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EXAMINER STOGNER: C a l l next c a s e . No. 

10413, which i s the a p p l i c a t i o n of Merrion O i l & 

Gas C o r p o r a t i o n to r e v i s e the s p e c i a l r u l e s and 

r e g u l a t i o n s for the Snake Eyes-Dakota "D" Gas 

Pool and for an unorthodox gas w e l l l o c a t i o n i n 

San Juan County, New Mexico. 

The a p p l i c a n t seeks to amend Order No. 

R-4343, which o r i g i n a l l y a u t h o r i z e d 320-acre gas 

s p a c i n g and p r o r a t i o n u n i t s and l i m i t e d w e l l 

l o c a t i o n s . 

At t h i s time the a p p l i c a n t has f i l e d to 

r e e s t a b l i s h 160-acre gas s p a c i n g and p r o r a t i o n 

u n i t s and for a d i f f e r e n t l i m i t i n g w e l l l o c a t i o n 

requirement for s a i d pool. T h i s pool i s i n 

s e c t i o n s -- covers S e c t i o n s 17 and 20 i n t h e i r 

e n t i r e t y of Township 21 South, Range 8 West. 

The a p p l i c a n t , however, at t h i s time 

has requested t h a t t h i s case be continued to the 

Examiner's Hearing scheduled for December 5, 

1991, which i s scheduled here i n Santa Fe i n t h i s 

o f f i c e . Case No. 10413 w i l l be continued. 

(And the proceedings were concluded.) 

a 

O!! G 'omervaiion Division 
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EXAMINER CATANACH: At t h i s t i m e w e ' l l 

gc ahead ar.d c a l l t h e f i r s t case, 10413. 

MR. STOVALL: A p p l i c a t i o n of M e r r i o n 

O i l & Gas C o r p o r a t i o n t o r e v i s e t h e s p e c i a l r u i e s 

and r e g u l a t i o n s a p p l i c a t i o n f o r t h e Snake 

Eyes-Dakota "D" gas p o d and f o r an u n o r t h o d o x 

gas w e l l l o c a t i o n , San Juan County, New Mexico. 

EXAMINER CATANACH: Are t h e r e 

appearances i n t h i s case? 

MR. ROBERTS: Mr. Examiner , my p.aae i s 

Tommy R o b e r t s . I'm an a t t o r n e y i n F a r m i n g t o n , 

New Mexico. I'm a p p e a r i n g on b e h a l f of t h e 

a p p l i c a n t . I have one w i t n e s s t o be sworn. 

EXAMINER CATANACH: Are t h e r e any o t h e r 

appearance s ? 

W i l l t h e w i t n e s s , p l e a s e , s t a n d and be 

sworn i n . 

H aving been d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. ROBERTS: 

Q. Would you s t a t e your name and your 

p l a c e c f r e s i d e n c e f o r the r e c o r d . 

A. My name i s George Sharpe. I l i v e i n 



1 

n 

3 

4 

5 

6 

7 

8 

9 

1 C 

1 2 

: 3 

1 4 

: 5 

: 6 

^ i 

1 8 

1 9 

20 

2 1 

22 

2 3 

2 4 

2 5 

F a r m i n g t o n , New Mexico. 

Q . And what i s your o c c u p a t i o n ? 

A . I'm a p e t r c l e u - e n g i n e e r w i t h Merr io r . 

O i l & Gas C o r p o r a t i o n i n F a r m i n g t o n . 

Q. Hew l o n g have you been employed i n t h a t 

p o s i t i o n ? 

A . Two y e a r s w i t h M e r r i e r . . And I worked 

as a p e t r o l e u m e n g i n e e r f o r e i g h t y e a r s 

p r e v i o u s l y w i t h Chevron. 

Q. Are ycu f a m i l i a r w i t h t h e o p e r a t i o n s c f 

M e r r i o n O i l & Gas i n t h e area of t h e Snake 

Eyes-Dakota Dakota "D" gas p e e l ? 

A. I am i n t i m a t e l y aware and f a m i l i a r . 

Q. Have you t e s t i f i e d b e f o r e t h e O i l 

C o n s e r v a t i o n D i v i s i o n on any p r i o r o c c a s i o n ? 

A 

Q 

A 

Q 

A 

I have once . 

I n what c a p a c i t y ? 

As an e x p e r t w i t n e s s . 

I n what f i e l d ? 

I t was t h e Papers Wash E n t r a d a f i e l d on 

an a p p l i c a t i o n f o r a wat e r f l i p . 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

i n t h i s case today? 

A. Yes, I am. 

MR. ROBERTS: I would t e n d e r Mr. Shame 

RODRIGUEZ-VESTAL REPORTING 
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as an e x p e r t i n the f i e l d c f p e t r e l e urn 

e n g i n e e r i n g . 

EXAMINER CATANACH: He i s sc 

q u a l i f i e d . 

Q. Mr. Sharpe, would you b r i e f l y d e s c r i b e 

t h e purpose c f t h e a p p l i c a t i o n ? 

A. There are t h r e e g o a l s of t h e 

a p p l i c a t i o n . The f i r s t i s t o get t h e s p a c i n g 

changed f r o - 320-acre s p a c i n g t o 160-acre 

s p a c i n g . The second i s t o a d j u s t t h e f o o t a g e 

r e q u i r e m e n t s . And t h e t h i r d i s t o get a 

n o n s t a n d a r d i o c a t i o n approved f o r t h e Santa F e 

"20" No. 3 w e l l . 

Q. B r i e f l y d e s c r i b e the w e l l s p a c i n g and 

l o c a t i o n r u l e s c u r r e n t l y i n e f f e c t f o r t h e Snake 

Eyes-Dakota "D" gas p o o l . 

A. The c u r r e n t s p a c i n g i s 320-acre s p a c i n g 

f o r gas w e i l s . And t h e c u r r e n t f o o t a g e 

r e q u i r e m e n t s are 990 f e e t from an o u t e r boundary 

and 330 f e e t f r o m an i n n e r boundary or 

q u a r t e r - q u a r t e r . 

Q. What a d d i t i o n a l o p e r a t i o n s i n t h i s p o o l 

does M e r r i e r . O i l & Gas i n t e n d t c conduct? 

A. M e r r i o n O i l & Gas would l i k e t o 

r e c o m p l e t e t h e Santa Fe "20" No. 3 w e l l , w h i c h i s 

° 0 D R I G U E Z - V E Srn - L REPORTING 
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a s h u t - i n uneconomic E n t r a d a p r o d u c e r , r e c o m p l e t e 

i t back t o t h e Dakota f o r m a t i o n . And t o do t h a t 

we need a n o n s t a n d a r d l o c a t i o n as w e l l as a 

s p a c i n g change. 

Q. When was t h e Santa Fe "20"-3 w e l l 

d r i l l e d ? 

A. Santa Fe M20"-3 w e l l was d r i l l e d i n t h e 

mid-1970s. I t was produced f r o m t h e E n t r a d a 

f o r m a t i o n u n t i l e a r l i e r t h i s year when i t was 

sh u t i n and i s uneconomic and n o t a n t i c i p a t e d t o 

become economic i n t h e E n t r a d a a t any t i m e . 

Q. Would you b r i e f l y summarize t h e reasons 

w h i c h j u s t i f y t h e amendments w h i c h M e r r i o n O i l & 

Gas seeks t o t h i s p o o l . 

A. The rea s o n f o r t h e s p a c i n g change i s 

t h a t t h e c u r r e n t w e l l s cannot d r a i n 320 a c r e s 

based on t h e a n a l y s i s of t h e i r p e r f o r m a n c e and, 

t h e r e f o r e , a d d i t i o n a l i n f i l l d r i l l i n g i s r e q u i r e d 

t o a d e q u a t e l y d r a i n t h e r e s e r v o i r and r e c o v e r t h e 

f l u i d s . 

And t h e f o o t a g e r e q u i r e m e n t s a re t o o 

s t r i c t t o a l l o w f o r r e a s o n a b l e development and 

need t o be a d j u s t e d t o a l l o w f o r a window f o r 

d r i l l i n g . And n o n s t a n d a r d l o c a t i o n i s r e q u i r e d 

t o a l l o w us t o r e c o m p l e t e t h e Santa Fe "20" No. 3 

RODRIGUEZ-VESTAL REPORTING 
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e x i s t i n g w e l l and t a k e advantage o f t h e r e v i s e d 

s p a c i n g i f we're a l l o w e d t o d r i l l on t i g h t e r 

s p a c i n g . 

Q. You have a package o f e x h i b i t s marked 

E x h i b i t s 1 t h r o u g h 9 i n f r o n t of you. Would you 

r e f e r t o what's been marked as E x h i b i t No. 1 and 

i d e n t i f y i t . 

A. E x h i b i t 1 i s a summary o f t h e e x h i b i t s 

t h a t w i l l be d i s c u s s e d , and a g a i n i t ' s b r o k e n 

i n t o t h r e e s e c t i o n s . The f i r s t s e c t i o n i s a 

s e r i e s o f e x h i b i t s j u s t i f y i n g t i g h t e r s p a c i n g , an 

e x h i b i t d i s c u s s i n g f o o t a g e r e q u i r e m e n t s , and 

E x h i b i t 9 d i s c u s s e s t h e n o n s t a n d a r d l o c a t i o n 

l i s t i n g r e q u e s t . 

Q. Now r e f e r t o E x h i b i t No. 2 and i d e n t i f y 

i t and e x p l a i n i t s s i g n i f i c a n c e t o t h e 

a p p l i c a t i o n . 

A. E x h i b i t No. 2 i s a t y p e l o g t h r o u g h t h e 

Dakota f o r m a t i o n f r o m t h e Santa Fe "20" No. 4 

w e i l , w h i c h i s one o f t h e e x i s t i n g Dakota w e l l s . 

I t i d e n t i f i e s t h e main p r o d u c t i v e i n t e r v a l t o be 

t h e main Dakota "A" as shown on t h e e x h i b i t . 

Q. Can you h i g h l i g h t i n some f a s h i o n t h e 

zone o f i n t e r e s t ? 

A. A g a i n , about t w o - t h i r d s of t h e way 

RODRIGUEZ-VESTAL REPORTING 
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down, main Dakota, t h e A zone i s i d e n t i f i e d as 

th e main p r o d u c t i v e i n t e r v a l on t h e e x h i b i t . 

Q. Now, where i s t h e Santa Fe "20"-4 w e i l 

i n r e l a t i o n s h i p t o t h e Santa Fe "20"-3 w e l l ? 

A. I f you l o o k a t E x h i b i t 3, r e f e r r i n g t o 

E x h i b i t 3, you can see t h a t w e l l , i t ' s a 

l i t t l e b i t d i f f i c u l t t o see on t h a t one. Santa 

Fe "20" No. 4 i s s o u t h of t h e Santa Fe "20" No. 3 

as shown on t h a t e x h i b i t . 

Q. E x h i b i t No. 7 mi g h t more c l e a r l y 

i l l u s t r a t e i t ? 

A. There i t i s , E x h i b i t 7. Shows t h e 

r e l a t i o n s h i p of th o s e w e i l s . And t h e Santa Fe 

"20" No. 4 and t h e Snake Eyes No. 2 are t h e two 

e x i s t i n g Dakota w e l l s . They're b o t h on stan d - u p 

320s. They're b o t h n o n s t a n d a r d l o c a t i o n s w h i c h 

have been approved. And t h e Santa Fe "20" No. 3 

i s shown on t h a t e x h i b i t as t h e a d d i t i o n a l w e i l 

we wo u l d l i k e t o r e c o m p l e t e . 

Q. Okay. Now r e f e r t o what's been marked 

as E x h i b i t No. 3 and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 3 i s a n e t h y d r o c a r b o n f e e t 

map, w h i c h i s used t o d e t e r m i n e t h e gas i n 

p l a c e . The shaded a r e a -- t h e p o o l boundary i s 

i d e n t i f i e d on E x h i b i t No. 3, and t h e shaded area 

RODRIGUEZ-VESTAL REPORTING 
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shows what we f e e l t o be r e m a i n i n g r e s e r v e s 

w i t h i n S e c t i o n 20 o f 21 N o r t h , 8 West. 

And t h e o r i g i n a l gas i n p l a c e , t h e 

amount of gas c o n t a i n e d i n t h e main Dakota "A" i n 

t h a t s e c t i o n i s a p p r o x i m a t e l y 4.55 Bcf as 

i d e n t i f i e d on t h e e x h i b i t . 

The two c u r r e n t p r o d u c i n g w e i l s a r e 

i d e n t i f i e d and t h e proposed r e c o m p l e t i o n i s 

i d e n t i f i e d . And i t i s f e l t t h a t t h e r e c o m p l e t i o n 

i s n e c e s s a r y t o d r a i n t h e n o r t h w e s t , or excuse 

me, n o r t h e a s t q u a r t e r of t h a t s e c t i o n . 

I t s h o u l d a l s o be p o i n t e d o ut t h a t t h e 

d r y h o l e s t o t h e n o r t h i n S e c t i o n 17 and on t h e 

n o r t h p a r t o f S e c t i o n 20 a r e a l l Dakota p r o d u c e r s 

and have f u l l y d r a i n e d t h a t n o r t h e r n l o b e of t h i s 

n e t pay. 

Q. T h i s e x h i b i t i n d i c a t e s t h a t t h e p o o l 

c o n s i s t s of S e c t i o n 17 and S e c t i o n 20. What 

t o w n s h i p , r a n g e , and c o u n t y a r e we t a l k i n g about? 

A. We are i n San Juan County i n Township 

21 N o r t h , 8 West, Range 8 West. 

Q. Are we sure t h a t ' s San Juan County? 

A. I am p r e t t y s u r e i t ' s San Juan County. 

Q. I ' v e got a q u e s t i o n i n my mind whether 

t h a t i s San Juan County, do you? 

RODRIGUEZ-VESTAL REPORTING 
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MR. STOVALL: I t w o u l d a f f e c t t h e 

a d v e r t i s i n g f o r s u r e because we wouid a d v e r t i s e 

i n San Juan. 

THE WITNESS: I t i s San Juan County. 

Q. (BY MR. ROBERTS) Okay. Mr. Sharpe, 

w i t h r e s p e c t t o t h e two e x i s t i n g Dakota gas w e l l s 

i n S e c t i o n 20, what s p a c i n g u n i t s have been 

e s t a b l i s h e d f o r t h o s e w e l l s ? 

A. Those two w e l l s a r e on stan d - u p 320s. 

And a g a i n , t h e y a r e u n o r t h o d o x i n r e s p e c t t o t h e 

c u r r e n t f o o t a g e r e q u i r e m e n t s and have approved 

n o n s t a n d a r d l o c a t i o n s f o r t h o s e w e i l s . 

Q. Would you b r i e f l y d e s c r i b e t h e 

p r o d u c t i v e h i s t o r y of t h o s e two w e l l s . When were 

t h e y d r i l l e d ? What p r o d u c t i o n has been o b t a i n e d 

f r o m them? 

A. The Snake Eyes No. 2, t h e w e l l i n t h e 

sou t h w e s t q u a r t e r , was d r i l l e d i n t h e e a r l y 

1970s, and i t was co m p l e t e d as a Dakota w e l l . I t 

produ c e d a p p r o x i m a t e l y a q u a r t e r of a Bcf and was 

p l u g g e d and abandoned. We r e e n t e r e d t h a t w e l l i n 

1991 and e s t a b l i s h e d p r o d u c t i o n i n t h e Dakota 

f o r m a t i o n , and i t i s t e s t e d a t about 250 Mcf a 

day and 4- or 500 b a r r e l s o f wa t e r a day. 

The Santa Fe "20" No. 4 was d r i l l e d as 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

12 

an E n t r a d a p r o d u c t i o n w e l l . I t was u n p r o d u c t i v e 

i n t h e E n t r a d a , and i t was p l u g g e d back and 

com p l e t e d as a Dakota w e l l i n 1990, l a t e 1990. 

And i t has been t e s t e d a l s o a t about 250 Mcf a 

day and 4- or 500 b a r r e l s of w a t e r a day. 

Q. You've i n d i c a t e d t h a t t h e gas i n p l a c e 

i s 4.55 Bcf. What f a c t o r s were u t i l i z e d i n t h e 

c a l c u l a t i o n of t h a t f i g u r e ? 

A. Tha t ' s a v o l u m e t r i c e s t i m a t e o f 

o r i g i n a l gas i n p l a c e based on t h e n e t pay and 

s a t u r a t i o n , t h e same p r o c e s s t h a t ' s d e t e r m i n e d 

f r o m l o g s . And as f a r as — a g a i n , t h e y were 

d e t e r m i n e d f o r each w e l l and c o n t o u r e d . 

What a n e t h y d r o c a r b o n f e e t map i s i s 

you a c t u a l l y c a l c u l a t e t h e p r o d u c t of p o r o s i t y , 

n e t pay, and gas s a t u r a t i o n and c o n t o u r t h a t , and 

t h a t i s what c o n t o u r e d h e r e . So i t i s n o t 

c o n s t a n t t h r o u g h t h e f i e l d b u t v a r i e s . 

Q. Now r e f e r t o what's been marked as 

E x h i b i t No. 4 and i d e n t i f y t h e e x h i b i t . 

A. E x h i b i t No. 4 i s a c a l c u l a t i o n showing 

t h e l e n g t h o f t i m e t o b e g i n t o a f f e c t t h e 

r e s e r v o i r boundary, t o b e g i n t o d r a i n t o t h e 

r e s e r v o i r boundary. We co n d u c t e d a b u i l d u p 

a n a l y s i s on t h e Snake Eyes No. 2 and d e t e r m i n e d 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

1 3 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

1 3 

t h a t t h e p e r m e a b i l i t y of t h e f o r m a t i o n i s a 

l i t t l e over 1 m i i l i d a r c y . T h a t ' s a v e r y t i g h t 

f o r m a t i o n . 

And i f you use 1 m i i l i d a r c y i n t h e 

c a l c u l a t i o n o f t i m e t o r e a c h pseudo-steady s t a t e , 

i t w i l l t a k e c l o s e t o a y e a r - a n d - a - h a i f t o even 

b e g i n t o d r a i n a 320-acre d r a i n a g e a r e a . That i s 

an u n a c c e p t a b l e l e n g t h o f t i m e t o even b e g i n t o 

e f f e c t t o d r a i n t h e r e s e r v o i r . We f e e l i t w i l l 

hamper b e i n g a b l e t o e f f e c t i v e l y r e c o v e r r e s e r v e s 

f r o m t h i s r e s e r v o i r because of t h e l e n g t h of t i m e 

and t h e t i g h t n e s s of t h e f o r m a t i o n . 

Q. When was t h e p r e s s u r e b u i l d u p a n a l y s i s 

done on t h e Snake Eyes No. 2 w e l l ? 

A. The p r e s s u r e b u i l d u p a n a l y s i s was done 

e a r l y i n 1991. 

Q. Now t u r n t o what's been marked as 

E x h i b i t No. 5 and i d e n t i f y t h e e x h i b i t and 

e x p l a i n i t s s i g n i f i c a n c e t o t h e a p p l i c a t i o n . 

A. E x h i b i t No. 5 i s a c a l c u l a t i o n showing 

t h a t w i t h t h e c u r r e n t p r o d u c t i o n f r o m our 

e x i s t i n g w e l l s and a r e a s o n a b l e d e c l i n e r a t e , our 

r e c o v e r y f r o m t h e r e s e r v o i r s w i l l be e x c e s s i v e l y 

low w i t h j u s t two w e l l s . 

Assuming an i n i t i a l r a t e of — w e l l , 
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500 Mcf a day, w h i c h has been t e s t e d on t h e w e l l , 

we don't have any p r o d u c t i o n h i s t o r y on t h e s e 

w e l l s y e t . The economic l i m i t i s c a l c u l a t e d t o 

be 145 Mcf a day combined f r o m t h e two w e l l s , and 

assuming a 10 p e r c e n t per year d e c l i n e , t h e 

r e s e r v e s f o r t h e two w e l l s i s a p p r o x i m a t e l y 1.3 

Bcf , or 29 p e r c e n t o f t h e o r i g i n a l gas i n p l a c e . 

We f e e l t h a t i s e x c e s s i v e l y low; t h a t 

r e a s o n a b l e r e c o v e r y s h o u l d be w e l l over 50 

p e r c e n t ; and t h a t a d d i t i o n a l i n f i l l w e i l s a r e 

r e q u i r e d t o e f f e c t i v e l y d r a i n t h i s r e s e r v o i r . 

Q. One o f t h e v a r i a b l e s you've used i n 

t h i s c a l c u l a t i o n i s an economic l i m i t . How i s 

t h a t c a l c u l a t e d ? 

A. Economic l i m i t was based on assumed 

o p e r a t i n g c o s t s o f $5,000 per month f o r t h e 

e n t i r e f i e l d , w h i c h i n c l u d e s o p e r a t i n g a gas 

p l a n t and t h e w e l l s . And i t ' s b a s i c a l l y 

c a l c u l a t e d a t t h e p o i n t where revenue e q u a l s 

o p e r a t i n g expense. And a t 145 Mcf a day i n 

c u r r e n t gas p r i c e s , revenue w i l l e q u a l o p e r a t i n g 

expenses and so we w i l l have t o shut t h e f i e l d 

i n . 

Q. Turn t o E x h i b i t No. 6 and i d e n t i f y i t . 

A. E x h i b i t € i s a summary of t h e 
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i n c r e m e n t a l r e s e r v e s and t h e i n c r e m e n t a l 

economics of an i n f i l l w e l l . I t i s f e l t t h a t an 

i n f i l l w e l l w i l l i n c r e a s e t h e p r o d u c t i o n r a t e 

f r o m t h e f i e l d t o -- a g a i n , assuming i t ' s g o i n g 

t o p e r f o r m much l i k e t h e o t h e r two w e l l s , 250 Mcf 

a day, we f e e l t h a t i t ' s r e a s o n a b l e t o assume 

t h a t i t w i l l a l s o r e c o v e r as much r e s e r v e s as t h e 

o t h e r two w e l l s , or a p p r o x i m a t e l y .6 Bcf. And 

t h a t i s a s i g n i f i c a n t amount o f p r o f i t t o M e r r i o n 

O i l & Gas and a s i g n i f i c a n t amount of r o y a l t y t o 

the r o y a l t y owners and t a x e s t o t h e s t a t e . 

Q. So t h a t i n summary t h e n , t h i s e x h i b i t 

i l l u s t r a t e s your b e l i e f t h a t more dense d r i l l i n g , 

i n t h i s case an a d d i t i o n a l w e l l , w i l l I n c r e a s e 

r e c o v e r a b l e r e s e r v e s by 600 m i l l i o n c u b i c f e e t ? 

A. That i s my b e l i e f , yes. 

Q. Now t u r n t o E x h i b i t No. 7 and d i s c u s s 

t h e i m p o r t a n t f a c t o r s or i n f o r m a t i o n i n E x h i b i t 

7 . 

A. E x h i b i t No. 7 shows t h e o w n e r s h i p i n 

and around t h e p o o l boundary. Of p a r t i c u l a r n o t e 

i s t h a t S e c t i o n 20 where our c u r r e n t w e l l s a r e 

d r i l l e d and where we are p r o p o s i n g t h e 

r e c o m p l e t i o n i s a i l owned by -- or t h e i e a s e 

r i g h t s a r e owned by Santa Fe P a c i f i c R a i l r o a d , 
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and i t ' s o p e r a t e d by M e r r i o n O i l & Gas. 

So i t ' s common o w n e r s h i p , b o t h as 

w o r k i n g i n t e r e s t and n e t revenue i n t e r e s t . And 

t h e r e s h o u l d be no a c c o u n t i n g n i g h t m a r e s c r e a t e d 

by c h a n g i n g t h e s p a c i n g f r o m 320 t o 160 a c r e s . 

Q. Are you o p e r a t i n g i n a l e a s e w i t h Santa 

Fe P a c i f i c R a i l r o a d Company, or i s i t an 

o p e r a t i n g agreement? 

A. I t i s an o p e r a t i n g agreement w i t h Santa 

Fe P a c i f i c R a i l r o a d . 

Q. To your knowledge, Santa Fe P a c i f i c 

R a i l r o a d owns t h e m i n e r a l s , t h e o i l and gas 

r i g h t s under t h a t p a r t i c u l a r t r a c t ? 

A. Yes. 

Q. Wouid you d i s c u s s f u r t h e r t h e n a t u r e of 

t h e o w n e r s h i p , t h e t y p e s of l e a s e s i n v o l v e d i n 

some of t h e o f f s e t t i n g acreage. 

A. The acreage t o t h e s o u t h and d i r e c t l y 

e a s t and west o f S e c t i o n 20 i s a l s o a Santa Fe 

P a c i f i c R a i l r o a d o p e r a t i n g agreement w i t h M e r r i o n 

as o p e r a t o r . To t h e n o r t h and t o t h e n o r t h w e s t 

i s a l l BLM l a n d w i t h a s e r i e s of BLM i e a s e s . 

A g a i n , t h e e n t i r e p o o l , i e a s e s w i t h i n t h e e n t i r e 

p o o l , i s o p e r a t e d by M e r r i o n O i l & Gas. And 

t h e r e i s one s t a t e l e a s e t o t h e n o r t h e a s t o f t h e 
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S e c t i o n 20. 

Q. Other t h a n M e r r i o n O i l & Gas 

C o r p o r a t i o n , i d e n t i f y o t h e r e n t i t i e s who own 

o p e r a t i n g r i g h t s w i t h i n t h e p o o l or w i t h i n t h e 

m i l e o f boundary f o r t h e p o o l . 

A. Yates P e t r o l e u m Company i s t h e o p e r a t o r 

of r e c o r d i n S e c t i o n 16 t o t h e n o r t h , n o r t h e a s t 

of S e c t i o n 20 and Ronadero Company owns a s m a l l 

p a r c e l i n t h e n o r t h h a l f of t h e e a s t h a l f o f 

S e c t i o n 18. 

Q. Okay. Now t u r n t o E x h i b i t 8. I d e n t i f y 

t h a t e x h i b i t . 

A. E x h i b i t 8 addresses t h e f o o t a g e 

r e q u i r e m e n t s . There are t h r e e diagrams on 

E x h i b i t 8. The di a g r a m i n t h e t o p l e f t c o r n e r 

shows t h e c u r r e n t f o o t a g e r e q u i r e m e n t s , and t h e 

c u r r e n t f o o t a g e r e q u i r e m e n t s a r e 990 f e e t f r o m 

t h e o u t e r boundary, 330 f e e t f r o m t h e i n n e r 

boundary, w h i c h b a s i c a l l y i s a p o i n t t h a t you 

must d r i l l y o u r w e l l on t o be i n a s t a n d a r d 

l o c a t i o n . And t h i s i s e x c e s s i v e l y s t r i c t and 

doesn't a l l o w a window f o r r e a s o n a b l e movement o f 

th e l o c a t i o n . 

The r e v i s i o n as i t was r e q u e s t e d i n t h e 

a d v e r t i s e m e n t c a l l e d f o r 330 f e e t f r o m t h e o u t e r 
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boundary and 330 f e e t f r o m an i n n e r boundary, or 

q u a r t e r - q u a r t e r . I n r e t r o s p e c t and r e v i e w we 

f e e l t h a t t h a t i s p r o b a b l y t o o l a r g e of a window, 

and we a r e r e v i s i n g our r e q u e s t t o a more 

c o n s e r v a t i v e s t a n d a r d l o c a t i o n w h i c h p a r a l l e l s 

t h e s t a t e f o o t a g e r e q u i r e m e n t s , and t h a t b e i n g 

shown i n t h e b o t t o m l e f t c o r n e r of t h e e x h i b i t , 

790 f e e t f r o m t h e o u t e r boundary, 130 f e e t f r o m 

t h e i n n e r boundary, or q u a r t e r - q u a r t e r . 

Q. I n your o p i n i o n would t h e f o o t a g e 

r e q u i r e m e n t s t h a t you now r e q u e s t be l e s s 

i n t r u s i v e w i t h r e s p e c t t o d r a i n a g e on o f f s e t t i n g 

acreage t h a n would t h e o r i g i n a l r e q u e s t e d f o o t a g e 

r e q u i r e m e n t s ? 

A. They wouid be. They moved t h e s t a n d a r d 

l o c a t i o n c l o s e r t o t h e c e n t e r o f t h e s p a c i n g u n i t 

and f o r t h a t r e a s o n w i l l have a l e s s e f f e c t on 

s u r r o u n d i n g acreage. 

Q. Now t u r n t o what 1 s been marked as 

E x h i b i t No. 9 and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t 9 i s a C-102 form f o r t h e Santa 

Fe "20" No. 3 showing t h e l o c a t i o n o f t h e w e l l t o 

be 2220 f e e t f r o m t h e n o r t h l i n e and 990 f e e t 

f r o m t h e west l i n e -- e a s t l i n e of S e c t i o n 20 --

21 N o r t h , 8 West and showing t h e c o m m u n i t i z e d 
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area t h a t w o u l d be r e q u i r e d f o r e i t h e r a 160- or 

320-acre l o c a t i o n . 

Q. Your a p p l i c a t i o n i s s t a t e d i n t h e 

a l t e r n a t i v e w i t h r e s p e c t t o s p a c i n g . You have 

asked e i t h e r f o r t h e r i g h t t o d r i l l an a d d i t i o n a l 

w e l l i n e x i s t i n g Dakota s p a c i n g u n i t s or you've 

asked f o r 160-acre s p a c i n g . Which i s i t t h a t you 

p r e f e r ? 

A. We f e e l t h a t t h e 160-acre s p a c i n g i s 

more r e a s o n a b l e . I t i s n e c e s s a r y t o d r i l l on 

160s t o e f f i c i e n t l y d r a i n t h e r e s e r v o i r . We f e e l 

t h a t t h e r e w i l l be no e f f e c t on t h e e x i s t i n g 

o p e r a t i o n s because of t h e common o w n e r s h i p i n 

Sect i o n 20. 

And w h i l e e i t h e r way t o s t a t e i t , two 

w e l l s on 320- or 160-acre s p a c i n g would a l l o w us 

t o do what we need t o do t o d r a i n t h e r e s e r v o i r , 

we f e e l t h a t t h e 160-acre s p a c i n g i s p r o b a b l y t h e 

way i t ought t o be. 

Q. You've i d e n t i f i e d Yates P e t r o l e u m 

Company and Ronadero Company, I n c . , as o f f s e t 

o p e r a t o r s or owners of l e a s e h o l d i n t e r e s t s 

o f f s e t t i n g t h e acreage w i t h i n t h e p o o l . Have you 

n o t i f i e d them o f t h i s a p p l i c a t i o n ? 

A. They have b o t h been n o t i f i e d and have 
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had more t h a n 20 days t o resp o n d . 

Q. How were t h e y n o t i f i e d ? 

A. They were n o t i f i e d by c e r t i f i e d m a i l , 

r e t u r n r e c e i p t , and r e c e i p t s were r e c e i v e d . 

Q. Have you had any response or any 

c o n t a c t d i r e c t l y w i t h r e p r e s e n t a t i v e s of t h o s e 

companies? 

A. I r e c e i v e d a w a i v e r s i g n e d by Yates 

s a y i n g t h e y had no o b j e c t i o n s . And 1 spoke 

v e r b a l l y on t h e phone w i t h Ronadero, and t h e y had 

no o b j e c t i o n s . 

Q. Mr. Sharpe, i n your o p i n i o n w i l l t h e 

g r a n t i n g of t h i s a p p l i c a t i o n be i n t h e i n t e r e s t 

of c o n s e r v a t i o n and r e s u l t i n t h e p r e v e n t i o n o f 

waste and p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. I b e l i e v e t h a t i t w i l l . I t w i l l a l l o w 

more e f f i c i e n t d r a i n i n g of t h e Dakota f o r m a t i o n 

i n t h i s p o o l and w i l l i n c r e a s e t h e r o y a l t y t o t h e 

l e a s e h o l d e r s as w e l l as t h e v a l u e t o t h e s t a t e . 

Q. Were E x h i b i t s 1 t h r o u g h 9 e i t h e r 

p r e p a r e d by you or a t your d i r e c t i o n and under 

y o u r s u p e r v i s i o n ? 

A. They were p r e p a r e d by me a t your 

d i r e c t i o n . 

MR. ROBERTS: Okay. We would move t h e 
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a d m i s s i o n o f E x h i b i t s No. 1 t h r o u g h 9. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

9 w i l l be a d m i t t e d as e v i d e n c e . 

MR. ROBERTS: I have no o t h e r q u e s t i o n s 

f o r t h i s w i t n e s s . 

MR. STOVALL: F i r s t o f f , Mr. R o b e r t s , 

do you have t h e c o p i e s of t h e n o t i c e and t h e 

w a i v e r s t h a t Mr. Sharpe r e f e r r e d t o ? 

THE WITNESS: I have a copy of t h e 

w a i v e r . 

MR. STOVALL: A c t u a l l y , we need t h e 

o r i g i n a l w a i v e r , I t h i n k . 

THE WITNESS: I a c t u a l l y have t h e 

o r i g i n a l . 

MR. STOVALL: W i t h r e s p e c t t o t h e 

n o t i c e , i f you would p r o v i d e us w i t h an a f f i d a v i t 

t h a t i n d i c a t e s t h a t you have n o t i f i e d a l l p e r s o n s 

e n t i t l e d t o n o t i c e under t h e r u l e s o f t h e 

D i v i s i o n , i d e n t i f y t h o s e p e r s o n s , and t h e n a t t a c h 

t h e r e t u r n r e c e i p t s w i t h a copy of t h e n o t i c e . 

THE WITNESS: Okay. I do n ' t have t h a t 

w i t h me. 

MR. STOVALL: No, I u n d e r s t a n d t h a t . 

Mr. R o b e r t s can once a g a i n g i v e you d i r e c t i o n on 

how t o g e t t h a t p r e p a r e d . 
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EXAMINATION 

BY MR. STOVALL: 

Q. Has t h e BLM or t h e s t a t e been n o t i f i e d 

of t h i s a p p l i c a t i o n ? 

A. Both have been n o t i f i e d . 

Q. Are th o s e i n c l u d e d i n your a p p l i c a t i o n , 

excuse me, i n your cards? You s e n t n o t i c e s t o 

BLM? 

A. I don't t h i n k t h e y were g i v e n r e t u r n 

r e c e i p t , no. They were n o t i f i e d however. 

Q. Would you i n c l u d e t h a t i n t h e a f f i d a v i t 

as a s t a t e m e n t o f t h e f a c t t h a t t h e y were 

n o t i f i e d — 

A. Yes. 

Q. -- and how t h a t o c c u r r e d . And am I 

c o r r e c t i n u n d e r s t a n d i n g t h a t Santa Fe R a i l r o a d ' s 

i n t e r e s t i s not — t h e r e i s no r o y a i t y i n t e r e s t 

a s s o c i a t e d w i t h t h e i r l a n d s w i t h i n t h e p o o l ; i s 

t h a t c o r r e c t ; t h a t i n f a c t i s 100 p e r c e n t w o r k i n g 

i n t e r e s t i n t h e S e c t i o n 20? 

A. We a r e 100 p e r c e n t w o r k i n g i n t e r e s t , 

and, t h a t ' s c o r r e c t , t h e y own --

Q. They own t h e m i n e r a l s ? 

A. They own t h e m i n e r a l s , t h a t ' s c o r r e c t . 

Q. But t h e y a r e p a r t i c i p a t i n g w i t h you 
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under an o p e r a t i n g agreement, and t h e r e i s no 

p r o v i s i o n f o r a r o y a i t y t o be p a i d t o them under 

t h i s , or i s i t --

A. Yes. They -- i t ' s a -- I am n o t — 

i t ' s -- t h e y g e t l i k e a 12 p e r c e n t r o y a l t y . I 

don't know i f i t ' s a r o y a i t y or o v e r r i d e . 

Q. But t h e y g et a no n - c o s t b e a r i n g 

i n t e r e s t ? 

A. They do get some money. 

Q. Okay. And i t ' s a n o n - c o s t b e a r i n g 

i n t e r e s t ? 

A. Th a t ' s c o r r e c t . 

Q. And Santa Fe a l s o i s aware o f t h i s 

a p p l i c a t i o n , I assume? 

A. Yes. 

Q. Why do you b e l i e v e t h a t c h a n g i n g t h e 

s p a c i n g t o 160 i s p r e f e r a b l e t o i n f i l l d r i l l i n g ? 

A. The o n l y r e a l r e a son t h a t we have, and 

we t r y t o come up w i t h a r e a l r e a s o n , was i n 

d r i l l i n g a d d i t i o n a l w e l l s , y o u ' l l be a b l e t o n o t 

have t o co m m u n i t i z e t h e f u l l 320 and be a b l e t o 

d r i l l a w e l l on 160 a c r e s and have i t . 

I t has a b s o l u t e l y no e f f e c t on our 

c u r r e n t s i t u a t i o n , and i t would o n l y a f f e c t 

a d d i t i o n a l d r i l l i n g i n t h e s u r r o u n d i n g f i e l d and 
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b a s i c a l l y t o t h e s o u t h , and i t ' s n o t g o i n g t o 

a f f e c t t h a t e i t h e r . 

But i t i s g o i n g t o have v e r y l i t t l e 

e f f e c t . And we don't have a r e a l s t r o n g p o s i t i o n 

on t h e 160 v e r s u s t h e 320, b u t we were a d v i s e d by 

our a t t o r n e y t h a t we needed t o make i t one way or 

a n o t h e r . 

Q. And w i t h r e f e r e n c e t o t h e 

c o m m u n i t i z a t i o n , S e c t i o n 17 -- w i t h i n t h e p o o l 

b o u n d a r i e s i t s e l f , S e c t i o n 17 i s t h e o n l y area 

where c o m m u n i t i z a t i o n would be r e q u i r e d ; i s t h a t 

c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And i t ' s yo u r o p i n i o n t h a t t h a t ' s d r y ? 

A. I t i s our o p i n i o n t h a t --

Q. And d r a i n e d ? 

A. -- t h a t what was i n S e c t i o n 17 t h a t was 

p r o d u c t i v e has been d r a i n e d . 

Q. Those w e l l s are a l l abandoned — 

p l u g g e d and abandoned? 

A. Yes. 

Q. What do you suggest m i g h t happen i n t h e 

n o r t h w e s t o f S e c t i o n 20? I f we went t o 160s, 

t h a t w o u l d be a p r o r a t i o n u n i t w i t h o u t a w e l l ; i s 

t h a t c o r r e c t ? 
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A. That w o u l d be. We do n o t f e e l , based 

on our c u r r e n t i n t e r p r e t a t i o n , t h a t a w e l l i s 

j u s t i f i e d i n t h e n o r t h w e s t o f S e c t i o n 20. The 

Snake Eyes No. 1, as shown on E x h i b i t No. 3, we 

f e e l has d r a i n e d any r e s e r v e s t h a t i s t h e r e . 

That i s an o l d Dakota w e l l . 

And a g a i n we f e e l t h a t r e a l l y t h a t 

t h o s e two pods a r e n o t i n co m m u n i c a t i o n . There's 

a s e p a r a t e b r e a k i n t h e r e s e r v o i r t h e r e and t h a t 

t h e n o r t h w e s t c o r n e r of S e c t i o n 20 has been 

d r a i n e d . 

MR. STOVALL: I don't have any f u r t h e r 

q u e s t i o n s . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Sharpe, do you p l a n on d r i l l i n g any 

a d d i t i o n a l w e l l s i n S e c t i o n 29 or 28? 

A. We, depending on t h e l o n g - t e r m 

p e r f o r m a n c e o f t h e Santa Fe "20" No. 4 Snake Eyes 

No. 2 and assuming we g e t t h i s a p p r oved, Santa Fe 

"20" No. 3, we c e r t a i n l y p l a n on d r i l l i n g down 

i n S e c t i o n 29 as our f i r s t s t e p o u t . 

The w e l l s make a l o t of w a t e r , and i t 

appears t h a t t h i s c o u l d be a v e r y s t r o n g w a t e r 

d r i v e . We don't have enough d a t a t o t e l l a t t h i s 
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p o i n t . And i f t h e w a t e r i n f l u x i s such t h a t i t ' s 

uneconomic, t h e n we won't c o n t i n u e any 

development o f t h e f i e l d . 

Q. A l l o f S e c t i o n 29 i s a l s o owned by 

Santa Fe P a c i f i c R a i l r o a d ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. So whether or n o t t h e s p a c i n g i s 160 or 

320 w i l l s t i l l n o t have any e f f e c t on S e c t i o n 29? 

A. A b s o l u t e l y no e f f e c t . I t r e a l l y i s t h e 

160 v e r s u s two w e l l s on 320. I t doesn't m a t t e r 

v e r y much. 

Q. On E x h i b i t No. 2 you s a i d t h e A zone 

was t h e main p r o d u c t i v e i n t e r v a l . I s t h e r e a l s o 

p r o d u c t i o n f r o m any o t h e r i n t e r v a l t h e r e ? 

A. There have been, yes. There have been 

p e r f o r a t i o n s i n t h e B zone. There have been no 

i s o l a t e d t e s t s of t h e B zone. Our i n t e r p r e t a t i o n 

i s t h a t t h e B zone r e a l l y i s u n p r o d u c t i v e and i s 

m a i n l y wet; t h a t you have w a t e r s i t t i n g on t o p --

or gas s i t t i n g on t o p o f wa t e r and t h a t t h e A 

zone i s where t h e gas i s l o c a t e d . 

Q. Okay. Now, i s i t your c o n c l u s i o n t h a t 

t h e e x i s t i n g two w e l l s w i l l n o t d r a i n S e c t i o n 20 

or t h e y w i l l n o t d r a i n them i n a r e a s o n a b l e 

amount o f time? 
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A. I t i s my c o n c l u s i o n t h a t t h e y w i l l n o t 

f u l l y d r a i n S e c t i o n 20, and t h e main r e a s o n i s 

because you don't have t h e p r o d u c t i v i t y . You're 

s t i l l g o i n g t o have an economic l i m i t v e r y near 

150 Mcf a day. Even w i t h an a d d i t i o n a l w e l l , 

i t ' s n o t g o i n g t o i n c r e a s e y o u r c o s t s f o r t h e 

f i e l d t h a t much. 

And by h a v i n g t h a t a d d i t i o n a l s t r a w i n 

t h e r e a t your economic l i m i t , y o u ' r e g o i n g t o 

have r e c o v e r e d s i g n i f i c a n t l y more gas r e s e r v e s . 

I t i s our i n t e r p r e t a t i o n t h a t t h a t r e s e r v o i r i s a 

c o n t i n u o u s r e s e r v o i r i n S e c t i o n 20. 

And i f you were a b l e t o produce t h o s e 

w e l l s f o r e v e r and ever r e g a r d l e s s o f economic 

l i m i t s , you would d r a i n S e c t i o n 20 and you would 

d r a i n S e c t i o n 29 b u t n o t i n an economic f a s h i o n . 

Q. Now, t h e w e l l you p l a n n e d t o 

r e c o m p l e t e , t h e No. 4; i s t h a t r i g h t ? 

A. Santa Fe "20" No. 3. 

Q. No. 3. Tha t ' s l o c a t e d p r e t t y c l o s e t o 

the No. 4 w e l l ? 

A. I f we were d r i l l i n g a new w e l l , we 

woul d n o t d r i l l i t t h e r e . We would d r i l l i t a 

l i t t l e b i t f u r t h e r t o t h e n o r t h . But a t t h e same 

t i m e , t h e economics of th e s e w e l l s w i t h as much 
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w a t e r t h a t t h e y make and w i t h as l i t t l e gas t h a t 

t h e y ' r e s t a r t i n g o u t w i t h as I P ' s , i t would be 

v e r y d i f f i c u l t t o j u s t i f y i n f i l l d r i l l i n g . 

We need some l o n g - t e r m p r o d u c t i o n 

h i s t o r y t o j u s t i f y s p e n d i n g $250-, $300,000 t o 

d r i l l a n o t h e r w e l l . And f o r $85,000 we can 

r e c o m p l e t e t h e Santa Fe "20" No. 3 and g e t i t on 

p r o d u c t i o n . 

I do a n t i c i p a t e t h e r e w i l l be some 

com m u n i c a t i o n between t h o s e two w e l l s , b u t I 

s t i l l f e e l t h e Santa Fe "20" No. 3 i s g o i n g t o 

enhance r e c o v e r y and g o i n g t o do i t i n t h e most 

economic f a s h i o n . 

Q. I s i t c o n c e i v a b l e you mi g h t d r i l l 

a n o t h e r w e l l i n S e c t i o n 20? 

A. I t ' s n o t i n c o n c e i v a b l e . 

MR. STOVALL: I s t h a t l e s s s t r o n g t h a n 

c o n c e i v a b l e ? 

THE WITNESS: I s t h a t l e s s s t r o n g t h a n 

c o n c e i v a b l e ? I t ' s d o u b t f u l b u t n o t --

Q. (BY EXAMINER CATANACH) How d i d you 

a r r i v e a t your d e c l i n e r a t e f o r t h e s e w e l l s ? 

A. Ten p e r c e n t d e c l i n e r a t e i s a 

h i s t o r i c a l d e c l i n e r a t e t h a t I ' v e seen on many 

Dakota c r e t a c e o u s p r o d u c t i o n w e l l s , and when i n 

RODRIGUEZ-VESTAL REPORTING 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1 3 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

29 

doubt i t ' s what we use. 

A c t u a l l y , t h e a c t u a l d e c l i n e o f t h e 

w e l l s i n t h e f i e l d i s much g r e a t e r t h a n t h a t . I f 

we use t h e e x i s t i n g w e l l s i n t h a t n o r t h pod t h a t 

were d r a i n e d t o d e p l e t i o n , t h e y d e c l i n e d . W i t h i n 

two y e a r s t h e y went from a m i l l i o n a day t o 

uneconomic. 

So t h e 10 p e r c e n t , i f a n y t h i n g , i s 

p r o b a b l y o p t i m i s t i c , and i t c o u l d be much g r e a t e r 

t h a n t h a t , i n d i c a t i n g w e ' l l r e c o v e r even l e s s 

t h a n t h e 1.3 Bcf we p r o j e c t , i n d i c a t i n g we need 

even more w e l l s . I f we need t o o many more w e l l s , 

we c a n ' t a f f o r d i t . 

Q. B a s i c a l l y what we have here i s an 

o p p o r t u n i t y a t a v e r y low c o s t -- r e l a t i v e l y low 

c o s t -- t o g e t a d d i t i o n a l p r o d u c t i o n on i n t h e 

f i e l d . We t h i n k i t ' s j u s t i f i e d t h a t we are n o t 

g o i n g t o d r a i n t h e f i e l d w i t h our c u r r e n t two 

w e l l s and t h a t t h e a d d i t i o n a l p r o d u c t i o n i s 

w a r r a n t e d . 

And i t a l l o w s us t o g e t some p r o d u c t i o n 

h i s t o r y and some i n f o r m a t i o n f r o m t h e r e s e r v o i r 

i n g e n e r a l more q u i c k l y and do i t more p r o f i t a b l y 

f o r us and t h e r o y a l t y owners i n t h e s t a t e t h a n 

we would be a b l e t o o t h e r w i s e . 
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And a n o t h e r a d d i t i o n h e r e , we are i n 

t h e p r o c e s s o f t r y i n g -- we had t o l a y a s i x - m i l e 

l i n e and p u t i n a gas p l a n t t o p r o c e s s t h e gas. 

We a r e i n t h e p r o c e s s of t r y i n g t o g e t t h a t p l a n t 

on l i n e and g e t th e s e w e l l s i n p r o d u c t i o n . 

We w i l l n o t r e c o m p l e t e t h e Santa Fe 

"20" No. 3 u n t i l we have a t l e a s t some 

p r o d u c t i o n h i s t o r y , be i t a month or a c o u p l e o f 

weeks or so m e t h i n g t o t e l l us, "Yes, th e s e w e l l s 

are n o t g o i n g t o j u s t t u r n i n t o w a t e r w e l l s . " 

And i f t h e s u s t a i n e d p r o d u c t i o n l o o k s 

l i k e t h e y a r e g o i n g t o h o l d a t 250 Mcf a day, 

t h e n we w i l l p r o c e e d upon a p p r o v a l w i t h t h e Santa 

Fe "20" No. 3 r e c o m p l e t i o n . 

EXAMINER CATANACH: Okay. I b e l i e v e 

t h a t ' s a l l I have. The w i t n e s s may be excused. 

I s t h e r e a n y t h i n g f u r t h e r i n t h i s 

case? 

MR. ROBERTS: No. 

EXAMINER CATANACH: There b e i n g n o t h i n g 

f u r t h e r . Case No. 10413 w i l l be t a k e n under 

a d v i s e m e n t . 

(The p r o c e e d i n g s were c o n c l u d e d . ) 
| do hereby certify that the foregoing Is 
a complete record of the proceedings in 
the bxcu iner hearirja of Cess Q . / 0 T J 5 > 
heard by n,ebn_ S 1 9 * / * 

Oil Conservation Division 
Examiner 
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