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SANTA FE, NEW MEXICO 8750

P. O.BOX 1357
SANTA FE, NEW MEXICO 87504-1357

TELEPHONE (505) 984-0100

FACSIMILE (S05) 989-9542

March 27, 1991

Mr. Michael E. Stogner

0il Conservation Division
State Land Office Building
Santa Fe, NM

Re: Case No. 10265

Dear Mr. Stogner:

COUNSEL
JOE C.DIAZ

OF COUNSEL
DON L.DICKASON
WILLIAM A, SLOAN
JACKSON G.AKIN

RAY H.RODEY

PEARCE C.RODEY {1889-1958)

ALBUQUERQUE OFFICE
ALBUQUERQUE PLAZA
2C1 THIRD STREET Nw
SUITE 2200
P.O.BOX 1888
ALBUQUERQUE,NM 87103
TELEPHONE 765-59200
AREA CODE 5085
FACSIMILE 768-7395

WRITER'S DIRECT NUMBER

At the conclusion of the March 21 hearing, you asked that I submit
to you a draft of a proposed Order to be entered in the captioned
case. The original and copy of such a proposed Order are handed to

you with this letter.
Very truly yours,

RODEY, DICKASON,

By: Paul A. Cooter

PAC/bwh




STATE OF NEW MEXICO N 112 ()
ENERGY AND MINERALS DEPARTMENT i 9 . il
OIL CONSERVATION DIVISIONJ™- '™

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10265
Order No. R-8332-a

APPLICATION OF NORTHWEST PIPELINE
CORPORATION FOR CLARIFICATION OF
DIVISION ORDER NO. R-8332 RELATING
TO COMPULSORY POOLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 21, 1991,
at Santa Fe, New Mexico before Egaminer Michael E. Stogner.
A, S
NOW, on the day of Maweh, 1991, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject matter

hereof. R
\\ juis (hhl A)Ncm\-ﬂ ‘4‘\“(;,
\\)* (2) The applicant, Northwest \Pipeline Corporation, seeks
% \* clarification of ¥Order No. R-8332, Ywhich Order pooled certain
s interests in the Gavilan-Mancos 0il Pool underlying the S/2 of ’
\“5 vw Section 24, Township 25 North, Range 2 West, N.M.P.M., Rio Arriba ) A
0\ County, New Mexico, forming a standard 320 acre®proY¥ation unit 5/"” J
~ \‘\‘) dicated to thegRucker Lake Well No. 2, locatedgl450 feet from the (14
At Sout Ine and 1520 feet from the West line of said Sectipon 24.
N shosls
) (”u'fl),./ AF K prevesvs Y"/'/’""”/‘“".; '//x
(3) Subsequent thereto, Mountain States Natural Gas g1 e
Socariev

Corporation, a non-consenting working interest owner, asserted that
it was en:itled to share in the production from the Rucker Lake (ZLv.s/en
Well No. Z from the date of first production. Northwest Pipeline /., ..57.
Corporation believes that Mountain States Natural Gas Corporation s/«
was entitled to share in the production from that well from March p”/,,,

A5¢ 1765,



1, 1984, the effective date of the Division’s Order No. R-7407
establishing the Special Rules and Regulations for the Gavilan-
Mancos 0Oil Pool.

(4) 1In addition, that non-consenting working interest owner
questioned whether or not Northwest Pipeline Corporation acted
properly by accounting to the operator, Mesa Grande Resources,
Inc., for said non-consenting working interest owner’s share of
income received from the sale of production from the Rucker Lake
Well No. 2, reasonable well costs actually incurred by Northwest
Pipeline (Corporation in the drilling and completion of that well
and the actual expenditures required for operating that well from
March 1, 1984, and paying said non-consenting working interest
owner'’s share of production, less those costs and expenses, to the
operator for further disbursement in accordance with the Division’s
Order No. R-8332.

(5) In Order No. R-8332, the Division expressly retained
jurisdiction for entry of such further orders as it might deem
necessary.

. — —— e e -

e e

IT IS THEREFORE ORDERED THAT:

(1)~ No non-consenting working interest owner was entitled to
share in the proceeds of production from the Rucker Lake Well No.
2 prior to'March 1, 1984.

(2) Northwest Pipeline Corporation.was entitled to deduct the
non-consenting working interest owner’s share of drilling and
completion costs - of the Rucker Lake Well No. 2 and the non-
consenting worklng interest owner’s share of actual expenditures
required for operating that well attributable to such non-
consenting worklng lnferest owner on and after March 1, 1984 from
any sums held in suspense_ by Northwest Pipeline Corporatlon for the
benefit of any non-consernting working interest owner.

(3) Northwest Pipeline Corporation acted properly and in
accordance with the Divigion’s Order No. R-8332 by accounting to
and paying the operator,” Mesa g&@nde Resources, Inc., for Mountain
States Natural Gas Corporatlon's share of such income, less its
proportior.ate part of‘the costs and\expenS@s attributable thereto.

(4) Jurlsd;gtlon of this cause\is retained for the entry of
such further ordérs as the Division m deem necessary.

Done at Santa Fe, New Mexico on the\cday and year hereinabove

‘\de81gnated o N
\
N STATE OF \NEW MEXICO
L OIL CONSERVATION DIVISION
h ‘\\ ‘ \\\
~_ WILLIAM J. LEMAY,

\\\\\\\\\ Director
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STATE OF NEW MEXICO noo g
ENERGY AND MINERALS DEPARTMENT ) .
OIL CONSERVATION DIVISTON (fif 2 Fil 12 S0

[

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10265
Order No. R-8332-A

APPLICATION OF NORTHWEST PIPELINE
CORPORATION FOR CLARIFICATION OF
DIVISION ORDER NO. R-8332 RELATING
TO COMPULSORY POOLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 21, 1991,
at Santa Fe, New Mexico before Examiner Michael E. Stogner.

NOW, on the day of March, 1991, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this caus=2 and the subject matter
hereof.

(2) The applicant, Northwest Pipeline Corporation, seeks
clarification of Order No. R-8332, which Order pooled certain
interests in the Gavilan-Mancos 0Oil Pool underlying the S/2 of
Section 24, Township 25 North, Range 2 West, N.M.P.M., Rio Arriba
County, New Mexico, forming a standard 320 acre proration unit
dedicated to the Rucker Lake Well No. 2, lccated 1450 feet from the
South line and 1520 feet from the West line of said Section 24.

(3) Subsequent thereto, Mountain States Natural Gas
Corporaticn, a non-consenting working interest owner, asserted that
it was enzitled to share in the production from the Rucker Lake
Well No. z from the date of first production. Northwest Pipeline
Corporation believes that Mountain States Natural Gas Corporation
was entitled to share in the production from that well from March



1, 1984, the effective date of the Division’s Order No. R-7407
establishing the Special Rules and Regulations for the Gavilan-
Mancos 0il Pool.

(4) In addition, that non-consenting working interest owner
questionec whether or not Northwest Pipeline Corporation acted
properly Dby accounting to the operator, Mesa Grande Resources,
Inc., for said non-consenting working interest owner’s share of
income received from the sale of production from the Rucker Lake
Well No. 2, reasonable well costs actually incurred by Northwest
Pipeline Corporation in the drilling and completion of that well
and the actual expenditures required for operating that well from
March 1, 1984, and paying said non-consenting working interest
owner'’s share of production, less those costs and expenses, to the
operator for further disbursement in accordance with the Division’s
Order No. R-8332.

(5) In Order No. R-8332, the Division expressly retained
jurisdiction for entry of such further orders as it might deem
necessary.

IT IS THEREFORE ORDERED THAT:

(1) ©No non-consenting working interest owner was entitled to
share in the proceeds of production from the Rucker Lake Well No.
2 prior to March 1, 1984.

(2) Northwest Pipeline Corporation was entitled to deduct the
non-consenting working interest owner’s share of drilling and
completion costs of the Rucker Lake Well No. 2 and the non-
consentin¢c working interest owner’s share of actual expenditures
required for operating that well attributable to such non-
consentinc working interest owner on and after March 1, 1984 from
any sums h=2ld in suspense by Northwest Pipeline Corporation for the
benefit of any non-consenting working interest owner.

(3) Northwest Pipeline Corporation acted properly and in
accordance with the Division’s Order No. R-8332 by accounting to
and paying the operator, Mesa Grande Resources, Inc., for Mountain
States Natural Gas Corporation’s share oI such income, less its
proportiorate part of the costs and expenses attributable thereto.

(4) Jurisdiction of this cause is retained for the entry of
such furthter orders as the Division may deem necessary.

Done at Santa Fe, New Mexico on the day and year hereinabove
designatec.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY,
Director
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71,4) Girermespe-bissamly Northwest Pipeline gaporatlon, W
drilled the Rucker Lake Well No. 2 at a standard¥Ylocation in

the NE/4 SW/4 of said Section 24 and completed the same to the
Gallup Formation, with a total depth of approximately 8,155
feet on August 25, 1983 and 40 acres was dedicated as the
standard spacing or proration unit for that wellay sée s/ ...

7/05) Subsequent thereto, the Division entered Order No.
R-7407 effective March 1, 1984 establishing the Gavilan-Mancos
0il Pool and the Special Rules and Regulations, including a

provision establishing the standard spacing or proration unit
as 320 acres.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

April , 1991

RODEY, DOCKASON, SLOAN
AKIN & ROBB, P.A.

Attorneys at Law

P. O. Box 1357

Santa Fe, New Mexico 87504

RE: CASE NO. 10265
ORDER NO. R-8332-A

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

Florene Davidson
OC Staff Specialist

FD/sl

cc: BLM Farmington Office
Paul Pratt

James Bruce
OCD Aztec Office



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BQX 2088

GOVERNOR STATE LAND OFFICF BUILDING
SANTA FE, NEW MEXICO 87504
{505) B27-5800

May 8, 1991

RODEY, DICKASON, SLOAN
AKIN & ROBB, P.A.

Attorneys at Law

P. O. Box 1357

Santa Fe, New Mexico 87504

RE: CASE NO. 10265
ORDER NO. R-8332-A-1

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

Florene Davidson
OC Staff Specialist

FD/sl

cc: BLM Farmington Office
Paul Pratt
James Bruce
OCD Aztec Office



