the investment adjustment or to elect to go
"non-consent”.

Enclosed is a ballot which we request each owner mark and
return to us for our preliminary information with respect to this
request. Submittal of this ballot is a non-binding indication of each
owner's preliminary position.

If expansion is pursued formally, each owner will later be
polled for a binding election of his position.

BENSON-MONTIN-GREER DRILLING CORP.

BY: L
Albert R. Greer, Pr#sident

ARG/t1lp

Enclosures
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CANADA QJITOS UNIT BALIOT

NON-BINDING VOTE

WITH RESPECT TO -

ADMISSION OF E/2 OF SECTION 12

TONNSHIP 25 NORTH, RANGE 2 WEST TO UNIT AREA

APPROVE ADMISSION

DISAPPROVE ADMISSION




BEFORE THE

" OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION
OF BENSON-MONTIN-GREER DRILLING
CORP. FOR AMENDMENT OF ORDER
R-8344 WHICH STATUTORILY UNITIZED

THE CANADA OJITOS UNIT,
RIO ARRIBA COUNTY, NEW MEXICO. ' CASE NO. 9671

AFFIDAVIT

STATE OF NEW MEXICO)
)ss.

COUNTY OF SANTA FE )

WILLIAM F. CARR, attorney in fact and authorized

representative of Benson-Montin-Greer Drilling Corp., the Applicant
herein, being first duly sworn, upon oath, states that the notice
provisions of Rule 1207 of the New Mexico Oil Conservation Division
' haveAbeen complied with, that Applicant has caused to be conducted
a good faith diligent effort to find the correct addresses of all
interested persons entitled to receive notice, as shown by Exhibit
"aA" attached hereto, and that pursuant to Rule 1207, notice has

been given at the correct addresses Rrovided by such rule.

SUBSCRIBED AND SWORN to before me_this 9th day of May, 1989,

Notary Public
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Jack E. Abernathy
Box 14837
Oklahoma City, OK 73114

Linda M. Adkins
7221 W. 13th
Kennewich, WA 99336

Virginia L. Allyn
22 Cottage Street .
Marion, MA 02738

Amax 0Oil & Gas
Post Office Box 4630
Houston, Texas 77210

American Exploration Acquisition Co.
700 Louisiana
Houston, Texas 77002

Amoco Production Company
Post Office Box 591
Tulsa, OK 74101

Annetta B. Andrews
2442 209th Place, NE
Redmond, WA 98053

Jack Anderson
2665 West Alice Drive
West Jordan, UT 84084

Sal Lee Anderson
3212 Rio Grande, NW
Albuquerque, New Mexico 87107

A. G. Andrikopoulos
Post Office Box 788
Cheyenne, WY 82003

Diane K. Andrikopoulos
and Charles E. Johnson
1797 SE 5th Avenue
West Linn, OR 97068

John Andrikopoulos
Post Office Box 670
Saratoga, WY 82331



' Judy K.viﬁArikopoulos
Post Office Box 670
Saratoga, WY 82331

John G. Andrikopouloé

and William B. Collister

Joint Tenants
Post Office Box 542
Cheyenne, WY 82003

Alan J. Antweil
Post Office Box 2010
Hobbs, New Mexico 8824

Barry Antweil
Post Office Box 2010
Hobbs, New Mexico 8824

Mark Antweil
5750 E. Coach House Cir
Boca Raton, FL 33486

Cecelia Archuleta
Post Office Box 1135
Espanola, New Mexico 8

Minnie Griffin Archulet
19928 County Road 17
La Jara, CO 81140

Joan and John Ashback
Post Office Box 2315
Farmington, New Mexico

K. D. Ashby
Post Office Box 1854
Midland, Texas 79701

Noah and Una Askew
20 Thurman S Hi Est.
Kingman, AZ 86401

Aubrey Otis Butts
2805 62nd Street
Lubbock, TX 79413

Averill Family Ranch
Post Office Box 35065,
Albuquergue, New Mexico

William S. Bailey, Jr.
3229-A South Harvard
Tulsa, OK 74135

0

0

7532

a

87499

Station D
87110



J. Clem Barnes
Post Office Drawer 673
Midland, TX 79702

Orlando Barboa
Post Office Box 8
La Jara, .New Mexico 87027

Rudolph Barboa
Post Office Box 8
La Jara, New Mexico 87027

Steve C. Barnes
Post Office Box 505
Midland, Texas 79702

Viola (Olie) S. Barnes
Post Office Box 714
Midland, Texas 79701

Laurie M. Reid Barr
Post Office Box 198
Midland, Texas 79702

Maria A. Barton
Post Office Box 5781
Santa Fe, New Mexico 87501

Richard M. Barton
Post Office Box 2166
Santa Fe, New Mexico 87501

Roy G. Barton, Jr. Rev. Trust
Box 978
Hobbs, New Mexico 88240

Florence Bavousett Est.
Steve Bavousett, Trustee
Friona State Bank
Friona, Texas 79035

Phillip Berry
Post Office Box 1561
Lovington, New Mexico 88260

Dan C. Berry, III
Post QOffice Box 1006
Eunice, New Mexico 88231

Blackbird Company
7800 E. Union Ave., Suite 1100
Denver, CO 80237
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Estdte of Sylvia Blair
. W. Bertram Waychoff

405 Huffman Street

Waynesburg, PA 15370

Tom Bolack
3901 Bloomfield Highway
Farmington, NM 87401

Marer. Boling
Post Office Box 768
Artesia, New Mexico 88210

Robert Boling
202 American Home Bldg.
Artesia, New Mexico 88210

Edgar A. Boring
Post Office Box 829
Bayfield, CO 81122

Clarinne D. Bowen
817 E. Athinson
Frontenas, KS 66762

George D. Buffett
8212 Harwood, NE
Albugquerque, New Mexico 87110

Gene E. Burke
1050 17th Street, #1950
Denver, CO 80265

Burk Royalty
800 0il & Gas Building
Wichita Falls, TX 76301

Buttram Energies, Inc.
6421 Avondale
Oklahoma City, OK 73116

Jessica K. Cabral
11212 Wales, NE
Albuguexrque, New Mexico 87111

Carpenter Corp.

Attn: F. H. Carpenter
Box 608

Sour Lake, TX 77659

F. H. Carpenter
Box 608
Sour Lake, TX 77659



Paul Carr
Post Office Box 306
Regina, NM 87046

Warren E. Carr
Coronado Plaza, Box 156
Bethany, OK 73008

John Craig Cartmill
Suite 627 Mayo Bldg.
Tulsa, OK 74103

Pablo and Helen Casados
General Delivery
Llaves, New Mexico 87030

Celsius Energy
Post Office Box 11070
Salt Lake City, UT 84147

Thomas D. Chase
Post Office Box 464
Santa Fe, New Mexico 87501

Nora P. Coan
2212 Lester Drive
Albuquerque, New Mexico 87112

Wanda A. Cobb
5518 S. Birmingham P1l.
Tulsa, OK 74105

Vera Hooten Collar
General Delivery
Regina, New Mexico 87046

College of the SW

Attn: Dr. Robert R. Galvan
Lovington Highway 6610
Hobbs, New Mexico 88240

Smith and Lucille Collins
Post Office Box 2449
Hobbs, New Mexico 88240

Joseph F. Constanza
Post Office Box 667
Moab, UT 84532

Mrs. D. E. Cornell, III
5009 Ponderosa, NE
Albuquerque, New Mexico 87110
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Donald E. Cooper
1005 Upland
Midland, Texas 79703

Billie Crain
1026 Leggett
Harlingen, TX 78550

IRS
Attn: §. Strasiowski
for Frank N. Critellj
1501 Broadway
NY, NY 10036

Mary Jane Damon
1110 Sherwood Lane, $#224
Oklahoma City, oK 73114

Damson 0il Corp.
Post Office Box 100622
Houston, Tx 77212

Daniels Ins., Inc.
Post Office Box 1268
Hobbs, New Mexico 88240

Daube Partnership Ltd.
Box 38
Ardmore, OK 73401

Leon Daube Testamentary Trust
Box 38 ‘
Ardmore, OK 73401

Edmond B. Davenport
1110 Mallory
Deming, New Mexico 88030

John M, Davenport
c/o Kathy Bayless
545 23rg Street, NE
Salem, OR 9730}

Calvin L. Dpavig
426 Mullen Rd., Nw
Albuquerque, New Mexico 87107

Dora Davisg
General Delivery
Llaves, New Mexico 87030

Milton and Marvetta Davisg
2828 Mesilla, NE
Albuquerque, New Mexico 87103



Del-Lea, Inc.
Post Office Box 1889
Hobbs, New Mexico 88240

DenOco Energy Corp.
13131 W. Cedar Drive
Lakewood, CO 80228

Dinero Operating Co.
Post Office Box 10505
Midland, Texas 79702

Dugan Production Corp.

Attn: Tom Dugan

Post Office Box 420
Farmington, New Mexicoc 87499

Dugan Production Corp.

Attn: Jim Jacobs

Post Office Box 280
Farmington, New Mexico 87499

Thomas A. Dugan
Post Office Box 234
Farmington, New Mexico 87499

William Collins Duncan
2904 Speedway Ave.
Wichita Falls, TX 76308

James L. Dyche
78 Gold Hill Drive
Carson City, NV 89701

Barbara Buck Edwards
5222 Guadalupe Trail, NW
Albuquerque, New Mexico 87107

Mrs. Elizabeth Edison
Rt. 3, Box 29
Wellston, OK 74881

Louise Wamel Ellis
306 San Pasquelle, SW
Albuquerque, New Mexico 87104

Sylvia Enslow
4843 Englewood
San Jose, CA 95129

Lyda A. Essary
Rt. 1, Box 67
Floyd, NM 88118



Excel Energy Corp.

¢/o Barrett Energy Co.
1125 17th Street, #2100
Denver, CO 80202

Thomas Fails

1777 Larimer St.
Suite 1203
Denver, CO 80202

Ted C. Findeilss

c/o Steve Findeiss

6300 Classen Center
Suite A-100

Oklahoma City, OK 73118

Flag-Redfun 0il Co.
Post Office Box 730330
Dallas, TX 75373

J. V. Fritts
Post Office Box 868
Roswell, New Mexico 88201

James Fullerton
Post Office Box 2358
Denver, Colorado 80201

Tom Fullerton
13 S. Tejon St., Suite 301
Colorado Springs, CO 80903

James H. Gardner, Jr.
6018 S. 92nd E. Ave.
Tulsa, OK 74145

J. W. and Connie Garner
1503 Cherry Lane
Farmington, New Mexico 87401

Carl and Joan Ganz, Trustees
Post Office Box 65
Farmingdale, NY 11735

General Energy Operating
Post Office Box 100818
Houston, TX 77212

Ann A. Gett
Box 1854
Midland, Texas 79702



Elizabeth L. Gilmore ‘
Trustee James Gilmore Estate
5620 Charlott .

Ft. Worth, TX 76112

R. B. Gilmore
6246 Prestonshire
Dallas, TX 75225

F. E. Godfrey (deceased)
4124 NW 48th Street
Oklahoma City, OK 73112

Charlotte Golden
22 NW 5th Street
Montrose, CO 81401

Joseph & Twila Gooding
1009 Crestview Cir.
Farmington, New Mexico 87401

. Celeste Grynberg
5000 S. Quebec St., #500
Denver, CO 80237

Estelle C. Haefle
7000 Ranger Drive
Cheyenne, WY 82009

James W. Haefle
7000 Ranger Drive
Cheyenne, WY 82009

Lyle A. Hale
Post Office Box 829
Bountiful, UT 84010

W. E. Hammond
1701 San Carlo, SW
Albuquerque, New Mexico 87104

Alan R. Hansen
9015 W. 4th Avenue
Denver, CO 80226

Bill L. Harbert
Box 1297
Birmingham, AL 35201

M. J. Harvey

Post Office Box 12705
Dallas, TX 75225
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Margaret E. Haury  ~ .
Post Office .Box 208
Nicona Park, OK 73066

Leonard Hedburg
2445 Urban St.
Lakewood, CO 80215

Lawrence L.'Henry
328 S. Centre
Lancaster, TX 75146

Merle M. Hickman
SunWest Bank Trustee
Post Office Box 26900
Albuguerque, NM 87125

J. Felix Hickman Estate
SunWest Bank Trustee
Post Office Box 26900
Albugquerque, NM 87125

A. G. Hill

5000 Thanksgiving Tower
Dallas, Texas 75201
Attn: Virgil St. Clair

Hooper, Kimbell & Williams, Inc.
Post Office Box 520970
Tulsa, OK 74152

I.. C. Hotchkiss
4949 N. Van Ness Blvd.
Fresno, CA 93704

Mary Helen Houston
404 S. Boston
Tulsa, OK 74103

Delia M. Howard
1244 Laguna Avenue :
Farmington, New Mexico 87401

H & S Drilling Co.
320 S. Boston, #2000
Tulsa, OK 74103

A. Gayle Hudgens
2905 Lovers Lane
Dallas, Texas 75225

Estate of Mary Marshall Jones
Joseph Rush Jones, Ex

2825 Pahokee Trace
Birmingham, AL 35243

11
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Ibex Partnership

Attn: 0. H. Reaugh

Post Office Box 911
Breckenridge, TX 76024 -

Imperial 0il Co. of California
Post Office Box 789 :
Houston, TX 77001

; Myra L. Jones
& 3915 s. Aldon
‘Tucson, AZ 85746

Norma Johnson
697 Fyler Rd., NE
Albuguerqgue, New Mexico 87107

Thomas Jordan
Post Office Box 1919
Santa Rosa, CA 95402

Gale O. Kelly
212 Cascade Ave.
Cheyenne, WY 82009

Patsy R. Kelly
212 Cascade Ave.
Cheyenne, WY 82009

Douglas A. Kenaston
Nission Petroleum Inc.
75 570 Fairway Drive
Indian Wells, Ca 92260

K. 0. Killebrew
Post Office Box 261
Grand Lake, CO 80447

Mike R. Killebrew
9021 4th NW
Albuguergue, New Mexico 87114

Miner King
826 W. Silver
Hobbs, New Mexico 88240

Thomas or Mildred King
1649 6th Avenue
Yuma, AZ 85364

K. J. Investment Co.
1245 E. Brickland Rd., Suite 30
Salt Lake City, UT 84106
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'Thomas A. Klein

4146 S. Harbard, Suite F-1
Tulsa, OK 74135

Koch Exploration Co.
Attn: Production Dept.
Box 2256

Wichita, KS 67201

George and Emma Lamb
803 Mossman
Aztec, New Mexico 87410

Oscar W. Langston
10947 Singletree Lane
Spring Valley, Ca 92077

Mrs. J. H. Langdon
4316 Inwood Rd4.
Fort Worth, TX 76019

Beverly Lasrich
2597 E. Bridger Blvd.
Sandy, UT 84092

Erwin J. Levers Estate

c/o Lavern C. Levers

317 Sherrill Lane, #26
Roswell, New Mexico 88201

Lexicon Resources Corp.
390 Union Blvd., Suite 610
Denver, CO 80228

Limestone Investments Co.
Attn: Greg D. Owens

Post Office Box 52790
Tulsa, OK 74152

Robert L. Linder
3820 Via La Selva .
Palos Verdes Estates, CA 90274

Charles and Lyda Lard Estates
c/o Jerry Lard

Post Office Box 474

Flora Vista, New Mexico 87415

Charles Lovejoy, Jr.
Post Office Box 1269
Duxbury, MA 02331

R. R. Lowden
501 River Crest Drive
Fort Worth, TX 76107

13
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C. W. MacMillan
3400 20th St. Ct.
Rock Island, IL 61201

Benigno and Ida Maestas
118 48th Street, SW
Albuquerqgue, New Mexico 87103

Marshall and Mary Maestas
100 Joshija St.
Henderson, NV 83015

Miguelita Maestas
Post Office Box 611
Dulce, New Mexico 87528

Timothy and Jane Maestas .
Rt. 3, Box 285
Farmington, New Mexico 87401

Frances F. Malone
Post Office Box 52907
Houston, TX 77052

Prudence Walker Martin
2622 E. 28th St.
Tulsa, OK 74114

McAllen National Bank
Trustee for Jewel M. Lanier
Post Office Box 5555
McAllen, TX 78502

Anna McDaniel
Rt. 3, Box 484
Farmington, New Mexico 87401

Jerome McHugh
650 S. Cherry Street, #225
Denver, CO 80222

Horace F. McKay, Jr.
Post Office Box 14738
Albuquerque, New Mexico 87191

Merco of Oklahoma, Inc.
Post Office Box 18607
Oklahoma City, OK 73154

Meridian 0Oil Inc.

Attn: Alan Alexander

Post Office Box 4289
Farmington, New Mexico 87499

14



Merrick, Iﬁc.
Post Office Box 990
Ardmore, OK 73401

Mesa Grande Resources
1200 Philtower Bldg.
Tulsa, OK 74103

H. E. Miller
1604 Victoria
Nacogdoches, TX 55961

Ida Miller Estate
c/o Joan Ganz, Trustee
Post Office Box 65
Farmingdale, NY 11735

Kenneth P. Milliken
575 Walnut St.
Waynesburg, PA 15370

Mobil 0il Corp.

Attn: Crude 0il Account
Post Office Box 9104082
Dallas, Texas 75391

Montin-Harbert-Bolack Ltd.
101 Park Avenue Bldg., #310
Oklahoma City, OK 73102

R.C. and Mildred Montgomery
718 Otten Circle
Aztec, New Mexico 87410

Dick and Rita Montoya
1425 S. Galisteo
Santa Fe, New Mexico 87501

C. D. Martin
1911 E. Newton
Tulsa, OK 74110

Mountain States Natural Gas
Post Office Box 35426
Tulsa, OK 74135

V. Elaine Murphy
Post Office Box 505
Midland, TX 79702

Dr. William K. Newill
804 W. Pittsburg St.
Connellsville, PA .15425
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John W. Nichols, Trustee
1400 Mid-America Tower
Oklahoma City, OK 73102

Ninian 0il Co.
Post Office Box 297166
Houston, Texas 77297

Elizabeth Fell Oven
Post Office Box 1466
Enid, OK 73701

Earl J. Ostling
7011 Wolff st.
Westminster, CO 80030

John Oakason Trust
Post Office Box 30007
Salt Lake City, UT 84130

Earl J. Ostling
7011 Wolff Street
Westminster, CO 80030

Lena Pasqualla
10529 Cumberland Dr.
Sun City, AZ 85351

William T. Payne
Post Office Box 14837
Oklahoma City, OK 73114

John E. Peabody
5029-A 183rd St., SwW
Rochester, WA 98579

Lloyd T. Peabody
Post Office Box 921
Corrales, New Mexico 87048

Royce A. Peabody
1509 Zia Lane
Espanola, NM 87532

Troy L. Peabody

Post Office Box 194
Fairview Station

Espanola, New Mexico 87532

Andfam Limited Partnership

2665 Alice Drive
West Jordan, UT 84084
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Helen Pearlbrook Estate

c/o W. Stanford & Chase Bank
1211 Avenue of the Americas
NY, NY 10036

Planet Ventures
Walter Moody

1715 Franklin St.,
Post Office Box 18348
Denver, CO 80218

Pennzoil Producing Co.
Post Office Box 200099
Houston, TX 77216

Phillips 0il Co.
Post Office Box 1967
Houston, TX 77251

Phillips 0il Company
8055 E. Tufts Ave. Parkway
Denver, CO 80237

Mr. and Mrs. B. J. Ponder
Post Office Box 422
Mt. Ida, AK 71957

Claude E. Pool
4031 NW 62nd Terrace
Oklahoma City, OK 73112

Portales National Bank
Drawer 880
Portales, NM 88130

Max Prescott
8964 W. Iliff
Lakewood, CO 80227

William Woods Porter, III
826 Cherry Lane
Davis, CA 95616

Christine Ray
Post Office Box 505
Midland, Texas 79702

Noel W. Reynolds
Post Office Box 356
Flora Vista, NM 87415

Reading & Bates Petroleum Co.

3200 Mid-Continent Tower
Tulsa, OK 74103
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J. Barnes Ramsland c
Post Officé_BOX"10505 )
Midland, Texas 79702

R.J. Ramsland
Post Office Box 10505
Midland, Texas 79702

R.J. Ramsland, Jr.
Post Office Box 10505
Midland, Texas 79702

Ella F. Riach
8516 106th SW, Unit 312
Edmonds, WA 98020

Billie Robinson
Box 1281 _
Santa Fe, New Mexico 87504

Janice E. Robertson
Post Office Box 497
Peralta, NM 87042

Kathryn Robinson
Post Office Box 54803
Oklahoma City, OK 73154

R. R. Robinson Trust
3300 Brushcreek RA4.
Oklahoma City, OK 73120

Wayland E. Rogers
918 Yesp
Hobbs, New Mexico 88240

Alicia V. Romero
Post Office Box 5515
Santa Fe, New Mexico 87504

Jo H. Roskam
1001 Via Alta
Burbank, CA 61501

Ruth Ross
Post Office Box 464
Santa Fe, New Mexico 87504

Melvin and Anna Rueckhaus
391 7th Street, NW
Albuquerque, New Mexico 87102

Rutter & Wilbanks
Post Office Box 3186
Midland, TX 79701
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Allen P; G. Salazar
4321 Alte Monte NE, #B
Albuquerque, New Mexico 87123

Sandra D. Salazar
3421 Alte Monte NE, #B
Albuquerque, New Mexico 87123

Lori M. Sanchez
Post Office Box 75
Hernandez, New Mexico 87537

Viola P. Sanchez
Post Office Box 75
Hernandez, New Mexico 87537

Erwin White Schaeffer
5835 Stadium St.
San Diego, CA 92122

Thomas Schalk
2205 Ellington
Witchita Falls, TX 76308

Clayton J. Schmidt
General Delivery
Regina, NM 87046

Ernest Schmidt
1325 NW 107th
Portland, OR 97229

Harold A. Schmidt
General Delivery
Regina, NM 87046

Herman Schmidt
1836 SE Pershing
Portland, OR 97202

Margaret Schmidt
2200 Yale, SE
2lbugquerque, NM 87106

Michael Schranz
999 18th St., Suite 3270
Denver, CO 80202

Dorothy Schribner
200 Cascade Ave.
Cheyenne, WY 82009

Effie Lee Schulze
General Delivery
Regina, New Mexico 87046
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Susan Elizabeth Schulze
Post Office Box 2522
Farmington, NM 87499

D. L. and 2lice M. Scott
Box 152
Hallettesville; TX 77964

Ann Serrano
7441 SE 122nd Ave.
Portland, OR 97236

Shamrock Investment Co.
1245 E. Brickland Rd., Suite 30
Salt Lake City, UT 84106

Julie A. Silverman
4408 Canyon Court NE
Albuquerque, New Mexico 87111

Marion 2. Simmons
23362 Suncrest
Dearborn Heights, MI 48127

Joe E. Smith
4104 Cat Hollow Drive
Austin, TX 78731

Robert Snow
200 National Bank of Tulsa
Tulsa, OK 74103

Ellie Spear
Post Office Drawer 309
Hobbs, New Mexico 88240

Howell Spears
Post Office Drawer 30169
Pensacola, FL 32503

Jessie Stanley
1702 Chaco
Farmington, New Mexico 87401

Virgil L. Stoabs
221 Petroleum Center Building
Farmington, New Mexico 87401

J. B. Stephenson
815 Laurel Circle, SE
Albuquerque, New Mexico 87108

Hazel I. Stearns
Post Office Box 48
Scio, OR 97374
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"' Alice H. Gilliland
c/o Ann G. St. Clair
7420 Caruth :
Dallas, TX 75225

Herbert F. Starke
402 W. Dartmouth Ave.
Melbourne, FL 32901

L Southern Union Exploration
s ‘Suite 1880 Renaissance
z Dallas, TX 75270

Southern Union Exploration
1201 Elm Street
Dallas, TX 75210

Sun Exploration and Production Co.
Attn: Linda Guerrero

Post Office Box 1861

Midiand, TX 79702

The Carol Sutton Trust
Box 38
Ardmore, OK 73401

Ernest L. Taylor
324 Rincon Ct.
Santa Paula, CA 93060

Texaco Producing Company
Texas Commerce Building
Houston, Texas 77216

U.S. Bank of Grand Junction
for Intermount Enterprises
Grand Junction, CO 81501
Attn: Escrow Dept.

Duer Wagner, III
301 Commerce St.
St. Forth, Texas 76102

Duer Wagner, Jr.

Attn: Joe Hale

301 Commerce St.

St. Forth, Texas 76102

Paul T. and Helen Walton
1102 Walker Bank Bldg.
Salt Lake City, UT 84111

Joan W. Walstrom
Post Office Box 839
Denver, CO 80201
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Wallace R. Walker
64050 Redmond Bend nghway
Bend, OR 97701

Warren Clark Trust, et al.
c/o Wayland Oatman

433 Perry Brooks Bldg.
Austin, TX 78701

Judith G. Weaver
4773 Green Croft Road
Sarasota, FL 34235

Doreen E. Welch
7332 S. Costilla st.
Littleton, CO 80120

Clinton White
1731 Forrest
Durango, CO 81301

Leonard White
c/o 630 E. Young Place
Tulsa, OK 74106

Pauline White Estae
c/o Walter T. Anthony
Post Office Box 337
Rosemont, PA 19010

Jeff Wiepking

110 16th Street

300 Petroleum Bldg.,
Denver, Colorado 80202

Ruth Willard
Post Office Box WW
Espanola, New Mexico 87532

Dorothy Winer
2402 Hidden Glen
Farmington, New Mexico 87401

James A. Woodworth
5807 Hummingbird
Houston, Texas 77096

Hoover Wright

- Post Office Box 2312

Santa Fe, New Mexico 87504
Mildred A. Wright

Post Office Box 15057
Farmington, New Mexico 87499
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C. F. Wynn
Post Office Box 6832
Houston, Texas 77265

Shirley .Ann Wynn
8111 Preston Rd4.
Dallas, Texas 75225

W. Forrest (Sleepy) Wynn
8111 Preston Rd4A., #701
Dallas, Texas 75225
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Kevin Fitzgerald (Mailed Federal Express) i § rn a8 g;l
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1099 18th St., Suite 2750 ! g 5 =
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Larry Sweet (Mailed Federal Express) 5? o
NM&O Operating Company j ~ 5{
1305 Philtower Bldg. . s g
Tulsa, OK 74103 ST e i S @
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Re: Dugan / Sun Leasehold Interest
NE/4 of Section 12, T25N, R2W, NMPM !
Rio Arriba County, NM
Dear Kevin & Larry:
that Dugan

if at all possible,

I am writing to reassure you,
have requested that

Production and Sun Exploration, Jjointly,
the E/2 of Section 12, T25N, R2W be included as a participating

area in the Canada Ojitos Unit. This effort was initiated by
us, and Mr. Greer’s only interest in the subject acreage is to
protect the unit from ever being confronted with the need to
drill a second unit well in Section 7 (T-25N, R-1W) in order to

meet increased productivity should a well ever be drilled in
As I have

the E/2 of Section 12 at some time in the future.
our joint leasehold interest expires on July 31,

mentioned,
1989 and our interest in adding this acreage to the unit is
simply a matter of economics as it relates to the working
interest owners in the E/2 of Section 12.

We have evaluated the option of forming a 640 acre spacing unit
comprising all of Section 12 and dedicated to Mallon’s Johnson
12-5 well, however, economics do not support this course of
action and our leasehold interest would only be held as long as

In

the integrity of the 640 acre spacing unit is maintained.

view of the production performance of wells within Gavilan, we
are not optimistic that the formation of a 640 acre spacing
unit will result in a long-~term solution to our lease being
held by production. Mr. Greer has indicated to me that his
primary interest in this matter is to accommodate Dugan and
Sun, who are both also interest owners in the cCafiada Ojitos
Unit. Mr. Greer’s only other interest in this matter is to

FARMINGTON, NEW MEXICO 87499-5820 + PHONE: (505) 325-1821

709 EAST MURRAY DRIVE ¢ P O. BOX 5820 e



Letter to Mallon 0il & NM&O Operating
May 3, 1989
Page 2

minimize the unit’s exposure to drilling additional wells in
the boundary area. '

As you are probably aware, we are of the opinion that there
currently are more than enough wellbores to produce the oil and
gas recoverable in the Mancos formation and the drilling of
additional wellbores within the Gavilan and/or West Puerto
Chiquito Mancos Pools will 1likely result in noncommercial
producers and economic waste. -

I understand your concern with regards to a unit expansion into
Range 2 West, however, I have been assured by Mr. Greer that
there is absolutely no interest on his part of including any
developed Gavilan acreage within the unit boundary given the
current stage of reservoir depletion in Gavilan, and his
efforts to date to establish a producing boundary at the
meeting of Ranges 1 and 2 West. Again, with respect to the
Canada Ojitos Unit, this is merely an opportunity to protect
against the possible drilling of two unnecessary and 1likely
expensive wellbores.

I would be happy to discuss this matter further at your
convenience. We have asked that this case be heard during the
May 10, 1989 examiner hearings.

Sincerely,

fro B (e

John D. Roe
Petroleum Engineer

JDR/cg/mallon.nmo

cc: Al Greer
Bill cCarr
Tom Kellahin
Richard Dillon, Sun Exploration, Midland
Kirk Moore, Sun Exploration, Dallas



