BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SAMUEL GARY JR. &

ASSOCIATES, INC. FOR A HORIZONTAL DIRECTIONAL

DRILLING PILOT PROJECT, SPECIAL OPERATING

RULES THEREFOR INCLUDING A SPECIAL GAS:0IL No. 10,415
RATIO, AN UNORTHODOX OIL WELL LOCATION,

A NON-STANDARD PRORATION UNIT, AND SIMULTANEOUS
DEDICATION, SANDOVAL COUNTY, NEW MEXICO.

AFFIDAVIT REGARDING NOTICE

STATE OF COLORADO )
) Ss.
COUNTY OF DENVER )

Craig Ambler, being duly sworn upon his oath,
deposes and states:

1. I am over the age of 18 and have personal
knowledge of the matters stated herein.

2. I am the landman for Applicant herein.

3. Applicant has conducted a good faith,
diligent effort to find the names and correct addresses of
persons entitled to receive notice of the Application
herein.

4, Notice of the Application was provided to
said persons at their correct addresses by mailing them, by
certified mail, a copy of the Application. Copies of the
notice letters and certified return receipts are attached
hereto as Exhibits A and B.

5. The notice provisions of Rule 1207 have been

complied with.

St e

v
]

'

f

H



3

Craig Ambler

Subscribed and sworn to before me this Z&ﬂxday of
1Y embhin , 1991, by Craig Ambler.

7N

00 i
N/ﬁary Public

My commission expires:

1a/30/91
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"ATTORNEYS AT LAW 70O UNITED BANK PLAZA

B00 MAROQUETTE N.W., SUITE 800 POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
ALBUQUERQUE, NEW MEXICO 87102-212| (®0S) 622-6510

{805) 7681500 FAX (50%) 6239332

FAX (505) 768-1529 2000 CLAYDESTA NATIONAL BANK BUILDING
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CERTIFIED MAIL m;t:;::;u
RETURN RECEIPT REQUESTED SANTA FE, NEW MEXICO 87504

(S05) 982-4554
FAX (505) ©82-8623

TO: Persons lListed on Exhibit A

Enclosed is a copy of an Application for a Horizontal
Directional Drilling Pilot Project, etc., filed with the New
Mexico 0il Conservation Division on behalf of Samuel Gary Jr. &

Associates, Inc.

Records indicate you are an offset operator or

lessee. This matter will be heard by the Division on Thursday,
November 21, 1991, at 8:15 a.m. at the Division's offices at 310
0ld Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to
appear at that time will preclude you from contesting this
Application at a later date.

Very truly yours,

HINKLE, COX, EATON, COFFIELD &
H LBY

/

: ames Bruce
Attorneys for Applicant

EXHIBIT




T TEXHIBIT A

Samuel Gary Jr. & Associates, Inc. ., Mr. Raymond Chorney

1775 Sherman Street 5§55 17th Strest
Suite 1925 Suite 1000

Denver, €O 80203 Denver, CO 80202
The Gary-Williams Company / Ms. Joan Chorney
370 17th Street 555 17th Strest
Suite 5300 Suite 1000

Denver, €O 80202 Denver, CO 80202
Energy Development Corporation ( Mr. Charles Gates
1000 Louisiana Box 22787

Suite 2900 Jackson, MS 39205

Houston, TX 77002

/ Ms. Eileen G. Hunt
Talus Properties Limited Partnership Box 2628
P. O. Box 2485 Jackson, MS 39207
Greenville, SC 29602

; Mr. James D. Medema
PITCO Production Company P. 0. Box 3267
P. O. Box 35368 Homer, AK 98603
Tulsa, OK 74153

Dr. Lamar B. Roemer

Adobe Resources Corporation 370 17th Street
300 W. Texas Suite 5013
Suite 1100 Denver, CO 80202

Midland, TX 79701
, Mr. F. L. Shogrin

Union Pacific Resources Co. P. O. Box 229

P. 0. Box 7 Hygiene, CO 80533
Ft. Worth, TX 76101-0007

Texaco Producing Inc. , Sport Resources, Inc.
P. O. Box 2100 1801 California
Denver, CO 80201 Suite 3900

Denver, CO 80202
Berenergy Corporation

1801 California Street < Zalman Resources, Inc.
Suite 3900 1801 California
Denver, CO 80202 Suite 3500

Denver, CO 80202
Daven Corporation

1801 California Street , Seabrook Corporation
Suite 3900 555 17th Street
Denver, CO 80202 Suite 1000

Denver, CO 80202-3910
Zab, Inc.
1801 california , Celsius Energy Company
Suite 3900 1125 17th Street
Denver, CO 80202 Suite 2240

Denver, CO 80202
Bureau of Land Management
1235 LaPlata Highway
Farmington, NM 87401
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISBION

APPLICATION OF SAMUEL GARY JR.

& ASSOCIATES, INC. FOR A HORIZONTAL No.
DIRECTIONAL DRILLING PILOT PROJECT,

S8PECIAL OPERATING RULES THEREFOR INCLUD-

ING A SPECIAL GAS:0IL RATIO, AN UN-

ORTHODOX OIL WELL LOCATION, A NON-STANDARD
PRORATION UNIT, AND SIMULTANEOUS DEDICA-

TION, BANDOVAL COUNTY, NEW MEXICO.

APPLICATION

Samuel Gary Jr. & Associates, Inc. hereby applies
for approval of a horizontal directional drilling pilot
project, and additional relief, for a well to be drilled in
the Rio Puerco-Mancos 0il Pool, and in support thereof,
states:

1. Applicant is a working interest owner in, and
has the right to drill a well in, the W% of Section 4,
Township 20 North, Range 2 West, N.M.P.M., Sandoval County,
New Mexico. The W% of Section 4 is comprised of Lots 3, 4,
SkiNw% and Swk, totalling 298.82 acres.

2. Applicant proposes to drill its 4-1H Orquidea
Well at a surface location 330 feet from the South line and
1,650 feet from the West line of the Section, in the
following unconventional manner:

Drill vertically to a depth of

approximately 3,250 feet, kick off from

vertical and commence a medium radius

curve in a North 12.5° West direction

building angle to approximately 83

degrees, drilling horizontally a

distance of approximately 3,850 feet,

and bottoming said wellbore at a

location approximately 700 feet from the

North line and 710 feet from the West
line of the Section. The true vertical




depth of the end of the wellbore will be
approximately 4,015 feet.

3. The W% of the Section shall be dedicated to
the well, and Applicant requests approval of a non-standard
proration unit.

4. Applicant further requests that special
operating provisions be established for the project area,
including the designation of a prescribed area limiting the
: horizontal extent of the wellbore such that it can be no
i closer than 660 feet from the outer boundary of the
. proration unit, and a special gas:oil ratio for the well of
| 1000:1.

5. Applicant requests approval of the unorthodox
' surface location. The well will enter the Mancos formation
: at a standard location per the special operating rules.

6. Applicant is the operator of a conventional
well, completed in the Rio Puerco-Mancos 0il Pool, located
"~ in the SW% of Section 4. The Sk of Section 4 is dedicated
# to said conventional well. Applicant requests authority to
Q simultaneously dedicate the SW% of Section 4 to both the
conventional and horizontal wells.

7. The granting of this application is in the
| interests of conservation, the prevention of waste, and the
|| protection of correlative rights.

WHEREFORE, Applicant requests that the Division
; grant the relief requested above.

DATED: /0/)'( / 9/ .

2




Respectfully Submitted,

HINKLE, COX, EATON, COFFIELD &

lbuquerque, N.M. 87102
505) 768-1500

Attorneys for Applicant
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LAW OFFICES

HINKLE, COX, EATON, COFFIELD & HENSLEY
SO0 MARQUETTE N.W., SUITE 8Q0

ALBUQUERQUE, NEW MEXICO 87102-212]
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Dr. Lamar B. Roemer
370 17th Street
Suite 5013
Denver, CO 30202 ;o .
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LEws € Cox
PALL W KATON
CONRAD E COFFIELD
HAROLD L MENSLEY. JR

HINKLE, Cox, EATON, COFFIELD & HENSLEY

THOMAS D. HANES. SR
PRANKLIN H. MCCALLUM®
GREGORY J NIBERT
DAVID T MARKETTE®
MARK C DOW

HAREN M RICHARDSON®
FRED W SCHWENDIMANN
JAMES M HUDSON
JEFFREY S BAIRD®
PATRICIA A MORRIS
MACDONNELL GORDON
RERECCA NICHOLS JOHNSON

S. BARRY PAISNER
MARGARET CARTER LUDEWG
MART/N MEYERS

GREGORY § WHEELER

*NOT LICENSED IN NEW MEXICO

TO: Persons Listed on Exhibit A

ATTORNEYS AT LAW

BOO MARQUETTE N.W., SUITE 800

ALBUQUERQUE, NEW MEXICO 87102-212|

{(50%) 7868-1500

FAX {(S50S5) 768-1529

RICHARD S MORRIS

CLARENCE £ FHNKLE OBO-DeS)
W E. BONDURANT, JR. BB0O-873

ROY C. SNODGRASS. JR. 00i4-087)

700 UNITED BANK PLAZA
POST OFFICE BOX 1O

ROSWELL, NEW MEXICO 88202

(505} 622-6510
FAX {(805) 823-9332

2800 CLAYDESTA NATIONAL BANK BUILDING

POSY OFFICE BOX 3580
MIDLAND, TEXAS 79702
915) 883-489!

FAX (9IS} 883-6518

700 TEAM BANK BUILDING

PFOST OFFICE BOX 9238
AMARILLO, TEXAS 79105

November 6,

19 9 1 (BO86) 372-5569

FAX (BO€) 372-9781

218 MONTEZUMA
POST OFFICE BOX 2088
SANTA FE, NEW MEXICO 87504
{S0OS5) 9824554
FAX (505) 982-8623

Re: Application of Bamuel Gary Jr. & Associates, Inc. for a
Horigontal Directional Drilling Pilot Project, §4-20 North-2

West, S8andoval County

A copy of the above Application was previously sent to you

by certified mail.

The 0il Conservation Division has informed

Applicant that this matter will be heard on Thursday, December 5,

1991, at 8:15 a.m.

rather than on November 21, 1991.

Very truly yours,

HINKLE, COX, EATON, COFFIELD &
HENSLEY

=

By: /James Bruce
Attorneys for Applicant

EXHIBIT
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] EXHIBIT A

Samuel Gary Jr. & Associates, Inc.
1775 Sherman Street

Suite 1925

Denver, CO 80203

The Gary-Williams Company

.370 17th Street

Suite 5300
Denver, €O 80202

Energy Development Corporation
1000 Louisiana

Suite 2900

Houston, TX 77002

Talus Properties Limited Partnership
P. O. Box 2485
Greenville, SC 29602

PITCO Production Company
P. O. Box 35368
Tulsa, OK 74153

Adobe Resources Corporation
300 W. Texas

Suite 1100

Midland, TX 79701

Union Pacific Resources Co.
P. O. Box 7
Ft. Worth, TX 76101-0007
Texaco Producing Inc.

P. 0. Box 2100

Denver, CO 80201

Berenergy Corporation
1801 California Street
Suite 3900

Denver, CO 80202

Daven Corporation

1801 California Street
Suite 3900

Denver, CO 80202

Zadb, Tac.

1801 california
Suite 3900

Denver, ¢CO 80202

Bureau of Land Management
1235 LaPlata Highway
Farmington, NM 87401 _

Mr. Raymond Chorney
555 17th Street

. Suite 1000

Denver, CO 80202

Ma. Joan Chorney
555 17th Street
Suite 1000

Denver, CO 80202

Mr. Charles Gates
Box 22787
Jackson, MS 38205

Ms. Eileen G. Hunt
Box 2628
Jackson, MS 39207

Mr. James D. Medema
P. 0. Box 3267
Homer, AK 99603

Dr. Lamar B. Roener
370 17th Street
Buite 5013

Denver, CO 80202

Mr. F, L. Shogrin
P. O. Box 229
Hygiene, CO 80533

Sport Resources, Inc.
1801 California
Suite 3900

Denver, CO 80202

Zalman Resources, Inc.
1801 California

Suite 3900

Denver, CO 80202

Seabrook Corporation
555 17th Street

Suite 1000

Denver, CO 80202-3910

Celsius Energy Company
1125 17th Street

Suite 2240

Denver, CO 60202
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Dr. Lamar B. Roemer

370 17th Street

Suite 5013

Denver, CO 80202
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