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THE SECRET ART-PI RECTOR OF TIE COMMISSION FINDS: 

(1) That Section 6 o l the t a t u r a l Coa Pr i c i n g Act (being Laws of 1977, Chapter 73) provides that the Natural Cas Pricing Act a h a l l not apply 
'to'the production and sale <f na t u r a l gas I n I n t r a s t a t e commerce from a w e l l the d r i l l i n g of or f i r s t I n t r a s t a t e sale of which coonenced on 
er af t e r January 1, 1975, piovlded however, that the Act s h a l l apply to such a w e l l l f I t l s d r i l l e d w i t h i n an established proration u n i t which 

' vas producing or capable of producing n a t u r a l gas p r i o r Co January 1, 1975, from the sroie reservoir unless the O i l Conservation Commission 
exempts auch w e l l upon a f i t ding t h a t such new w e l l was J u s t i f i e d f o r reasons other than avoiding the app l i c a t i o n of the Natural Gas Pric i n g Act 

(2) That by Order No. R-5436, dated June 8, 1977, the Commission established an administrative procedure whereby thc Secretary-Director of 
the Commission l s empowered to act f o r the Commission and exempt gas wells f r o n the provisions of Section 6 of the Natural Cas Pricing Act 
provided said wells vcre d r i l l e d on or a f t e r January 1, 1975. w i t h i n established proration unita which were producing or capable of producing 
natural gas froa the sane reservoir p r i o r t o January 1, 1975. 

' (3) That to q u a l i f y f o r such exemption, under said Order No. R-5436, a gaa w e l l oust be c l a s s i f i e d e i t h e r as a replacement w e l l or aa an 
I n f i l l w e l l . 

t(4) That pursuant to Order Ko. R-5436, the Secretary-Director of the Commission may f i n d that a replacement w e l l l s j u s t i f i e d f o r reasons 
other than avoiding the p r i c i n g provisions of the Natural Gas P r i c i n g Act upon a showing by the operator t h a t : 

(a) The w e l l was necessary to replace a w e l l l o s t due t o economically irreparable down-hole mechanical f a i l u r e or formation damage; 
or that 

(b) tbe v e i l was accessary t o replace a w e l l producing a t non-commercial ra t e s ; or tnat 

(c) the d r i l l i n g of t i e w e l l commenced p r i o r to January 18, 1977. 

(5) That pursuant to Order No. R-5436, the Secretary-Director o f the Commission may f i n d that an i n f i l l w e l l l s J u s t i f i e d for reasons other 
than avoiding thc p r i c i n g provisions of the Natural Cas P r i c i n g Act upon a showing by the operator t h a t : 

(a) the w e l l W3S d r i l l e d i n a pool where the Commission, a f t e r notice and hearing, has issued an order f i n d i n g that I n f i l l d r i l l i n g 
i n such pool w i l l Increase the recoverable reserves under the various proration u n i t s i n such pool, w i l l r e s u l t i n more e f f l c e n t 
use of reservoir energy, and w i l l tend to ensure greater u l t i m a t e recovery of gas from the pool; or that 

' (b) the w e l l l s necessary to protect the pr o r a t i o n u n i t from uncompensated drainage or to protect c o r r e l a t i v e r i g h t s ; or that 

(c) the d r i l l i n g of t i e w e l l commenced p r i o r to January 18, 1977. 

(6) That the applicant herein M o b i l O i l C o r p o r a t i o n has requested exemption from the provisions of the 
Natural Cas Pr i c i n g Act pursuant to Section 6, Chapter 73, Laws of 1977, and Commission Order No. R-5436 f o r the above-named w e l l . 

(7) That a l l the requiremet t s of said Order No. R-5436 have been complied w i t h , and that said w e l l i s J u s t i f i e d f o r exemption from the 
provisions of the Natural Cas P r i c i n g Act inasmuch as said w e l l was not d r i l l e d f o r the purpose of avoiding the application of said act, 
but was i n f a c t : 

( ) A Replacement Well 

( ) necessary t o i eplace a w e l l l o s t due to economically irreparable down-hole mechanical f a i l u r e or formation damage. 
( ) necessary to ieplace a w e l l producing at non-comnercial rates. 
( ) a w e l l toe d r i l l i n g of which commenced p r i o r Co January IS, 1977. 

, <}$C An I n f i l l Well 

( ) d r i l l e d io a t o o l where the Comnission, a f t e r notice and hearing, has issued an order f i n d i n g t h a t I n f i l l d r i l l i n g l n such 
pool w i l l lnciease thc recoverable reserves under thc various proration units i n thc pool, v i l l r e s u l t l n more e f f i c i e n t use 
of reservoir tnergy, and w i l l tend to ensure greater ul t i m a t e recovery of gas from the pool, said pool being the 

Pool ond thc order being. Commission Order No. R- • 
r^) necessary to f r o t e c t thc pro r a t i o n u n i t f r o n uncompensated drainage or to protect c o r r e l a t i v e r i g h t s . 

. (\£> a w e l l the d r i l l i n g of which commenced p r i o r t o January 18, 1977. 

IT IS THEREFORE ORDKREDt 

(1) That tha above-named w a l l l s hereby exempted from Section 6 of the Natural Cas Pricing Act (Lava of 1977. Chapter 73). 

(2) That J u r i s d i c t i o n of t h i s cause l s hereby retained, and that t h l a exemption ia subject to rescission upon f a i l u r e to comply w i t h the 
provisions of Rule 6(d) or ljule 7(c) of Commission Order No. R-5436 or f o r other good cause shown. 

DONS at Santa Fe. New Hexlcn on t h l a 1 3 t h d M y o l O c t o b e r . . 19 77 

/JAC D. RAMJvT 
Bccret»ry-l)lr«ctor 


