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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Case No. 10269 

IN THE MATTER OF CASE NUMBER 10269 
APPLICATION OF MARATHON OIL 
COMPANY FOR A WATERFLOOD PROJECT 
AND 12 UNORTHODOX INJECTION 
WELL LOCATIONS, LEA COUNTY, N.M. 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 
EXAMINER HEARING 

BEFORE: JIM MORROW, HEARING EXAMINER 

Thu r s d a y A p r i l 18, 1991 
9:50 a.m. 

Santa Fe, New Mexico 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e 

t h e O i l C o n s e r v a t i o n D i v i s i o n on T h u r s d a y , 

A p r i l 18, 1991, a t 9:50 a.m., a t Morgan H a l l , S t a t e 

Land O f f i c e B u i l d i n g , 310 O l d Santa Fe T r a i l , 

Santa Fe, New M e x i c o , b e f o r e : G a i l D. V i n s o n , CCR, 

C e r t i f i e d C o u r t R e p o r t e r Number 297, f o r t h e S t a t e 

o f New M e x i c o . 

FOR: OIL CONSERVATION BY: GAIL D. VINSON, CCR 
DIVISION C e r t i f i e d C o u r t R e p o r t e r 

CCR No. 297 
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I N D E X 

A p r i l 18, 1991 
Examiner H e a r i n g 
Case No. 10269 PAGE 

APPEARANCES 3 

REPORTER'S CERTIFICATE 9 

E X H I B I T S 

Page 

Hartman E x h i b i t Number 2 8 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
G e n e r a l C ounsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B l d g . 
310 O l d Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR MARATHON OIL: KELLAHIN, KELLAHIN & 
AUBREY 

A t t o r n e y s a t Law 
BY: W. THOMAS KELLAHIN, ESQ. 
117 N. Guadalupe 
Santa Fe, New Mexico 87501 

FOR DOYLE HARTMAN: GALLEGOS LAW FIRM, P.C. 
A t t o r n e y s a t Law 
BY: JOANNE REUTER, ESQ. 
141 E a s t P a l a c e Ave. 
Santa Fe, New Mexico 
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EXAMINER MORROW: Case Number 10269. 

MR. STOVALL: A p p l i c a t i o n o f Ma r a t h o n 

O i l Company, Lea County, New M e x i c o . 

EXAMINER MORROW: T h i s case was 

p r e v i o u s l y h e a r d , I b e l i e v e , on --

MR. KELLAHIN: March 2 1 s t --

MR. STOVALL: They j u s t c a l l e d f o r an 

a d d i t i o n a l h e a r i n g . 

MR. KELLAHIN: I'm Tom K e l l a h i n , 

a p p e a r i n g t o d a y on b e h a l f o f Ma r a t h o n O i l Company. 

MS. REUTER: Joanne R e u t e r f r o m t h e law 

f i r m o f G a l l e g o s Law F i r m , and I'm a p p e a r i n g f o r 

D o y l e Hartman. 

EXAMINER MORROW: Okay. W i l l any 

w i t n e s s e s be p r e s e n t e d . 

MS. REUTER: I have no w i t n e s s e s ; I have 

one e x h i b i t . 

MR. KELLAHIN: Mr. Examiner, we 

p r e s e n t e d t h i s w a t e r f l o o d a p p l i c a t i o n t o Mr. S t o g n e r 

on March 2 1 s t . T h i s i s a w a t e r f l o o d p r o j e c t w i t h i n 

a s i n g l e s t a t e l e a s e . I t i s i n t h e South E u n i c e 

Seven R i v e r s - Q u e e n P o o l . The p r i m a r y p o r t i o n o f 

t h a t p o o l t o be t a r g e t e d f o r w a t e r f l o o d i s t h e 

Queen. 

F u l l n o m e n c l a t u r e i n t h i s p o r t i o n o f Lea 
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County, New M e x i c o , p r o v i d e s t h a t t h e t o p o f t h e 

South E u n i c e Seven R i v e r s Queen p o o l i s a bench mark 

100 f e e t above t h e t o p o f t h e Queen. 

EXAMINER MORROW: Excuse me j u s t a 

m i n u t e . I b e l i e v e w e ' l l t a k e j u s t a n o t h e r 30 second 

b r e a k and I ' l l go g e t Mr. S t o g n e r and see i f he 

w o u l d l i k e t o come l i s t e n . 

Come i n , M i k e . There's g o i n g t o be some 

more s a i d on Case Number 10269, and we t h o u g h t you'd 

l i k e t o hear i t . 

P l e a s e c o n t i n u e , Tom. 

MR. KELLAHIN: Mr. Examiner, t h i s case 

f o r M a r a t h o n was p r e s e n t e d b e f o r e Examiner S t o g n e r 

on March 2 1 s t . I t i n v o l v e d a w a t e r f l o o d a p p l i c a t i o n 

by M a r a t h o n f o r s e c o n d a r y r e c o v e r y o p e r a t i o n on a 

S t a t e o f New Mexico l e a s e . 

The p r i m a r y zone o f i n t e r e s t was t h e 

Queen f o r m a t i o n i n t h e p o o l . P o o l n o m e n c l a t u r e i n 

t h i s p o r t i o n o f New Mexico has t h e J a l m a t Gas P o o l , 

t h e base o f t h a t p o o l , c o r r e s p o n d i n g t o t h e t o p o f 

t h e South E u n i c e Seven Q u a r t e r s Queen P o o l . That 

common b o u n d a r y , i f you w i l l , i s a p o i n t 100 f e e t 

above t h e t o p o f t h e Queen. Th a t d i s t a n c e t h e n has 

some Seven R i v e r s i n i t . 

I n a d d i t i o n t h e J a l m a t Gas p o o l has 
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some Seven R i v e r s i n i t , so t h e r e ' s a p o t e n t i a l 

o v e r l a p . A t t h e t i m e o f t h e p r i o r h e a r i n g , ARCO, 

who has two J a l m a t gas w e l l s i n t h e e a s t e r n s i d e o f 

t h e w a t e r f l o o d o p e r a t i o n above t h e Queen, e x p r e s s e d 

c o n c e r n t o M a r a t h o n a b o u t a p r o c e d u r e t o s a t i s f y 

t h e m s e l v e s t h a t w a t e r e d i n j e c t e d i n t o t h e Queen 

w o u l d r e m a i n c o n f i n e d t o t h e South E u n i c e Seven 

R i v e r s Queen P o o l . 

We e n t e r e d i n t o a s t i p u l a t i o n w i t h 

ARCO. Subsequent t o t h a t h e a r i n g we p r e s e n t e d a 

d r a f t o r d e r t o t h e d i v i s i o n by l e t t e r d a t e d A p r i l 

1 s t . I t was a p p a r e n t a t t h a t h e a r i n g t h a t w h i l e 

t h e r e was no need t o i d e n t i f y a d d i t i o n a l p a r t i e s and 

n o t i f y them, t h e r e was an e r r o r i n t h e a c r e a g e 

d e s c r i b e d . And so t h e case was r e a d v e r t i s e d 

c o n t i n u e d f o r t o d a y ' s d o c k e t . 

D u r i n g t h a t i n t e r i m p e r i o d , Mr. Hartman, 

who a l s o has t h r e e J a l m a t gas w e l l s now on t h e 

s o u t h w e s t s i t e o f t h e i r w a t e r f l o o d o p e r a t i o n j u s t 

a d j a c e n t t o t h e s t a t e l e a s e , e x p r e s s e d c o n c e r n s 

s i m i l a r t o ARCO's. 

So i n t h e i n t e r i m , M a r a t h o n and 

Mr. Hartman, w i t h t h e a s s i s t a n c e o f t h e i r a t t o r n e y s , 

have e n t e r e d i n t o a s t i p u l a t i o n t h a t s a t i s f i e s 

Mr. Hartman a b o u t h i s J a l m a t gas w e l l s so t h a t he 
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has some c o n f i d e n c e t h a t t h e w a t e r f l o o d a g a i n i n t h e 

Queen w i l l r e m a i n c o n f i n e d t o t h e i r p o o l and n o t 

pose a r i s k , t o h i s J a l m a t gas w e l l s . 

Ms. R e u t e r and I have f r a m e d a 

s t i p u l a t i o n between t h e p a r t i e s , and w o u l d l i k e t o 

have t h a t p u t i n t o t h e r e c o r d . She has a p r o p o s e d 

f i n d i n g s and c o n c l u s i o n s she wants t o s u b m i t . I 

have n o t y e t had a chance t o r e v i e w t h o s e w i t h my 

c l i e n t . 

i s e d i t and r e v i s e my e a r l i e r p r o p o s e d o r d e r t h a t 

a d d r e s s e s t h e case, i n c l u d i n g ARCO's p o s i t i o n , and 

a d d r e s s a l s o Mr. Hartman's c o n c e r n s , so t h a t I can 

p r o v i d e you an Orde r t h a t d e a l s w i t h a l l t h e s e 

t o p i c s . 

m o r n i n g , i s s i m p l y t o i n t r o d u c e t h e a d d i t i o n a l 

e x h i b i t s f o r Mr. Hartman's b e n e f i t and t h e n t o seek 

y o u r p e r m i s s i o n t o have a few more days t o r e v i s e 

o u r p r o p o s e d o r d e r and s u b m i t i t t o you and 

Mr. S t o g n e r f o r y o u r u l t i m a t e d e c i s i o n i n t h a t 

m a t t e r . 

And what I p r o p o s e t o do f o r t h e D i v i s i o n 

So t h a t ' s what we p r o p o s e t o do t h i s 

EXAMINER MORROW: Thank you. 

MS. REUTER: Mr. K e l l a h i n has s t a t e d 

e x a c t l y t h e case f o r you. At t h i s p o i n t I w o u l d 
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l i k e t o o f f e r i n t o e v i d e n c e t h e s t i p u l a t e d e x h i b i t 

marked as Hartman E x h i b i t Number 1, and o f f e r t o you 

my p r o p o s e d f i n d i n g s and o r d e r i n p a r a g r a p h s . 

I p e r f e c t l y a g r e e w i t h Mr. K e l l a h i n ' s 

s u g g e s t i o n t h a t we t r y and come up w i t h a c o m p l e t e 

o r d e r f o r y o u r b e n e f i t . And Hartman E x h i b i t 

Number 1 i s t h e l e t t e r agreement e n t e r e d by Mar a t h o n 

and Mr. Hartman. 

MR. KELLAHIN: And t h i s i s a n o t h e r copy 

o f my A p r i l 1 s t l e t t e r w i t h t h e o r i g i n a l d r a f t o r d e r 

t h a t does n o t y e t c o n t a i n Mr. Hartman's s t i p u l a t i o n s 

c o n c e r n i n g h i s gas w e l l s . 

EXAMINER MORROW: Mr. S t o g n e r , do you 

have any q u e s t i o n s ? 

MR. STOGNER: No, Mr. Morrow, I d o n ' t a t 

t h i s t i m e . 

EXAMINER MORROW: A l l r i g h t . W e ' l l 

a c c e p t Hartman's E x h i b i t Number 1 i n t o e v i d e n c e h e r e 

i n t h e r e c o r d . 

(Hartman E x h i b i t Number 1 was 

a d m i t t e d i n t o e v i d e n c e . ) 

EXAMINER MORROW: A n y t h i n g f u r t h e r ? 

MR. KELLAHIN: No, s i r . 

EXAMINER MORROW: Case 10269 w i l l be 

t a k e n under a d v i s e m e n t . 
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STATE OF NEW MEXICO ) 

) s s . 

COUNTY OF SANTA FE ) 

REPORTER'S CERTIFICATE 

I , GAIL D. VINSON, CCR, a C e r t i f i e d C o u r t 

R e p o r t e r and N o t a r y P u b l i c , DO HEREBY CERTIFY t h a t I 

s t e n o g r a p h i c a l l y r e p o r t e d t h e s e p r o c e e d i n g s b e f o r e 

t h e O i l C o n s e r v a t i o n D i v i s i o n ; t h a t t h e f o r e g o i n g i s 

a t r u e , c o m p l e t e and a c c u r a t e t r a n s c r i p t o f t h e 

p r o c e e d i n g s o f s a i d h e a r i n g so t a k e n and t r a n s c r i b e d 

under my p e r s o n a l s u p e r v i s i o n . 

nor employed by any o f t h e p a r t i e s h e r e t o , and have 

no i n t e r e s t i n t h e outcome h e r e o f . 

I FURTHER CERTIFY t h a t I am n o t r e l a t e d t o 

DATED a t Santa Fe t h i s 2 0 t h day o f May, 1991. 

C e r t i f i e d C o u r t R e p o r t e r 
CCR 297, N o t a r y P u b l i c 

HOTARV PUBUC 
6TAT20f MSWMSWCO 

County e! 6eri»»Kte 
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