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EXAMINER STOGNER: H e a r i n g w i l l come t o 

o r d e r . C a l l n e x t case, No. 10444. 

MR. STOVALL: A p p l i c a t i o n o f Amerada 

Hess C o r p o r a t i o n f o r p o o l c o n t r a c t i o n , p o o l 

c r e a t i o n and p r o m u l g a t i o n o f s p e c i a l p o o l r u l e s , 

Lea C o u n t y , New Me x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. CARR: May i t p l e a s e t h e Exami n e r , 

my name i s W i l l i a m F. C a r r w i t h t h e law f i r m 

C a m p b e l l , C a r r , Berge & S h e r i d a n o f Santa Fe. I 

r e p r e s e n t Amerada Hess C o r p o r a t i o n i n t h i s c ase, 

and I have one w i t n e s s . 

EXAMINER STOGNER: Are t h e r e any o t h e r 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s p l e a s e s t a n d t o be 

sworn. 

JOAN DENISE WARD-WANN 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e y o u r f u l l name f o r t h e 

r e c o r d , p l e a s e . 

A. Joan D e n i s e Ward-Wann. 
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Q. Ms. Wann, where do you r e s i d e ? ' 

A. I n Hobbs, New Mexico. 

Q. By whom a r e you employed? 

A. Amerada Hess C o r p o r a t i o n . 

Q. I n what c a p a c i t y ? 

A. S e n i o r petroleum e n g i n e e r . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

the O i l C o n s e r v a t i o n D i v i s i o n ? 

A. No, s i r . 

Q. Could you b r i e f l y summarize your 

e d u c a t i o n a l background and then r e v i e w your work 

e x p e r i e n c e f o r Mr. Stog n e r ? 

A. Okay. I have a B.S. from Oklahoma 

S t a t e i n petroleum e n g i n e e r i n g . I graduated i n 

May of 1981. 

Q. S i n c e t h a t time, f o r whom have you 

worked? 

A. Amerada Hess. 

Q. At a l l t i m e s ? 

A. Yes, s i r . 

Q. Where have you been l o c a t e d ? 

A. There i n Monument, New Mexico. 

Q. The e n t i r e time of your employment w i t h 

Amerada? 

A . Yes, s i r . 
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Q. Are you f a m i l i a r w i t h the geographic 

a r e a which i s i n v o l v e d i n t h i s a p p l i c a t i o n ? 

A. Yes, s i r . 

Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n ? 

A. Yes, s i r . 

Q. Are you a l s o f a m i l i a r w i t h Amerada 

Hess's w e l l s i n t h i s g e n e r a l a r e a ? 

A. Yes, s i r . 

Q. Have you made a study of a p o r t i o n of 

the B l i n e b r y f o r m a t i o n which i s i n v o l v e d i n t h i s 

c a s e ? 

A . Yes s i r . 

MR. CARR: We would tender Ms. Wann as 

an e x p e r t w i t n e s s i n petroleum e n g i n e e r i n g . 

EXAMINER STOGNER: Ms. Wann i s so 

q u a l i f i e d . 

Q. Would you b r i e f l y s t a t e what Amerada 

Hess s e e k s w i t h t h i s a p p l i c a t i o n ? 

A. C o n t r a c t i o n of the v e r t i c a l l i m i t s of 

the Hobbs-Blinebry Pool, d e s i g n a t i o n of a new 

pool f o r the Lower B l i n e b r y f o r m a t i o n , and 

adoption of s p e c i a l pool r u l e s , which would 

i n c l u d e a GOR of 10,000 to 1 and an 80-a c r e 

s p a c i n g p r o r a t i o n u n i t . 

Q. Could you b r i e f l y s t a t e why Amerada 
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Hess i s b r i n g i n g t h i s a p p l i c a t i o n to the 

D i v i s i o n ? 

A. C u r r e n t l y the pool r u l e s f o r the 

H o bbs-Blinebry are 2,000 to 1 GOR, and t h a t 

r e s u l t s i n an a l l o w a b l e of 107 b a r r e l s of o i l per 

day and 214 Mcf per day. T h i s a l l o w a b l e p r e v e n t s 

Amerada Hess from producing the S t a t e "A" #5 and 

d i s c o u r a g e s f u r t h e r development of a p o r t i o n of 

the B l i n e b r y f o r m a t i o n . We're i n h i b i t e d from 

producing the 30 days per month due to the GOR 

l i m i t . 

Q. The pool i s c u r r e n t l y developed on 

4 0 - a c r e o i l w e l l s p a c i n g ? 

A. Yes,, s i r . 

Q. Could you i d e n t i f y and r e v i e w f o r Mr. 

Stogner what has been marked as Amerada Hess 

C o r p o r a t i o n E x h i b i t No. 1? 

A. Yes, s i r . The c u r r e n t Hobbs-Blinebry 

pool i s o u t l i n e d i n red, and then the Amerada 

ac r e a g e i s shaded w i t h e i t h e r the p a r t i a l 

i n t e r e s t or f u l l i n t e r e s t . And then we have 

h i g h l i g h t e d i n y e l l o w the w e l l s t h a t have t e s t e d 

the Lower B l i n e b r y f o r m a t i o n . 

C u r r e n t l y the S t a t e "A" #5, the Amerada 

Hess w e l l , i s the only w e l l t h a t i s producing 
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from the Lower B l i n e b r y i n t e r v a l . 

Q. You have the t e s t d a t a on each of the 

w e l l s which has a c t u a l l y t e s t e d the i n t e r v a l ? 

A. Yes, s i r . 

Q. The o n l y w e l l p roducing from the 

i n t e r v a l i s the Amerada Hess #5 "A" w e l l ? 

A. Yes, s i r . 

Q. Now, t h e r e a r e o t h e r w e l l s p o t s on t h i s 

e x h i b i t . Are those w e l l s t h a t have p e n e t r a t e d 

the zone? 

A. Yes, s i r . 

Q. A l l l e a s e h o l d ownership w i t h i n a m i l e 

of the pool and a l s o i n the pool i s i n d i c a t e d on 

t h i s e x h i b i t ? 

A. Yes, s i r . 

Q. What are the c u r r e n t v e r t i c a l l i m i t s of 

the Hobbs-Blinebry pool? 

A. C u r r e n t l y i t i n c l u d e s the e n t i r e 

B l i n e b r y f o r m a t i o n . 

Q. L e t ' s go to what has been marked as 

E x h i b i t No. 2 . 

A. Okay. 

Q. Could you i d e n t i f y t h a t and r e v i e w i t 

f o r the Examiner? 

A. F i n e . E x h i b i t 2 i s a type log of the 
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Amerada Hess S t a t e "A" #5, which i s l o c a t e d i n 

S e c t i o n 32, Township 18 South, Range 38 E a s t . 

I ' v e h i g h l i g h t e d the top of the B l i n e b r y , the top 

of the proposed Lower B l i n e b r y i n t e r v a l , and the 

top of the Tubb. 

The way we've i d e n t i f i e d the top of the 

Lower B l i n e b r y i s from a gamma ray marker which 

i s d i r e c t l y o v e r l y i n g the p o r o s i t y s t r i n g e r , 

which we've p e r f o r a t e d . 

Q. T h a t ' s been shown on t h i s e x h i b i t ? 

A . Yes, s i r . 

Q. P e r f o r a t i o n s a r e i d e n t i f i e d on t h i s 

e x h i b i t , i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. What i s the c u r r e n t s t a t u s of t h i s 

w e l l ? 

A. The t e s t as of F e b r u a r y 12, 1992 was 13 

b a r r e l s of o i l per day, two b a r r e l s of water, and 

780 Mcf per day f l o w i n g . 

Q. Ms. Wann, t h i s was o r i g i n a l l y d r i l l e d 

to what f o r m a t i o n ? 

A. O r i g i n a l l y i t was completed i n the 

Dr i n k a r d . 

Q. T h i s was then recompleted back i n t o the 

B l i n e b r y ? 
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A. R i g h t . W e l l , I t was a d u a l w e l l w i t h 

p e r f o r a t i o n s i n both the D r i n k a r d and the top of 

the B l i n e b r y . 

Q. L e t ' s move on to what has been marked 

as Amerada Hess E x h i b i t No. 3. Could you 

i d e n t i f y t h a t ? 

A. Yes, s i r . E x h i b i t 3 i s a s t r u c t u r e map 

of the Lower B l i n e b r y f o r m a t i o n a c r o s s the 

H obbs-Blinebry p o o l . From t h i s map you can 

l o c a t e the h i g h s which have a p o t e n t i a l f o r 

g r e a t e s t development i n the Lower B l i n e b r y p o o l . 

Q. Your #5 w e l l i s v i r t u a l l y as high, 

s t r u c t u r a l l y , as any w e l l i n the pool, i s t h a t 

c o r r e c t ? 

A. Yes, s i r . 

Q. L e t ' s go back at t h i s time to E x h i b i t 

No. 1. I f you c o u l d j u s t r e v i e w f o r Mr. Stogner 

g e n e r a l l y the t e s t i n f o r m a t i o n on the w e l l s t h a t 

have been d r i l l e d i n t o and t e s t e d t h i s p a r t i c u l a r 

zone? 

A. Okay. I n S e c t i o n 19, the S h e l l 

McKinley "A" #11. I t was p e r f o r a t e d from 6375 to 

6377 i n A p r i l of 1970. A f t e r a s m a l l a c i d job, 

i t was s w a b - t e s t e d at 15 b a r r e l s of water per 

hour, and then s h o r t l y t h e r e a f t e r i t was 
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squeezed. 

The S h e l l S t a t e "A" #7, which i s 

l o c a t e d i n S e c t i o n 32 south of Amerada's a c r e a g e , 

i t was DST'd from 6185 to 6226 i n June of 1969. 

The r e s u l t s of t h a t t e s t i n d i c a t e d an o i l and gas 

show . 

The S t a t e "A" #5, d i r e c t l y n o r t h of the 

S h e l l l o c a t i o n , was p e r f o r a t e d and t e s t e d i n 

F e b r u a r y of 1985 from 6204 to 6275. The i n i t i a l 

t e s t was 35 b a r r e l s of o i l per day, z e r o b a r r e l s 

of water, and 1125 Mcf per day. 

The w e l l to the n o r t h i n S e c t i o n 28 i s 

the S h e l l Grimes #10, and i t was t e s t e d i n 

October of 1969 from 6284 to 6324. A f t e r an a c i d 

job, i t flowed 12 b a r r e l s of o i l and 87 b a r r e l s 

of water i n n i n e hours. 

Q. Has i t been p o s s i b l e , w i t h the 

i n f o r m a t i o n you have a v a i l a b l e to you on t h i s 

zone, to p i c k an o i l / w a t e r c o n t a c t i n t h i s Lower 

B l i n e b r y zone? 

A. We haven't d i r e c t l y i n d i c a t e d any 

o i l / w a t e r c o n t a c t , but we f e e l i t would be 

between what i s found i n the S h e l l Grimes #10 

which was a s i g n i f i c a n t amount of water, and then 

from the S t a t e "A" #5, which s t r u c t u r a l l y t e s t e d 
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no water. 

Q. On E x h i b i t No. 1 you have t r a c e s f o r 

two c r o s s - s e c t i o n s . Could you i d e n t i f y them and 

j u s t v e r y g e n e r a l l y r e v i e w those f o r the 

Examiner? 

A. Yes, I can. The f i r s t one i s A to A 1. 

We've l o c a t e d the top of the B l i n e b r y , the top of 

the Lower B l i n e b r y , u s i n g the gamma r a y marker 

and the top of the Tubb. You can see t h a t the 

Amerada Hess w e l l i s the s t r u c t u r a l l y h i g h e s t 

w e l l . There have been some t e s t s . 

I ' v e i n d i c a t e d the w e l l s t h a t a r e 

p e r f o r a t e d i n the top of the B l i n e b r y here, 

h e r e . T h i s w e l l has no B l i n e b r y p e r f o r a t i o n . 

EXAMINER STOGNER: And you're r e f e r r i n g 

to the Exxon Bowers "A" #38? 

THE WITNESS: Yes, s i r , i t has no 

B l i n e b r y p e r f o r a t i o n s i n i t . The Chevron " I " #5 

has p e r f o r a t i o n s i n the upper. We had 

p e r f o r a t i o n s here t h a t were squeezed c u r r e n t l y i n 

t h i s Lower B l i n e b r y i n t e r v a l . 

EXAMINER STOGNER: And you're r e f e r r i n g 

to the S t a t e "A" #5? 

THE WITNESS: Yes, s i r . T h i s one i s 

a l s o i n the Upper B l i n e b r y . 
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EXAMINER CATANACH: T h a t ' s S t a t e "B" 

#5? 

THE WITNESS: Yes. Amoco S t a t e "G" #6, 

Upper B l i n e b r y , and the P i n r o c k Conoco S t a t e #2, 

Upper B l i n e b r y , and the P i n r o c k Conoco S t a t e 

" A - l " #A i s a l s o i n the Upper B l i n e b r y . T h i s 

one has no B l i n e b r y p e r f s . 

EXAMINER STOGNER: And t h a t ' s the l a s t 

one ? 

THE WITNESS: Yes, s i r . 

Q. (BY MR. CARR) I f you go to the B-B', 

b a s i c a l l y your n o r t h / s o u t h c r o s s - s e c t i o n , a g a i n 

would you j u s t show the p e r f o r a t e d i n t e r v a l s and 

i d e n t i f y the w e l l s as d e p i c t e d on t h i s 

c r o s s - s e c t i o n ? 

A. Yes, s i r . The S h e l l Grimes #10, which 

i s the w e l l we've i n d i c a t e d t h a t ' s been t e s t e d i n 

the Lower B l i n e b r y , and the squeeze a f t e r the 

t e s t i n d i c a t e d a l l water. 

The S h e l l Grimes #9 i s Upper B l i n e b r y , 

the Chevron " I " #6 Upper B l i n e b r y . The Amerada 

S t a t e "A" #5 was i n the Lower B l i n e b r y . The 

S h e l l S t a t e "A" #7, Upper B l i n e b r y . Marathon 

S t a t e "A" #32 i n the Upper B l i n e b r y . 

Q. A l l of t h e s e show t h a t the only w e l l 
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c u r r e n t l y p e r f o r a t e d i n the Lower B l i n e b r y zone, 

which i s the s u b j e c t of today's h e a r i n g , i s the 

Amerada Hess "A" #5 w e l l ? 

A . Yes, s i r . 

Q. L e t ' s go to what has been marked as 

Amerada Hess E x h i b i t No. 6, your i s o p a c h map. 

G e n e r a l l y , c o u l d you r e v i e w t h a t f o r Mr. Stogner 

A. Yes, s i r . T h i s map was c o n s t r u c t e d 

u s i n g a p o r o s i t y c u t o f f of s i x p e r c e n t and a 

c l e a n gamma r a y . From t h i s you can see t h a t the 

Amerada S t a t e "A" #5 v i r t u a l l y has the g r e a t e s t 

net pay. 

Q. T h i s j u s t shows g e n e r a l l y , the h i g h e s t 

s t r u c t u r a l p o s i t i o n c o r r e s p o n d s w i t h where you 

f i n d the t h i c k e s t pay i n t h i s r e s e r v o i r ? 

A . Yes, s i r . 

Q. Based on t h i s i s o p a c h and the data you 

have a v a i l a b l e ; to you on the r e s e r v o i r , have you 

been a b l e to make any r e s e r v e e s t i m a t e s f o r the 

Lower B l i n e b r y ? 

A. Yes,, s i r , we've made some r e s e r v e 

e s t i m a t e s u s i n g u s i n g v o l u m e t r i c a n a l y s i s from 

the i s o p a c h f o r the Hobbs-Blinebry f i e l d . From 

those c a l c u l a t i o n s , we e s t i m a t e t h a t t h e r e ' s 

142,200 b a r r e l s of o i l i n p l a c e . 
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Q. I'm s o r r y . What was t h a t a g a i n ? 

A. 142,200 b a r r e l s of o i l i n p l a c e , and 

4.55 Bef gas i n p l a c e . 

Q. Are t h e s e c a l c u l a t i o n s s e t f o r t h on 

what has been marked as Amerada Hess E x h i b i t No. 

7? 

A. Yes, s i r . 

Q. I s t h e r e a n y t h i n g f u r t h e r you want to 

say i n r e g a r d to E x h i b i t No. 7? 

A. No, s i r . 

Q. E x h i b i t No. 7 has your v o l u m e t r i c 

f i g u r e s f o r the pool as a whole, c o r r e c t ? 

A. Yes., 

Q. L e t ' s go to E x h i b i t No. 8, and t h e s e 

a r e your c a l c u l a t i o n s f o r the r e s e r v e s f o r the 

"A" #5 w e l l , i s t h a t r i g h t ? 

A. Yes, s i r . 

Q. What does t h i s c a l c u l a t i o n show? 

A. T h i s i s a v o l u m e t r i c c a l c u l a t i o n f o r 

the S t a t e "A" #5. The d a t a a t the f i r s t i s data 

t h a t we were a b l e to a r r i v e a t from i n i t i a l 

t e s t i n g and from the l o g s on p o r o s i t y . 

From t h i s , we a n t i c i p a t e t h a t the 

i n i t i a l o i l i n p l a c e i s 37,200 b a r r e l s , and the 

i n i t i a l gas i n p l a c e i s 1.21 Bef. And based on 
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an 85-percent r e c o v e r y r a t e , we e s t i m a t e t h a t 

r e c o v e r a b l e o i l i s 32,200 b a r r e l s and 1.03 Bef. 

Q. Now, i n making t h i s a n a l y s i s , you were 

u s i n g 8 0 - a c r e s p a c i n g , i s t h a t r i g h t ? 

A . Yes, s i r . 

Q. L e t ' s move to E x h i b i t No. 9. Would you 

i d e n t i f y and r e v i e w t h a t f o r Mr. Stogner? 

A. Yes. E x h i b i t 9 i s a p l o t of bottomhole 

p r e s s u r e v e r s u s c u m u l a t i v e p r o d u c t i o n f o r the 

S t a t e "A" #5. From t h i s we had two p o i n t s . We 

had i n i t i a l bottomhole p r e s s u r e i n F e b r u a r y of 

1985 and then a bottomhole p r e s s u r e i n March of 

1991 . 

Based on t h i s p l o t to abandonment 

p r e s s u r e of 500 pounds, we show 1.05 Bef gas and 

41,000 b a r r e l s of o i l . 

Q. Now, when you compare t h i s f i g u r e , the 

41,000 b a r r e l s , w i t h the r e c o v e r a b l e o i l t h a t you 

got d u r i n g your v o l u m e t r i c a n a l y s i s i n E x h i b i t 

No. 8, of 32,200 b a r r e l s , what does t h i s t e l l you 

about 8 0 - a c r e s p a c i n g ? 

A. I t t e l l s us t h a t we should be a b l e to 

e f f e c t i v e l y d r a i n 80 a c r e s based on the 

product i o n - - t h e c u m u l a t i v e p r o d u c t i o n v e r s u s 

bottomhole p r e s s u r e . 
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Q. These a r e c l o s e enough so t h a t you f e e l 

c o m f o r t a b l e w i t h an 80 - a c r e s p a c i n g p a t t e r n ? 

A. Yes, s i r . 

Q. L e t ' s go now to what has been marked as 

Amerada Hess E x h i b i t No. 10. I s t h i s a copy of 

an a f f i d a v i t c o n f i r m i n g t h a t n o t i c e of t h i s 

a p p l i c a t i o n has been g i v e n as r e q u i r e d by the 

r u l e s of the O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, s i r . 

Q. A t t a c h e d to t h i s a f f i d a v i t i s t h e r e a 

copy of the l e t t e r t h a t was p r o v i d e d to the 

i n t e r e s t owners i n t h i s a r e a and a l s o a l i s t 

i d e n t i f y i n g the p a r t i e s to whom n o t i c e was 

a c t u a l l y g i v e n ? 

A. Yes, s i r . 

Q. And n o t i c e was g i v e n to a l l o p e r a t o r s 

i n the pool and w i t h i n a m i l e of the pool? 

A. Yes, s i r . 

Q. Were t h e r e any working i n t e r e s t owners 

i n the pool t h a t were not l e a s e d out or any 

t r a c t s t h a t were not l e a s e d w i t h i n t h a t a r e a ? 

A. No, s i r . 

Q. Could you i d e n t i f y what has been marked 

as Amerada Hess E x h i b i t No. 11? 

A. I t i s a l e t t e r from P a u l Kautz i n the 
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Hobbs D i s t r i c t O f f i c e i n support of the proposed 

pool changes and pool r u l e s . 

Q. Have you reviewed the e n t i r e 

p r e s e n t a t i o n w i t h the r e p r e s e n t a t i v e of the OCD 

i n Hobbs? 

A. Yes, s i r . 

Q. I n your o p i n i o n , w i l l a p p r o v a l of t h i s 

a p p l i c a t i o n r e s u l t i n the r e c o v e r y of 

hydrocarbons from t h i s B l i n e b r y f o r m a t i o n t h a t 

o t h e r w i s e would not be r e c o v e r e d ? 

A . Yes, s i r . 

Q. W i l l , i n f a c t , t h i s r e s u l t i n more 

e f f i c i e n t p r o d u c t i o n p r a c t i c e s f o r the Amerada 

Hess "A" #5 w e l l ? 

A . Yes, s i r . 

Q. I f t h i s a p p l i c a t i o n i s g r a n t e d , w i l l i t 

p r o v i d e i n c e n t i v e to o t h e r o p e r a t o r s who a r e a l s o 

l o c a t e d s t r u c t u r a l l y high i n t h i s lower zone to 

develop t h i s zone? 

A. Yes, s i r . 

Q. I n your o p i n i o n , w i l l a p p r o v a l of the 

a p p l i c a t i o n o t h e r w i s e be i n the b e s t i n t e r e s t of 

c o n s e r v a t i o n , the p r e v e n t i o n of waste and the 

p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, s i r . 
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Q . I s E x h i b i t No. 12 a w r i t t e n summary of 

your p r e s e n t a t i o n here today i n t h i s c a s e ? 

A. Yes, s i r . 

Q. Were E x h i b i t 1 through 12 e i t h e r 

p r e p a r e d by you or compiled under your d i r e c t i o n 

and s u p e r v i s i o n ? 

A. Yes, s i r . 

MR. CARR: At t h i s time, Mr. Stogner, 

we would move the a d m i s s i o n of Amerada Hess 

E x h i b i t s 1 through 12. 

MR. STOVALL: Be f o r e we do t h a t , I j u s t 

need to c l a r i f y something f o r the r e c o r d . There 

was s u b m i t t e d w i t h your e x h i b i t packet an E x h i b i t 

10, which appears to be the same l e t t e r as i s 

a t t a c h e d to your a f f i d a v i t . The r e c o r d has the 

p o t e n t i a l of being c o n f u s i n g . 

EXAMINER STOGNER: L e t ' s mark one 10(a) 

and 1 0 ( b ) . 

MR. CARR: A l l r i g h t . B a s i c a l l y what 

you have i s , 10 i s the l e t t e r . L e t ' s mark the 

a f f i d a v i t 1 0 ( a ) . A l s o , i n t h a t e x h i b i t p a c k e t , 

i t c o n t a i n s the same l e t t e r . The t e x t i s the 

same. A l l r i g h t ? 

MR. STOVALL: Okay. J u s t d i d n ' t want 

to get confused between the E x h i b i t 10s. 
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EXAMINER STOGNER: We can d e a l w i t h 

t h a t . 

MR. CARR: And, Mr. Stogner, w e ' l l move 

the a d m i s s i o n of E x h i b i t s 1 through 12, i f I 

d i d n ' t do t h a t . 

EXAMINER STOGNER: E x h i b i t s 1 through 

12 w i l l be admitted i n t o e v i d e n c e , along w i t h 

1 0 ( a ) . 

MR. CARR: Thank you, along w i t h 1 0 ( a ) . 

And at t h i s time I would p a s s the w i t n e s s f o r 

c r o s s - e x a m i n a t i o n . 

MR. STOVALL: L e t me take c a r e of a 

n o t i c e i s s u e , to make s u r e we're okay. 

EXAMINER STOGNER: Go ahead, Mr. 

S t o v a l 1 . 

EXAMINATION 

BY MR. STOVALL: 

Q. What i s the c u r r e n t s p a c i n g i n the 

e x i s t i n g pool, the Hobbs-Blinebry pool? 

A. 4 0 - a c r e s p a c i n g . 

Q. So t h i s i s an i n c r e a s e i n s p a c i n g ? 

A. Yes, s i r . 

Q. Now,, n o t i c e was g i v e n o n l y to working 

i n t e r e s t owners, i s t h a t c o r r e c t ? 

A . Yes P s i r . 
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MR. STOVALL: Mr. C a r r , any c o n c e r n s ? 

MR. CARR: Mr. Stogner, Mr. S t o v a l l , 

t h e r e i s onl y the one w e l l at t h i s time completed 

i n the Lower zone, the Amerada Hess No. 5A. The 

i n t e r e s t owners i n t h a t w e l l a r e the only owners 

who, a t t h i s time, c o u l d be a f f e c t e d by 

i n c r e a s i n g the s p a c i n g . I t , i n f a c t , i s 

100-percent owned by Amerada Hess. 

We see no r i s k or exposure i n going 

forward w i t h the change i n s p a c i n g a t t h i s time 

i n the lower zone, because one, as to e x i s t i n g 

p r o d u c t i o n , t h e r e i s no i n t e r e s t owner who w i l l 

be a f f e c t e d and fu r t h e r m o r e , i f t h e r e i s 

a d d i t i o n a l development i n the pool, a t the time 

those w e l l s a r e d r i l l e d , the s p a c i n g would be, i f 

t h i s a p p l i c a t i o n i s g r a n t e d , 8 0 - a c r e s p a c i n g , 

D i v i s i o n o r d e r s would be executed based on 

80-a c r e s p a c i n g , and we s e e , i n t h a t 

c i r c u m s t a n c e , no problem s i m i l a r to t h a t which 

was encountered i n the Yuton ( p h o n e t i c ) 

dec i s i o n . 

MR. STOVALL: That i s a l s o c o n s i s t e n t 

w i t h my t h i n k i n g on t h a t . I t ' s the c o n s e r v a t i v e 

approach, c o n s e r v a t i v e from the s t a n d p o i n t of 

having to g i v e n o t i c e , but I t h i n k i t ' s 
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r e a l i s t i c . 

MR. CARR: The a l t e r n a t i v e would be 

g i v i n g n o t i c e to numerous people i n town l o t s , 

b a s i c a l l y , i n and about the C i t y of Hobbs. I t 

would, i n our judgment, c r e a t e c o n f u s i o n which 

r e a l l y would be u n n e c e s s a r y i n t h i s c i r c u m s t a n c e 

where t h e r e i s no p r o d u c t i o n from the zone o t h e r 

than t h i s w e l l , and the ownership i n the w e l l i s 

100 p e r c e n t Annerada Hess. 

MR. STOVALL: I concur, Mr. C a r r , 

because I b e l i e v e t h a t the only i n t e r e s t t h a t i s , 

as you s t a t e , being changed, i s the i n t e r e s t i n 

the e x i s t i n g w e l l t h a t i s w i t h i n the p o o l . 

MR. CARR: T h a t ' s c o r r e c t . 

MR. STOVALL: I'm c o m f o r t a b l e w i t h h i s 

r a t i o n a l e s a t i s f y i n g the n o t i c e r e q u i r e m e n t . 

EXAMINER STOGNER: Thank you, Mr. 

S t o v a l 1 . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Ms. Wann, r e f e r r i n g to E x h i b i t No. 2, 

your type log---

A . Yes, s i r . 

Q. --you t a l k about the marker l y i n g 

d i r e c t l y over the p o r o s i t y i n t e r v a l . Can t h a t be 
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d e s c r i b e d a l i t t l e b i t more? I s i t a s h a l e 

marker? 

A. Yes, s i r , i t ' s a s h a l e bed, a s m a l l 

s h a l e bed t h a t we found on both c r o s s - s e c t i o n s , 

from A-A' and B-B'. I t ' s e a s i l y i d e n t i f i e d 

a c r o s s the p o o l . 

Q. There appears to be some other 

innerbedded s h a l e zones, i n l o o k i n g a t your 

c r o s s - s e c t i o n , between t h i s marker and the 

lowermost c u r r e n t p e r f o r a t i o n s throughout the 

B l i n e b r y . Do you concur w i t h t h a t ? 

A. Yes, s i r . 

Q. Would t h a t make t h a t impermeable 

n a t u r a l l y , and s e p a r a t i o n of any B l i n e b r y 

p r o d u c t i o n from t h i s upper producing a r e a i n the 

B l i n e b r y , as opposed to the Lower B l i n e b r y , your 

proposed new pool? 

A. Yes, s i r . I n our S t a t e "A" #5, we had 

the Upper B l i n e b r y p e r f o r a t e d at the time we 

p e r f o r a t e d the; Lower B l i n e b r y , and the d i f f e r e n c e 

i n p r e s s u r e and p r o d u c t i o n , we f e l t l i k e we 

needed to squeeze the Upper B l i n e b r y p e r f s so 

t h a t we would not have c r o s s - f l o w i n g because of 

the d i f f e r e n c e i n p r e s s u r e . 

Q. Does your e x h i b i t show those upper 
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p e r f o r a t i o n s i n t h a t S t a t e "A" #5? 

A. On t h i s p a r t i c u l a r l o g . 

Q. And t h a t ' s E x h i b i t No.--

A . 5 . 

Q. What were the p r e s s u r e d i f f e r e n c e s ? 

A. W e l l , the upper zone, when i t was 

o r i g i n a l l y p e r f o r a t e d , i t had to be put on pump, 

e s s e n t i a l l y , r i g h t a f t e r i t was t e s t e d , which 

i n d i c a t e s e s s e n t i a l l y no p r e s s u r e to b r i n g the 

p r o d u c t i o n to the s u r f a c e ; which was v e r y u n l i k e 

what we found i n the Lower B l i n e b r y , which flowed 

and i s s t i l l f l o w i n g a f t e r seven y e a r s . 

Q. That tends to suggest t h e r e ' s no 

communicat i o n . 

A. Yes, s i r . 

Q. Did you have an o p p o r t u n i t y - - I ' m now 

r e f e r r i n g to E x h i b i t No. 1, t h a t ' s the base 

map--did you have an o p p o r t u n i t y to look a t the 

co m p l e t i o n s i n a l l the ot h e r w e l l s t h a t a r e not 

on your c r o s s - s e c t i o n s t h a t ' s completed i n the 

B l i n e b r y ? 

A. Yes,, s i r . The ones t h a t a r e i n d i c a t e d 

here have a l l been reviewed. 

Q. What d i d you f i n d on t h o s e ? 

A. We were a b l e to i d e n t i f y the gamma ray 
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shale bed i n , e s s e n t i a l l y , a l l of the w e l l s . 

That's why we f e e l so comfortable in being able 

to locate the top of the Lower Blinebry. 

Q. How about the p e r f o r a t i o n s ? Were they 

s i m i l a r to these up here on the w a l l , in E x h i b i t s 

4 and 5? E x h i b i t 4 being the A-A1 c r o s s - s e c t i o n 

and 5 being the B-B' c r o s s - s e c t i o n . 

A. Yes. E s s e n t i a l l y everyone has 

perforated i n the top part of the Blinebry. I t ' s 

approximately the same subsea depth. A l l of the 

w e l l s were reviewed for the isopach map to come 

up with a net pay. 

Q. The completion technique or the 

completion mechanism, i s cement required to be 

brought back behind the casing through the whole 

Blinebry i n t e r v a l ? 

A. I'm not sure on that. I would assume 

that i t would be because the San Andres zone i s 

being flooded in the Hobbs area, and I'm sure 

that i t ' s a requirement to have cement brought 

up, at l e a s t across the San Andres. 

Q. So you're not aware of any, say, 

a r t i f i c i a l cross-flow that might occur? 

A. No, s i r . 

Q. What i s the production casing s i z e in 
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most of t h e s e w e l l s i n the B l i n e b r y ? 

A. E i t h e r 5-1/2 or 6-5/8. 

Q. I see the p o t e n t i a l of a l o t of, 

perhaps, downhole commingling a p p l i c a t i o n s , and 

l i k e you s a i d a l r e a d y , t h e r e ' s q u i t e a 

s u b s t a n t i a l d i f f e r e n c e . One i s pumping and the 

other i s f l o w i n g q u i t e a b i t . I'm concerned 

about p o s s i b l e c o m p l e t i o n t e c h n i q u e s such as 

t h a t . 

Do you see a problem, or how would you 

propose t h e s e wheels be completed i n both zones 

s i m u l t a n e o u s l y ? 

A. W e l l , I t h i n k i t would be a good i d e a 

to have cement a c r o s s the i n t e r v a l , from the 

Lower B l i n e b r y to the Upper B l i n e b r y , to p r e v e n t 

any type of c r o s s - f l o w i n between the zones. 

I have an i d e a t h a t most of the w e l l s 

t h a t a r e completed i n the top of the B l i n e b r y 

would be squeezed because of the low p r o d u c t i o n . 

Our w e l l was making about f i v e b a r r e l s of o i l per 

day a t the time we squeezed i t , and we, 

e s s e n t i a l l y , thought t h a t would be i n the b e s t 

i n t e r e s t , s i n c e the w e l l was a l r e a d y a d u a l w i t h 

the D r i n k a r d zone, to squeeze the top of the 

B l i n e b r y and e s s e n t i a l l y j u s t produce the Lower 
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Blinebry. 

Q, Did you squeeze those top p e r f o r a t i o n s 

because Amerada Hess f e l t l i k e the upper zone was 

a t h i e f zone? 

A. Yes, s i r , i t could have been. I t ' s my 

opinion that you cannot produce the top of the 

Blinebry and the Lower Blinebry up the same 

s t r i n g of tubing. You would have cross-flowing 

i f you had both zones open at t h i s same time, 

without a production packer separating them. 

Q. Do you, perhaps, have a ge o l o g i c a l 

d e s c r i p t i o n of that Lower Bline b r y ? In an order 

such as t h i s , I think i t ' s always nice to have at 

l e a s t a paragraph d e s c r i b i n g the geology and the 

r e s e r v o i r mechanics. 

A. I don't have that with me, but I can 

provide i t at a l a t e r date. 

EXAMINER STOGNER: I f you wou l d , I 

would appreciate i t . 

Mr. Carr, i f you would submit that 

subsequent to today's hearing? 

MR. CARR: Yes, s i r . 

EXAMINER STOGNER: Are there any other 

questions of t h i s witness? 

MR. STOVALL: I have none. 
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EXAMINER STOGNER: Does anybody e l s e 

have any q u e s t i o n s of Ms. Wann at t h i s time? 

I f not, she may be excused. 

Anything f u r t h e r , Mr. C a r r ? 

MR. CARR: We have n o t h i n g f u r t h e r i n 

t h i s c a s e , Mr. Stogner, and we would be happy to 

pr o v i d e a g e o l o g i c d e s c r i p t i o n of the Lower 

B l i n e b r y . 

EXAMINER STOGNER: Does anybody e l s e 

have a n y t h i n g f u r t h e r i n Case 10444? I f not, 

t h i s c a s e w i l l be taken under advisement. 

With t h a t , h e a r i n g adjourned. 

(And the p r o c e e d i n g s concluded.) 
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