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TO: WORKING INTEREST OWNERS 
ADDRESSEE LIST ATTACHED 

Re: Drover State Unit 
Township 13 South, Range 32 East, NMPM 
Lea County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation proposes the formation o f the captioned 4,880.00 
acre s t a t e u n i t . Location o f the i n i t i a l t e s t w e l l i s 990' FSL and 990' FEL of 
Section 20, Township 13 South, Range 32 East. Approximate A u t h o r i t y f o r 
Expenditure costs f o r the 11,500' M i s s i s s i p p i a n t e s t are $393,200 dry hole and 
$637,000 completed. We r e s p e c t f u l l y i n v i t e you t o j o i n and d r i l l w i t h us. 

Enclosed f o r your review are the f o l l o w i n g instruments covering the u n i t and 
w e l l : 

1. Operating Agreement 

2. U n i t Agreement 

3. Seven copies o f R a t i f i c a t i o n and Joinder 

4. Two copies o f AFE. 

I f t h i s i s s a t i s f a c t o r y t o you and meets w i t h your approval, please execute and 
r e t u r n s i x (6) copies of the R a t i f i c a t i o n and Joinder and one (1) copy of the 
AFE t o our o f f i c e a t your e a r l i e s t convenience. The date f o r the hearing w i l l 
be set i n June before the New Mexico O i l Conservation D i v i s i o n . You w i l l be 
n o t i f i e d o f the exact date. 

Thank you. 

Very t r u l y yours, 

YATES PETROLEUM CORPORATION 

CC/bp 
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