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{505) 746-6316

January 20, 1992

Mr. William J. LeMay, Director

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Applications of Yates Petroleum Corporation

Dear Mr. LeMay:

Enclosed for filing, please find three copies each of three
Applications of Yates Petroleum Corporation for permits to drill,
all three underlying Section 2, Township 22 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico.

We ask that these cases be set for hearing before an examiner,
after allowing twenty days for notice, and that we be furnished
with a copy of the docket for said hearings.

Yours truly,
LOSEE, CARSON, HAAS & CARROLL, P.A.

— (, .
— a ~ g
et '/ / - .‘//—/’ML///

rnest L. Carroll

ELC:bjk
Enclosures

cc w/encl: New Mexico Potash
New Mexico State Land Office
Bureau of Land Management



BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO DI RIS

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR A
PERMIT TO DRILL, EDDY COUNTY,

NEW MEXICO

CASE NO.

e so 08 00 v

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys
Losee, Carson, Haas & Carroll, P.A. (Ernest L. Carroll), and in
support hereof respectfully states:

1. Applicant is the operator of the Delaware and
intermediate formations underlying Township 22 South, Range 31
East, N.M.P.M., Section 2: Unit G, and proposes to drill its
Graham "AKB" State No. 4 Well at a point located 1980 feet from
the North line and 1050 feet from the East line of said Section 2.

2. Applicant seeks to test the Delaware and inter-
mediate formations by drilling its proposed well to a depth of
8500 feet. Applicant has submitted its Application for Permit to
Drill, Deepen or Plug Back, Form C-101, as required by Rule 102 of
the 0il Conservation Division, to permit the drilling of the well
at the above mentioned location. Applicant has further complied
with Oorder No. R-111-P and has sent the required notice of such
Application for Permit to Drill, Deepen or Plug Back to each
potash operator holding potash leases within a radius of one mile

of the proposed well, as reflected by the plat submitted with



applicant's Application for Permit to Drill, Deepen or Plug Back.
Attached hereto as Exhibit "1" is a copy of Form C-101 as pre-
viously submitted.

3. Applicant has received verbal notice from the
potash operator to whom notice was given that it will object to
the drilling of said well.

4. Said location is in compliance with Order No.
R-111-P(G) (3) (d), and upon information and belief is not located
within any Life of Mine Reserves (LMR) or buffer zone as presently
designated with the State Land Office. The permitting of such
well will not result in undue waste of potash deposits, or con-
stitute a hazard to or interfere unduly with mining of potash
deposits.

5. A standard 40-acre oil proration unit comprising
Unit G of said Section 2 should be dedicated to such well.

6. The approval of this Application will afford
applicant the opportunity to produce its just and equitable share
of o0il, will prevent economic loss caused by the drilling of un-
necessary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwise pre-
vent waste and protect correlative rights.

WHEREFORE, Applicant prays:

A. That this Application be set for hearing before an
examiner and that notice of said hearing be given as required by

law.



B. That upon hearing the Division enter its order
granting applicant permission to drill its Graham "AKB" State No.
4 Well at a point located 1980 feet from the North line and 1050
feet from the East line of said Section 2, Unit G, Township 22
South, Range 31 East, N.M.P.M., which is reasonably presumed to be
productive of o0il from the Delaware or intermediate formations.

c. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION

4 .
— A / YA

By: o Ao/ o ecvld
Ernest L. Carroll

LOSEE, CARSON, HAAS & CARROLL, P.A.
P. O. Drawer 239

Artesia, New Mexico 88210
(505/746-3505)

Attorneys for Applicant
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State of New Mexico . Form C-101 i

Distnct Office Eney  Minerals and Natral Resources Department ¢ Revised 1-1.89

Stte Lease ~ 6 copies A .
" Fee Lease — 5 copes

— OIL CONSERVATION DIVISION  r5vo-cooms; 000 s e e

P.0. Bax 1980, Hobbs, NM 88240 P.O. Box.2088

Santa Fe, New Mexico 87504-2088 _ 5. Todicate Type of Lease

P.O. Drawer DD, Artesia, NM 88210 state 7 e
DISTRICT I ) 6. State Oil & Gas Lease Na.

1030 Rio Brazos Rd., Aztec, NM 87410 V-2705

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 000000

la. Type of Work: . 7. Lease Name or Unit Agreement Name

b Type of Well: PRILL RE [ omew []  ruceack [] Graham AKB State

Ef) WO o el B
2  Name of Openator 8. Well No.
Yates Petroleum Corporation _ 4.
3 Address of Operator o . 9. Pool pame or Wildcat
105 South Fourth Street, Artesia, NM 88210 Undesignated Lost Tank Delawarle
4 Well Location : i .
Unitleter _ G : 1980  Feet From The North Lioe and 50' Fet FromThe  East Line
2 Township 22 SOUth Range 31 East NMPM Eddy

a // I A A A AN, /////////
/ 10. Pmposed 11. Formauon 12. Rowry or C.T.
777777777 etewre | "k

13. Elevations (Show whether DF, RT, GR, eic.) 14. Kind & Statug Plug. Bood 15. Drilling Coatractor 16 x. Date Work will start

355" GR | ket Undesignated ASRP
17. PROPQOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17.1/2" 13 3/8" b4 . 5# 850" 850 Circulate
11" 8 5/8" 32.0# 4500' 2500 Circulate
7 7/8" 51/2" 17 & 10# D As warranted ({Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate
formations. Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated. If
commercial, production casing will be run and cemented to tie-back to the 8 5/8"
casing, perforated and stimulated as needed for production.

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD.

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational.

Letter has been sent to N.M. Potash Corporation.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: 1 FROFOSAL 1S TO DEEFPEN OR PLUG BACK, OIVE DATA ON PRESENT FROOUCTIVE ZONE AND FROPOSED NEW PRODUCTIVE
ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY,

lha’tbyca‘ulythﬂlhcinformmond)oveutxucu)dmplcuwlhebcﬂdmyknowbdgcmdbdld.

SKINATURE M & TN gen me ___Permit Agent pae_ 11-25-91

rreormoervave Gl 1fton R. May teirmoneno, 148-1471
(Ttus spece for Stato Use) .
APFROVED BY TITLE DATE

CONDITIONS OF AFFROVAL, IF ANY:



' State of New Mexico i o

Submit to0 A jat Form C-102
DlIer:éx (gfﬁgf ropnate Energy, Minerals and Natural Resources Department Revisd 1-1-89
State Lease - 4 copies
Fee Lease - 3 copies
OIL CONSERVATION DIVISION
P.0. Box 1980, Hobbs, NM 88240 P.O. Box 2088
. Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Aresia, NM 88210
DISTRICT 1T WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aziec, NM 87410 All Distances must be from the outer boundaries of the section
Opcrator Lease 1 Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE | 4
Unit Letter Section 1 Township Range | County
| G 2 22 SOUTH 31 EAST NMPM | EDDY COUNTY, NM
{Actual Footage Location of Well:
I 1980  feet from the NORTH line and 1650 feet from the EAST line
:Ground level Elev. Producing Formation Pool | Dedicated Acreage:
I 3552. ELAWARE Uwoes. LosT Tank Dscavies I YO Acres
[

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the piat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?
D Yes D No If answer is "yes" type of consolidation
If answer is “"no” list the owners and tract descniptions which have actually been consolidated. (Use reverse side of
this form if neccessary.
No allowable will be assigned to the well unt! all interests have been consolidated (by communitization, unitization, forced- poolmg, or otherwisc)
or unti! a non-standard unit, eliminating such mleresl. has been approved by the Dmsnon

OPERATOR CERTIFICATION

I " hereby certfy that the information
corzained herein in true and complele to the
best of my knowledge and belief.

“M € M

Pri-*ed Name
— —— — —— d— —— : e fiimes iy gl M v Ao Mo o  — CI]tqu R. |Iay

Position

’

| I
| I
| I
| I
| |
| I
| I

980

—— o

Permit Agent
Company

YATES PETROLEUM CORPORATION
Rovember 25. 1991

1650

O

b
!
|
{

SURVEYOR CERTIFICATION

|
|

|

|

|

|
1
.

9

I hereby cerufy that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or wnder my
supervison, and that the same Is Irue and
correct 10 the best of my knowledge and
belief.

— — — —— —— —

Date Surveyed

- —— —— ——— — ———— T—

0 330 660 990 1320 1650 1980 2310 2640 2000 1500




( YATES ¢
PETROLEUM
CORPORATI ON

FLOWLINE
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q u SENDER: Complete items 1 and 2 wher- itional services are desired, snd cuimplete items
{ i )

3 and 4. 4 )
Put y6ur address in the "'HETURN TO"' Space on Ine reverse side. Failure to do this will prevent this card
. | from being returned to you. The return receipt fce will provide you the name of the person deiivered ta and
MARTIN 'YATES, Iii ' | the date of delivery, For additional fees the following services are avaiable. Consuit postmaster for fees
1912 - 1985 ) i and check box({es) for additional service(s) requested. v ‘
' 1 1. O Show to whom delivered, date, and addressee’s address. 2. (] Restricted Delivery
FRANK W. YATES N (Exira charge) = o (Extra charge)
1936 - 1986
3. Article Addressed to: . 4. Article Number
P 384 291 931
Mr. Bob Llane Type of Service:
* N ’ M . P t h D Registered E Insured
‘ ew flexico Fotas KX centitied (] cop
. ] Return Receint
P.0. Box 610 L] express mail U for Merchandise
} Hobbs ’ NM 88241 Always obtain signature of addressee
: . or agent and DATE DELIVERED.
November 21, 1991 DATE DELIVERED

5, Signature — Addressee 8. Addressee’s Address (ONLY if

requested and fee paid)

X
—— Flora AKF #1
h 6. afure 4 € ;
Graham AKB #3 & 4
Mr. Bob Lane XWC?\“/-—\ :

New Mexico Potash ] 7. Date of Delivery \,i ) é?i'q Martha AIK Fed. #7,8,8&9
P.O. Box 610 ‘
Hobbs. NM 88241 | PS Form 3811, Apr. 1989 Judaro. 1989-238.815 DOMESTIC RETURN RECEIPT

Dear Mr. Lane:

Yates Petroleumn Corporation is the operator of the Qil & Gas Lease V-2705. We have
staked the following location:

-

Graham AKB State #4
1980’ FNL and 1650’ FEL
Sec. 2-T22S-R31E
Eddy County, NM
An application to Drill is being filed with the Oil Conservation District.
We have been advised that your company is the owner of record of certain potash

leases in this area. We respectfully request that you waive any objection you may have

to this proposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.
Sincerely,

YATES PETROLEUM CORPORATION

i £ N
Clifton R. May \aj

Permit Aaent

CRM/tg 7;0,m 3800, June 1985 ~US.G.P.O. 1989-234-555
_ 3D D 2 O hel hel w g

SIog) o822 8| 5| % E =
~o '3} =2t 35133} E 81 3] &| w| & j
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BEFORE THE OIL CONSERVATION DIVISION

OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR A
PERMIT TO DRILL, EDDY COUNTY,

NEW MEXICO

CASE NO. /OC/C[7

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys
Losee, Carson, Haas & Carroll, P.A. (Ernest L. Carroll), and in
support hereof respectfully states:

1. Applicant is the operator of the Delaware and
intermediate formations underlying Township 22 South, Range 31
East, N.M.P.M., Section 2: Unit G, and proposes to drill its
Graham "AKB" State No. 4 Well at a point located 1980 feet from
the North line and 1050 feet from the East line of said Section 2.

2. Applicant seeks to test the Delaware and inter-
mediate formations by drilling its proposed well to a depth of
8500 feet. Applicant has submitted its Application for Permit to
Drill, Deepen or Plug Back, Form C-101, as required by Rule 102 of
the 0il Conservation Division, to permit the drilling of the well
at the above mentioned location. Applicant has further complied
with Order No. R-111-P and has sent the required notice of such
Application for Permit to Drill, Deepen or Plug Back to each
potash operator holding potash leases within a radius of one mile

of the proposed well, as reflected by the plat submitted with



applicant's Application for Permit to Drill, Deepen or Plug Back.
Attached hereto as Exhibit "1" is a copy of Form C-101 as pre-
viously submitted.

3. Applicant has received verbal notice from the
potash operator to whom notice was given that it will object to
the drilling of said well.

4. Said location is in compliance with Order No.
R-111~-P(G) (3) (d), and upon information and belief is not 1located
within any Life of Mine Reserves (LMR) or buffer zone as presently
designated with the State Land Office. The permitting of such
well will not result in undue waste of potash deposits, or con-
stitute a hazard to or interfere unduly with mining of potash
deposits.

5. A standard 40-acre o0il proration unit comprising
Unit G of said Section 2 should be dedicated to such well.

6. The approval of this Application will afford
applicant the opportunity to produce its just and equitable share
of 0il, will prevent economic loss caused by the drilling of un-
necessary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwise pre-
vent waste and protect correlative rights.

WHEREFORE, Applicant prays:

A. That this Application be set for hearing before an
examiner and that notice of said hearing be given as required by

law.



B. That upon hearing the Division enter its order
granting applicant permission to drill its Graham "AKB" State No.
4 Well at a point located 1980 feet from the North line and 1050
feet from the East line of said Section 2, Unit G, Township 22
South, Range 31 East, N.M.P.M., which is reasonably presumed to be
productive of oil from the Delaware or intermediate formations.

c. And for such other relief as may be just in the
premises.

YATES PETROLEUM CORPORATION

/ ’ ’»; o »
By: . ; - : A [ ' . Y ’ LTt __//
Erhest L. Carroll

LOSEE, CARSON, HAAS & CARROLL, P.A.
P. O. Drawer 239

Artesia, New Mexico 88210
(505/746-3505)

Attorneys for Applicant
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Sbmi 1o Appropnale Sute of New Mexico
Dustnct Office Ene:
oy pemalrytacen ‘

 Fee " e
DISTRICT OIL CONSERVATION DIVISION
P.0. bax 1980, Hobbs, NM 88240 P.O. Box'2088

' Santa Fe, New Mexico 87504-2088
P.O. Drawer DD, Arntesis, NM 88210

1000 Reo Brawx R4, Aztec, NM 87410

Minerals and Natural Resources Deparument

———

Form C.101
Revhed 1.1-89

API NO. (assigned by OCD oo New Wells)

5. lndicate Type of Lease

STATE[D

6. State Oil & Gas Lease No,
V-2705

e J

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK om0,/

Iy Type of Work: . 7. Lease Name or Uit Agreement Name
b Type of Wall: bR (] REENTER [ ] pEEPEN [] PLUGBACK [ ] Graham AKB State

VL f{] wmL [] onex we. ] o [
4 Name of Upenator 8. Well No.

Yates Petroleum Corporation , 4.
3 Address of Operator . 9. Pool pame or Wildcat

105 South Fourth Street, Artesia, NM 88210 Undesignated Lost Tank Delawar
4 Well Locstion .

Untlener G : 1980  Feet From The North Lieand 1050 Fet FomThe East Line
____Sectim Townshw 22 South g,... 31 East NMPM Eddy Countv
L /// LT LT s e e e e P e VA
/7 10 Proposed Depth 11. Formauon 12 Roary or C.T.
//;: 8500 Delaware l Rotary
13. Elevations (Show whaeiher DF, RT, GR, eic.) 14 Kmd&SunuPlugBond 15. Drilling Coatractor 16, x. Date Work wall stant
3552' GR ‘ Blanket Undes ignated ASHP

. PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP

17 1/2" 13 3/8" 54 .54 850" 850 Circulate

" 8 5/8" 32.04 4500 2500 Circulate

7 7/3" 5 1/2" 17 & 10# 0 As warranted |Tie Back

e

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate

formations.

Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated.

If

commercial, production casing will be run and cemented to tie-back to the 8 5/8"

casing,

MUD PROGRAM: Native mud to 850';

BOP PROGRAM:

Letter has been sent to N.M. Potash Corporation.

perforated and stimulated as needed for production.
Brine to 4500'; cut Brine/Starch to TD.

BOP will be installed at the offset and tested daily for operational.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: 1 PROFOSAL 1S TO DCFHEN OR PLUG BACK, GIVE DATA ON PRESENT PROOUCTIVE ZONE AND PROFOSED NEW PROCUCTIVE

ZONE OIVE Bl.OWOUT FPEVENTER FROORAM, IF ANY,

1 baoy certfy that the information above 13 true and completz to the best of my kpowledge and belief,

e, R. My

SIONATURE me ___Permit Aqgent pame _11-25-91
rreormeenae C11fton R. May rarmoveno,  748-1471
(Thus spece for Staio Use) -

AFFROVED BY Tme DATE

CONDITIONS CP AFTPOVAL, P ANY:
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&_

. : State of New Mexico L .
bmit to A Form C-102
?)?sl?i“cl &r&mmm Energy, Minerals and Natural Resources Deparment Revised 1-1-89
lS:lzle Lease -3 4 copies
ee Lease - 3 copies
OIL CONSERVATION DIVISION
P.O. Box I980, Hobbs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT I )
P.O. Drawer DD, Artesia, NM 88210
DISTRICT III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., »NM 87410 All Distances must be from the outer boundaries of the section
Upcrator Lease { Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE 4
Unit Letter Section Township Range ‘Counly
G 2 22 SOUTH 31 EAST NMPM | EDDY COUNTY, NM
Actual Foolage Lixcation of Well:
1980  feet from the NORTH line and 1650 feet from the EAST line
Ground level Elev. Producing Formauon Pool Dedicated Acrcage:
3552, ELAWERE Uvees. Losr Tang Discavaes l HO  pcres

Yes

G No

If answer is "yes” type of consolidation
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.

1. Ouuine the acreage dedicated 1o the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated o the well, outline each and identify the ownership thercof (both as to working interest and royalty).

3. If more than one Jease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
uniti zation, force-pooling, etc.?

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise)
or upli! a non-standard unit, eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein in true and complete 10 the
best of my knowledge and belief.

Slgnatun:w\

€ IMay
Pri-red Name { \]q

Clifion R. May

Position
Permit Agent

|
I
I
|
Q
%
Y
" s N
I
|
I,
o |
| /650

Company
YATES PETROLEUM CORPORATION

Date
November 25, 1991

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotied from field notes of
actual surveys made by me or unier my
supervison, and that the same is (rue ans
correct 10 the best of my knowledge and
belief.

Date Surveyed
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fo PETROLEUM
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e
: Drilling
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Pipe Rams

oo w0 0 20004 Rating ' : B
S ' Blind Rams : ‘

e

adjustable choke

to pit and/or mud/gas scparator

1 =

V2" pomanal

¥

-

5w

. CA?!)%%#HEAD ‘ blowout preventer  choke

jstack outlet line

DTN

blead line to pit
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(2000# working
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| <) . =
1 - : adjustable’ choke [ 2" ncnunal
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2M SYSTEM



\) SENDER: Compilete items 1 and 2 wher.  htonal services are desired  and compicte tems
3 and 4. i

,m .

Put your address in the "RETURN TQ’* Space on ‘tne reverse side. Falure ta da thus will prewent this card
from beng returned to you. The return receipt fee will provide you the name of the person denvered 1o and

MARTIN YATES. It the _date of delvery, For additional fees the following services are availabie. Consult postmastet for fees

1912 - 1985 '; and check box(es) for additional service(s) requested. , )
' 1. [J Show to whom delivered, date, and addressee’s-address. 2. ] Resiricted Delivery
FRA"“;;:.‘":;TES {Fxtra charge) = . {Extra charve)
3. Article Addressed to: : 4. Article Number
I P 384 291 931
* Mr. BOb Lane '{:yjpe of Searvice: -
New Mexico Potash s SIS P
'l P.0. Box 610 O erpeess man L] fotym Beceet,
HObbS s NM 88241 Always obtain signature of addressee
November 21, 1991 o agent and DATE DELIVERED

5. Signature — Addressee 8. Addressee’s Address {ONLY if

reguested and fee paid)

X
Znafare /. Flora AKF #1
6. ature 5 i
3 ' =
Mr. Bob Lane XIMC)\__/"_\ g Graham AKB #3 & 4

New Mexico Potash { | 7+ Dete of Detvery \4 }~ Martha AIK Fed. #7,8,89
P.O. Box 610 , 29 |
Hobbs, NM 88241 l PS Form 3811, Apr. 1989 Jus.6.po. 1009.238.815 DOMESTIC RETURN RECEIPT

Dear Mr. Lane:

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have
staked the following location:

Graham AKB State #4
1980' FNL and 1650’ FEL
Sec. 2-T22S-R31E

Eddy County, NM

An application to Drill is being filed with the Oil Conservation District.
We have been advised that your company is the owner of record of certain potash

leases in this area. We respectfully request that you waive any objection you may have

to this proposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope. '

Your favorable consideration of this request will be greatly appreciated.
Sincerely,

YATES PETROLEUM CORPORATION

e R

Clifton R. May ~
Permit Aaent
CRM/tg ;:'orm 3800, June 1985 - U.S.G.P.O. 1989-734-555
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BEFORE THE OIL CONSERVATION DIVISION

OF THE SBTATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR A
PERMIT TO DRILL, EDDY COUNTY,

NEW MEXICO

CASE No. ,/0Y YD
L O

APPLICATION

COMES NOW YATES PETROLEUM CORPORATION, by its attorneys
Losee, Carson, Haas & Carroll, P.A. (Ernest L. Carroll), and in
support hereof respectfully states:

1. Applicant is the operator of the Delaware and
intermediate formations underlying Township 22 South, Range 31
East, N.M.P.M., Section 2: Unit G, and proposes to drill its
Graham "AKB" State No. 4 Well at a point located 1980 feet from
the North line and 1050 feet from the East line of said Section 2.

2. Applicant seeks to test the Delaware and inter-
mediate formations by drilling its proposed well to a depth of
8500 feet. Applicant has submitted its Application for Permit to
Drill, Deepen or Plug Back, Form C-101, as required by Rule 102 of
the 0il Conservation Division, to permit the drilling of the well
at the above mentioned location. Applicant has further complied
with Order No. R-111-P and has sent the required notice of such
Application for Permit to Drill, Deepen or Plug Back to each
potash operator holding potash leases within a radius of one mile

of the proposed well, as reflected by the plat submitted with



applicant's Application for Permit to Drill, Deepen or Plug Back.
Attached hereto as Exhibit "1" is a copy of Form C-101 as pre-
viously submitted.

3. Applicant has received verbal notice from the
potash operator to whom notice was given that it will object to
the drilling of said well.

4. Said location is in compliance with Order No.
R-111-P(G) (3) (d), and upon information and belief is not located
within any Life of Mine Reserves (LMR) or buffer zone as presently
designated with the State Land Office. The permitting of such
well will not result in undue waste of potash deposits, or con-
stitute a hazard to or interfere unduly with mining of potash
deposits.

5. A standard 40-acre oil proration unit comprising
Unit G of said Section 2 should be dedicated to such well.

6. The approval of this Application will afford
applicant the opportunity to produce its just and equitable share
of o0il, will prevent economic loss caused by the drilling of un-
necessary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwise pre-
vent waste and protect correlative rights.

WHEREFORE, Applicant prays:

A. That this Application be set for hearing before an
examiner and that notice of said hearing be given as required by

law.



B. That upon hearing the Division enter its order
granting applicant permission to drill its Graham "AKB" State No.
4 Well at a point located 1980 feet from the North line and 1050
feet from the East line of said Section 2, Unit G, Township 22
South, Range 31 East, N.M.P.M., which is reasonably presumed to be
productive of oil from the Delaware or intermediate formations.

C. And for such other relief as may be just in the
prenmises.

YATES8 PETROLEUM CORPORATION

[

By’ / ARt /, o ; . / it /7

Ernest L. Cafroll

LOSEE, CARSON, HAAS & CARROLL, P.A.
P. O. Drawer 239

Artesia, New Mexico 88210
(505/746-3505)

Attorneys for Applicant
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} soomt o Arpropriate State of New Mexico

Dustnc OfTce
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" Foe Lease — 5 copres
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Minecrals and Natwral Resources Deparument

Form C.10¢
Revied 1.1.89

— OIL CONSERVATION DIVISION i cammmaty 005 s Vi
P.O. Box 1950, Hobbe, NM 88240 P.O. Box.2088
N Santa Fe, New Mexico 87504-2088 5 I Type of Lense
P.0. Drawer DD, Artesia, NM 88210 stare ] e UJ
DISTRICT M 6. Sule Ol & Gas Lease No,
1000 Rio Brazos Rd., Anec, NM  £7410 V-2705
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 0000000000
la. Type of Work: _ 7. Lease Name or Unit Agreement Name
b Type of Well: pra. [x] REENTER [ ] DEePeN [] PLUG BACK [] Graham AKB State
Wp WO o il Bl
Z Fame o Openator 3. Well No.
Yates Petroleum Corporation _ 4.
A Address of Operator - 9. Pool name or Wildcat
105 South Fourth Street, Artesia, NM 88210 Undesignated Lost Tank Delawarle
4 Well Location _ -
Untleaer G : 1980  Feet From The North Liveand 1050 Feet FomThe East Line
Towushm 22 SOUth Rxnve 31 East NMPM Eddy Coumty
v LTI 0070 00 o dod rod s v v e e D e
,7 10 Pmposed 11. Formauon 12 Rowry or C.T.
8500 Delaware | Rotary
13 Bevmons(ShwwwlurDF RT, GR, eic.) 14 Kmd&.Sumelug.Bood 15. Drilling Coatractor 16 x. Cate Work wall stant
3552 GR | B ankor Undes ignated ASHP
17. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54 . 5# 850’ 850 Circulate
11" g 5/8" 32.0¢ 4500 2500 Circulate
7.7/8" 5 1/2" 17 & 10# 0 As warranted |Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate
formations. Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated. If
commercial, production casing will be run and cemented to tie-back to the 8 5/8"
casing, perforated and stimulated as needed for production.

Brine to 4500'; cut Brine/Starch to TD.

MUD PROGRAM: Native mud to 850';

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational.

Letter has been sent to N.M. Potash Corporation.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: 17 FROIOSAL IS TO DEFFEN OR FLUQ BACK, GIVE DATA ON PRESENT MRODUCTIVE ZONE AND FROPOSED NEW PRODUCTIVE
ZONE. QIVE BLOWOUT FREVENTIR PROGRAM, [P ANY.

I baredy cerufy that the information sbove 13 truc and complete 10 the best of my knowledge 2ad belid.

Qo LE. R. Ty, Permit Agent 11-25-91

SINATURE \J me DAL

rreormerrane C11fton R. May Tomoneno, 748-1471
(Thus spece for Stats Use) -

AFFROVED BY TITLE DATE

COXDITIONS OP AFYPDVAL, [P ANY:



Submit to Appropriate A

State of New Mexico i

Form (C-102

District Office Energy, Minerals and Natural Resources Department Reviwd 1-1-89
1S:uxe Lease -34 copies
ee Lease - 3 copies
DISTRICT | OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT II
P.O. Drawer DD, Artesia, NM 88210
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec, NM §7410 All Distances must be from the outer boundaries of the section
Operator Leasc 1 Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE 4
Unu Letter Section Township Range County
G 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM
Actua] Footage Location of Well:
1980  feet from the NORTH line and 1650 feet from the EAST line
Ground level Elev. i Producing Formation | Pool Dedicated Acreage:
3552. | (SLAWARE | Uuees. [osrnNKD{s«.a u4es YO Acres

unitization, force-pooling, etc.?
Yes ] No

this form if neccessary.

If answer is "yes" type of consolidation
If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

1. Outline the aércagc dedicated to the subject well by colored pencil or hachure marks on the piat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both 2s 1o working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communit.zation,

No allowable will be assigned 1o the well unlil all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise)
Or until a non-standard unit, eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION

I " hereby certify that 1the information
contained herein in true and complete 10 the
best of my knowledge and belief.

SWMOM _g maﬁ,

Prized Name | \J
Clifion R. May

Position

Permit Agent

61 ,
| /650
SRS :

Company
YATES PETROLEUM CORPORATIQN

Date
November 25, 1991
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SURVEYOR CERTIFICATION

I herehy certify that the well location shown
on this plat was plotied from field notes of
actual surveys made by me or wnicr m
supervison, and that the same is true ani
correct 1o the best of my knowledpe and
belief.

Date Surveyed




-

.  YATEsS ¢
PETROLEUM
COR PORA'TI ON

FLOWLINE @

Drilling
Nipple

)

~ Pipe Rams

J .

'2000# Rating ' (

Blind Rams

"Kill Line 2" Valve
(2000# working
pressure).

) | adjustable c\hokc

to pit and/or mud/gas separator

' CASING#HEAD

2000 blowout preventer choke 2
[scadyoutlet line
ﬂ]’ \

to pit

g

adjusta Slel choke

BLOWOUT PREVENTER
2M SYSTEM

V2 nerunal

| typical choke manifold assamby for 2Mrated
\ working pressure service-surface installation



MARTIN YATES, il {
1912 .1985

FRANK W. YATES
1936 - 1986

November 21, 1991

Mr. Bob Lane

Q‘ SENDER: Complete ttems 1 and 2 wher - hitonal services ate desierc, and coinpicte items
3 and 4. i
Put your address in the "RETURN TO’' Space on tne reverse side. Faillure to do th.s wili prevent this card
from being returned to you. The return receipt fee will provide you the name of the parsan deavered 1o and

the date of dehvery, For additional fees the Tollowing services are avanabie. Consult postmaster tut tees
and check box{es) for additonal service(s) requested.
1. U Show to whom delivered, date, and addressee’s-address.

2. J Restricted Delivery
(Extra charge) ~

{Extra charvey

3. Article Addressed to: 4. Article Number

P 384 291 931

Mr. Bob Lane Type of Service: —
. Registered L insured
New Mexico Potash Certifiod C cop

P.0. Box 610
Hobbs, NM 88241

|: Return Receint
for Merchandise

Always obtain signature o addressee
or agent and DATE OELIVERED.

D Express Mail

5. Signature — Addressee 8. Addressee’s Address (ONLY if

requested and fee paid)

Flora AKF #1
Graham AKB #3 & 4

TBETT

New Mexico Potash 4
P.O. Box 610
Hobbs, NM 88241

Dear Mr. Lane:

Martha AIK Fed. #7,8,49

7. Date of Delivery N j} ; : 3} !

l PS Form 3811, Apr. 1989

.’u.&.G.P.o. 1989-238-815 DOMESTIC RETURN RECEIPT

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have
staked the following location:

Graham AKB State #4
1980' FNL and 1650’ FEL
Sec. 2-T22S-R31E

Eddy County, NM

An application to Dirill is being filed with the Qil Conservation District.

We have been advised that your company is the owner of record of certain potash
leases in this area. We respectfully request that you waive any objection you may have

to this proposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope. '

Your favorable consideration of this request will be greatly appreciated.

Sincerely,

YATES PETROLEUM CORPORATION
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Clifton R. May
Permit Agent
CRM/tg ,,'-‘orm 3800, June 1985 - U.S.G.P.O. 1989-234.555
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YATES PETRCLEUM CORFORATION
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