
STATE OF NEW MEXICO 

OIL CONVERSATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS, 

AND NATURAL RESOURCES 

APPLICATION OF MERIDIAN OIL, INC. 
FOR EXEMPTION FROM THE NEW MEXICO 
NATURAL GAS PRICE PROTECTION ACT, 
SAN JUAiV COUNTY, NEW MEXICO. CASE NO. 9703 

AMENDED APPLICATION 

Meridian O i l , Inc. ("Applicant"), through i t s counsel, hereby 

applies f o r exemptions from the New Mexico Natural Gas Price 

Protection Act, Sections 62-7-1 NMSA (1978), et seq. I n support, 

A p p l i c a r t states: 

1. Meridian i s the operator of or i n t e r e s t owner i n the 

wells (the "subject wells") i d e n t i f i e d more p a r t i c u l a r l y i n E x h i b i t 

"A," attached. 

2. Each of the subject wells i s an i n f i l l w e l l , being the 

second w e l l to be d r i l l e d on the p r o r a t i o n u n i t s more p a r t i c u l a r l y 

described on Ex h i b i t "A." The spud dates f o r each of the subject 

i n f i l l wells i s also r e f l e c t e d on Ex h i b i t "A." 

3. The d r i l l i n g and completion of each of the subject wells 

was necessary t o e f f e c t i v e l y and e f f i c i e n t l y recover the reserves 

from the p r o r a t i o n u n i t which otherwise could not be e f f e c t i v e l y 

and e f f i c i e n t l y drained by any single w e l l on each of the p r o r a t i o n 

u n i t s . 
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4. The d r i l l i n g and completion of the subject i n f i l l w e l l s 

has r e s u l t e d and w i l l r e s u l t i n the more e f f i c i e n t use of r e s e r v o i r 

energy. 

5. The d r i l l i n g and completion of the subject i n f i l l w ells 

has r e s u l t e d and w i l l r e s u l t i n the increase of recoverable 

reserves; from the pools i n which each of the wells i s completed. 

6. To the best of the Applicant's knowledge, none of the 

wells e x i s t i n g on the p r o r a t i o n u n i t s at the time the subject 

i n f i l l v e i l s were d r i l l e d have had t h e i r production r e s t r i c t e d i n 

any manier f o r purposes of avoiding the a p p l i c a t i o n of the New 

Mexico Natural Gas Protection Act to sales of n a t u r a l gas from 

those wells. 

7. The d r i l l i n g of each of the subject wells was j u s t i f i e d 

f o r reasons other than avoiding the a p p l i c a t i o n of the New Mexico 

Price Protection Act. 

8. Granting exemptions f o r each of the subject wells from 

the New Mexico Natural Gas Price Protection Act w i l l not impair 

c o r r e l a t i v e r i g h t s and w i l l not cause waste. 

WHEREFORE, Applicant prays t h a t t h i s matter be set f o r hearing 

before the next scheduled hearing of the O i l Conservation D i v i s i o n 

and that a f t e r notice and hearing as required by law, the D i v i s i o n 

enter i t s order exempting the subject wells from the provisions of 

the New Mexico Natural Gas P r i c i n g Protection Act. / Applicant 

f u r t h e r requests t h a t the exemption have e f f e c t r e t r o a c t i v e l y from 

the date of f i r s t production of n a t u r a l gas from the subject w e l l 

up to and i n c l u d i n g the date t h i s a p p l i c a t i o n i s approved by the 
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d i v i s i o n . 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

By: 
J. Scott Hal. 
Post O f f i c e Box 2208 
Santa Fe, NM 87504-2208 
(505) 988-4421 

ATTORNEYS FOR MERIDIAN OIL, INC. 
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