State of New Mexico
ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT
Santa Fe, New Mexico 87505

e ]

== DRUG FREE =

ft'a‘Sa7/7/H;~l!
BRUCE KING ANITA LOCKWOOD
GOVERNOR CABINET SECRETARY

MATTHEW BACA
DEPUTY SECRETARY

December 23, 1991

TANSEY, ROSEBROUGH, GERDING
& STORTHER

Attorneys at Law

P. O. Box 1020

Farmington, New Mexico 87499

RE: CASE NO. 10413
ORDER NO. R-4343-A

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

n ’ .
91 cune Derglaer

\ 4
]
Florene Davidson :
OC Staff Specialist 4
!
FD/sl
cc: Aztec OCD Office
BLM Farmington Office
VILLAGRA BUILDING - 408 Galisteo 2040 South Pacheco LAND OFFICE BUILDING - 310 Oid Santa Fe Trall
Forestry and Resources Conservation Division Qtfice ot the Secretary Oil Conservation Division
P.O. Box 1948 87504-1948 827-5950 P.O. Box 2088 B7504-2088
827-5830 827-5800
Park and Recreation Division Adminisirative Services
P.O. Box 1147 87504-1147 827-5925
827-7465

Energy Conservation & Management
827-5900

Miring and Minerals
817 cavn
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December 9, 1991

Mr. Mike Stogner

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87503

RE: Affidavit of Notification
Snake Eyes Dakota '"D' Pool Rule Changes
Case No. 10413
Oorder No. R-4343

Dear Mr. Stogner:

As requested by the examiners at the hearing for the above pool
rule changes, attached are the following:

1) Affidavit of notification of offset operators.

2) Affidavit of notification of governmental agencies.

3) Notice that Yates Petroleum waives objection to the rule
changes.

4) Green copy of return receipt for Ronadero Company, Inc.

(I personally received verbal notification from Mr.
Ronadero that Ronadero Company, Inc., has no objections
to the rule changes.)

Please let me know if you need anything else.

Slncerely,

S e

George F. Sha
Petroleum Englneer

CC: Field File



AFFIDAVIT

Revision of Pool Rules
Snake Eyes Dakota "D" Pool
Order No. R-4343

San Juan County, New Mexico

I hereby certify that the following offset owners/operators have
received a copy by certified mail of our application for rule
changes in the Snake Eyes Dakota "D" Pool.

Ronadero Company, Inc.
P. O. Box 2520
Casper, Wyoming 82602

Yates Petroleum Company
105 South 4th Street
Artesia, New Mexico 88210

San Juan County
State of New Mexico

At Q. &QA

Esther J. dreyeyes L/
December 9, 1991

My Commission Expires: August 7, 1994



AFFIDAVIT

Revision of Pool Rules
Snake Eyes Dakota "D" Pool
Order No. R-4343

San Juan County, New Mexico

I hereby certify that the following governmental agencies have

received a copy of our application for rule changes in the Snake
Eyes Dakota "D" Pool.

Bureau of Land Management
1235 La Plata Highway
Farmington, New Mexico 87401

New Mexico 0il Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

San Juan County
State of New Mexico

e Q Pt

Esther J! Greyeyes)
December 9, 1991

My Commission Expires: August 7, 1994



New Mexico 0il Conservation Division
Page Three
October 21, 1991

WAIVER

YATES PETROLEUM hereby waives objection to Merrion 0il & Gas
Corporation's application for rule changes in the Snake Eyes Dakota
"D" Pool.

By: L/ﬂfijéé/ e é/w» - ;__ Date: November 6, 1991

Attorrey-in-Fact -

4
ccy BLM-Farmington, NM
NMOCD-Aztec ,NM
Well File



SENDER: . .
¢. Complete items 1 and/or 2 for additional services. ! also wish to receive the
¢ Complete items 3, and 4a & b. following services (for an extra
* Print your name and address on the reverse of this form so | fee):

that we can return this card to you.

¢ Attach this form to the front of the mailpiece, or on the 1. [J Addressee’s Address
back if space does not permit.

 Write “Return Receipt Requested” on the mailpiece next to| 2 U Restricted Delivery
the article number.

Consult postmaster for fee.
3. Article Addr‘essed to: 4a. Article Number

P 337 986 548
4b. Service Type

Ronadero Company, Inc.
P. 0. Box 2520

Casper, Wyoming 82602 | Registered 1 Insured
};, Z7Z{/ N X Certified O cop
307 -2 : {0 Express Mail  [] Return Receipt for

A /Merchandise

% ._Pate of Defiyery / ~

5. Sighature (Add ee ‘;“ . Addressee’s Address (Only if requested
}J\u,\ S, g and fee is paid)

6. Sig('-fge {Agent)
. Al

PS Form 3811, October 1990

#U.S. GPO: 1990—273-861 DOMESTIC RETURN RECEIPT
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October 21, 1991

WAIVER

RONADERO COMPANY, INC., hereby waives objection to Merrion 0il & Gas
corporation's application for rule changes in the Snake Eyes Dakota
"D"  Pool.

V)
By: Kéqu{U OMj%mvv Date: //~/&- 7/
%

ccC: BLM-Farmington, NM
NMOCD-Aztec,NM
Well File



New Mexico 0il Conservation Division
Page Two
October 21, 1991

Attached for your review are the following:

1) A plat showing the Pool boundaries, the location of the three
wells, and the offset owners/operators;

2) Affidavit of notification of offset owners/operators.

A copy of this application is being submitted to all offset
owners/operators by certified mail with a request that they furnish
your Santa Fe office with a Waiver of Objection.

If you have questions, please call me at 1-327-9801.
Sincerely,

George F. Sharpe
Engineer

CC: Field File
NMOCD-Aztec, NM
BLM-Farmington, NM
Yates Petroleunm

v Ronadero Company, Inc.
SSD/JGM/LDE/MKM/PH



FAX S505-326-5300 PH. 505-327-980!
MerrioN OiL & Gas CoORPORATION

610 REiLLY AVE. « P O. Box 840

FARMINGTON, NEW MEXICO 87499

October 22, 1991

CERTIFIED MAJIL P 337 986 540

Mr. Mike Stogner

New Mexico 0Oil Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87503

RE: Request for Revision of Pool Rules
Snake Eyes - Dakota "D" Gas Pool
Order No. R-4343

Dear Mr. Stogner:

We request changes in the spacing requirements for the Snake Eyes -
Dakota "D" pool. Please put us on the next available hearing docket
to present our recommendations.

Two wells are currently completed on non-standard locations on 320
acre proration units in Section 20, T21N, R8W (Snake Eyes #2 and
Santa Fe 20-4). We have a third well in Section 20 (the Santa Fe 20-
3) that is a shut-in, uneconomic Entrada producer. We would like to
change the spacing to 160 acres so that we may recomplete that well
in the Dakota formation. Because Section 20 is all one lease, all
three wells have the same working interest owners and royalty owners.
Therefore, additional producing wells will benefit everyone involved.

At the hearing, we will show that the two existing Dakota wells
cannot efficiently drain all of Section 20. In addition, we will
show that the Santa Fe 20-3 is in an excellent location geologically
to help drain the NE quarter of the section.

To allow us to recomplete the Santa Fe 20-3, we need Rule No. 2 of
Order R-4343 to be changed to allow for development on 160 acre
spacing. In addition, Rule No. 4 needs to be changed to allow for
each well to be located no closer than 330 feet from the outer
boundary or any quarter/quarter section so that all three locations
become standard locations. If there are objections to changing Rule
No. 4, we ask that all three locations be approved as non-standard
locations on their respective 160 acre proration units.



PH. 505-327-9801

MerrioN OiL & Gas CorroRHr@SHNSERY N DIVISION

rrooE
610 ReiLLy AvE. « P. O. Box 840 RECY /ED

FARMINGTON. NEW MEXICO 8749351 DE: ]9 ﬁ“ 9 27

FAX 503-326-5900

o

CERTIFIED MAIL P 337 986 545 U) lLCL

December 17, 1991

Santa Fe Energy
550 West Texas, Suite 1330

Midland, Texas 79701

RE: Rule Changes
Snake Eyes Dakota "D" Pool

Gentlemen:

The New Mexico 0il Conservation Division has asked us to send a
waiver to all royalty owners in the Snake Eyes Dakota "D" Pool
concerning a rule change. Attached is the application for the rule
changes. The case was heard on December 5, 1991.

Please return the waiver to the NMOCD, P.O. Box 2088, Santa Fe, New
Mexico 87503, as soon as possible.

Slncerel

A(J&/ Kéa/wzx;.,

George F. Sharpe
Petroleum Engineer

/eg

CC: ield File
NMOCD-Santa Fe,MNM

George Sharpe



Santa Fe Energy
Page Two
December 17, 1991

WAIVER
SANTA FE ENERGY, hereby waives objection to Merrion 0il & Gas

Corporation's application for rule changes in the Snake Eyes Dakota
"D"* Pool.

By: Date:

cC: Well File



FAX 505-326-5900 PH. 505-327-9801
MerrioN OiL & Gas CoORPORATION
810 REILLY AVE. « P. O. Box 840

FARMINGTON, NEW MEXICO 87499

October 22, 19891

CERTIFIED MAIL P 337 986 540

Mr. Mike Stogner

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87503

RE: Request for Revision of Pool Rules
Snake Eyes -~ Dakota "D" Gas Pool
Order No. R-4343

Dear Mr. Stogner:

We regquest changes in the spacing requirements for the Snake Eyes ~
Dakota "D" pool. Please put us on the next available hearing docket

to present our recommendations.

Two wells are currently completed on non-standard locations on 320
acre proration units in Section 20, T21N, R8W (Snake Eyes #2 and
Santa Fe 20-4). We have a third well in Section 20 (the Santa Fe 20~
3) that is a shut-in, uneconomic Entrada producer. We would like to
change the spacing to 160 acres so that we may recomplete that well
in the Dakota formation. Because Section 20 is all one lease, all
three wells have the same working interest owners and royalty owners.
Therefore, additional producing wells will benefit everyone involved.

At the hearing, we will show that the two existing Dakota wells
cannot efficiently drain all of Section 20. In addition, we will
show that the Santa Fe 20-3 is in an excellent location geologically
to help drain the NE quarter of the section.

To allow us to recomplete the Santa Fe 20~3, we need Rule No. 2 of
Order R=-4343 to be changed to allow for development on 160 acre
spacing. In addition, Rule No. 4 needs to be changed to allow for
sach well to be located no closer than 2330 feet from the outer
boundary or any gquarter/quarter section so that all three locations
reccme standard locations. If there are objections to changing Rule
No. &4, we ask that all three locations be approved as non-standard
_ocations on their respective 160 acre proration units.



New Mexico 0il Conservation Division
Page Two

October 21, 1991
Attached for your review are the following:

1) A plat showing the Pool boundaries, the location of the three
wells, and the offset owners/operators;

2) Affidavit of notification of offset owners/operators.
A copy of this application is being submitted to all offset
owners/operators by certified mail with a request that they furnish
your Santa Fe office with a Waiver of Objection.

If you have questions, please call me at 1-327-9801.

Sincerely,,

L
George F. Sharpe
Engineer

cC: Field File
NMOCD-Aztec, NM
BLM-Farmington, NM
Yates Petroleum
Ronaderc Company, Inc.
$SD/JGM/LDE/MKM/PH
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is your
completed on the reverse side?

-t

SENDER:
* Complete items 1 and/or 2 for additional services.
» Complete items 3, and 4a & b.

» Print your name and address on the reverse of this form so

that we can return this card to you.

e Attach this form to the front of the mailpiece, or on the

back if space does not permit.

o Write 'Return Receipt Requested’’ on the mailpiece next to

the article number.

fee):

2. [ Restricted Delivery
Consult postmaster for fee.

| also wish to receive the
tollowing services (for an extra

1. [ Addressee's Address

3. Article Addressed to:

Santa Fe Energy
550 West Texas, Suite 1330

Midland, Texas 79701

b

4a. Article Number
P 337 986 545

4b. Service Type

[3 Registered 3 1nsured
& Certified {J cop
{J Express Mail  [J Return Receipt for

Merchandise

7. Date of Delivery

5, Signature (Addressee}

6. Signature {Agent}

8. Addressee’s Address (Only if requested
and fee is paid) .

PS Form 3811, October 1990

PS Form 3800. June 1985

»Us.aPo: 1wo—z73061 DOMESTIC RETURN RECEIPT
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FAX 505-326-5900 PH. 505-327-9801
MEerriON OiL & GAs CoORPORATION

oowerio 4 DUNSION
gL U“"‘DL';" P 610 REILLY AVE. « P O. Box 840
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October 22, 1991 e /C)L//jg
A o '

CERTIFIED MAIL P 337 986 540

Mr. Mike Stogner - C} ]

New Mexico 0il Conservation Division N !9 S t

P. O. Box 2088 ///////’// P

Santa Fe, New Mexico 87503 A S

RE: Request for Revision of Pool Rules 5154 , AQ%?
Snake Eyes - Dakota "D" Gas Pool \ /[JV” ‘
Order No. R-4343 y

Dear Mr. Stogner:

We request changes in the spacing requirements for the Snake Eyes -
Dakota "D" pool. Please put us on the next available hearing docket
to present our recommendations.

Two wells are currently completed on non-standard locations on 320
acre proration units in Section 20, T21N, R8W (Snake Eyes #2 and
_Santa Fe 20-4). We have a third well in Section 20 (the Santa Fe 20-
3) that is a shut-in, uneconomic Entrada producer. We would like to
~change the spacing to 160 acres so that we may recomplete that well
in the Dakota formation. Because Section 20 is all one lease, all
three wells have the same working interest owners and royalty owners.
Therefore, additional producing wells will benefit everyone involved.

At the hearing, we will show that the two existing Dakota wells
cannot efficiently drain all of Section 20. 1In addition, we will
show that the Santa Fe 20-3 is in an excellent location geologically
to help drain the NE quarter of the section.

To allow us to recomplete the Santa Fe 20-3, we need Rule No. 2 of
Order R-4343 to be changed to allow for development on 160 acre
spacing. In addition, Rule No. 4 needs to be changed to allow for
each well to be located no closer than 330 feet from the outer
boundary or any quarter/quarter section so that all three locations
become standard locations. If there are objections to changing Rule
No. 4, we ask that all three locations be approved as non-standard
locations on their respective 160 acre proration units.



New Mexico 0Oil Conservation Division
Page Two
October 21, 1991

Attached for your review are the following:

1) A plat showing the Pool boundaries, the location of the three
wells, and the offset owners/operators;

2) Affidavit of notification of offset owners/operators.

A copy of this application is being submitted to all offset
owners/operators by certified mail with a request that they furnish
your Santa Fe office with a Waiver of Objection.

If you have questions, please call me at 1-327-9801.

Sincerely,
A4
. /é/ M/vzﬁ/

George F. Shaype
Engineer '

cc: Field File
NMOCD-Aztec, NM
BLM-Farmington, NM
Yates Petroleum
Ronadero Company, Inc.
SSD/JGM/LDE/MKM/PH



New Mexico 0il Conservation Division
Page Three
October 21, 1991

WAIVER

RONADERO COMPANY, INC., hereby waives objection to Merrion 0il & Gas

Corporation's application for rule changes in the Snake Eyes Dakota
"D" Pool.

By: Date:

CC: BLM-Farmington, NM
NMOCD-Aztec,NM
Well File



New Mexico 0il Conservation Division
Page Three
October 21, 1991

WAIVER

YATES PETROLEUM hereby waives objection to Merrion 0il & Gas

Corporation's application for rule changes in the Snake Eyes Dakota
"pD"  Ppool.

By: Date:

cc: BLM-Farmington, NM
NMOCD-Aztec,NM
Well File



Revision of Pool Rules
Snake Eyes Dakota "D" Pool
Order No. R-4343

San Juan County, New Mexico

I hereby certify that the following offset owners/operators have been

notified by certified mail of our application for rule changes in the
Snake Eyes Dakota "D" Pool.

Ronadero Company, Inc.
527 Petroleum Building
Roswell, New Mexico 88201

Yates Petroleum Company
105 South 4th Street
Artesia, New Mexico 88210

San Juan County
State of New Mexico

| v

Esther J. Greyeyes ) U
October 22, 1991

My Commission expires: August 7, 1994
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P 337 98k 542

RECEIPT FOR CERTIFIED MAIL
NG INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to
Yates Petroleum Company

freet and Ni
fr aSou(i:h 4th Street

P O.. State and ZIP Cod
Artesia, NM §8210

Postage S

.:U.8.G.P.O. 1989-234-555

o)
1,00

Certitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Recespt showing
to whom and Date Delivered

Return Receipt showing to whom,
Date. and Address of Delivery " OO
TOTAL Postage and Fees

X3
Postmark or Date 10/22/g1
Request for Revision of Pod
Rules - Order # R4343
S.E. Dakota '"D" Pool

—

PS Form 3800, June 1985

Folag at rne o
™

CERTIFIED

P 337 98k 542

MAIL

SENDER PN :
o Complete items 1 and/or 2 for addmona| sem -1 "also ‘”""‘ toreceive the
e Complete items 3, and 4a & b. / followmg services {for an extra -
® Print your name and address on the reverse of this form so | fee):

that we can return this card to you. 1. O Ad ‘s Add

e Attach this form to the front of the mailpiece, or on the . dressee’s Address
back if space does not permit.

[ Express Mail [ Return Receipt for
Merchandise

7. Date of Delivery

3 ¢ Write ““Return Receipt Requested”’ on the mailpiece next to|  2- U Restricted Delivery
'&‘ the article number. Consuit postmaster for fee.
g 3. Article Addressed to: 4a. Article Number

q Yates Petroleum Company P 337 986 542

E 105 South 4th Street 4b. Service Type

= Artesia, NM 88210 O Registered ] Insured

i & certified O cop

5

]

-39

2

completed on the reverse side?

5. Signature (Addressee) 8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature (Agent)

PS Form 3811, October 1990 5. gpo: 1090—273861 DOMESTIC RETURN RECEIPT

‘eoia10g 1d19oey wney
Buysn 104 NOA Hueyy



P 337 98b 541

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Ronadero Company, Inc.
Street and No.

527 Petroleum Bldg

P.O.. State and ZIP Code

Roswell, NM 88201

Postage S

+-U.8.G.P.O. 1989-234-555

92
] .00

Certified Fee

Speciat Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Recetpt showing 1o whom,
Date. and Address of Delivery , 'O O

s
.54

Postmark or Date 10/22/91

Request for Revision-of Popl

Rules - Order #R4343
S.E. Dakota '"D" Pool

TOTAL Postage ang Fees

PS Form 3800, June 1985

CERTIFIED

P 337 98k 54l

that:we can retum this card to you
o Attach this form to the front of the mailpiece, or on the
back if space dogs not permit.
o Write “‘Return Receipt Requested" on the mailpiece next to

RALE

ide? . . 8

» 3

- : the article number. Consult’ postmaster for fee % 5_.
ol 8 3. Article Addressed to: 4a. Article Number o £
2 g Ronadero ‘Company, Inc. P 337 986 541 - o ; 2
Ze 527 Petroleum Building "4b. Service Type _ § -§
kS Roswell, New Mexico 88201 [ Registered O tnsured gz
ol § ' N ' X Certified O cop : o
« . i Return Receipt for o c
5 3 - O Express Mail T Merchandise %_ s
83 7. Date of Delivery 8=
>a - [

e E

e 5. Signature {Addressee) 8. Addressee’s Address (Only if requested
) and fee is paid)
6. Signature (Agent)

PS Form 3811, October 1990




Page 406 New Mexico

SNAKE EYES-DAKOTA ‘“‘D’’ GAS POOL
San Juan County, New Mexico

Order No. R-4343, Adopting Operating Rules for the Snake
Eyes-Dakota ‘“‘D’’ Gas Pool, San Juan County, New Mexico,
July 19, 1972.

Application of Tenneco Oil Company for Pool
Contraction Redefinition of a Pool and Special
Pool Rules, San Juan County, New Mexico.

CASE NO. 4743
Order No. R-4343

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at

9 a.m. on June 28, 1972, at Santa Fe, New Mexico, before
Examiner Elvis A. Utz.

NOW, on this 19th day of July, 1972, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Tenneco Oil Company, seeks the
creation of a new gas pool for Dakota ‘‘D’’ zone production in
San Juan County, New Mexico, and the promulgation of special
rules and regulations governing said pool, including a provision
for 320-acre spacing and proration units.

(3) That the Tenneco Oil Company Snake Eyes Well No. 1,
located in Unit C of Section 20, Township 21 North, Range 8
West, NMPM, San Juan County, New Mexico, having its top
perforations at 4606 feet, has discovered a separate common
source of supply which should be designated the Snake Eyes-
Dakota ‘‘D’’ Gas Pool; that the verticallimits of said pool should
be the Dakota ‘“D”’ formation and that the horizontal limits
of said pool should be Sections 17 and 20.

{(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, special rules and regulations providing
for 320-acre spacing unit should be promulgated for the Snake
Eyes-Dakota ‘“‘D’’ Gas Pool.

(5) That the special rules and regulations should provide
for limited well locations in order to assure orderly develop-
ment of the pool and protect correlative rights.

(6) That the horizontal limits of the Basin-Dakota Pool
should be contracted by deleting therefrom all of Sections 17
and 20, Township 21 North, Range 8 West, NMPM, San Juan
County, New Mexico.

SECTION II

R. W. Byram & Co. - Feb., 1977

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Basin-Dakota Pool are
hereby contracted by the deletion therefrom of the following
described area:

SAN JUAN COUNTY, NEW MEXICO
TOWNSHIP 21 NORTH, RANGE 8 WEST, NMPM
Section 17: All
Section 20: All

(2) That a new pool in San Juan County, New Mexico, classi-
fied as a gas pool for Dakota ‘““D’’ zone production, is hereby
created and designated the Snake Eyes-Dakota ‘‘D’’ Gas Pool,
with vertical limits comprising the Dakota ‘‘D’’ zone and hori-
zontal limits comprising the following-described area:

SAN JUAN COUNTY, NEW MEXICO
TOWNSHIP 21 NORTH, RANGE 8 WEST, NMPM
Section 17: All
Section 20: All

(3) That Special Rules and Regulations for the Snake Eyes-
Dakota ‘‘D’’ Gas Pool, San Juan County, New Mexico, are
hereby promulgated as follows: :

SPECIAL RULES AND REGULATIONS
FOR THE
SNAKE EYES-DAKOTA ‘D"’ GAS POOL

RULE 1. Each well completed or recompleted in the Snake
Eyes-Dakota ‘‘D’’ Gas Pool or in the Dakota formation within one
mile thereof, and not nearer to or within the limits of another
designated Dakota gas pool, shall be spaced, drilled, operated,
and produced inaccordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
consisting of approximately 320 acres which shall comprise any
two contiguous quarter sections of a single governmental section,
being a legal subdivision (half section) of the United States
Public Land Surveys. For purposes of these rules, a unit con-
sisting of between 316 and 324 contiguous surface acres shall
be considered a standard unit.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts existand the follow-
ing provisions are complied with:

(a) The non-standard unit consists of quarter-quarter sec-
tions or lots that are contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a govern-
mental section and contains less acreage than a standard unit.

(¢) The applicant presents written consent in the form of
waivers from all offset operators and from all operators
owning interests in the section in which the non-standard
unit is situated and which acreage is not included in said
non-standard unit.
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(d) In lieu of Paragraph (c) of this rule, the applicant may
furnish proof of the fact that all of the aforesaid operators
were notified by registered or certified mail of his intent to
form such non-standard unit. The Secretary-Director may ap-
prove the application if no such operator has entered an objec-
tion to the formation of such non-standard unit within 30 days
after the Secretary-Director has received the application.

RULE 4. Each well shall be located no closer than 990 feet
to the outer boundary of the dedicated tract nor closer than 330
feet to any quarter-quarter section or subdivision inner boundary.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for anunorthodox location necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting
the proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director
may approve the application upon receipt of written waivers from
all operators offsetting the proposed location or if no objection
to the unorthodox location has been entered within 20 days
after the Secretary-Director has received the application.

IT IS FURTHER ORDERED: -

(1) That the locations of all wells presently drilling to
or completed in the Snake Eyes-Dakota ‘‘D’’ Gas Pool or in
the Dakota ‘‘D’’ zone within one mile thereof are hereby ap-
proved; that the operator of any well having an unorthodox
location shall notify the Aztec District Office of the Commis-
sion in writing of the name and location of the well on or before
August 1, 1972..

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the Snake Eyes-Dakota ‘‘D’’ Gas Pool shall have dedicat-
ed thereto 320 acres in accordance with the foregoing pool
rules; or, pursuant to Paragraph C. of said Section 65-3-14.5,
existing wells may have non-standard spacing or proration units
established by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 320 acres to a well or to obtain a non-standard
unit approved by the Commission within 60 days from the date
of this order shall subject the well to cancellation of allowable.

(3) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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MANY GATES-ABO POOL
Chaves County, New Mexico

Order No. R-4375, Adopting Temporary Operating Rules for the
Many Gates-Abo Pool, Chaves County, New Mexico, August 30,
1972.

Order No. R-4375-A, August 24, 1973, makes permanent
the rules adopted in Order No. R-4375.

Application of Humble Oil & Refining Company
for Special Pool Rules, Chaves County, New
Mexico.

CASE NO. 4789
Order No. R-4375

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on August 9, 1972, at Santa Fe, New Mexico, before
Examiner Elvis A. Utz.

NOW, on this 28th day of August, 1972, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Humble Oil & Refining Company,
seeks the promulgation of special rules and regulations for the
Many Gates-Abo Pool, Chaves County, New Mexico, including a
provision for 80-acre spacing and proration units, and wells to
be located in the approximate center of the NE/4 or SW/4 of each
quarter section.

(3) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation
of risk arising from thedrilling of an excessive number of wells,
to prevent reduced recovery which might result from the
drilling of too few wells, and to otherwise prevent waste and
protect correlative rights, temporary special rules and regula-
tions providing for 80-acre spacing units should be promulgated
for the Many Gates-Abo Pool.

(4) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(5) That the temporary special rules and regulations should
be established for a one-year period in order to allow the
operators in the subject pool to gather reservoir information
to establish the area that can be efficiently and economically
drained and developed by one well.

(6) That this case should be reopened at an examiner
hearing in August, 1973, at which time the operators in the
subject pool should be prepared to appear and show cause
why the Many Gates-Abo Pool should not be developed on
40-acre spacing units.
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