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March 27 , 1991 

C O U N S E L 

J O E C . D I A Z 

O F C O U N S E L 

D O N L . D I C K A S O N 
WILL IAM A . S L O A N 
JACKS ON G . A K I N 

RAY H . RODEY 

PEARCE C .RODEY { 1 8 8 9 - 1 3 5 8 ) 

A L B U Q U E R Q U E O F F I C E 

A L B U Q U E R Q U E P L A Z A 

2 0 1 T H I R D S T R E E T N W 

S U I T E 2 2 0 0 

P. O . B O X I S S S 

A L B U Q U E R Q U E . N M S 7 I 0 3 

T E L E P H O N E 7 6 5 - 5 S O O 

A R E A C O D E 5 0 5 

F A C S I M I L E 7 6 8 - 7 3 9 5 

W R I T E R S D I R E C T N U M B E R 

Mr. Michael E. Stogner 
O i l Conservation Division 
State Land Office Building 
Santa Fe, NM 

Re: Case No. 10265 

Dear Mr. Stogner: 

At the conclusion of the March 21 hearing, you asked th a t I submit 
to you a d r a f t of a proposed Order t o be entered i n the captioned 
case. The o r i g i n a l and copy of such a proposed Order are handed to 
you with t h i s l e t t e r . 

Very t r u l y yours, 

By: Paul A. Cooter 

PAC/bwh 

OC Zl IU 



STATE OF NEW MEXICO y? °0 
ENERGY AND MINERALS DEPARTMENT;,. £ . i' i l J— w 

OIL CONSERVATION DIVISION-^- ' " '" 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10265 
Order No. R-8332-A 

APPLICATION OF NORTHWEST PIPELINE 
CORPORATION FOR CLARIFICATION OF 
DIVISION ORDER NO. R-8332 RELATING 
TO COMPULSORY POOLING, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing at 8:15 a.m. on March 21, 1991, 
at Santa Fe, New Mexico before Examiner Michael E. Stogner. 

^O^/r"-' / 

NOW, on the day of Ma*©fa, 1991, the Division Director, 
having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT; 

(1) Due public notice having been given as required by law, 
the Division has j u r i s d i c t i o n of t h i s cause and the subject matter 
h e r e o f * Jtli W i ' M * ^ 

(2) The applicant, Northwest ^Pipeline Corporation, seeks 
c l a r i f i c a t i o n of *Order No. R-8332, • which Order pooled certain 
i n t e r e s t s i n the Gavilan-Mancos O i l Pool underlying the S/2 of • J 
Section 24, Township 25 North, Range 2 West, N. M. P. M., Rip Arriba _ 9* 
County, New Mexico, forming a standard 320 acre ^proration u n i t 
.dedicated t o thejjRucker Lake Well No. 2, located-J.450 feet from the 
South l i n e and 1520 feet from the West l i n e ^ o f said Section 24. y v y 

(Ui>lK) * a* A / > / e " ^ y / / / 
(3) Subsequent thereto, Mountain States Natural Gas * ' i 

Corporation, a non-consenting working i n t e r e s t owner, asserted that </V^*/v *" 
i t was e n t i t l e d t o share i n the production from the Rucker Lake CjO/i/<'s»»> 
Well No. 2 from the date of f i r s t production. Northwest Pipeline /̂ £,/>;>'' 
Corporation believes that Mountain States Natural Gas Corporation 
was entitled to share in the production from that well from March QsJt-' 



I , 1984, the e f f e c t i v e date of the Division's Order No. R-7407 
establishing the Special Rules and Regulations f o r the Gavilan-
Mancos O i l Pool. 

(4) I n addi t i o n , that non-consenting working i n t e r e s t owner 
questioned whether or not Northwest Pipeline Corporation acted 
properly by accounting t o the operator, Mesa Grande Resources, 
Inc., f o r said non-consenting working i n t e r e s t owner's share of 
income received from the sale of production from the Rucker Lake 
Well No. 2, reasonable w e l l costs a c t u a l l y incurred by Northwest 
Pipeline Corporation i n the d r i l l i n g and completion of that w e l l 
and the actual expenditures required f o r operating that well from 
March 1, 1984, and paying said non-consenting working i n t e r e s t 
owner's share of production, less those costs and expenses, t o the 
operator f o r f u r t h e r disbursement i n accordance w i t h the Division's 
Order No. R-8332. 

(5) I n Order No. R-8332, the Division expressly retained 
j u r i s d i c t i o n f o r entry of such fu r t h e r orders as i t might deem 
necessary. 

IT IS THEREFORE ORDERED THAT: 

(1J\ No non-consenting working i n t e r e s t owner was e n t i t l e d to 
share i n the proceeds of production from the Rucker Lake Well No. 
2 p r i o r to March 1, 1984. 

(2) Northwest Pipeline Corporation was e n t i t l e d to deduct the 
non-consenting working i n t e r e s t owner's sJiare of d r i l l i n g and 
completion costs of the Rucker Lake W^'ll No. 2 and the non-
consenting working\interest owner's slrare of actual expenditures 
required f o r operating that w e l l a t t r i b u t a b l e to such non-
consenting working i n ^ r e s t owner,.on and a f t e r March 1, 1984 from 
any sums held i n suspense, by Northwest Pipeline Corporation f o r the 
benefit of any non-consertting working i n t e r e s t owner. 

(3) Northwest Pipelirie^ Corporation acted properly and i n 
accordance w i t h the Division's Order No. R-8332 by accounting to 
and paying the operator/ Mesa Grande Resources, Inc., f o r Mountain 
States Natural Gas Corporation's\ share of such income, less i t s 
proportionate part of the costs ancl^expenses a t t r i b u t a b l e thereto. 

(4) J u r i s d i c t i o n of t h i s causexis retained f o r the entry of 
such f u r t h e r orders as the Division may deem necessary. 

Done at Santa Fe, New Mexico on the\clay and year hereinabove 
^designated. \ 

\ STATE OF\NEW MEXICO 
X \ OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY, 
Director 



H DIVISION 
STATE OF NEW MEXICO Cl • SD 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISTrJ^ [HfiP 2 • PH 12 30 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10265 
Order No. R-8332-A 

APPLICATION OF NORTHWEST PIPELINE 
CORPORATION FOR CLARIFICATION OF 
DIVISION ORDER NO. R-8332 RELATING 
TO COMPULSORY POOLING, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r hearing a t 8:15 a.m. on March 21, 1991, 
a t Santa Fe, New Mexico before Examiner Michael E. Stogner. 

NOW, on the day of March, 1991, the D i v i s i o n D i r e c t o r , 
having considered the testimony, the rec o r d , and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by law, 
the D i v i s i o n has j u r i s d i c t i o n of t h i s causa and the subject matter 
hereof. 

(2) The a p p l i c a n t , Northwest P i p e l i n e Corporation, seeks 
c l a r i f i c a t i o n of Order No. R-8332, which Order pooled c e r t a i n 
i n t e r e s t s i n the Gavilan-Mancos O i l Pool u n d e r l y i n g the S/2 of 
Section 24, Township 25 North, Range 2 West, N.M.P.M., Rio A r r i b a 
County, Now Mexico, forming a standard 320 acre p r o r a t i o n u n i t 
dedicated t o the Rucker Lake Well No. 2, lo c a t e d 1450 f e e t from the 
South l i n e and 1520 f e e t from the West l i n e of sa i d Section 24. 

(3) Subsequent t h e r e t o , Mountain States N a t u r a l Gas 
Corporation, a non-consenting working i n t e r e s t owner, asserted t h a t 
i t was e n t i t l e d t o share i n the p r o d u c t i o n from the Rucker Lake 
Well No. 2 from the date of f i r s t p r o d u c t i o n . Northwest P i p e l i n e 
Corporation believes t h a t Mountain States Natural Gas Corporation 
was e n t i t l e d t o share i n the produ c t i o n from t h a t w e l l from March 



1, 1984, the e f f e c t i v e date of the D i v i s i o n ' s Order No. R-7407 
e s t a b l i s h i n g the Special Rules and Regulations f o r the Gavilan-
Mancos O i l Pool. 

(4) I n a d d i t i o n , t h a t non-consenting working i n t e r e s t owner 
questioned whether or not Northwest Pipcsline Corporation acted 
p r o p e r l y by accounting t o the operator, Mesa Grande Resources, 
In c . , f o r s a i d non-consenting working i n t e r e s t owner's share of 
income re c e i v e d from the sale of pro d u c t i o n from the Rucker Lake 
Well No. 2, reasonable w e l l costs a c t u a l l y i n c u r r e d by Northwest 
P i p e l i n e Corporation i n the d r i l l i n g and completion of t h a t w e l l 
and the a c t u a l expenditures r e q u i r e d f o r o p e r a t i n g t h a t w e l l from 
March 1, 1984, and paying sa i d non-consenting working i n t e r e s t 
owner's share of pr o d u c t i o n , less those costs and expenses, t o the 
operator f o r f u r t h e r disbursement i n accordance w i t h the D i v i s i o n ' s 
Order No. R-8332. 

(5) I n Order No. R-8332, the D i v i s i o n expressly r e t a i n e d 
j u r i s d i c t i o n f o r e n t r y of such f u r t h e r orders as i t might deem 
necessary. 

IT IS THEREFORE ORDERED THAT: 

(1) No non-consenting working i n t e r e s t owner was e n t i t l e d t o 
share i n the proceeds of production from the Rucker Lake Well No. 
2 p r i o r t o March 1, 1984. 

(2) Northwest P i p e l i n e Corporation was e n t i t l e d t o deduct the 
non-consenting working i n t e r e s t owner's share of d r i l l i n g and 
completion costs of the Rucker Lake Well No. 2 and the non-
consenting working i n t e r e s t owner's share of a c t u a l expenditures 
r e q u i r e d f o r o p e r a t i n g t h a t w e l l a t t r i b u t a b l e t o such non-
consentinc working i n t e r e s t owner on and a f t e r March 1, 1984 from 
any sums he l d i n suspense by Northwest P i p e l i n e Corporation f o r the 
b e n e f i t of any non-consenting working i n t e r e s t owner. 

(3) Northwest P i p e l i n e Corporation acted p r o p e r l y and i n 
accordance w i t h the D i v i s i o n ' s Order No. R-8332 by accounting t o 
and paying the operator, Mesa Grande Resources, I n c . , f o r Mountain 
States N a t u r a l Gas Corporation's share of such income, less i t s 
p r o p o r t i o n a t e p a r t of t h e costs and expenses a t t r i b u t a b l e t h e r e t o . 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y of 
such f u r t h e r orders as the D i v i s i o n may deem necessary. 

Done a t Santa Fe, New Mexico on the clay and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY, 
D i r e c t o r 
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7 \A) rBh\im appli »ui* 1 Northwest Pipeline Corporation, 
drilled the Rucker Lake Well No. 2 at a standard ̂ location in 
the NE/4 SW/4 of said Section 24 and completed the same to the 
Gallup Formation, with a total depth of approximately 8,155 
feet on August 25 , 1983 and 40 acres was dedicated as the 
standard spacing or proration unit for that well*/ /Af*//*'*—*. 

* i l#) Subsequent thereto, the Divi s i o n entered Order No. 
R-7407 e f f e c t i v e March 1, 1984 establishing the Gavilan-Mancos 
O i l Pool and the Special Rules and Regulations, including a 
provision establishing the standard spacing or proration u n i t 
as 320 acres. 

ASS'S SJ 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 9088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5800 

GOVERNOR 

April , 1991 

RODEY, DOCKASON, SLOAN 
AKIN & ROBB, P.A. 

Attorneys at Law 
P. O. Box 1357 
Santa Fe, New Mexico 87504 

RE: CASE NO. 10265 
ORDER NO. R-8332-A 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Florene Davidson 
OC Staff Specialist 

FD/sl 

cc: BLM Farmington Office 
Paul Pratt 
James Bruce 
OCD Aztec Office 

Sincerely, 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

May 8, 1991 

RODEY, DICKASON, SLOAN 
AKIN & ROBB, P.A. 

Attorneys at Law 
P. O. Box 1357 
Santa Fe, New Mexico 87504 

RE: CASE NO. 10265 
ORDER NO. R-8332-A-1 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Florene Davidson 
OC Staff Specialist 

FD/sl 

cc: BLM Farmington Office 
Paul Pratt 
James Bruce 
OCD Aztec Office 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 208FJ 
STATE LAND OFFICF BUILDING 

SANTA FE, NEW MEXICO B75Q4 
(505) B27-5B00 

GOVERNOR 

Sincerely, 


