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@ Also to be consxdered w111 be the cost of dnlhng and completing said well and the allocation

B e

of the cost thereof as well as actual operatmg costs and charges for supervision, desxgnatmn of

applicant as operator of the well and a charge for risk involved in drilling said well. Said unit
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is located approximately.8-3 miles sowihrwest-by-wasi=of-Devton—New=Mexico-
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(PRAIRIE, SOUTH-CISCO AND ALLISON, MIDDLE-
EE“S}’{LVANIAN (ORDER NO. R-3806) POOLS -
ont'd.

4) That the NW/4 of said Section 28 should not be deleted
from the South Prairie-Cisco Pool. '

(5) That the Middle Allison-Pennsylvanian Pool should be
extended to include all of said Section 29, the SE/4 of said

Section 30, and the N/2 of said Section 32.

(6) That-the deletion and extensions as described in Find-
ings” (3) %nd (5) above will not violate correlative rights nor
cause waste.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the South Prairie-Cisco
Pool, Rooseveit County, New Mexico, are hereby contracted by
the deletion therefrom of the following-described area:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 29: NE/4

$2) That the horizontal limits of the Middle Allison-Penn-
sylvanian Pool, Lea and Roosevelt Counties, New Mexico, are
hereby extended to include therein the following-describedarea:

ROOSEVELT COUNTY, NEW MEXICO :
TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 29: All :

Section 30: SE/4

Section 32: N

(3) That the location of any well which, by virtue of this
extension, is presently drilling to or completed in the Middle
Allison-Pennsylvanian Pool or in the Bough ‘‘C”’ zone of the
Pennsylvanian formation within one mile thereof is hereby
approved; that the operator of %such well having an unortho-
dox location shall notify the Hobbs District Office of the Com-
mission in writinf of the name and location of the well on or
before August 15, 1969.

(4) That, pursuant to Section 65-3-14.5, NMSA 1953, con-
tained in Chapter 271, Laws of 1969, any well which, by virtue
of this extension, is subject to the Middle Allison-Pennsylvanian
Pool rules grovxding for 160-acre cing or proration units,
shall have6 r
file new Forms C-102 dedicating 160 acres to said well or to
obtain a non-standard unit approved by the Commission. Pending
such compliance, the well s receive a maximum allowable in
the same roporﬁon to a standard allowable for the pool that the
acreage dedicated to the well bears to a standard unit for the

1. Failure to file Forms C-102 dedicating a standard unit to

e well or to obtain a non-standard unit approved by the Com-
mission within said 60-day period shall subject the well to can-
cellation of allowable.

(5) That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein--

above designated.

SECTION II

" mafter thereof. - .

"'mulgation of spec
U (32
dicates that the horizontal limits of the East

days from the effective date of this order in which to .

*"R. W. Byram & Co., - Sept., 1970

NORTHEAST LOVINGTON-PENNSYLVANIAN POOL
Lea County, New Mexico

Order No. R-3816, Creating and Ado Tempora rati
Rules for the Northeast ovingtonl-)gggnsylvggianry%, ng

County, New Mezxico, September'1, 1969.

Order No. R-3816-A, August 21, 1970, makes permanent
the rules adopted in Order R-§816. R °s pe

Application of Pennzoil United, Inc., for Special
Pool Rules, Lea County, New Mexico. A

CASE NO. 4172
Order No. 3816

' ORDER OF THE COMMISSION
BY THE COMMISSION: This cause came on for hearing at 9
a.m. on August 6, 1969, at Santa Fe, New Mexico, before Exam-
iner Daniel S. Nutter. - .. . .~ .
‘NOW, on this 14th d?a!a'og- August,' 1969, the‘(':ormmission a
quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being
fully advised in the premises, .

FINDS: o
1) That due public notice having been given as required b
la\(v )the Commissionhas juﬂsdictigg%tthisguseand ti% subjecyt

(2) That the a&ﬂcant, Pennzoil United, Inc., seeks the pro-
rules and regulations for the East -
Pennsylvanian Pool, Lea County, New Mexico, including a pro-

vision for 80-acre oil proration units.

That the reservoir information preséntly avallabl; in-
n-Penn-
sylvanian Pool, as presently designated, encompass more than
one separate common source of supply. L

54) _That the horizontal limits of the East Lovington-Penn-

sylvanian Pool should, in order to prevent waste and protect

correlative rights, be contraclt‘ed k{ xt‘ieleting the . following-
ew Mexico:

_described lands in Lea County,

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 16: gg:l/ il :

Section 17:

Section 18: SE12{4
ﬁE 4 and S z“ '
Nv//4 /
All

Section 19:
N/2 N/2, SW/4 NW/4, SW/4,
ax{dW/zSEzA / . /

Section 20:
N/2 and N/2 S/2

- Section 21:
Section 29:
/2 SW/4 and SE/4 SW/4

Section 31:

Section 32:
Section 33:
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(LLOVINGTON, NORTHEAST-PENNSYLVANIAN POOL - TOWNSHIP 17 SOU RANGE 37 EAST, NMPM
Cont*d.) Section 4:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM

Section 4: NE/4, E/2 NW/4, and sW/4 hw/4

Section 5: S/2N/2

(5) That in order to prevent waste and protect correlative

rights, a new pool in Lea County, New Mexico, classified as an
oil pool for Pennsylvanian production should be created and
designated the Northeast Lovington-Pennsylvanian Pool, with
vertical limits comprising the Pemnsylvanian formation and
horizontal limits comprising the following-described lands in
Lea County, New Mexico:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 24: SE/4

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 16: SW/4

Section 17: SE/4

Section 18: SE/4

Section 19: All

Section 20: NE/4 and S/2

Section 21;: NW/4

(6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing units should be promulgated for
the Northeast Lovington- Pennsylvanian Pool.

{(7) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(8) That the temporary special rules and regulations should
be established for a one-year period inorder to allow the opera-
tors in the subject pool to gather reservoir information to es-
tablish the area that can be efficiently and economically drained
and developed by one well.

(9) That this case should be reopened atan examiner hearing
in August, 1970, at which time the operators in the subject pool
should be prepared to appear and show cause why the Northeast
Lovington-Pennsylvanian Pool should not be developed on 40-
acre spacing units.

IT IS THEREFORE ORDERED:

(1) That, effective September 1, 1969, the horizontal limits
of the East Lovington-Pennsylvanian Pool, Lea County, New
Mexico, are hereby contracted by the deletion therefrom of the
following-described lands:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM

Section 16: SW/4

Section 17: SE/4

Section 18; SE/4

Section 19: All

Section 20: NE/4 and S/2

Section 21: NW/4

Section 29: All

Section 31; N/2 N/2, SW/4 NW/4, SW/4,
and W/2' SE/4

Section 32: N/2 and N/2 S/2

Section 33;: N/2 SW/4 and SE/4 SW/4

NE/4, E/2 NW/4, and SW/4 NW/4
Section 5: S/2 N/2

(2) That, effective September 1, 1969, a new pool in Lea
County, New Mexico, classified as an oil pool for Pennsylvanian
pmduchon, is hereby created and designated the Northeast
Lovington- Pennsylvanian Pool, with vertical limits comprising
the Pennsylvanian formation and horizontal limits comprising
the following-described lands:

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM
Section 24; SE/4

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Sectton 16; SW/4

Section 17; SE/4

Section 18: SE/4

Section 19: All

Section 20: NE/4 and S/2
Section 21; NW/4

(3) That effective September 1, 1969; temporary Special
Rules and Regulations for the Northeast Lovington- Pennsylvanian
Pol?l’ Lea County, New Mexico, are hereby promulgated as
follows: _ -

SPECIAL RULES AND REGULATIONS
FOR THE
NORTHEAST LOVINGTON-PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the Northeast
Lovington- Pennsylvanian Pool or in thePennsylvanian formation
within one mile thereof, and not nearer to or within the limits
of another designated Pennsylvanian oil pool, shall be spaced
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinatter set forth.

RULE 2. Each well shall be located on a standard unit con-
taining 80 acres, more or less, consisting of the N/2, S/2, E/2,
or W/2 of a governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections
in the unit.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed for a non-standard
unit comprising a governmental quarter-quarter section or lot,
or the unorthodox size or shape of thetract is due to a variation
in the legal subdivision of the UnitedStates Public Land Surveys.
All operators offsetting the proposed non-standard unit shall be
notified of the application by registered or certified mail, and
the application shall state that such notice has been furnished.
The Secretary-Director may approve the applicationupon receipt
of written waivers from all offset operators or if no offset
operator has entered an objection to the formation of the non-
standard unit within 30 days after the Secretary-Director has
received the application.

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or lot.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for anunorthodoxlocation necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon. All operators offsetting the
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(LgVING}‘ON, NORTHEAST-PENNSYLVANIAN POOL - -
ont’'d. I

proposed location shall be notified of the application by registered
or certified mail, and the application shall state that such notice
has been furnished. The Secretary-Director mayapprove the ap-
plication upon receipt of written waivers from all operators
offsetting the proposed locating or if no objection to the unortho-
dox location has been entered within 20 days after the Secretary-
Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres)
shall be assigned an 80-acre proportional factor of 6.67 for
allowable purposes, and in the event there is more than one well
on an 80-acre proration unit, the operator may produce the
allowable assigned to the unit from the wells on the unit in any
proportion. ’

The allowable assigned to a non-standard proration unit shall
bear the same ratlo to a standard allowable as the acreage in
such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED: :

(1) That the locations of all wells presently drilling to or
completed in the Northeast Lovington-Pennsylvanian Pool or
in the Pennsylvanian formation within one mile thereofare hereby
approved; that the operator of any well having an unorthodox
location shall notify the Hobbs District Office of the Commission
in writing of the name and location of the well on or before
September 1, 1969, . :

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing
wells in the Northeast Lovington-Pennsylvanian Pool shall have
dedicated thereto 80 acres in accordance with the foregoing
pool rules; or, pursuant to Paragraph C. of said Section
65-3-14.5, existing wells may have non-standard spacing or pro-
ration units established by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission dedicat-
ing 80 acres to a well or to obtain a non-standard unit approved
by the Commission within 60 days from the effective date of this
order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit
has been approved, and subject to said 60-day limitation, each
well presently drilling to or completed in the Northeast Loving-

ton-Pennsylvanian Pool or in the Pennsylvanian formation within

one mile thereof shall receive no more than one-half of a standard
allowable for the pool. :

(3) That this case shall be reopened at an examiner hearing
in August, 1970, at which time the operators in the subject pool
may appear and show cause why the Northeast Lovington-Penn-
sylvanian Pool should not be developed on 40-acre spacing units.

(4) That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

"SECTION IT

";.R. W. Byram & Co. - Feb., 1977

" WEIR-DRINKARD POOL
(Gas-0il Ratio)
Lea County, New Mexico

Order No. R-4803, Adopting a Gas-0Oil Ratio Rule for the
Weir-Drinkard Pool, Lea County, New Mexico, July 1, 1974.

Abpllcitlori of Continental Oil“Companyvl-'oi" a
Special Gas-Oil Ratio Limitation, Lea County,
New Mexico. . . . :

CASE NO. 5243
* Order No. R-4803

ORDER OF THE COMMISSION »

BY THE COMMISSION: This cause came on for hearing at
9 a.m. on May 22, 1974, at Santa Fe, New Mexico, before
Examiner Richard L. Stamets. . . = .

NOW, on this 4th day of June, 1974, the Comfnission, a quorum
being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises, " .. ", | " , .

(1) That due public notice having been given as required

A

‘subject matter themo‘. e

. 'by law, the Commission has jurisdiction of this cause and the

-k

(2) That the applicant, Continental Oil Company, seeks, as
an exception to Rule 506 of the Commission Rules and Regula-
tions, a limiting gas-oil ratio of 10,000 cubic feet of gas per
barrel of oil in the Weir-Drinkard ‘l’ool, Lea County, New

Ade e e

Mexico. = - - woaisedLiuc e A
(3) That the reservoir characteristics of the subject pool
" justify the establishment of a gas-oil limitation of 10,000 cubic
feet of gas per barrel of liquid hydrocarbons. - : - g
. . S . Lo s i Ll

Ttan

L emaii

- (4) That in arder to afford to the owner of each property
in the Weir-Drinkard Pool the opportunity to produce his just
and equitable share of the oil and gas in the subject pool and
‘for this purpose to use his just and equitable share of the
reservoir energy, a limiting gas-oil ratio of 10,000 cubic feet
of gas per barrel of liquid hydrocarbons should be established
for the pool. : T :

IT IS THEREFORE ORDERED: .

(1) That effective July 1, 1974, the limiting gas-oil ratio in
the Weir-Drinkard Pool, Lea County, New Mexico, shall be
10,000 cubic feet of gas for each barrel of liquid hydrocarbons
produced; that, effective July 1, 1974, each proration unit in
the Weir-Drinkard Pool shall produce only that volume of gas
tt;mivallent to 10,000 multiplied by the top unit allowable for

e pool. .

(2) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission maydeem necessary.

Tk Y

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. .

asg,
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