Dockets Nos.

CCCXE™ NO. $-91
5.9]1 and 6-11 are tentatively set for February 21, 1991 and March 7, 1991. Applications for rear-ng must be f:leqg at

least 23 days in advance of hearing date.

DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 7, 1991

8:15 A.M. - OIL CONSERVATION OIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or Javid R. Catanach or Jim Morrow Alternate Examiners:

CASE 10227:

CASE 10228:

CASE 10229:

CASE 10230:

CASE 10156:

CASE 10231:

CASE 10232:

Applicatior of Bird Creek Resources for special pool rules, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order promulgating special rules and regulations for the East Loving-Delaware Pool including a provision
for a limiting gas-oil ratio of 5000 cubic feet of gas per barrel of oil. Said pool is located in Township 23 South,
Range 28 East, being approximately 2 miles east of Loving, New Mexico.

Applicatior of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
under lying the N/2 of Section 29, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration
unit for ary and all formations and/or pools within said vertical extent developed on 320-acre spacing which presently
includes, tut is not necessarily limited to, the Undesignated Penasco Oraw San Andres-Yeso Associated Pool, Undesignated
Penasco Drew-Permo Pennsylvanian Gas Pool, Undesignated Penasco Draw-Atoka Gas Pool, and Penasco Oraw-Morrow Gas Pool.
Said unit s to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered
will be the cost of drilling and complieting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling si;id well. Said unit is located approximately 7 miles west of Dayton, New Mexico.

Application of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 160-acre non-standard gas proration unit comprising the S/2 SE/4 and SE/4 SW/4
of Section 10 and the NE/4 NW/4 of Section 15, both in Township 25 South, Range 37 fast, Jalmat Gas Pool, said unit to
be dedicated to a well to be drilled at a standard gas well location thereon. Said unit is located approximately 2 miles
east-northeast of Jal, New Mexico.

Applicatiot of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the
above-styl:d cause, seeks approval of a 160-acre non-standard gas proration unit comprising the NE/4 of Section 15,
Township 23 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas
well location thereon. Satd unit is located approximately 2.25 miles east-northeast of Jal, New Mexico.

Applicatiot of Tahoe Energy, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the
above-stylad cause, seeks approval of an 80-acre non-standard gas proration unit comprising the W/2 NE/4 of Section 22,
Township 25 South, Range 37 East, Jalmat Gas Pool, said unit to be dedicated to a well to be drilled at a standard gas
well location thereon. Said unit is located approximately 2 miles east of Jal, New Mexico.

(Continued from January 10, 1991, Examiner Hearing.)

Applicaticn of ARCO 0i1 and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled caLse, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation,
underlying the S$/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilled at a standard gas well location thereon. Also to be considered will be the costs of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designaticn of applicant as operator of the well and a charge for risk involved in the driiling of said well. Said unit
is locatec approximately 2 miles north-northwest of 0il Center, New Mexico.

(This case will be dismissed.)

Application of Harvey €. Yates Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled caise, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation
underlying the SW/4 NW/4 (Unit E) of Section 12, Township 18 South, Range 31 East, to form a standard 40-acre oil
spacing and proration unit for any and all formations and/or pools within said vertical extent develioped on 40-acre oil
spacing which presently includes, but is not necessarily limited to the Undesignated North Shurgart-San Andres Pool and
Shugart Yites-Seven Rivers-Queen-Grayburg Pool. Said unit is to be dedicated to a well to be driiled at a standard oil
well loca:ion thereon. Also to be considered will be the cost of drilling and completing said well and the allocation
of the co:t thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the we 1 and a charge for risk involved in drilling said well. Said unit is located approximately 2.75 miles south-
southwest of New Mexico State Highway No. 529 at the Lea/fddy County line.

(This cas2 will be dismissed.)

Applicatisn of Bannon Energy, Inc. for an unorthodox oil well location, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox oi! well location for its Mesa 25 Well No. 2A to be drilled 2416
feet fron the South line and 287 feet from the East line (Unit I) of Section 25, Township 24 North, Range 7 West,
Escrito-Callup Associated Pool. The N/2 SE/4 of said Section 25 is to be dedicated to said well forming a standard 80-
acre oil spacing and proration unit for said pool. Said unit is located approximately 4 miles north-northeast of the
Sunterra Gas Processing Co. Lybrook Plant.
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CASE 10136:

CASE 10190:

CASE 10141:

<~SE 10233:

CASE 10234:

(Continued from January 10, 1991, Examiner Hearing.)

Application of Merrion 0il & Gas Corporation for a horizontal directional drilling pilot project, special operating "q!es
therefor, non-standard oil spacing and proration unit, and an unorthodox oil well location, Mckinley County, New Mexico.
Applicant, in the above-styled cause, seeks the formation of an 80-acre non-standard oil spacing and proration ur*: -
the Undesignated 0jo Encino-Entrada 0il Pool comprising the W/2 NE/4 of Section 28, Township 20 North, Range 5 wes:,
for the purpose of initiating a horizontal directional drilling pilot project. The applicant preoposes to driil at 2
non-standard surface location 750 feet from the North line and 2450 feet from the East line (Unit B) of said Sectior
28, penetrate the Entrada formation whereby the zone will be evaluated to determine the proper direction for a horizon:a’
extension. Applicant further seeks special rules and provisions within the pilot project area including the desigrat:cn
of a prescribed area limiting the horizontal displacement of the wellbore to a target window described as a rectangle
1320 feet wide and 1200 feet long, the northern side of which is located 550 feet from the North line of said Section
28, with the western side formed by the half section line of Section 28. Also to be considered will be special allowable
provisions for a double sized proration unit for this pool. This area is located approximately 8.25 miles northwest
by west of Torreon (SAndoval), New Mexico.

(Readvertised)

Application of “-Xay 0il Corporation for a horizontal directional drilling pilot project and special operating ~ules
therefor, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiaze a horizonta:
directional drilling pilot project in the SW/4 of Section 6, Township 5 South, Range 22 East, being a standard 1£3-
acre gas spacing and proration unit in the Wildcat Abo Gas Pool. The applicant proposes to utilize its West fork Federal
Well No. 10 to be drilled at a surface location 1980 feet from the South and West lines (Unit K) of said Secticn 6 t2
a depth of approximately 3400 feet, kick off from vertical in an undetermined direction with a short radius cur.e
building angle to 90 degrees and continue drilling horizontally for approximately 500 feet. Applicant further seexs
special rules and provisions within the pilot project area including the designation of a prescribed area limiting the
horizontal displacement of the wellbore such that the well can be no closer than 270 feet to the outer boundary of :ts
assigned spacing and proration unit. Said project is located approximately 5 miivs south of Mesa, New Mexico.

(Continued from January 24, 1991, Examiner Hearing.)

Application of Samue! Gary Jr. & Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a gas reinjection/pressure maintenance
project in its San Isidro (Shallow) Unit Area located in Townships 20 and 21 North, Ranges 2 and 3 West, by the inject:or
of gas into the Rio Puerco-Mancos 0il Poo! through the open hole interval from approximately 3793 feet to 4188 feet 'n
its San [sidro 11 Well No. 16 located 660 feet from the South line and 630 feet from the East line (Unit P) of Sectior
11, Township 20 North, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuta,
New Mexico.

Application of Mobil Exploration & Producing Company for approval of salt water disposal, Lea Couniy, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the South Vacuum Devonian
Pool, in the open hole interval from approximately 11,800 feet to 13,970 feet in its State Section 27 Well No. | located
660 feet from the North line and 1983 feet from the East line (Unit B) of Section 27, Township 18 South, Range 35 fast.
Said well is located approximately 5 miles east of the old Hobbs Army Air Corps Auxiliary Airfield No. 4.

(Readvertised)

Application of Seay Exploration, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the above-sty'led
cause, seeks an order pooling all mineral interests from the surface to the base of the Abo formatior underlying the
following described acreage and in the following manner: Lots | and 2 and the S/2 NE/4 (NE/4 equivalent) of Section
6, Township 20 South, Range 39 East, forming a 160.12-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical extent develaoped on 160-acre spacing, which presently includes but is not necessarily
limited to the House-Yates Seven Rivers Gas Pool and the SW/4 NE/4 of said Section 6 forming a standard 40-acre oil
spacing and proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre
spacing, which presently includes but is not necessarily limited to the House-San Andres, Undesignated House-8linebry
and House-Orinkard Pools. Said units are to be dedicated to a single well to be drilled at a standard iocation in the
SW/4 NEJ4 (Unit G) of said Section 6. Also to be considered will be the cost of driliing and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 3 miles east-southeast of the community of Nadine, New Mexico.

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox gas well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Ordovician formation underlying the following described acreage in Section 29, Township 9 South, Range 26
East, and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for any and ail
formations and/or pools developed on 320-acre spacing within said vertical extent, which presently includes but is not
necessarily limited to the Undesignated Foor Ranch-PrePermian Gas Pool and Undesignated East Bitter Lakes-wolfcamp Gas
Pool; the NE/4 to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pcols
developed on 160-acre spacing within said vertical extent, which presently includes but is not necessarily limited to
the South Pecos Slope-Abo Gas Pool; and the SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any
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CASE 10246: Applicatior of Comoco Inc. for an unorthodox oil well location, Lea County, Mew Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location for its Burger B-20 Well No. 4 to be drilled 2200 feet
from the Ncrth line and 2450 feet from the West line (Unit F) of Section 20, Township 20 South, Range 38 East, Warren-
McKee Poo!. The SE/4 NW/4 of said Section 20 is to be dedicated to said well forming a standard 40-acre oil spacing
and prorat'on unit for said pool. Said unit is located approximately 8.5 miles north of Eunice, New Mexico.

CASE 10247: Applicatior of Meridian 01) Inc. for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location to be drilled 1140 feet from the South line and 330 feet
from the East line (Unit P) of Section 3, Township 19 South, Range 30 East. The SE/4 SE/4 of said Section 3 is to be
de~-cated to said well forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools
to the base of the Grayburg formation spaced on 40-acre oil spacing and proration units, which presently includes but
is not necessarily limited to the Undesignated Shugart Pool and Undesignated North Benson Queen Grayburg Pool. Said
unit is located approximately 9.5 miles south by east of Loco Hills, New Mexico.

CASE 10248: Applicatior of Pitts Energy Co. for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of an unorthodox oil well location to be drilled 1500 feet from the South line and 1650
feet from the East line (Unit J) of Section 5, Township 12 South, Range 38 East, the NW/4 SE/4 of said Section 5 to be
dedicated td said well forming a standard 40-acre oil spacing and proration unit for any and all formations and/or poois
de. :loped cn 40-acre spacing from the surface to the base of t-e Devonian formation, which presently inciludes but is
not necessarily limited to the Gladiola-wWolfcamp Pool, Undesign:ited Gladiola-Mississippian Pool, and Glaadicla-Devonian
Pool. Saic unit is located approximately 5 miles northeast of Giadiola, New Mexico.

CASE 10249: Applicatior of Pacific Enterprises 011 Company (USA) for a non-standard gas proration .nit and an unorthodox gas well
Tocation, Eidy County, New Mexico. Applicant, in the above-styled cause, seeks an exception to the current Special Rules
and Regularions for the McMillan-Morrow Gas Pocl, as promulgated by Division Order No. R-2917, as amended, and to
establish z non-standard 320-acre gas spacing and proration unit comprising the S/2 of Section 18, Township 20 South,
Range 27 East, to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from the South line
and 1980 feet from the West line (Unit N) of said Section 18. Said unit is located approximately 9.5 miles south of
the 01d [1linois Camp.

CASE 10250: Applicatior of Pacific Enterprises 0il Company (USA) for the rescission of special poo! rules and for two non-standard
640-acre gas proration units or, in the alternative, to amend Division Order No. R-2917, as amended, Eddy County, New
Mexico. Ap>licant, in the above-styled cause, seeks the rescission of the Special Rules and Regulations for the spacing
and locaticn of wells in the McMillan-Morrow Gas Pool, comprising Sections 13 and 24, Township 20 South, Range 26 East
and Sectiors 7, 18, and 19, Township 20 South, Range 27 East, and seeks to have said pool governed by the provisions
of General lule 104.C.1I(a) for gas pools of Pennsylvanian age. Further, the applicant requests the concomitant creation
of two non-standard 640-acre gas spacing and proration units for the McMillan-Morrow Gas Pool in Section 13, Township
20 South, Range 26 East, for the existing Yates Drilling Company Pecos River Deep Unit located in Unit H of said Section
13 and in Section 19, Township 20 South, Range 27 East, for the existing Presidio Exploration Inc. State "I" Com Wel!l
No. 1 located in Unit F of Section 19, Township 20 South, Range 27 East. IN THE ALTERNATIVE, the applicant seeks to
amend the current Rules and Regulations for said McMillan-Morrow Gas Pool, as promulgated by Division Order No. R-
2917, as amended, to permit the optional drilling of an additional well on 2ach 640-acre proration unit. Said pool is
located apgroximately S niles south-southeast of Lakewood, New Mexico.

S (Continved fromFebruary 7, 1991 Exammer weartng) (e Ao uce)

Applicatior of Bird Creek Resources for special pool rules, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order promslgating special rules and regulations for the East Loving-Delaware Pool including a provision
for a limiting gas-oil ratio of 5000 cubic feet of gas per barrel of oil. Said pool is located in Township 23 South,
%?e 28 Eest, being approximately 2 miles east of Loving, New Mexico. (Lpon a/a/g// catien o€ Alrd Creek
Sewrtes, This case Qi pe heard e Vede ursuan? +o Fhe /7,—“,,‘5;0,,5 or HAule
CASE 10227: (Continued from February 7, 1991, Examiner Hearing.) 220,

Applicatior: of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 29, Township 18 South, Range 25 East, to form a standard 320-acre gas spacing and proration
unit for ary and all formations and/or pools within said vertical extent developed on 320-acre spacing which presently
includes, tut is not necessarily limited to, the Undesignated Penasco Draw San Andres-Yeso Associated Pool, Undesignated
Penasco Drew-Permo Pennsylvanian Gas Pool, Undesignated Penasco Draw-Atoka Gas Pool, and Penasco Draw-Morrow Gas Pool.
Said unit s to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling s¢id well. Said unit is located approximately 7 miles west of Dayton, New Mexico.

CASE 10156: (Continues f --m February 7, 1991, Examiner Hearing.)

Applicat:on of ARCO Gi} and Gas Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenburger formation,
underlying the S/2 of Section 32, Township 20 South, Range 37 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, said unit to be dedicated to a well to be
drilled at a standard gas well location thereon. Also to be considered will be the costs of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in the drilling of said well. Said unit
is located approximately 2 miles north-northwest of 0il Center, New Mexico.
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The following cases will be heard before David R. Catanach, Examiner, or Jim Morrow or Michael E. Stogner, Alternate Examiners:

CASE 9582:

CASE 10241:

CASE 10242:

CASE 10243:

CASE 10244:

CASE 10141:

CASE _10245:

(Reopened)

In the matter of Case 9582 being reopened pursuant to the provisions of Division Order No. R-8872, which order
promulgated special rules and regulations for the Hat Mesa-Bone Spring Pool in Lea County, New Mexico, including
provisions for 80-acre spacing and proration units and designated well location requirements. Operators in said pool
may appear and show cause why the temporary rules for the Hat Mesa-Bone Spring Pool should not be rescinded.

Application of Yates Petroleum Corporation for an unorthodox weil location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of an unorthodox well location in the Undesignated South Dagger Draw-Upper
Pennsylvanian Associated Pool to be drilled 560 feet from the South and East lines (Unit P) of Section 9, Township 20
South, Range 24 East, the £/2 of said Section 9 to be dedicated to said well forming a standard oil or gas spacing and
proration unit. Said unit is located approximately 10 miles west of Seven Rivers, New Mexico.

Application of Yates Energy Corporatifon for compuisory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation
underlying the SW/4 SE/4 (Unit 0) of Section 1, Township 18 South, Range 31 East, forming a 40-acre oil spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre spacing, which
presently includes but is not necessarily limited to the Undesignated Shugart Pool, Undesignated Maljamar Pool,
Undesignated Tamano-San Andres Pool, and Undesignated North Shugart-San Andres Pool. Said unit is to be dedicated to
a well to be drilled at a standard o1l well location thereon. Also to be considered will be the cost of driiling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 7 miles southwest by south of Maljamar, New Mexico.

Application of Yates Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation
underlying the NE/4 SW/4 (Unit K) of Section 1, Township 18 South, Range 31 East, forming a 40-acre ofl spacing and
proration unit for any and all formations and/or pools within said vertical extent developed on 40-acre spacing, which
presently includes but is not necessarily limited to the Undesignated Shugart Pool and North Shugart-San Andres Pool.
Satd unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 7 miles southwest by south of Maljamar, New Mexico.

Application of Mewbourne Qi1 Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order poolin? all mineral interests from the surface to the base of the Morrow formation underlying the
following described acreage in Section 14, Township 17 South, Range 26 East and {n the following manner: the N/2 forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools within said vertical extent
developed on 320-acre spacing, which presently includes but is not necessarily limited to the Undesignated Kennedy Farms-
Upper Pennsylvanian Gas Pool, Undesignated Kennedy farms-Atoka Gas Pool, Undesignated Riverside-Atoka Gas Pooi, and
Undesignated Xennedy Farms-Morrow Gas Pool; the NMW/4 forming a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools within said vertical extent developed on 160-acre gas spacing; and the SW/4 NW/4 of
Section 14 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools within said
vertical extent developed on 40-acre of} spacing. Said units are to be dedicated to its Haldeman Well No. 1 to be
drilled at a previously approved unorthodox Morrow gas well location 1980 feet from the North line and 660 feet from
the West 1ine (Unit E) of said Section 14 (Division Order No. R-9417). Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 2.5 miles east of Artesia, New Mexico.

(Readvertised)

Application of Samuel Gary Jr. and Associates, Inc. for a gas reinjection/pressure maintenance project, Sandoval County,
New Mexico. licant, in the above-styled cause, seeks authority to institute a gas reinjection/pressure maintenance
project in its San Isidro (Shallow) Unit Ares located in Townships 20 and 21 North, Ranges 2 and 3 West, by the injection
of gas into the Rio Puerco-Mancos 011 Poo! through the perforated interval from approximately 3691 feet to 4127 feet
in its San Isidro 13 Weil No. 11 located 1980 feet from the South and West lines (Unit K) of Section 13, Township 20
South, Range 3 West. Said project area is located approximately 5 to 13 miles west-southwest of Cuba, New Mexico.

Application of Conoco Inc. for poo! creation, special pool rules, and contraction of the Blinebry 011 and Gas and Warren-
Tubb Gas Pools, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil and gas
pool for Blinebry and Tubb production comprising all or portions of Sections 22, 26, 27, 33, 34, and 35, Township 20
South, Range 38 East, to be designated the Warren Blinebry-Tubb Ofl and Gas Pool, and the promulgation of special pool
rules therefor, including a provision to allow for simultaneous dedication of pool acreage to both oil and gas wells,
special gas allowable considerations, and any other provisions deemed necessary for such a pool. Applicant also seeks
the concomitant contraction of the Blinebry 011 and Gas Pool and the Warren-Tubb Gas Pool and the creation of a new gas
pool for Tubb production comprising the SE/4 of Section 23, SN/4 of Section 24, W/2 of Section 25 and the NW/4 of Section
36, Township 20 South, Range 38 East. Said area is located approximately 10 miles south of Hobbs, New Mexico.



