STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10222
ORDER NO. R-5353-L-1

APPLICATION OF YATES PETROLEUM
CORPORATION TO AMEND THE SPECIAL

RULES AND REGULATIONS FOR THE SOUTH
DAGGER DRAW-UPPER PENNSYLVANIAN
ASSOCIATED POOL, EDDY COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February 7, 1991, at Santa Fe,
New Mexico, before Examiner Michael E. Stogner.

NOW, on this 25th day of March, 1991 the Division Director, having
considered the testimony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) At the time of the hearing, this case was consolidated with Division Case
No. 10221 for purposes of testimony.

(3)  The General Rules and Regulations for the Associated Oil and Gas Pools
of Northwest and Southeast New Mexico as promulgated by Division Order No. R-5353,
dated January 17, 1977, also enacted temporary special rules and regulations for the
South Dagger Draw-Upper Pennsylvanian Associated Pool, Eddy County, New Mexico,
establishing 320-acre spacing, designated well locations, set the limiting gas-oil ratio at
8,000 cubic feet of gas for each barrel of oil produced and adopted a special depth
bracket allowable for an oil well of 267 barrels of oil.
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