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APPLICATION

COMES NOW LBO NEW MEXICO, INC., by and through its
attorneys, KELLAHIN, KELLAHIN & AUBREY, and applies to the New
Mexico 0Oil Conservation Division for an order pooling all mineral
interests as follows:

From the surface to the base of the Mississippian Formation,
or 11,200 feet, whichever is deeper, underlying the following
described acreage in Section 9, Township 11 South, Range 33 East,
N.M.P.M., Lea County, New Mexico, and in the following manner:
the S/2 to form a standard 320-acre gas spacing and proration
unit for any and all formations and/or poolé developed on 320-
acre spacing within said vertical extent, which presently
includes but is not necessarily limited to the Atoka-
Pennsylvanian Gas Pool; the N/2SW/4 to form a standard 80-acre

0il spacing and proration unit for any and all formations and/or



pools developed on 80-acre spacing within said vertical extent,
which presently includes but is not necessarily limited to the
North Bagley-Permo Pennsylvanian Pool; and the NW/4SW/4 to form a
standard 40-acre o0il spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing within said
vertical extent, which presently includes but is not necessarily
limited to the Lower Penn-Atoka Pool. Said units are to be
dedicated to a single well to be drilled 1980 feet from the South
line and 660 feet from the West line (Unit L) of said Section 9,
being a standard oil well location but an unorthodox gas well
location.

In support thereof, Applicant states:

1. Applicant has the right to drill and develop the S/2 of
Section 9, Township 11 South, Range 33 East, N.M.P.M., Lea
County, New Mexico.

2. Applicant desires to drill a well at a standard oil
well location in pools spaced on 40 acres and 80 acres, and at an
unorthodox gas well location in a pool spaced on 320 acres, to a
total depth of approximately 11,200 feet to test the above
formations.

3. Applicant is informed and believes that the working
interest/mineral owners entitled to participate in and pay for

the costs of the subject well are as shown on Exhibit "A"

attached hereto.



4, Applicant is informed and believes that the
operators/working interest owners entitled to notice of the
unorthodox location are as shown on Exhibit "B" attached hereto.

5. Applicant has sought the voluntary agreement of all
those parties shown on Exhibit "A" for the formation of the
appropriate spacing and proration unit for the drilling of the
subject-well, but has been unable to obtain a voluntary
agreement.

6. In accordance with Division Rule 1207, the following
parties are entitled to and have been sent notice of this
application:

SEE EXHIBITS "A" and "B"

7. Approval-of.the unorthodox location, without a
production penalty, will afford the operator and the other
mineral interest owners for this spacing unit the opportunity to
'recover its proportionate share of the gas from the pools thereby
preventing waste and protecting correlative rights.

8. In order to obtain its just and equitable share of the
potential production underlying the above tract, applicant needs
an order pooling the mineral interests involved in order to
protect applicant's correlative rights and prevent waste.

WHEREFORE, applicant requests that this application be set
for hearing before the Division's duly appointed examiner, and

that after notice and hearing as required by law, the Division



enter its order: (1) pooling the mineral interests described
herein; (2) approving the unorthodox location without penalty:;
(3) naming applicant operator of the well; and (4) providing
applicant is to recover out of production its costs of drilling,
completing and equipping the well, and costs of operation,
including costs of supérvision, plus a risk factor in the amount
of 200% for the drilling and completion of the well, and for such
other and further relief as may be proper.

Respectfully submitted,

KELLAHIN, KELLAHIN & AUBREY

By:/ /1

Karen Aubrey
Post Office Box 2265
Santa Fe, New Mexico 87504
(505) 982-4285

2056 /APPk422.466



Don Turner
4201 Monte Drive
Midland, TX 79703

CBAT Corp. Trustee
Energy Square, #402

505 N. Big Spring Street
Midland, TX 79701

Kent Ceérley
P.O. Box 508
Robert Lee, TX 76945

Lt. Co. Michael Chisick
16465 Henerson Pass 624
San Antonio, TX 78232

Steve Chisick
101 Galax Lane
Durham, NC 27703

Robert A. Harris
4550 Gorve Street
Skokie, IL 60076

Ken K. Kirby

750 E. Mid Cities Blvd.
Suite 1407

Euless, TX 76039

Annette C. Mills
1413 W. Michigan
Midland, TX 79701-6055

Jim Starrak
2401 S. County Road #1110
Midland, TX 79701

Team Exploration
310 W. Illinois, Suite 220
Midland, TX 79701

Susan Turner
2204 Lindor Way
Midland, TX 79707
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Bonny Wilson 0.667%
10588 Stone Canyon #182
Dallas, TX 75230-4417

- — - o -

TOTAL 24.500%



EXHIBIT

Tipperary 0il & Gas Corp.
500 W. Illinois
Midland, Texas 79701

Tejas Energy Corp.
8333 Douglas, Suite 1072
Dallas, Texas 75225

BTA Producers
104 S. Pecos
Midland, Texas 79701

Fasken 0il & Ranch Interests
Attn: Barbard Fasken

303 W. Wall, Suite 1900
Midland, Texas 79701

Greenwood Holdings
5600 S. Quebec, Suite 150-C
Englewood, Colorado 80111

MFG
1126 Vaughn Bldg.
Midland, Texas 79701

Chevron U.S.A., Inc.
P.0O. Box 1150
Midland, Texas 79702
Attn: Sam Martin

State Land Office

P.O. Box 1148

Santa Fe, New Mexico 87504
Attn: Floyd Prando

"B"



