. . “oW MEXICO OIL CONSERVATION CONVUSSION -
P.O. BOX 2088 BeF0RE Exina -
. . SANTA FE, NEW MEXICO B75@. ORE EXi'31

'ﬁ ™ e e g R
ADMINISTRATIVE ORDER NGPA- 1 O“"whw!’

EXEMPTION FROM THE NATURAL GAS pﬁlcmcgﬁ""\ txuhit e, 2
PURSUANT TO SECTION 6, CHAPTER 73, —_—

LAWS OF 1977, AND COMMISSION ORDER|NO. RUEE¥Ng. %703

OPERATOR Mobil Oil Corporation WELL NAME AND Nol__Braipard Gas Com No. 2 ‘

LocaTION: UNIT B sec. _11 mwe. _18 South RNG. _ 26 East counTtY Eddy

THE SECRETARY-DIRECTOR OF T'E COMMISSION FINDS:

" (1) That Section 6 of the tatural Cas Pricing Act (being Laws of 1977, Chapter 73) provides that the Natural Gas Pricing Act shall not epply
1 ito 'the production and sale ¢f natural gas in intrastate cocmerce from a well the drilling of or first intrastate sale of which commenced on
or after January 1, 1975, piovided however, that the Act shall apply to such a well 1f it is drilled within an establi{shed proration untt which
' was producing or capable cf producing natural gas prior to January 1, 1975, from the same reservolr unless the 011 Conservation Commissioa
exexpts such well upon a firding that such new well was justified for reasons other than svoiding the application of the Natural Gas Priciag Act

€{2) That by Order No. R-5336, dated June 8, 1977, the Covmission established sn administrative procedure whereby the Sccretary-Director of
the Comnission is empowered to act for the Cormission and exempt gas wclls from the provisions of Secrion 6 of the Natural Cas Pricing Act

provided said wvells vere drilled on or after January 1, 1975, within established proration units vhich were producing or capable of producing
natural gas from the same reservoir prior to January 1, 1975.

(3) That to qualify for such exemption, under said Order No. R-5436, a gas well must be classified either ss a replacement vell or as an
in!ill wvell.

i(4) That pursuant to Order Ko. R-5436, the Secretary-Director of the Commission may find that a replacement well 1s justified for reasons
-other than avoiding the pricing provisions of the Natural Gas Pricing Act upon a showing by the operator that:

(a) The well was necessary to replace a well lost due to economically irreparable down-hole wecha_nical fallure or formatfon damage;
or that

(b) the vell vas necessary to replace a well producing at non-commercial rates; or that
. (c) the drilling of tlte well commenced prior to January 18.- 1977.

(5) That pursuant to Order No. R-5436, the Secretary-Director of the Coumission may find that sn infill well is justified for reasons other
than avoiding the pricing provisions of the Natural Cas Pricing Act upon a showing by the operator that:

(a) the well was drilled in a pool where the Cormission, after notice and hearing, has issued an order finding that infill drilling
in such pool will increase the recoverable reserves under the various proration uvaits inm such pool, will result in more efficent
use of reservolr energy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

¢ (b) the well is necessary to ptote;:t the proration unit from uncompensated drainage or to protect correlative rights; or that
{c) the drilling of tle well coumenced prior to January 18, 1977.

(6) That the applicant herein Mobil 0il Corporation ] has requested exemption from the provisions of the
Natural Gas Pricing Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order No. R~5436 for the above-named well.

(7) That all the requiremerts of said Order No. R-5416 have been complied with, and that said well is justified for exemption from the
provisions of the Natural Gis Pricing Act inasmuch as said well was not drilled for the purpose of avoiding the application of said act,
but was in fact:

() A Replacement Well

( ) nccessary to 1eplace a well lost due to economically irreparable down-hole wechanical failure or formation damage.
{ ) nccessary to 1eplace a well producing at non-commercial rutes.
() a well the drilling of which commenced prior to Jaauary 18, 1977.

, (X An Infill Weil

() drilled in a jool vhere the Comnission, after notice and hearing, has issued an order finding that infill drilling in such
pool will inciease the recoverable reserves under the various proration units in the pool, will result in more efficient use
of reservoir ¢oergy, and will tead to ensure greater ultizate recovery of gas from the pool, said pool being the

Pool and thc order being Coomission Order No. R~ .

(X) pecessary to protect the proration unit from uncompensated drainage or to protect correlative rights.
(X) a well the drilling of which commenced prior to January 18, 1977.

'YT 1S TMEREFORE ORDERED:

(1) That the above-named will 1is hercby exempted from Scction 6 of the Natural Gas Pricing Act (Laws of 1977, Chapter 73).

(2) That jurisdiction of tlils cause i3 hereby retained, and that this exeoption {s subject to rescission upon failure to comply with the
provisions of Rula 6(d) or kule 7(c) of Cosmission Order No. R-5436 or for other good cause shown.

DONE at Santa Fe, New Mexico on this 13th day of October . 19 77 .

JE:.RMEY—-_V, /

ccretary-Diractor



