TITLE 43 - CODE OF FEDERAL REGULATIONS

PART 3160—ONSHORE OiL AND GAS
OPERATIONS

Norx 1} The information collection re-
quirements contained in Part 3160 have
been approved by the Office of Manage-
ment and Budget under 44 U.8.C. 3507 and
assigned the following Clearance Numbers:

OPERATING FORMS

Name and fling date OM8 No.

3160-4...... Well Compietion of Recomple- | 1004-0137

31608 - Monthly Report of Operation | 1004-0130

10th dey of ucond month
following operation month.

3160-5 ........ Sundry Notice and Reports on | 10040135

Wells—Subsequent  report
due 30 days sfter oper-
ations completed.
3160-3.........| Application for Permit 1o Dritt, | 10040136
Deepen, or Plug Back—Filed
30 days prior to planned
action.

The above information is being collected for
Federal and Indian lease management pur-
poses. The information will be used to allow
evaluation of the technical, safety, and envi-
ronmental factors involved with drilling and
producing ofl and gas on Federal and Indian
oil and gas leases. The obligation to respond
is mandatory only {f
tiate drilling, completion, or subsequent op-
erations on an oll and gas well. The Month-
ly Report of Operations is mandatery after
drilling has cormmenced.

[53 FR 17351, 5/16/88]

T-872(0&G)

e operator electsto ini-

-173~

Part 3160

Other Reporting Regquirements

The information collection requirements
contained in §§3162.3, 3162.3-1, 3162.3-2,
3162.3-3, 3162.3-4, 3162.4-1, 3162.4-2, 3182.5-
1, 31625-2, 3162.5-3, 3162.6, 3162.7-1,
3162.7-2, 3162.7-3, 3162.7-§5 3164.3, 3165.1
and 3165.3 have been approved by the
Office of Management and Budget under 44
U.8.C. 3507 and assigned Clearance Number
1004-0134. The information mayv be collect-

ed from 30me operalors to either provide data

80 that proposed operations may be ap-
proved or to enable the monitoring of com-
pliance with granted approval. The informa-
tion will be used to grant approval to begin
or alter operations or to allow operations to
continue. The obligation to respond is re-
quired to obtain the benefit under the lease.

Notx 2. There are many leases and agree-
ments currently in effect, and which will
remain in effect, involving both Federal and
Indian oil and gas leases which specifically
refer to the United States Geological
Survey, USGS, Minerals Management Serv-
fce, MMS, or Conservation Division. These
leases and agreements also often specifically
refer to various officers such as Supervisor,
Conservation Manager, Deputy Conserva-
tion Manager, Minerals Manager and
Deputy Minerals Manager. In addition,
many leases and agreements specifically
refer to 30 CFR Part 321 or specific sections
thereof, which now means 43 CFR Part
3160. Those references shall now be read in
the context of Secretarial Order 3087 and
now mean either the Bureau of Land Man-
agement or Minerals Management Service,
as appropriate.

[53 FR 17351, 5/16/88]
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Part 3160

Subpart 3160-—Onshore Oli end Ges
Operstions—General

Sec.

3160.0-1 Purpose.
3160.0-2 Policy.

3180.0-3 Authority.
3160.0-4 Objectives.
3160.0-5 Definitions.
3180.0-7 Cross references.

Subpart 3161 —Jurisdiction and Responsibility

3181.1 Jurisdiction.

3161.2 Responsibility of the authorized of-
ficer.

3161.3 Inspections.

Subpart 3162-—Requirements for Lassees and
Operators

3162.1 General requirements.

3162.2 Drilling and producing obligations.

3162.3 Conduct of operations.

3162.3-1 Drilling applications and plans.

3162.3-2 Subsequent well operations.

3162.3-3 Other lease operations.

3162.3-4 Well abandonment.

3162.4 Records and reports.

3162.4-1 Well records and reports.

3162.4-2 Samples, tests, and surveys.

3162.4-3 Monthly report of opersations
(Form ©-320 Public; Form 9-328A
Indian).

3162.5 Environment and safety.

3182.5~-1 Environmental obligations.

3162.5-2 Control of wells.

3162.5-3 Safety precautions.

3162.6 Well identification.

3162.7 Measurement, disposition and pro-
tection of production.

3182.7-1 Disposition of production.

3162.7-2 Mesasurement of oll.

3162.7-3 Measurement of gas.

3162.74 Bite security on Federal and
Indian (except Osage) oil and gas leases.

3162.8 Confidentiality.

Subpart 3163—Non-Complience and
Assessments

3163.1 Remedies for acts of noncompli-

ance.

3163.2 Shutting down operstions; lease
cancellations.

3163.3 Assessment for noncompliance.

3183.4-1 Administrative penalties.

3183.4-2 Criminal penaltles.

3163.5 Assessments and administrative
penalties.

3163.6 Injunction and specitic perform.
ance.

Svbport 3164—Special Provisions

3164.1 Onshore Oil and Gas Orders.

3164.2 NTL’s and other implementing pro-
cedures.

3164.3 Surface rights.

3164.4 Damages on restricted Indiana
lands.

Subpart 3165—Relief, Conflicts and Appeals

3165.1 Relief from operating and produc-
ing requirements.

3165.1-1 Relief from royalty and rental re-
quirements.

3186.2 Conflicts between regulations.

3165.3 Technical and procedural review.

3185.4 Appeals.

Autharity: Mineral Leasing Act of 1920, as
amended and supplemented (30 U.S.C. 181 et
seq.), the Mineral Leasing Act for Acquired
Lands of 1947, as amended {30 U.S.C. 351~
358). the Act of May 21, 1930 {30 U.S.C. 301-
306). Act of March 3, 1909, as amended (25
U.S.C. 369}, the Act of May 11, 1938, as
amended (25 U.S.C. 396a-396q). the Act of
February 28. 1891, as amended {25 U.S.C.
397); the Act of May 29, 1924 {25 U.S.C. 398);
The Act of March 3, 1927 {25 U.S.C. 398a~
398e): the Act of june 30, 1919, a8 amended
(25 U.S.C. 399); R.S. 441 {43 U.S5.C. 1457): see
also Attorney General’s Opinion of April 2,
1941 (40 Op. Atly. Gen. 41). the Federal
Property and Administrative Services Act of
1949 {40 U.S.C. 471 et seq.), the National
Environmental Policy Act of 1969 as amended
(42 U.5.C. 4321 ef seq.); the Department of
the Interior Appropriations Act, Fiscal Year
1981 (42 U.S.C. 6508); the Federa! Oil and Gus
Royalty Management Act of 1982 {30 U.S.C.
1701 et seq.}; and the Indian Mineral
Development Ac! of 1982 (25 US.C. 2102).

8ourck: 47 FR 47765, Oct. 27, 1982, unless
otherwise noted. Redesignated at 48 FR
36583-36586, Aug. 12, 1983.

EpiToriIaAL Norx 1. See Redesignation
Table No. 1 appearing in the Finding Aids
section of this volume.

Eprrorial Note 3. Nomenclature changes
to this part appear at 48 FR 36584-36588,
Aug. 12, 1983.

[Source: 53 FR 17351, 5/16/88
unless otherwise noted.]

[53 FR 22835, 6/17/88]
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§ 3161.3

erage has been provided and that the
proposed plan of operations is sound
both from a technical and environ-
mental standpoint.

{48 FR 36584, Aug. 12, 1983}
[52 ¥R 5384, 2/20/87)]
[53 FR 17351, 5/16/88]

§ 3161.3 Inspections.

(a) The authorized officer shall es-
tablish procedures to ensure that each
Federal and Indian lease site which is
producing or is expected to produce
significant quantities of oll or gas in
any year or which has a history of
noncompliance with applicable provi-
sions of law or regulations, lease
terms, orders or directives shall be in-
spected at least once annually. Simi-
larly, each lease site on non-Federal or
non-Indian lands subject to a formal
agreement such as 8 unit or communi-
tization agreement which has been ap-
proved by the Department of the Inte-
rior and in which the United States or
the Indian lessors share in production
shall be inspected annually whenever
any of the foregoing criteria are appli-
cable.

(b} in accomplishing the inspections,
the authorized officer may utilize Buresu
persounel, may enter into cooperative
agreements with States or Indian Tribes,
may delegale the inspection autherity 1o
any State, or may contract with any
non-Federal Government! entities. Any
cooperative agreement, delegation or
contractual arrangement shall not be
effective without concurrence of the
Secretary and shall include applicable
provisions of the Federal Oil and Ges
Royalty Management Act.

(49 FR 37363, Sept. 31, 1984]
[52 FR 5384, 2/20/87]

Subpart 3162—Requirements for
Ogperating Rights Owners and
Operators )

§3162.1 General requirements.

(a) The operating rights owner
or operator, as appropriate, shall

comply with ap-

plicable Jaws and regulations; with the
lease terms, Onshore Ofl and QGas
Orders, NTL's; and with other orders
and instructions of the suthorized of-
ficer. These include, but are not limit-
ed to, conducting all operations in a
manner which ensures the proper han-

~178-

dling, measurement, disposition, and
site security of leasehold production;
which protects other natural resources
and environmental quality; which pro-
tects life and property; and which re-
sults in maximum ultimate economic
recovery of oil and gas with minimum
waste and with minimum adverse
effect on ultimate recovery of other
mineral resources.
(b) The operator shall permit properly

identified authorized representatives
to enter upon, travel across and in-
spect lease sites and records normally
kept on the lease pertinent thereto
without advance notice. Inspections
normally will be conducted during
those hours when responsible persons
are expected to be present at the oper-
ation being inspected. Such permission
shall include access to secured facili-
ties on such lease sites for the purpose
of making any inspection or investiga-
tion for determining whether there is
compliance with the mineral leasing
laws, the regulations in this part, and
any applicable orders, notices or direc-
tives.

(¢) For the purpose of making any
inspection or investigation, the Secre-
tary or his authorized representative
shall have the same right to enter
upon or trave! across any lease site as

the operator has acquired by
purchase, condemnation or otherwise.

{47 FR 47765, Oct. 27, 1982. Redesignated
and amended at 48 FR 36583, 36584, Aug.
12, 1983, 49 FR 37364, Sept. 21, 1984]

[53 FR 17351, 5/16/88]

§3162.2 Drilling and producing obliga-
tions.

(a) The operating rights owner haip

drill diligently

and produce continuously from such
wells as are necessary to protect the
lessor from loss of royalty by reason of
drainage. The authorized officer may
agsess compensatorv royalty under
which the operating rights owner shall

pay a sum deter-
mined as adequate to compensate the

lessor for the operating rights owner's

failure to drill and
produce wells required to protect the
lessor from loss through drainage by
wells on adjacent lands. Any such as-
gessment will be made after a review
of available information relating to de-
velopment of the leased lands. Such
assessment is subject to termination or
modification based upon the author-
ized officer's continuing review of such
information.
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§ 3162.3

(b) The operator. at its election, may
drill and produce other wells in con-
formity with any system of well spac-
ing or production allotments affecting
the field or area in which the leased
lands are situated, and which i{s au-
thorized and sanctioned by applicable
law or by the authorized officer.

(c) After notice in writing, the

operating rights  owner

shall promptly drill and produce such
other wells as the authorized officer
may reasonably require in order that
the lease may be properly and timely
developed and produced in accordance
with good economic operating prac-
tices.

153 FR 17351, 5/16/88]

§3162.3 Conduct of operations.

{a) Whenever a change in operator
occurs, the authorized officer shall be
notified promptly in writing, and the
new operator shall furnish evidence of
sufficient bond coverage in accordance
with § 3108.6 and subpart 3104 of this
title.

{b) A contractor on a leasehold shall
be considered the agent of the aperator
for such operations with full
responsibility for acting on beha.lf of the
operator for purposes of complying with
applicable laws, regulations, the lease
terms. NTL's,Onshore Oil and Gas
Orders, and other orders and
instructions of the authorized officer.

; 87])
| 52 FR 5384, 2/20/
153 FR 17351, 5/16/881

§ 3162.3-1 Drlilling applications and plans.

(a) Each well shall be drilled in con-
formity with an acceptable well-spac-
ing program at a surveyed well loca-
tion approved or prescribed by the au-
thorized officer after appropriate envi-
ronmental and technical reviews (see
§ 3182.5-1 of this title). An acceptable

well-spacing program may be either
(1) one which conforms with a spacing
order or field rule issued by a State
Commission or Board and accepted by
the authorized officer, or (2) one
which is located on a lease committed

T-857(0&0)
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to & communitized or unitized tract at
& location approved by the authorized
officer, or (3) any other program es-
tablished by the authorized officer.

(b) Any well drilled on restricted

Indian land shall be subject to the lo-
cation restrictions specified In the
lease and/or Title 25 of the Code of
Federal Regulations.
(¢) The 9perator ghall submit to the au-
thorized officer for approval an Appli-
cation for Permit to Drill for each
well. No drilling operations, nor sur-
face disturbance preliminary thereto,
may be commenced prior to the au-
thorized officer's approval of the
permit.

{d) The Application for Permit to Drill
process shall be initiated at least 30
days before commencement of
operalions is desired. Prior 1o approval.
the application shall be administratively
and technically complete. A complete
application consists of Form 3160-3 and
the following attachments:

(1) A drilling plan, which may already
be on file, containing information
required by paragraph (e) of this section
and appropriate orders and notices.

{2) A surface use plan of operations
containing information required by
paragraph (f) of this section and
appropriate orders and notices.

(3) Evidence of bond coverage as
required by the Department of the
Interior regulations. and

(4) Such other information as may be
required by applicable orders and
notices.

{e) Each drilling plan shall contain the
information specified in applicable
notices or orders, including a description
of the drilling program, the surface and
projected completion zone location,
pertinent geologic data, expected
hazards. and proposed mitigation
measures to address such hazards. A
drilling plan may be submitted for a
single well or for several wells proposed
to be drilled to the same zone within a
field or area of geological and
environmental similarity. A drilling plan
may be modified from time to time as
circumstances may warrant, with the
approval of the authorized officer.

{f) The surface use plan of operations
shall contain information specified in
applicable orders or notices, including
the road and drillpad location, details of
nad construction, methods for

The next page is 179.
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containment and dispusal ot waste
material, plans for reclamation of the
surface, and other pertinent data as the
authorized officer may require. A
surface use plan of operations may be
submitted for a single well or for several
wells proposed to be drilled in an area
of environmental similarity.

(g} For Federal lands. upon receipt of
the Application for Permit to Drill or

Notice of Staking. the authorized officer
shall post the following information for
public inspection at least 30 days before
action to approve the Application for
Permit to Drill: the company/operator
name; the well name/number; the well
location described to the nearest
quarter-quarter section {40 acres), or
similar land description in the case of
lands described by metes and bounds,
or maps showing the affected lands and
the location of all tracts to be leased
and of all leases already issued in the
general area; and any substantial
modifications to the lease terms. Where
the inclusion of maps in such posting is
not practicable, maps of the affected
lands shall be made available to the
public for review. This information also
shall be provided promptly by the
authorized officer to the appropriate
office of the Federa! surface
management agency. for lands the
surface of which is not under Bureau
jurisdiction, requesting such agency to

T-872(08&G)
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§ 3162.3-1

post the proposed action for public
inspection for at least 30 days. The
posting shall be in the office of the
authorized officer and in the appropriate
surface managing agency if other than
the Bureau. The posting of an
Application for Permit to Drill is for
information purposes only and is not an
appealable decision.

(hj Upon initiation of the Application
for Permit to Drill process, the
authorized officer shall consult with the
appropriate Federal surface
management agency and with other
interested parties as appropriate and
shall take one of the following actions
as soon as practical, but in no event
later than 5 working days after the
conclusion of the 30-day notice period
for Federal lands, or within 30 days from
receipt of the application for Indian
lands:

(1) Approve the application as
submitted or with appropriate
modifications or conditions;

(2) Return the application and advise
the applicant of the reasons for
disapproval; or

(3) Advise the applicant, either in
writing or orally with subsequent
written confirmation, of the reasons why
final action will be delayed along with
the date such final action can be
expected.



