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June 13, 1989 

Commissioner of Public Lands 
P. O. Box 114 8 
Santa Fe, New Mexico 87504-1148 

Attention: Ms. Susan Howarth 

Re: Desana U n i t 
Eddy County, New Mexico 

Dear Ms. Howar th : 

On b e h a l f o f Yates P e t r o l e u m C o r p o r a t i o n , a p p l i c a t i o n i s hereby 
made f o r p r e l i m i n a r y a p p r o v a l o f t h e Desana U n i t , Eddy C o u n t y , 
New M e x i c o . T h i s e x p l o r a t o r y u n i t c o n s i s t s o f s t a t e and f e d e r a l 
l a n d s . Submit ted h e r e w i t h are the f o l l o w i n g : 

1 . Two c o p i e s o f t h e d r a f t U n i t A g r e e m e n t , w i t h 
E x h i b i t s "A" and " B " . 

2. D r a f t o f the U n i t Opera t ing Agreement. 

3. G e o l o g i c a l Exp lana t ion i n d u p l i c a t e , w i t h maps. 

On beha l f o f the A p p l i c a n t , i t i s hereby a l l e g e d : 

A. T h a t such a g r e e m e n t w i l l t e n d t o p r o m o t e t h e 
c o n s e r v a t i o n o f o i l a n d g a s and t h e b e t t e r 
u t i l i z a t i o n o f r e s e r v o i r energy. 

B. Tha t under t he p roposed u n i t o p e r a t i o n , the S ta te 
o f New Mexico w i l l r e c e i v e i t s f a i r share o f t h e 
r e c o v e r a b l e o i l and gas i n p l a c e under i t s lands 
i n the proposed u n i t a rea . 

C. Tha t each b e n e f i c i a r y i n s t i t u t i o n o f the S ta te o f 
New Mexico w i l l r e c e i v e i t s f a i r and e q u i t a b l e 
s h a r e o f t h e r e c o v e r a b l e o i l and gas under i t s 
lands w i t h i n the u n i t a rea . 

D. Tha t such u n i t agreement i s i n o ther respects f o r 
the best i n t e r e s t o f the t r u s t . 
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Our check i n the amount of $90. 00, represent ing $30.00 for each 
sect ion or f r a c t i o n a l par t thereof, i s a l s o enclosed. 

P l e a s e c o n t a c t me i f you s h o u l d h a v e any q u e s t i o n s or 
requirements in c o n n e c t i o n w i t h t h i s u n i t agreement . T h i s 
a p p l i c a t i o n i s s e t f o r h e a r i n g b e f o r e the New Mexico O i l 
C o n s e r v a t i o n D i v i s i o n on June 21, 1989. A p p l i c a t i o n has been 
made to the Bureau of Land Management for designation of the uni t 
as l o g i c a l l y s u b j e c t to u n i t development. One of the s t a t e 
l e a s e s has an e x p i r a t i o n date of J u l y 1, 1989, and your e a r l y 
review of t h i s proposed unit w i l l be apprec iated . 

Thank you for your cooperation in t h i s matter . 

Very t r u l y yours, 

FISK, VANDIVER & CATRON 

David R. Vandiver 

DRV:nt 
Enclosures 

xc: Mr. Rob Bullock 


