STATE OF NEW MEXICO

o

%' ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
iy , OIL CONSERVATIGON DIVISION
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GARREY CARRUTHERS ice
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Campbell & Black ORDER NO
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Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,
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FLORENE DAVIDSON
OC staff Specialist
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Hobbs OCD x
Artesia OCD I
Aztec OCD
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2764
Order No. R-2439
NOMENCLATURE

APPLICATION OF SKELLY OIL COMPANY
FOR THE CREATION OF A STRAWN GAS
POOL AND FOR TEMPORARY SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 21, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rulez and Regulations.

NOW, on this__ 28th day of February, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having keen given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘

(2) That the applicant, Skelly 0Oil Company, seeks the
creation of a new pool for Strawn production and the promulga-
tion of temporary special rules and regulations governing said
pool, including a provision for 640-acre spacing units.

(3) That a new gas pool for Strawn production should be
created and designated the West Jal-Strawn Gas Pool. This pool
was discovered on January 22, 1963, by the West Jal Unit Well
No. 1, located in Unit H of Section 20, Township 25 South, Range
36 East, NMPM, ILea County, New Mexico.

(4) That temporary special rules and regulations establish-
ing 640~acre spacing should be promulgated for the subject pool in
order to prevent the possibility of economic loss resulting from
the drilling of unnecessary wells and in order to allow the oper-
ators in the subject pool tc gather information concerning the
reservoir characteristics of the pool,
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(5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(6) That the temporary special rules and regulations
should be established for a two-year pariod and that during
this two-year period all operators in the subject pool should
gather all available informaticn relative to drainage and
recoverable reserves.

(7) That this case should be reopened at an examiner hear-
ing in February, 1965, at which time the operators in the subject
pool should appear and show cause why the West Jal-Strawn Gas
Pool should not bhe developad on 160-acre spacing units.

IT 1S THEREFORE ORDERED:

(1) That a new pool in Lea County, Mew Mexico, classified
as a gas pool for Strawn production is hereby created and desig-
nated the West Jal-Strawn Gas Pool, consisting of the following-
described area:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 20: All

(2) That Special Rules and Regulations for the West Jal-
Strawn Gas Pool are hereby promulgated as follows, effective
March 1, 1963.

SPECIAL RULES AND REGUIATIONS
FOR THE
WEST JAL-STRAWN GAS POOL

RULE 1. Each well completed or recompleted in the West Jal-
Strawn Gas Pool or in the Strawn formation within one mile of the
West Jal-Strawn Gas Pool;, and not nearer to or within the limits
of another designated Strawn pool, shall be spaced, drilled,
operated, and produced in accordance with the Special Rules and
Regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the West Jal-
Strawn Gas Pool shall be located on a standard unit containing
640 acres, more or less, consisting of a single governmental
section.

RULE 3. The Secretary-Director may grant an exception to
the requirements of Rule 2 without notirce ond hearing when an
application has been filed for a nou-standard unit and the
unorthodox size or shapa of the unit is necessitated by a varia-
tion in the legal subdivision of the United States Public Lands
Survey, or the following facts exist and the following provisions
are complied with:
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(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
single governmental section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non-standard unit.

(d) 1In lieu of Paragraph (c) of this rule, the

applicant may furnish proof of the fact that

all of the aforesaid operators were notified

by registered or certified mail of his intent

to form such non-standard unit. The Secretary-
Director may approve the application if no such
cperator has entered an objection to the formation
of such non-standard unit within 30 days after the
Secretary-Director has received the application.

RULE 4. Each well completed or recompleted in the West Jal-
Strawn Gas Pool shall be located no nearer than 1650 feet to the
boundary of the spacing unit and no nearer than 330 feet to any
governmental dquarter-quarter section line.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after the Secretary-
Director has received the application.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in
the Strawn formation within the West Jal-Strawn Gas Pool or
within one mile of the West Jal-Strawn Gas Pool that will not
comply with the well location regquirements of Rule 4 is hereby
granted an exception to the requirements of Rule 4. The operator
of any such well shall notify the Hobbs District Office in
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writing of the name and location of the well on or before April
1, 1963.

(2) That any operator desiring to dedicate 640 acres to
a well presently drilling or completed in the West Jal-Strawn
Gas Pool shall file a new Form C-128 with the Commission on or
before April 1, 1963.

(3) That this case shall be reopened at an examiner hear-
ing in February, 1965, at which time the operators in the subject
pool may appear and show cause why the West Jal-Strawn Gas Pool
should not be developed on 160-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPRELL, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLFD BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2764
Order No. R=2439-A

APPLICATION OF SKELLY OIL COMPANY
FOR THE:CREATION OF A STRAWN GAS
POOL AND FOR TEMPORARY SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on March 10,
1965, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 25th day of March, 1965, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2439, dated February 28, 1963,
temporary Special Rules and Regulations were promulgated for the
West Jal-Strawn Gas Pool, Lea County, New Mexico.

(3) That pursuant to the provisions of Order No. R-2439,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the West Jal-Strawn Gas Pool should
not be developed on 160-acre spacing units.

(4) That the evidence establishes that one well in the
West Jal-Strawn Gas Pool can efficiently and economically drain
and develop 640 acres.
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(5) That the Special Rules and Regulations promulgated by
Order No. R-2439 have afforded and will afford to the owner of
each property in the pool the opportunity to produce his just
and equitable share of the gi:s in the pool.

(6) Thai: to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
relative rightg, the Special Rules and Regulations promulgated
by Order No. R-2439 should be continued in full force and effect
until further order of the Commission.

IT IS THEREFORE ORDERE]):

. (1) That the Special Rules and Regulations governing the
West Jal-Strawn Gas Pool prouulgated by Order No. R-2439 are
hereby continued in full force and effect until further order of
the Commission.
(2) That jurisdiction of this cauce is retained for the
‘entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New jlexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
.14 CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
GUYTON B. HAY!, Member

A. L. PORTER, Jr., Member & Secratary
SEAL

esr/
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9674
Order No. R-5353-J

APPLICATION OF TEXACO PRODUCING,
INC. FOR POOL RECLASSIFICATION,
TO RESCIND DIVISION ORDER NO.
R~2439, AS AMENDED, AND TO AMEND
DIVISION ORDER NO. R-5353, AS
AMENDED, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 24,
1989, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this 16th day of June, 1989, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1) Due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) By Order No. R-2439, as amended, dated February
28, 1963, the Division, upon the application of Skelly 0il
Company, created, defined, and promulgated special rules
and regulations for the West Jal-Strawn Gas Pool, Lea
County, New Mexico, including a provision for 640-acre
spacing and proration units and designated well locations.

(3) The applicant, Texaco Producing, Inc., seeks
reclassification of the West Jal-Strawn Gas Pool as an
associated pool by rescinding said Order No. R-2439, as
amended, and replacing the special rules and regulations
for said pool with the General Rules and Regulations for
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Associated Pools in Southeast New Mexico, as promulgated by
Division Order No. R-5353, as amended, including a provision
for 40-acre o0il and 320-acre gas spacing and proration units.

(4) The horizontal limits of the West Jal-Strawn Gas
Pool currently comprise all of Sections 8, 17, and 20,

Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico.

(5) Division records and evidence presented in this
case indicate that, to date, there have been three wells
produced from the subject pool, these being the West Jal
"B" Well No. 1 located in Unit J of said Section 17 which
produced from the subject pool from approximately 1964
through 1975 and is currently plugged and abandoned; the
West Jal Unit Well No. 1 located in Unit H of said Section
20 which produced from the subject pool from approximately
1963 through 1972 and is also currently plugged and
abandoned; and the C. Elliot Federal Well No. 1 located ' in
Unit J of said Section 8 which has produced from the subject
pool from approximately 1965 to the present.

(6) The evidence presented indicates that the C.
Elliot Federal Well No. 1 has consistently produced at a
gas-oil ratio of less than 10,000 cubic feet of gas per
barrel of oil while the West Jal "B" Well No. 1 and the
West Jal Unit Well No. 1 have consistently produced at a

gas-0il ratio in excess of 100,000 cubic feet of gas per
barrel of oil.

(7) The applicant also presented engineering data
which indicates that the West Jal "B" Well No. 1 and the
West Jal Unit Well No. 1 have drained an area considerably
less than 640 acres.

(8) Testimony by the applicant indicates that the
proposed pool reclassification will also allow the continued
development of the subject pool which may result in the
recovery of a substantial amount of additional reserves,
thereby preventing waste.

(9) At the present time, Texaco Producing, Inc. is
the only operator in the subject pool, and no other operator
appeared at the hearing in opposition to the application.

(10) The evidence presented in this case indicates that
the West Jal-Strawn Gas Pool should be reclassified as an
associated pool.
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(1) Division Order No. R-2439, as amended, should be
rescinded.

(12) The evidence further indicates that the West Jal-
Strawn Associated Pool may be efficiently and economically
developed by 0il wells on 40-acre spacing and proration
units and by gas wells on 320-acre spacing and proration
units.

(13) Approval of the subject application will prevent
waste by allowing the continued development of the subject
pool and will not violate correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The West Jal-Strawn Gas Pool, presently comprising
Sections 8, 17, and 20 of Township 25 South, Range 36 East,
NMPM, Lea County, New Mexico, is hereby reclassified as an
associated pool and redesignated the West Jal-Strawn
Associated Pool.

(2) The West Jal-Strawn Associated Pool shall be
governed by the General Rules and Regulations for the
Associated 0il and Gas Pools of Northwest and Southeast New
Mexico, as promulgated by Order No. R-5353, insofar as said
General Rules and Regulations are not inconsistent with the
Special Rules and Regulations for the subject pool as here-
inafter set forth, in which event the Special Rules shall
apply.

SPECIAL RULES AND REGULATIONS
FOR THE
WEST JAL-STRAWN ASSOCIATED POOL

RULE 2. A standard oil proration unit shall consist of
40 acres. A standard gas proration unit shall consist of
320 acres.

IT IS FURTHER ORDERED THAT:

(3) The locations of all wells presently drilling to
or completed in the West Jal-Strawn Associated Pool or in
the Strawn formation within one mile thereof are hereby
approved; the operator of any well having an unorthodox
location shall notify the Hobbs district office of the
Division in writing of the name and location of the well
within 30 days from the date of this order.

P




-4 -
Case No. 9674
Order No. R-5353-J

(4) Pursuant to Paragraph A. of Section 70-2-18,
N.M.S.A. 1987 Comp., contained in Laws of 1969, Chapter
271, existing oil wells in the West Jal-Strawn Associated
Pool shall have dedicated thereto 40 acres and existing
gas wells shall have dedicated thereto 320 acres in
accordance with the foregoing pool rules; or, pursuant
to Paragraph C. of said Section 70-2-18, existing wells
may have non-standard spacing or proration units estab-
lished by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division
dedicating the appropriate acreage to a well or to obtain a
non-standard unit approved by the Division within 60 days
from the date of this order shall subject the well to
cancellation of allowable until a non-standard spacing unit
has been approved and, subject to said 60-day limitation,
each well presently drilling to or completed in the West
Jal-Strawn Associated Pool or in the Strawn formation within
one mile thereof shall receive no more than a 40-acre
allowable for the pool.

(5) Division Order No. R-2439, as amended, is hereby
rescinded.

(6) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DILVISION

WILLIAM J. LE
Director

fa/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2764
Order No. R-2439

NOMENCLATURE
APPLICATION OF SKELLY OIL COMPANY &
FOR THE CREATION OF A STRAWN GAS 2o Aec
POOL AND FOR TEMPORARY SPECIAL ‘2_2“. 39. ﬂ

POOL RULES, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'’clock a.m. on
Febraary 21, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this__ 28th day of February, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. : '

(2) That the applicant, Skelly 0il Company, seeks the
creation of a new pool for Strawn production and the promulga-
tion of temporary special rules and regulations governing said
pool, including a provision for 640-acre spacing units.

.(3) That a new gas pbol for Strawn production should be
created and designated the West Jal-Strawn Gas Pcol.  This pool
was discovered on January 22, 1963, by the West Jal Unit Well
- No. l, located in Unit H of Section 20, Township 25 South, Range
36 East, NMPM, Lea County, New Mexico.

(4) That temporary special rules and regulations establish-
ing 640-acre spacing should be promulgated for the subject pool in
order to prevent the possibility of economic loss resulting from
the drilling of unnecessary wells and in ordexr to allow the oper-
ators in the subject pool to gather information concerning the
reservoir characteristics of the pool.
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(5) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and protect correlative rights.

(6) That the temporary special rules and regulations
should be established for a two-year period and that during
this two-year period all operators in the subject pool should
gather all available information relative to drainage and
recoverable reserves.

(7) That this case should be reopened at an examiner hear-
ing in February, 1965, at which time the operators in the subject
pool should appear and show cause why the West Jal-Strawn Gas
Pool should not be developed on 1l60-acre spacing units.

IT IS THEREFCRE ORDERED:

(1) That a new pool in Lea County, New Mexico, classified
as a gas pool for Strawn production is hereby created and desig-
nated the West Jal-Strawn Gas Pool, consisting of the following-
described area:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 20: All '

(2) That Special Rules and Regulations for the West Jal-
Strawn Gas Pool are hereby promulgated as follows, effective
March 1, 1963.

SPECIAL RULES AND REGULATIONS
FOR THE
WEST JAL-STRAWN GAS POOL

RULE 1. Each well completed or recompleted in the West Jal-
Strawn Gas Pool or in the Strawn formation within one mile of the
West Jal-Strawn Gas Pool, and not nearer to or within the limits
of another designated Strawn pool, shall be spaced, drilled,
operated, and produced in accordance with the Special Rules and
Regulations hereinafter set forth. '

RULE 2. Each well completed or recompleted in the West Jal-
Strawn Gas Pool sha’l be located on a standard unit containing
. 640 acres, more or less, consisting of a single governmental
section. :

" RULE 3. The Secretary-Director may grant an exception to
the requirements o©of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit and the
unorthodox size or shape of the unit is necessitated by a varia-
tion in the legal subdivision of the United States Public Lands
Survey, or the following facts exist and the following provisions
are complied with:
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(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous
by a common bordering side.

(k) The non-standard unit lies wholly within a-
single governmental section and contains less
acreage than a standard unit.

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators owning interests in the
section in which the non-standard unit is
situated and which acreage is not included
in said non~-standard unit.

(d) In lieu of Paragraph (c) of this rule, the

, applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by registered or certified mail of his intent
to form such non-standard unit. The Secretary-
Director may approve the application if no such
operator has entered an objection to the formation
of such non-standard unit within 30 days after the
Secretary-Director has received the application.

RULE 4. Each well completed or recompleted in the West Jal-
Strawn Gas Pool shall be located no nearer than 1650 feet to the
boundary of the spacing unit and no nearer than 330 feet to any
governmental quarter-quarter section line.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the
prorosed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after the Secretary-
Director has received the application.

IT IS FURTHER ORDERED:

(1) That any well presently drilling to or completed in
the Strawn formation within the West Jal-Strawn Gas Pool or
within one mile of the West Jal-Strawn Gas Pool that will not
comply with the well location requirements of Rule 4 is hereby
granted an exception to the requirements of Rule 4. The operator
of any such well shall notify the Hobbs District Office in
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writing of the name and location of the well on or before April
1, 1963.

(2) That any operator desiring to dedicate 640 acres to
a well presently drilling or completed in the West Jal-Strawn
Gas Pool shall file a new Form C-128 with the Commission on or
before April 1, 1963.

(3) That this case shall be reopened at an examiner hear-
ing in February, 1965, at which time the operators in the subject
pool may appear and show cause why the West Jal-Strawn Gas Pool
should not be developed on l60-acre spacing units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 2764
Ordexr No. R-2439-A

APPLICATION OF SKELLY OIL COMPANY
FOR THE-CREATION OF A STRAWN GAS
POOL AND FOR TEMPORARY SPECIAL
POOL RULES, LEA COUNTY, NEW MEXICO.

ST ORDER OF THE COMMISSION

-

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on March 10,
1965, at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this__25th day of March, 1965, the Commission, a
quorum being present, having considered the testimony, the recorad,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2439, dated February 28, 1963,
temporary Special Rules and Regulations were promulgated for the
West Jal-Strawn Gas Pool, Lea County, New Mexico.

°  (3) That pursuant to the provisions of Order No. R-2439,
this case was reopened to allow the ‘operators in the subject pool
to appear and show cause why the West Jal-Strawn Gas Pool should
not be developed on l60-acre spacing units.

(4) That the evidence establishes that one well in the
West Jal-Strawn Gas Pool can efficiently and economically drain
and develop 640 acres.
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"(5) That the Special Rules and Regulations promulgated by
Order No. R-2439 have afforded and will afford to the owner of.
each property in the pcol the opportunity to produce his juat
.and equitable share of the gas in the pool, v <~ ~gvax,
< Ty sy '—\ TTT orTiteva g v
‘{6) That to prevent the economic loss caused by the drill-
_ ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
“'prevent reduced recovery which might result from the drilling of
too few" wells, . and to otherwise prevent waste and protect cor-
‘relative rights, the Special Rules and Regulations promulgated i
" by Order No. R-2439 should be continued:-in:full;force and effect %
until further order of the Commiasion. pnyijr1an sove g
. I'Y'\XJ“ e 51("31':'1'1 LT R AL T G Tt

IT\IS THEREFORE ORDERED:” 3 I¥'"02 #7L1 R TIRRN ;

(1) That _the Special Rulea and Regulations governing the
West Jal—Strawn Gas ‘Pool: promulgated by Order No. R-2439 are
_hereby continued in full force and effect until further order. of

‘the Commission. ' ' AP ASY “T“’f) CASREY , : 3

< - -
SN RPN
: . T MLOF

o i (2) That Jurlsdiction of ‘this cause‘'is’ retained for the
o entry "of such further orders as'the! Commiesion may deem neces-

_ sary ,
e - - N . R 5
» . . i . T .J . Trovep e ‘t.- . f‘ 1 ‘ '; .: Sy

DONE at Santa Fe, - New MBXLCO, on the day and year herein—

" above- designated._-—~if? B L o E B
LT bAoAy el ' X
. STATE OF NEW MEXICO ‘ S

—vlﬁ CONSERVATION COMMISSION

freer Ty re s (‘?
/

g B - ‘ _.r\_ - :‘ .- '

JABK.M; CAMPBELLQ Chalrman

. B S T Y S T
Do e oy s sy i nar
, P =0 meosdolanel GUYTON Be HAYS, ‘Member .t
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-C WO oytane D sed . fooT .zr,r (MEYA8-180 o
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LTy T s e el ) ' L: PORTER,''Jr., ‘Member & Secrs»’iaryw'
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OTIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING 0 iy

CALLED BY THE OIL CONSERVATION ‘;?ﬁ\gﬁ-

DIVISION FOR THE PURPOSE OF & //ﬁéﬁé? 4;4%'
CONSIDERING:

CASE NO. 9674 Lu:r>/b/}s///

Order No. R-5353-7

APPLICATION OF TEXACO PRODUCING,
INC. FOR POOL RECLASSIFICATION,
TO RESCIND DIVISION ORDER NO.
R-243%, AS AMENDED, AND TO AMEND
DIVISION ORDER NO. R-5353, AS
AMENDED, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 24,
1989, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this day of June, 1989, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1) Due public notice having been given as reguired by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) By Order No. R-2439, as amended, dated February
28, 1963, the Division, upon the application of Skelly 0il
Company, created, defined and promulgated special rules and
regulations for the West Jal-Strawn Gas Pool, Lea County,
New Mexico, including a provision for 640-acre spacing and
proration units and designated well locations.

(3) The applicant, Texaco Producing, Inc., seeks
reclassification of the West Jal-Strawn Gas Pool as an
associated pool by rescinding said Order No. R-2439, as
amended, and replacing the special rules and regulations for
said pool with the General Rules and Regulations for
Associated Pools in Southeast New Mexico, as promulgated by
Division Order No. R-5353, as amended, including a provision



for 40-acre o0il and 320-acre gas spacing and proration
units.

(4) The horizontal limits of the West Jal-Strawn Gas
Pool currently comprise all of Sections 8, 17, and 20,
Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico.

(5) Division records and evidence presented in this
case indicates that to date, there have been three wells
produced from the subject pool, these being the West Jal "B"
Well No. 1 located in Unit J of said Section 17 which
produced from the subject pool from approximately 1964
through 1975 and is currently plugged and abandoned:; the
West Jal Unit Well No. 1 located in Unit H of said Section
20 which produced from the subject pool from approximately
1963 through 1972 and is also currently plugged and
abandoned; and the C. Elliot Federal Well No. 1 located in
Unit J of said Section 8 which has produced from the subject
pool from approximately 1965 to the present.

{56) The evidence presented indicates that the C.
Elliot Federal Well No. 1 has consistently produced at a
gas-0oil ratio of less than 10,000 cubic feet of gas per
barrel while the West Jal "B" Well No. 1 and the West Jal
Unit Well No. 1 have consistently produced at a gas-oil
ratio in excess of 100,000 cubic feet of gas per barrel.

(7) The applicant also presented engineering data
which indicates that the West Jal "B" Well No. 1 and the
West Jal Unit Well No. 1 have drained an area considerably
less than 640-acres.

(3) Testimony by the applicant indicates that the
proposed pool reclassification will also allow the continued
development of the subject pool which may result in the
recovery of a substantial amount of additional reserves,
thereby preventing waste.

(3) At the present time, Texaco Producing, Inc., is
the only operator in the subject pool, and no other operator
appeared at the hearing in opposition to the application.

(10) The evidence presented in this case indicates that
the West Jal-Strawn Gas Pool should be reclassified as an
associated pool.

(11) Division Order No. R-2439, as amended, should be
rescinded.

(12) The evidence further indicates that the West
Jal-Strawn Associated Pool may be efficiently and
economically developed by o0il wells on 40-acre spacing and



proration units and by gas wells on 320-acre spacing and
proration units.

(13) Approval of the subject application will prevent
waste by allowing the continued development of the subject
pool and will not vioclate correlative rights.

IT IS THEREFORE ORDERED THAT:

(L) The West Jal-Strawn Gas Pool, presently comprising
Sections 8, 17, and 20 of Township 25 South, Range 36 East,
NMPM, Lea County, New Mexico, is hereby reclassified as an
associated pool and redesignated the West Jal-Strawn
Associated Pool.

(2) The West Jal-Strawn Associated Pool shall be
governed by the General Rules and Regulations for the
Associated 0il and Gas Pools of Northwest and Southeast New
Mexico, promulgated by Order No. R-5353, insofar as said
General Rules and Regulations are not inconsistent with the
Special Rules and Regulations for the subject pool as
hereinafter set forth, in which event the Special Rules
shall apply.

SPECIAL RULES AND REGULATIONS
FOR THE
WEST JAL~-STRAWN ASSOCIATED POOL

RULE 2. A standard o0il proration unit shall consist of
40 acres. A standard gas proration unit shall consist of
320 acres.

IT IS FURTHER ORDERED THAT:

(3) The locations of all wells presently drilling to
or completed in the West Jal-Strawn Associated Pool or in
the Strawn formation within one mile thereof are hereby
approved; the operator of any well having an unorthodox
location shall notify the Hobbs district office of the
Division in writing of the name and location of the well
within 30 days from the date of this order.

(4) Pursuant to Paragraph A. of Section 70-2-18,
N.M.S.A. 1987 Comp., contained in Laws of 1969, Chapter 271,
existing oil wells in the West Jal-Strawn Associated Pool
shall nave dedicated thereto 40 acres and existing gas wells
shall nhave dedicated thereto 320 acres in accordance with
the foregoing pool rules; or, pursuant to Paragraph C. of
said Section 70-2-18, existing wells may have non-standard
spacing or proration units established by the Division and
dedicated thereto.



Failure to file new Forms C-102 with the Division
dedicating the appropriate acreage to a well or to cobtain a
non-standard unit approved by the Division within 60 days
from the date of this order shall subject the well to
cancellation of allowable until a non-standard spacing unit
has been approved and, subject to said 60 day limitation,
each well presently drilling to or completed in the West
Jal-Strawn Associated Pool or in the Strawn formation within
one mile thereof shall receive no more than an 40-acre
allowanle for the pool.

(5) Division Order No. R-2439, as amended, is hereby
rescinded.

(6) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL



