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NOW, on this 12th day of October 1979, theDlvmo
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recommendations of the Exammer, being’ fulLv ‘advised in
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required b
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(1) That due pubhc nonce ha
law, the Division haa junsdmtlo
matter thereof. L

(2) That the’ applicant, Delta Dnlhng
creation of a new oil pool for Bone.

Company,
Spnng produehon for its
South Culebra Bluff Unit Well No. 3, located 1n Unit G of Section

23, Townshi 23SothRane28Eaet, Edcvaounty
New Meneg and gnulgatmn of epeaal and
regulations therefor, mdusgg pmviuon
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eorrelatwe nghte temporary special rules and - tions
pro‘n g’ r 80-acre spacing units should he pmmulxated for
e Sou Culehra Bluff Bone Spnng‘ ;,Eooﬁﬂ";@ 7
4) That the temporary peaal. 1 rul e.nd tegulatxons ahould
srh\nde for limited well l:catlona in ordu' assure orderly
evelopment of the pool and protee;t oorrelahve{ nghta.
(TR S
(5) That the tem T special rules and ns ahould
established for p: %!nye-year period in ordermnlmallow the
operators in the subject pool to gather relde;vondmfoxmatxo;n to

establish the area that can be effici
drained and ‘dev oped by‘ one welL

(%ct'l‘hat thle case ehould be reopened at an examiner heanni
ober, 1980, at which time the o] tors in the subject poo.
should be p: garedtoa pear and show cause wlx the South
Culebra Bluff one Spring Pool should not be dev oped on 4
acre epacmg umts . . e
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R. W. Byram & Co., - Mar., 1981 SEC1

(SOUTH CULEBRA BLUFF-BONE SPRING POOL - Cont'd)

IT IS THEREFORE ORDERED:

(1) That a new oil pool for Bone SEnn production is hereby
created and eelgna as the South ulegra Bluff-Bone Spring
Pool, with vertical limits comprising the Bone Spring formation
and horizontal limits comprising the followmg-deecn area in
Eddy County, New Mexico:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 23: NE/4

(2) That tempo Special Rules and Regulations for the
South Culebra Blufi-Bone Spring Pool, Ed County, New
Mexico, are hereby promulgated as follows:

SPECIAL RUL%% Ii&l:f%EREGULA'I‘IONS
SOUTH CULEBRA BLUFF-BONE SPRING POOL

RULE 1 Each well completed or recompleted in the South
Culebra Bluff-Bone Spring Pool or in the Bone Spring formation
within one mile thereof, and not nearer to or wi e limits of
another deelﬁnated Bone pring oil pool, shall be spaced drilled
operated, oduced in accordance with the special rules an
regulations heremafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, S/2,
E/2, or W/2 of a governmental quarter section.

RULE 3. The Director of the Division may grant an
exception to the requirements of Rule 2 without notice and
earing when an application has been filed for a non-standard
unit con;&nsmg a governmental quarter-guarter section or lot, or
the unorthodox size or shape of tgxe tract is due to a variation in
the legal subdivision of the United States Public Land Surveys.
tlﬁperatore offsetting the proposed non-standard unit shall be
ed of the afphcatlon by registered or certified mail, and the
apphcatlon shall state that such notice has been furnished. The
Division Director may approve the application upon receipt of
written waivers from all offset operators or if no offset operator
has entered an objection to the formation of the non-standard
unit within 30 days after the Duector has received the
application.

RULE 4. Each well shall be located within 150 feet of the
center of either governmental quarter-quarter section or lot
dedicated to the well.

RULE 5. The Division Du'ector may grant an exce tion to
the footage reqnuements of Rule .4 without notice and hearing
when an g % lication has been filed for an unorthodox location
necessita y topographical conditions or the recompletion of a
well previously dnlled another horizon. All operators
offeettmg the proposed locatlon shall be notified of the

ﬁp ication y registered or certified mail, and the application

all state that such notice has been furnished. The Director

may asprove the apphcatlon upon receipt of written waivers

operators offsetting the proposed location or if no

ob]ectlon to the unorthodox locatlon has been entered within 20
days after the Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)

- shall be subject to an 80-acre epth bracket allowable of 222

barrels of oil per day. The allowable assigned to a non-standard
proration unit shall bear the same ratio to a standard allowable
as the acreage in such non-standard unit bears to 80 acres.
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(SOUTH CULEBRA BLUFF-BONE SPRING POOL - Cont'd.)

IT IS THEREFORE ORDERED:

(1) That a new oitlesool for Bone Sarin%rproduction is hereby
created and designated as the South Culebra Bluff-Bone Spring
Pool, with vertical limits comprising the Bone Spring formation
and horizontal limits comprising the following-descri area in
Eddy County, New Mexico:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 23: NE/4

(2) That tempor Special Rules and Regulations for the
South Culebra Bluff-Bone Spring Pool, Eddy County, New
Mexico, are hereby promulgated as follows:

SPECIAL RULIE‘S RAISI‘PIEREGULATIONS
SOUTH CULEBRA BLUFF-BONE SPRING POOL

RULE 1. Each well completed or recompleted in the South
Culebra Bluff-Bone Spring Pool or in the Bone S&nnﬁlformaﬁon
within one mile thereof, and not nearer to or within the limits of
another designated Bone Spring oil pool, shall be spaced, drilled
operated, and produced in accordance with the special rules an
regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, S/2,
E/2, or W/2 of a governmental quarter section.

RULE 3. The Director of the Division may grant an
exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit com%nsing a governmental guarter-quarter section or lot, or
the unorthodox size or shape of the tract is due to a variation in
the legal subdivision of the United States Public Land Surveys.
All operators offsetting the proposed non-standard unit shall be
notified of the arphcatlon by registered or certified mail, and the
application shall state that such notice has been furnished. The
Division Director may approve the application upon receipt of
written waivers from all offset operators or if no offset operator
has entered an objection to the formation of the non-standard

unit within 30 days after the Director has received the
application. .

RULE 4. Each well shall be located within 150 feet of the
center of either govermmental quarter-quarter section or lot
dedicated to the well. ) ) .

RULE 5. The Division Director may grant an exception to
the footage requirements of Rule 4 without notice and hearing
when an application has been filed for an unorthodox location
necessitated by topographical conditions or the recompletion of a
well previously drilled to another horizon. All operators
offsetting the proposed location shall be notified of the
agplicamon by registered or certified mail, and the application
shall state that such notice has been furnished. The Director
may ?Srrove the application upon receipt of written waivers
from operators offsetting the proposed location or if no
objection to the unorthodox location has been entered within 20
days after the Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)
shall be subject to an 80-acre deYth bracket allowable of 222
barrels of oil per day. The allowable assigned to a non-standard
proration unit shall bear the same ratio to a standard allowable
as the acreage in such non-standard unit bears to 80 acres.

SECTION II

New Mexico Page 481

IT IS FURTHER ORDERED:

(1) That the locations of all wella presently drilling to or
completed in the South Culebra Bluff-Bone Spring Pool or in the
Bone Spring formation within one mile thereof are hereby
approved; that the ogrator of any well having an unorthodox
location shall notify the Artesia District Office of the Division in
writing of the name and location of the well on or before
November 1, 1979.

2) That, pursuant to Paragrag!‘;A. of Section 70-2-18, NMSA
1978, contained in Chapter 271, Laws of 1969, existing wells in
the South Culebra Bluff-Bone Spring Pool shall have dedicated
thereto 80 acres in accordance with the fore, mng pool rules; or,
pursuant to Paragrafh C. of said Section 70-2-18, existing wells
may_ have non-standard spacing or proration units established
by the Division and dedicated thereto. :

Failure to file new Forms C-102 with the Division dedicating
80 acres to a well or to obtain a non-standard unit approved la)ﬁ
the Division within 60 days from the date of this order sh:
subject the well to cancellation of allowable. Until said Form C-
102 has been filed or until a non-standard unit has been
approved, and subject to said 60-day limitation, each well
E’asently‘ to or completed in the South Culebra Bluff-

ne Spnng Pool or in the Bone Spring formation within one
mile thereof shall receive no more than one-half of a standard
allowable for the pool. )
' (23 That this case shall be reopened at an examiner hearin
in October, 1980, at which time the operators in the subject poo
may apgea: and show cause why the South Culebra Bluff-Bane
Spring Pool should not be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. o

LUSK-MORROW GAS POOL
(Order R-6197) .
Eddy and Lea Counties, New Mexico

Order No. R-6197, Making Operating Rules Applicable to Certain
Area and Amending Rule 1 for the Lusk-Morrow Gas Pool, Eddy
. and Lea Counties, New Mexico, November 28, 1979.

Sée“"s‘ef)arate Order No. R-2373, November 21, 1962, for rules
governing Lusk-Morrow Gas Pool.

Ap;ilicafion of Petroleum Development,
Corporation to Limit 640-Acre Spacing, Eddy -
and Lea Counties, New Mexico. '

CASE NO. 6730
Order No. R-6197

ORDER OF THE DIVISION
BY THE DIVISION: This cause came on for hearing at 9

a.m. on November 14, 1979, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter.
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