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January 20, 1992 

Mr. William J . LeMay, Director 
New Mexico Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Applications of Yates Petroleum Corporation 

Dear Mr. LeMay: 

Enclosed for f i l i n g , please find three copies each of three 
Applications of Yates Petroleum Corporation for permits to d r i l l , 
a l l three underlying Section 2, Township 22 South, Range 31 East, 
N.M.P.M., Eddy County, New Mexico. 

We ask that these cases be set for hearing before an examiner, 
after allowing twenty days for notice, and that we be furnished 
with a copy of the docket for said hearings. 

Yours truly, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. Carroll 

ELC:bjk 
Enclosures 
cc w/encl: New Mexico Potash 

New Mexico State Land Office 
Bureau of Land Management 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR A 
PERMIT TO DRILL, EDDY COUNTY, 
NEW MEXICO 

APPLICATION 

COMES NOW YATES PETROLEUM CORPORATION, by i t s attorneys 

Losee, Carson, Haas & C a r r o l l , P.A. (Ernest L. C a r r o l l ) , and i n 

support hereof r e s p e c t f u l l y states: 

1. Applicant i s the operator of the Delaware and 

intermediate formations underlying Township 22 South, Range 31 

East, N.M.P.M., Section 2: Unit G, and proposes t o d r i l l i t s 

Graham "AKB" State No. 4 Well at a point located 1980 feet from 

the North l i n e and 1050 feet from the East l i n e of said Section 2. 

2. Applicant seeks t o t e s t the Delaware and i n t e r ­

mediate formations by d r i l l i n g i t s proposed w e l l t o a depth of 

8500 feet . Applicant has submitted i t s Application f o r Permit to 

D r i l l , Deepen or Plug Back, Form C-101, as required by Rule 102 of 

the o i l Conservation Division, t o permit the d r i l l i n g of the we l l 

at the above mentioned location. Applicant has fu r t h e r complied 

with Order No. R - l l l - P and has sent the required notice of such 

Application f o r Permit t o D r i l l , Deepen or Plug Back to each 

potash operator holding potash leases w i t h i n a radius of one mile 

of the proposed w e l l , as r e f l e c t e d by the p l a t submitted with 

CASE NO. 



applicant's Application for Permit to D r i l l , Deepen or Plug Back. 

Attached hereto as Exhibit "1" i s a copy of Form C-101 as pre­

viously submitted. 

3. Applicant has received verbal notice from the 

potash operator to whom notice was given that i t w i l l object to 

the d r i l l i n g of said well. 

4. Said location i s in compliance with Order No. 

R-lll-P(G)(3)(d), and upon information and belief i s not located 

within any Life of Mine Reserves (LMR) or buffer zone as presently 

designated with the State Land Office. The permitting of such 

well w i l l not result in undue waste of potash deposits, or con­

stitute a hazard to or interfere unduly with mining of potash 

deposits. 

5. A standard 40-acre o i l proration unit comprising 

Unit G of said Section 2 should be dedicated to such well. 

6. The approval of this Application w i l l afford 

applicant the opportunity to produce i t s just and equitable share 

of o i l , w i l l prevent economic loss caused by the d r i l l i n g of un­

necessary wells, avoid the augmentation of risk arising from the 

d r i l l i n g of an excessive number of wells, and w i l l otherwise pre­

vent waste and protect correlative rights. 

WHEREFORE, Applicant prays: 

A. That this Application be set for hearing before an 

examiner and that notice of said hearing be given as required by 

law. 
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B. That upon hearing the Division enter i t s order 

granting applicant permission t o d r i l l i t s Graham "AKB" State No. 

4 Well at a point located 1980 feet from the North l i n e and 1050 

feet from the East l i n e of said Section 2, Unit G, Township 22 

South, Range 31 East, N.M.P.M., which i s reasonably presumed t o be 

productive of o i l from the Delaware or intermediate formations. 

C. And f o r such other r e l i e f as may be j u s t i n the 

premises. 

YATES PETROLEUM CORPORATION 

By: y ' • - •• : ~ ' .-v̂ -zt-V 
Ernest L. C a r r o l l 

LOSEE, CARSON, HAAS & CARROLL, P.A. 
P. 0. Drawer 239 
Artesia, New Mexico 88210 
(505/746-3505) 

Attorneys f o r Applicant 
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1 Submit to Appropriilf 
* Dirtnct Office 

Suie Luic — 6 copiet 
• Fee Leue - 5 coptea 

Diasicn 
P.O. Bo* 1980, Hobbt, NM 88240 

DISTRICT ft 

P.O. Drawer DD, Aneaia, NM 88210 

DISTRICT TTI 
1000 Rio Brixoj Rd., Aztec, NM 87410 

Slate of New Mexico 
Enc | Minerals and Natural Resources Departrncnt: 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sanra Fe, New Mexico 87504-2088 

Form C-101 
RtYbed 1-1-89 

API NO. (itsigDed by OCD oo New Wdli) 

5. Indicate Type of Lcaje 

STATE L l ] FEE • 
6. Suie Oil & Gai Lease No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

la. Type of Wort 

DRILL \J \ RE-ENTER • 
b. Type of WeU: 

OIL OAS 
WELL W H X [ _ J OTHER 

DEEPEN • PLUG BACK [ J 

SINGLE 

7. Lease Name or Unit Agreement Name 

Graham AKB State 

• 
MULTIPLE . . 
ZDNE | ) 

TL Name ot Operator 

Yates Petroleum Corporation 
8. Well No. 

1 Addreaa of Operator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Delaware 
4. Well Lccatioo 

Unit Letter G 1 9 8 0 Feet From The North Lirie and 1050' 

Section Townshio 2 2 S o u t h Ranw 31 East ^m* 

Feet From The E a s t 

Eddy 

line 

County 

11 Devauoni (Show whether DF. RT, CR, etc.) 

3552' GR 
14. Kind & Stanii Plug. Bood 

Blanket 
15. Drilling Contractor 

Undesignated 
16. Approx. Date Wort will fiaxl 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8' 

H I - -
7 7/8' 

8 5/8" 
_54.5J_ 
32.0# 

850' 850 Circulate 
4500' 2500 Circulate 

5 1/2' 17 & 10# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: PWOfTOALlSTODmwoRPTAioBACX.orv^^ 
ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IP ANY. 

1 herrey certify l l i i l the iafonrutioo *x>vc u true and compide to the bat d my knowledge tad bdirf. 

QJL t̂̂  "^^) ™" P e r m i t A q e n t 11-25-91 

TTTE o« PRINT NAME C l i f t o n R. May TQ TP1 ONE NO. 7 4 8 ~ 1 4 7 1 

fThii ip»ce for Sum bV) 

APPROVED B Y -

OONDrrONSOP APPROVAL, PANY: 



Submit to Appropriate 
District Office 
Slate Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT IT 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT m 
1000 Rio Brazos Rd., Aztec, NM 87410 

^ State of New Mexico v 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
AH Distances must be from the outer boundaries of the section 

Form C-102 
Revised 1-1-89 

Operator Lease Well No. 

YATES PETROLEUM CORPORATION GRAHAM AKB STATE 4 
Unit Letter 

S G 
Section Township Range 

22 SOUTH 31 EAST 
County 

I EDDY COUNTY, NM 
(Actual Footage Location of Well: 

! 1980 feetfromthe NORTH line and 1650 feet from the EAST line 
Ground level Elev. 

! 3552. 

Producing Formation 

J ) I 5 L A < J * l g 

Pool 

Usees'. /oi i~7^Ntc J)(£t.A u^-ee 
Dedicated Acreage: 

V & Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure mirks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc.? 

| | Yes r j j No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

! 
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OPERATOR CERTIFICATION 
/ ' hereby certify that the information 

contained herein in true and complete to the 
best of my knowledge and belief. 

Signature 

Pri"ed Name 

C l i f t o n R. May 
Position 

Permit Aaent 
Company 

YATES PETROLEUM CORPORATION 
Date 

November 25, 1991 

•4~ 

SURVEYOR CERTIFICATION 

/ hereby certify thai the well location shown 
on this plat was plotted from field notes oj 
actual surveys rrvnie by me or under my 
supervison, and thit the same is true and 
correct lo the best of my knowledge and 
belief. 

Dale Surveyed 

NOVEMB 

330 660 990 1320 1550 1980 2310 2640 2000 1500 1000 500 



YATES ( 

PETROLEUM 
CORPORA'!" I ON 

D r i l l i n g 

N i p p l e 

D r i l l i n g 

N i p p l e 

FLOW LINE % 

D r i l l i n g 

N i p p l e 

\ FILL LINE 

Pipe- Rams 

2000ft Rating 

B l i n d Rams 

ad jus t ab le choke 
\ t o p i t and/or mud/gas separator 

CASING HEAD / - 1 

2000# / 

h K i l l Line 2" Valve 

(2000# working 

pressure) 

blowout preventer choke 
stock o u t l e t l i n e 

a" ncminal 

^2" nominal 

1—|- bitted l i n e t o p i t 

TtXE T 1 " ncroinal 

to p i t 

ad jus tab le ' c loke ' 2" ncnurul 

t y p i c a l choke m.mi fo ld assonby f o r 2 . M r a t e d 
vo rk ing pressure service-sur f a r e i n s t a l l a t i o n 

BLOWOUT PREVENTER 
2M SYSTEM 



M A R T I N V A T E S . I l l 

1 9 1 2 • 1 9 8 5 

F R A N K W . Y A T E S 

1 9 3 6 • 1 9 8 6 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

(• •V SENDER: Complete items 1 and 2 wher .• imonal services are desired, unci '.umplete items 
^ -3 and 4. 4 
Put your address in the "HETURN TO" Space on tne reverse side. Failure to do this will pre vent this card 
from beinq returned to vou. The return receipt foe will provide you the name of the person delivered tn and 
the date of delivery. For additional fees the following services are available. Consult postmaster for fees 
and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) — (Extra charge) 

3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4. Art icle Number 

P 384 291 931 
3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Type of Service: 

O Registered G Insured 

5 ? Certified • COD 
I~l Fvnrft t Mail F l R e t u r n Receipt l_J fcxpress Mail l_^ , Q r M e r c h a n d i s e 

3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (0.\LY if 

requeued and fee paid) 

Flora AKF #1 
Graham AKB 13 H 

Martha AIK Fed. #7,8,&9 

8. Addressee's Address (0.\LY if 
requeued and fee paid) 

Flora AKF #1 
Graham AKB 13 H 

Martha AIK Fed. #7,8,&9 7. Date of Delivery x i \ *- «_ ^ . 

8. Addressee's Address (0.\LY if 
requeued and fee paid) 

Flora AKF #1 
Graham AKB 13 H 

Martha AIK Fed. #7,8,&9 

• US.G.P .O. 1989-238-815 DOMESTIC RETURN RECEIPT 

Dear Mr. Lane: 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have 
staked the following location: 

Graham AKB State #4 
1980' FNL and 1650" FEL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Sincerely, 

YATES PETROLEUM CORPORATION 

Clifton R. May ^ 7 
Permit Aaent 

CRM/tg 

NO OBJECTIONS OFFERED 

NEW MEXICO POTASH 

By: 
TitleT 
Date: 

,-orm 3800, June 1985 U.S.G.P.O. 1989-234-555 
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YATES PETROLEUM CORPORATION 
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BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR A 
PERMIT TO DRILL, EDDY COUNTY, 
NEW MEXICO 

APPLICATION 

COMES NOW YATES PETROLEUM CORPORATION, by i t s a t t o r n e y s 

Losee, Carson, Haas & C a r r o l l , P.A. (Ernest L. C a r r o l l ) , and i n 

support hereof r e s p e c t f u l l y s t a t e s : 

1. A p p l i c a n t i s the operator of the Delaware and 

inte r m e d i a t e formations u n d e r l y i n g Township 22 South, Range 31 

East, N.M.P.M., Section 2: Un i t G, and proposes t o d r i l l i t s 

Graham "AKB" State No. 4 Well a t a p o i n t located 1980 f e e t from 

the North l i n e and 1050 f e e t from the East l i n e of s a i d Section 2. 

2. A p p l i c a n t seeks t o t e s t t he Delaware and i n t e r ­

mediate formations by d r i l l i n g i t s proposed w e l l t o a depth of 

8500 f e e t . A p p l i c a n t has submitted i t s A p p l i c a t i o n f o r Permit t o 

D r i l l , Deepen or Plug Back, Form C-101, as r e q u i r e d by Rule 102 of 

the O i l Conservation D i v i s i o n , t o permit the d r i l l i n g of the w e l l 

at t he above mentioned l o c a t i o n . A p p l i c a n t has f u r t h e r complied 

w i t h Order No. R - l l l - P and has sent t he r e q u i r e d n o t i c e of such 

A p p l i c a t i o n f o r Permit t o D r i l l , Deepen or Plug Back t o each 

potash operator h o l d i n g potash leases w i t h i n a ra d i u s of one m i l e 

of t he proposed w e l l , as r e f l e c t e d by the p l a t submitted w i t h 

1 
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applicant's Application for Permit to D r i l l , Deepen or Plug Back. 

Attached hereto as Exhibit "1" i s a copy of Form C-101 as pre­

viously submitted. 

3. Applicant has received verbal notice from the 

potash operator to whom notice was given that i t w i l l object to 

the d r i l l i n g of said well. 

4. Said location i s in compliance with Order No. 

R-lll-P(G)(3)(d), and upon information and belief i s not located 

within any Life of Mine Reserves (LMR) or buffer zone as presently 

designated with the State Land Office. The permitting of such 

well w i l l not result in undue waste of potash deposits, or con­

stitute a hazard to or interfere unduly with mining of potash 

deposits. 

5. A standard 40-acre o i l proration unit comprising 

Unit G of said Section 2 should be dedicated to such well. 

6. The approval of this Application w i l l afford 

applicant the opportunity to produce i t s just and equitable share 

of o i l , w i l l prevent economic loss caused by the d r i l l i n g of un­

necessary wells, avoid the augmentation of risk arising from the 

d r i l l i n g of an excessive number of wells, and w i l l otherwise pre­

vent waste and protect correlative rights. 

WHEREFORE, Applicant prays: 

A. That this Application be set for hearing before an 

examiner and that notice of said hearing be given as required by 

law. 

2 



B. That upon hearing the Division enter i t s order 

granting applicant permission t o d r i l l i t s Graham "AKB" State No. 

4 Well at a point located 1980 feet from the North l i n e and 1050 

feet from the East l i n e of said Section 2, Unit G, Township 22 

South, Range 31 East, N.M.P.M., which i s reasonably presumed t o be 

productive of o i l from the Delaware or intermediate formations. 

C. And f o r such other r e l i e f as may be j u s t i n the 

premises. 

YATES PETROLEUM CORPORATION 

By: 
/ 

. . . / / 

Ernest L. C a r r o l l 

LOSEE, CARSON, HAAS & CARROLL, P.A. 
P. O. Drawer 239 
Artesia, New Mexico 88210 
(505/746-3505) 

Attorneys f o r Applicant 

3 



SJbmi to ArftopnUf 
Duma Office 
Suit Ltiie - 6 copiei 
Fee Ltue - 5 :opiei 

P.O. i i tu WSO, Hobbt, NM SS240 

PT<rn>;cTn 

P.O. Drawer DD, Aruxii, NM 88210 

DISTRICT TTT 
1000 Rjo Linux Rd., Aztec, NM 87410 

Enc' 
State of New Mexico 

Minerals and Natural Resources Department. 
Form C-101 
Revised 1-1-89 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sania Fc, New Mexico 87504-2088 

AIM NO. ( aligned by OCD oo New Weill) 

5. Indicate Type of Leue 

STATE DD FEE • 
6. Sute OU & d t Lease No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK 

l i . Type of Wort: 

DRILL 0 RE-ENTER f ~ l 
b. TypeofW:ll: 

on. , OAS 
VEU. g j WELL P J OTHER 

DEEPEN f j PLUG BACK Q 

7. Lease Name or Unit Agreement Name 

Graham AKB State 
SIN OLE 
ZONE j j 

MULTIPLE 
ZONE • 

T Name ot Operator 

Yates Petroleum Corporation 
8. Well No. 

i . Addreu of Operator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Delawarje 
4. WeU Location 

Unit Leoer G 1980 Feet From The North Line ind 1050' 

Secl i ixi Townshio 2 2 S 0 U t h Ra„« 3 1 E a s t NMFM 

Feet From The E a s t 

Eddy 

Line 

Countv 

13. Elevuioni (Show whether DF. RT. CR. etc.) 

3552' GR 
14. Kind &. Sunu Plug. Bond 

Blanket 
IS. Drilling Contractor 

Undesignated 
16. Approx. Date Work will sort 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8" 

H I -
7 7/3' 

8 5/8" 
_54.5jL 
32. m 

850' 850 Circulate 
4500' 2500 Circulate 

5 1/2' 17 & 1Q# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

HUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: tr moras At. is TO IXTJ-EN OR F-LLIO BACC. GIVE DATA ON PRESENT raooucnvE ZONE AMJ FWXXKED NF* PROfxxmvE 
ZONE. OIVE BlJOWOVT IV-EVENTPJt 1KOORAM. IP ANY. 

I batoy cem/v (Jul the in/ornuuoo above u true tnd complete to Ihe bett of my knowledge 

Tn..r_r' QJL^. £. YTu~ 
and belief. 

-rmr Permit Aqcnt 
p , „ 11-25-91 

rm-cwpMN-NAMT Clifton R. May TnmONBNO. 748 -1471 

(Thii if»oe for Suia Vic) -

i m n v m k v . •nrtr- n » n > 

OONDmONS CP APPROVAL, IP ANY: 



Submit to Appropriate 
District Office 
State Lease - 4 copiet 
Fee Lease - 3 copiet 

DISTRICT T 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT TI 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT m 
1000 RJO Brazos Rd.. Aztec, NM 87410 

{ State of New Mexico L 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from trie outer boundaries of the section 

Form C-in; 
Kcviwd 1-1-89 

Operator Lease j Well No. 

YATES PETROLEUM CORPORATION GRAHAM AKB STATE 4 
Unit Letter Section 1 Township Range County 

G 2 j 22 SOUTH 31 EAST m { T , M EDDY COUNTY, NM 

Actual Footage Location of Well: 

1980 feet from the NORTH line and 1650 feet from the EAST line 
Ground level Elev. 

3552. 

Producing Formation Pool Dedicated Acreage: 

Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royally). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc.? 

f j ] Yet r j j No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated (Use reverse side of 
thit form if neccetsary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise) 
or unli a non-standard unit, eliminating tuch interest, has been approved by the Division. 

.... _ . — 
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OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein in true and complele to lhe 
best of my knowledge and belief. 

Signature 

Pri'"ed Name 

Clihon R. May 
Posiuon 

Permit Aaent 
Company 

YATES PETROLEUM CORPORATION 
Date 

November 25, 1991 

SURVEYOR CERTIFICATION 

/ hereby certify thai the well location shown 
on this plat was plotted from field notes 0} 
actual sur\eys made by me or uruicr m\ 
supervtson, and that the same is true arui 
correct to ihe best of my knowledge and 
belief. 

Date Surveyed 

NOVKMB£RR?.«f $1 
ipn.yfrc VSc^-rt s^f y 

330 660 990 1320 1650 1980 2310 2640 



YATES ( 

PETROLEUM 
CORPORATION 

D r i l l i n g 
Nipp le 
D r i l l i n g 
Nipp le 

FLOW LINE ^ 

D r i l l i n g 
Nipp le 

I -FILL LINE 

Pipe Rams 

2000# R a t i n g \ _ 2 0 0 0 R a t i ] 

B l i n d Rams 

- - < 

* - \ CASING HEAD 
• \ 2000# 

BXR 

adjustable choke 
\ to p i t arvd/or irud/gas separator 

—Lb-

K i l l Line 2" Valve 
(2000# working 
pressure) 

blo-out preventer choke 
stack out let l ine 

3." ncminal 

^ 2 " narirvi 1 

TV j - n A \ mJ L™T~ i ~ bleed line to p i t 

m to p i t 

7 adjustable' cioke ' 2" ncr.unal 

typical choke nwnifold assorrby for 2Mrated 
working pressure service-surface ins ta l la t ion 

BLOWOUT PREVENTER 
2M SYSTEM 



M A R T I N Y A T E S . Ill 
1912 • 1985 

FRANK W. Y A T E S 
1936 - 1986 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

SENDER: Complete items 1 and 2 w h o i ; Jitional services are rti::,ired and Loiduicie items 
-3 and 4. * 

Put yftut address in the "KETURN TO" Space on*tne reverse side. Failure to do this will pir-.ent this card 
from being returned to you. Tho return receipt fee will provide you thpjiarn/Mif Mwsjwsnn nVn •.-••reiM" anjl 
the date of delivery. For additional feus thefol lowing services are availauie. Consult postmaster lor foes 
and check boxleslfor additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

IF.xtra charge) " (Extra charge) 

3. Article Addressed to: 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4. Article Number 

P 384 291 931 
3. Article Addressed to: 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Type of Service: 
Q Registered 0 Insured 
£?Ccrt i f ied • COD 
f l Fvn,p« tvtAil P Return ReceiDt l_l tvptess Mail L_ , o r M e r c h a n d i s e 

3. Article Addressed to: 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address \OSLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 
Martha AIK Fed. #7,8,&9 

8. Addressee's Address \OSLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 
Martha AIK Fed. #7,8,&9 7D*"°,D*"v ^jl-^i 

8. Addressee's Address \OSLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 
Martha AIK Fed. #7,8,&9 

* U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT 

Dear Mr. Lane: 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have 
staked the following location: 

Graham AKB State #4 
1980' FNL and 1650' FEL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Sincerely, 

YATES PETROLEUM CORPORATION 

Clifton R. May 
Permit Aaent 

CRM/tg 

NO OBJECTIONS OFFERED 

NEW MEXICO POTASH 

By: 
Title: 
Date! 

-orm 3800, June 1985 U S G P.O. 1989 : 34 555 
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BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR A 
PERMIT TO DRILL, EDDY COUNTY, 
NEW MEXICO 

CASE NO. 

APPLICATION 

COMES NOW YATES PETROLEUM CORPORATION, by i t s attorneys 

Losee, Carson, Haas & C a r r o l l , P.A. (Ernest L. C a r r o l l ) , and i n 

support hereof r e s p e c t f u l l y states: 

1. Applicant i s the operator of the Delaware and 

intermediate formations underlying Township 22 South, Range 31 

East, N.M.P.M., Section 2: Unit G, and proposes t o d r i l l i t s 

Graham "AKB" State No. 4 Well at a point located 1980 feet from 

the North l i n e and 1050 feet from the East l i n e of said Section 2. 

2. Applicant seeks t o t e s t the Delaware and i n t e r ­

mediate formations by d r i l l i n g i t s proposed w e l l t o a depth of 

8500 feet. Applicant has submitted i t s Application f o r Permit to 

D r i l l , Deepen or Plug Back, Form C-101, as required by Rule 102 of 

the O i l Conservation Division, t o permit the d r i l l i n g of the we l l 

at the above mentioned location. Applicant has fu r t h e r complied 

with Order No. R - l l l - P and has sent the required notice of such 

Application f o r Permit t o D r i l l , Deepen or Plug Back t o each 

potash operator holding potash leases w i t h i n a radius of one mile 

of the proposed w e l l , as re f l e c t e d by the p l a t submitted with 

1 



applicant's Application for Permit to D r i l l , Deepen or Plug Back. 

Attached hereto as Exhibit " l " i s a copy of Form C-101 as pre­

viously submitted. 

3. Applicant has received verbal notice from the 

potash operator to whom notice was given that i t w i l l object to 

the d r i l l i n g of said well. 

4. Said location i s in compliance with Order No. 

R-lll-P(G)(3)(d), and upon information and belief i s not located 

within any Life of Mine Reserves (LMR) or buffer zone as presently 

designated with the State Land Office. The permitting of such 

well w i l l not result in undue waste of potash deposits, or con­

stitute a hazard to or interfere unduly with mining of potash 

deposits. 

5. A standard 40-acre o i l proration unit comprising 

Unit G of said Section 2 should be dedicated to such well. 

6. The approval of this Application w i l l afford 

applicant the opportunity to produce i t s just and equitable share 

of o i l , w i l l prevent economic loss caused by the d r i l l i n g of un­

necessary wells, avoid the augmentation of risk arising from the 

d r i l l i n g of an excessive number of wells, and w i l l otherwise pre­

vent waste and protect correlative rights. 

WHEREFORE, Applicant prays: 

A. That this Application be set for hearing before an 

examiner and that notice of said hearing be given as required by 

law. 

2 



B. That upon hearing the D i v i s i o n enter i t s order 

g r a n t i n g a p p l i c a n t permission t o d r i l l i t s Graham "AKB" State No. 

4 Well a t a p o i n t l o c a t e d 1980 f e e t from the North l i n e and 1050 

f e e t from t he East l i n e of s a i d Section 2, U n i t G, Township 22 

South, Range 31 East, N.M.P.M., which i s reasonably presumed t o be 

pro d u c t i v e of o i l from the Delaware or in t e r m e d i a t e formations. 

C. And f o r such other r e l i e f as may be j u s t i n the 

premises. 

YATES PETROLEUM CORPORATION 

By: . - ' -
Ernest L. C a r r o l l 

LOSEE, CARSON, HAAS & CARROLL, P.A. 
P. O. Drawer 239 
A r t e s i a , New Mexico 88210 
(505/746-3505) 

Attorneys f o r A p p l i c a n t 

3 



' Submit lo Ar-propnate 
• r̂ istrxa Office 

Sine L u u - 6 copies 
' Fee L u u — 5 copies 

DISTRICT 1 

P.O. Be* 19SO, Hobbt, NM 8S240 

P!TT?.TCTn 

P.O. Drawer OD, Arleiii, NM 8S2I0 

P!STR!CTTT1 
1CO0 Rx> Uraiot Rd., Aaec, NM 87410 

State of New Mexico 
Enc; Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fc, New Mexico 87504-2088 

Form C-101 
Kttbed 1-1-89 

API NO. (auigned by OCD oo New WcJU) 

5. Indicate Type of Lease 

STATE GO FEE • 
6. Stale OU SL Gai Lease No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK 

la. Type oT Wort 

DRILL DA RE-ENTER • 
b. Type of Well: 

on. OAS 
VEU. g j WEU, Q OTHER 

DEEPEN • 

SIN OLE 

ZONE I I 

PLUG BACK • 

MULTIPLE 

7. Lease Name or Unit Agreement Name 

Graham AKB State 
ZONE • 

TL Name ot Operator 

Yates Petroleum Corporation 
8. Well No. 

X Address of Operator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Delawarje 
4. Well Location 

Unit Letter 1 9 8 0 Feet From The North Line and 1050' Feet From The E a s t 

Eddy 

line 

13. Elevations (Show wktintr DF. RT. CR. tic.) 

3552' GR 
14. Kind & Sums Plug. Bond 

Bl anket 
IS. Drilling Contractor 

Undesignated 
16. Approx. Date Work will son 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING 
13 3/8" ~ 

WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 

-1U_ 
1 7/8 ' 

8 5 /8 " 
_54.5£_ 
32. 0# 

850' 850 Circulate 
4500' 2500 Circulate 

5 1/2" 17 & 10# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: tp PROCOS AL is TO UTJ-EN OR m;o B ACT., orvr DATA ON PRUSENT PROOUCTTVE ZONE ANQ rvorosm NEW PRODUCTIVE 
ZO.VE-OtVE BLOWOC/TIV-EVENTI'Jt PROGRAM. IP ANY. 

I berttiy certt/y Uut the infonrutioo «bove u true and complete lo the bat cf my knowledge «ad bdicf. 

Q j L ^ t ^ f t . ™- Permit Aqcnt P . „ 11-25-91 

TYPE OR PRINT NAME C l i f t o n R. May Ta.ppnoNENo. 748-1471 

(Thia ip«ce for Suu U K ) 

APPROVED »Y_ TITLE . DATE . 

CONDITIONS OP APPROVAL, IP AVY: 



Submit to Appropriate 
District Office 
SUte Lease - 4 copiet 
Fee Lease - 3 copies 

DISTRICT I 

P.O. Box. 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD. Artesia, NM 88210 

DISTRICT m 
1000 Rio Brazos Rd., Aztec, NM 87410 

i State of New Mexico v 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C Ki : 
Kew^d 1-1-89 

Operator 

YATES PETROLEUM CORPORATION 

Lease 

GRAHAM AKB STATE 

We!! No. 

4 

Unit Letter 

G 

Section 

2 

Township 

22 SOUTH 

Range 1 County 

31 EAST NMrM ! E D D Y C 0 U N T Y > m 

Actual Footage Location of WeU: 

1980 feetfromthe NORTH line and 1650 feet from the EAST line 
Ground level Elev. 

3 5 5 2 . 

Producing Formauon j Pool Dedicated Acreage: 

vo AcrfS 1. Outline Ihe acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communiLzation, 
unitization, force-pooling, etc.? 

| | Yes Q No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if oeccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, uniuzauon, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

I 

O - X 
I /650 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein in true and complete to the 
best of my knowledge and belief. 

Signature 

Pri'"ed Name 

C l i f t o n R. May 
Posiuon 

Permit Aaent 
Company 

YATES PETROLEUM CORPORATION 
Date 

November 25, 1991 

SURVEYOR CERTIFICATION 

/ hereby certify ih^i the well location shown 
on this plat was plotted from field notes OJ 
actual surveys made by me or uruicr my 
supcrvison, and that the same is true arus 
correct lo the best of my knowledge and 
belief. 

Date Surveyed 

NOVKMH 

330 660 990 1320 1650 l<>80 2310 2640 2000 1500 

cru\i.4fcjva 

™ 1 NM pi>&pjj?<Na 

1000 5f>0 



YATES <• 
PETROLEUM 

CORPORAT!ON 

D r i l l i n g 
Nipp le 
D r i l l i n g 
Nipp le 

FLOW LINE % 

D r i l l i n g 
Nipp le 

\ FILL LINE 

P i p e Rams 

2000J R a t i n g 

B l i n d Rams 

CASING HEAD 
2000# 

adjustable choke 
\ ^ t o p i t and/or rud/gas separator 

K i l l Line 2" Valve 
(20008 working 
pressure) 

blc-out preventer choke 
suck outlet l ine 

2" nominal y 

3." nominal 

. bleed line to p i t 

f i " ncnuru] 

adjustable cloke ' 2 " ncrurul 

typical choke imnifold asscrrtoy for 2Mrated 
vurkinq pressure sc rvice-sur face ins ta l la t ion 

BLOWOUT PREVENTER 
2M SYSTEM 



M A R T I N V A T E S . I l l 

1 9 1 2 • 1985 

F R A N K W . Y A T E S 

1 9 3 6 - 1986 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

, V S E N D E R : C o m p l e t e i t e m s 1 and 2 whe r J i t iunal se rv i ces ate ( l i : : , i reo. ,m<l i . ^ i i i p ie te i t t r r .s 
^ -3 and 4 . * 
Put your address in the " R E T U R N T O " Space on "tne reverse s ide. Failure ro do th s w i l l pr r - .ent th is card 
t r o m beinq re tu rned to you . The re tu rn receipt fee wi l l p rov ide \ o n t he nam'.' n l 11.n nersnn 0 . T . ' I I i n anr) 
the date of del ivery. For add i t iona l fees the fo l lowing, serv ices are avai lable. Consu l t p o s t m u i t e i tot f ° e s 
and check box ies l for add i t iona l se rv ice ls ) r eques ted . 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Kitro charge) ~ (Extra churvet 

3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4 . A r t i c l e N u m b e r 

P 384 291 931 
3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

T y p e o f S e r v i c e : 

C l Registered C Insured 

£ ? C e r t i f i e d • COD 

F l F y n r p ^ ^ M i l l P R e , u r n R e c e i p t l_l t xp ress Mai l i _ , Q r M e r c n a n d , s e 

3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 A l w a y s obtain signature ot addressee 

or agent and DATE DELIVERED. 

5. S i g n a t u r e — A d d r e s s e e 

X 
8. Addressee's Address tOXLY if 

requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

8. Addressee's Address tOXLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 7 . 0 „ , = , D « e „ 

8. Addressee's Address tOXLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

• U.S.G.P.O. 1989-238-815 

Dear Mr. Lane: 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have 
staked the following location: 

Graham AKB State #4 
1980' FNL and 1650' FEL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Sincerely, 

YATES PETROLEUM CORPORATION 

Clifton R. May 
Permit Aaent 

CRM/tg 

NO OBJECTIONS OFFERED 

NEW MEXICO POTASH 

By. 
Title: 
Datef 

,-orm 3800, June 1985 U.S.G.P.O. 1989.234-555 
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YATES PETROLEUM CORPORATION 
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