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January 20, 1992 

Mr. William J . LeMay, Director 
New Mexico Oi l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Applications of Yates Petroleum Corporation 

Dear Mr. LeMay: 

Enclosed for f i l i n g , please find three copies each of three 
Applications of Yates Petroleum Corporation for permits to d r i l l , 
a l l three underlying Section 2, Township 22 South, Range 31 East, 
N.M.P.M., Eddy County, New Mexico. 

We ask that these cases be set for hearing before an examiner, 
after allowing twenty days for notice, and that we be furnished 
with a copy of the docket for said hearings. 

Yours truly, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. Carroll 

ELC:bjk 
Enclosures 
cc w/encl: New Mexico Potash 

New Mexico State Land Office 
Bureau of Land Management 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW HEXICO Pfj ? 04 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR A 
PERMIT TO DRILL, EDDY COUNTY, 
NEW MEXICO 

CASE NO. 

APPLICATION 

COMES NOW YATES PETROLEUM CORPORATION, by i t s a t t o r n e y s 

Losee, Carson, Haas & C a r r o l l , P.A. (Ernest L. C a r r o l l ) , and i n 

support hereof r e s p e c t f u l l y s t a t e s : 

i n t e r m e d i a t e formations u n d e r l y i n g Township 22 South, Range 31 

East, N.M.P.M., Section 2: U n i t N, and proposes t o d r i l l i t s Flora 

"AKF" State No. 1 Well a t a p o i n t l o c a t e d 660 f e e t from the South 

l i n e and 2,310 f e e t from t h e West l i n e of s a i d Section 2. 

mediate formations by d r i l l i n g i t s proposed w e l l t o a depth of 

8500 f e e t . A p p l i c a n t has submitted i t s A p p l i c a t i o n f o r Permit t o 

D r i l l , Deepen or Plug Back, Form C-101, as r e q u i r e d by Rule 102 of 

the o i l Conservation D i v i s i o n , t o permit the d r i l l i n g of the w e l l 

a t t h e above mentioned l o c a t i o n . A p p l i c a n t has f u r t h e r complied 

w i t h Order No. R - l l l - P and has sent t he r e q u i r e d n o t i c e of such 

A p p l i c a t i o n f o r Permit t o D r i l l , Deepen or Plug Back t o each 

potash operator h o l d i n g potash leases w i t h i n a r a d i u s of one mi l e 

of t he proposed w e l l , as r e f l e c t e d by the p l a t submitted w i t h 

1. A p p l i c a n t i s the operator of the Delaware and 

2. A p p l i c a n t seeks t o t e s t the Delaware and i n t e r -
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applicant's Application for Permit to D r i l l , Deepen or Plug Back. 

Attached hereto as Exhibit "1" i s a copy of Form C-101 as pre­

viously submitted. 

3. Applicant has received verbal notice from the 

potash operator to whom notice was given that i t w i l l object to 

the d r i l l i n g of said w e l l . 

4. Said location i s in compliance with Order No. 

R - l l l - P ( G ) ( 3 ) ( d ) , and upon information and b e l i e f i s not located 

within any L i f e of Mine Reserves (LMR) or buffer zone as presently 

designated with the State Land Office. The permitting of such 

well w i l l not r e s u l t i n undue waste of potash deposits, or con­

s t i t u t e a hazard to or int e r f e r e unduly with mining of potash 

deposits. 

5. A standard 40-acre o i l proration unit comprising 

Unit N of said Section 2 should be dedicated to such well. 

6. The approval of t h i s Application w i l l afford 

applicant the opportunity to produce i t s j u s t and equitable share 

of o i l , w i l l prevent economic loss caused by the d r i l l i n g of un­

necessary wells, avoid the augmentation of r i s k a r i s i n g from the 

d r i l l i n g of an excessive number of wells, and w i l l otherwise pre­

vent waste and protect c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant prays: 

A. That t h i s Application be set for hearing before an 

examiner and that notice of said hearing be given as required by 

law. 
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B. That upon hearing t he D i v i s i o n enter i t s order 

g r a n t i n g a p p l i c a n t permission t o d r i l l i t s F l o r a "AKF" State No. 

1 Well a t a p o i n t l o c a t e d 660 f e e t from t h e South l i n e and 2,310 

f e e t from t he West l i n e of s a i d Section 2, U n i t N, Township 22 

South, Range 31 East, N.M.P.M., which i s reasonably presumed t o be 

pr o d u c t i v e of o i l from the Delaware or in t e r m e d i a t e formations. 

C. And f o r such other r e l i e f as may be j u s t i n the 

premises. 

YATES PETROLEUM CORPORATION 

LOSEE, CARSON, HAAS & CARROLL, P.A. 
P. 0. Drawer 239 
A r t e s i a , New Mexico 88210 
(505/746-3505) 

Attorneys f o r A p p l i c a n t 
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' Submit 10 .Appropnil2 
* Painct Office 

Suie Lease - 6 copiea 
Fee Leiix - 5 cope* 

PlSTRICT I 

P.O. Bo* 19S0, Hobbi, N M 8S240 

DISTRICT n 
P.O. Drawn DD, Artetia, NM 88210 
pTSTRTrrm 
10CO RK> t i r i i o* Rd., An te , N M 87410 

State of New Mexico 
En i , Minerals and Natural Resources Dcpartmen / 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fc, New Mexico 87504-2088 

Form C-101 

ReYked 1-1-89 

API NO. ( assigned by OCD oo New Wtl l i ) 

5. Indicate Type of L t i « 

STATE E l FEE • 
6. Stale Oil & CM i Lease No. 

V-2597 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

la. Type of Wort; 

DRILL fX] RE-ENTER P I 
b. Type of WeU: 

on. _ _ , OAS 
WEU. [ X j V.'ELL I J OTHER 

DEEPEN f~] 

StNOLE 
ZONE 

PLUG BACK P J 

MULTIPLE 

• 

7. Lease Name or Unit Agreement Nunc 

Flora AKF State 

~Z Name ot Operator 

Yates Petroleum Corporation 
8. Well No. 

1 
3. Addreaa of Operator 

105 South Fourth Street, Artesia, 88210 
9. Pool aame or Wildcat 

Undesignated Lost Tank Delav 
4. WeU Location 

Unit Letur 

Section 

N 660 Feet From The South Line and 2310 

Township 22 South 31 East NMPM 

Feet From The W e s t 

Eddy 

Line 

Counrv 

13. Eevauona (Show wtushtr DF. RT. CR, etc.) 

3526' 
14. Kind & Szanu Plug. Bond 

Blanket 
IS. Drilling Contractor 

Undesignated 
16. Approx. Date Work wil l c u t 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8' 54.5# 850' 850 Circulate 
11" 8 5/8" 32.0# 4500' 2500 Circulate 
7 7/8" 5 1/2" 17 & 20# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. I f 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

I N ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IP PROPOSAL IS TO DEEPEN OR FIXIQ BACX, OPVE DATA ON PRESENT PRODUCTIVE ZONE AKD PROPOSED NEW PRODUCTIVE 
ZONE. orVEBtX)WOUTPKEVTKTERPROORAM.B1 ANY. 

1 hereby cer&ty Uut the infonruuon ibove t l true ifld complele to the bett rf my know lodge Md belief. 

JWNATURE 

TYPE OR PRINT NAVE Clifton R. May 
Tmx 

Permit Agent 
DATE . 

11-25-91 

TF1JT1CWE NO. 748-1471 

(Thu lp*ce for Sule Uve) 

APPROVED BY- DATE . 

CONDmONSOP APPROVAL, IP ANY: 



Submit lo Appropriate 
District Office 
State Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT! 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT TH 
1000 Rjo Brazos Rd , Aztec, NM 87410 

^ State of New Mexico 
Energy, Minerals and Natural Resources Department 

V Form C-in: 
Reviv.d 1-1-89 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Operator Lease Well No. 

YATES PETROLEUM CORPORATION FLORA AKF STATE ! i 
Unit Leuer 1 Section Township Range County 

N ! 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM 
Actual Foouge Location of Well: 

6 6 0 feet from the SOUTH line and 2310 feel from the WEST line 
[Ground level Elev. 

3526. 

Producing Formation Pool Dedicated Acreage: 

Y £ Acres 
1. Outline the acreage dedicated lo the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated lo the well, ouUine each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc? 

| j Yes [~J No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descripUons which have actually been consolidated. (Use reverse side of 
this form if neccessary. : 

No allowable will be assigned lo the well until all interesu have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

Z3\o 

r 

\ 0 330 660 990 1320 1650 1980 2310 2640 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein in true and complete to the 
best of my knowledge and belief. 

Signati 

Printed Name 

C l i f t o n R. May 
Position 

Permit Agent 
Company 

YATES PETROLEUM CORPORATE 
Date 

November 25, 1991 

4-

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes oj 
actual surveys made by me or under m\ 
supervison, and that the same is true and 
correct lo the best of my knowledge and 
belief. 

Date Surveyed 

NOVEMBf 

2000 1500 1000 500 



YATES 
PETROLEUM 

CORPORATION 

D r i l l i n g 
N i p p l e 
D r i l l i n g 
N i p p l e 

FLOW LINE | 

D r i l l i n g 
N i p p l e 

fc FILL LINE 

- . Pipe Rams 

^ ' ' • ^ 200O# Rat ing / 

- B l i n d Rams 

* - \ CASING HEAD 
• \ 2000# 

adjustable choke 
\ m to p i t and/or rrud/gas soparati 

—LU-

K i l l Line 2" Valve 
(2000# work ing 
pressure) 

blowout preventer choke 
stack outlet l ine 

3." ncminal 

typical choke manifold asscznby for 2Mratcd 
working pressure service-surface ins ta l la t ion 

BLOWOUT PREVENTER 
2M SYSTEM 



M A R T I N Y A T E S . I l l 
191 2 - 1935. 

F R A N K W . Y A T E S 
1936 - 198 f i 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Dear Mr. Lane: 

j 1 ^ ' S E N D E R : C o m p l e t e i t e m s 1 and 2 w h e n add i t i ona l se rv i ces are des i red . <ind c o m p l e t e i t ems 
^ -3 and 4 . 
Put your address in the " R E T U R N T O " Space on the reverse side. F.iilure to do this wi l l prevent rhis card 
f r om beinq re tu rned to vou . The re tu rn receipt fee wi l l p rov ide you tho name of The person del ivered to and 
the date of del ivery. For add i t iona l fees the fo l l ow inq serv ices are avai lable. Consu l t pos tmaster for fees 
and check box les) for add i t iona l se rv i ce ls l reques ted . 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) - (Extra charge I 

3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4 . A r t i c l e N u m b e r 

P 384 291 931 
3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

T y p e o f S e r v i c e : 

CH Registered [ZI Insured 

Cert i f ied • COD 
F l F»nre<;>; Mail I H Return Receipt L_l t xp ress Mail L_J J o r M e r c h a n d l s e 

3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 A lways obtain signature of addressee 

or agent and DATE DELIVERED. 

5. S i g n a t u r e — A d d r e s s e e 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 7. Date of Delivery \ < } . ~. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

* U.S.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIP1 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2597 We have 
staked the following location: 

Flora AKF State #1 
660' FSL and 2310' FWL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Sincerely, 

YATES PETROLEUM CORPORATION 

CRM/tg 

NO OBJECTIONS OFFERED 

NEEW MEXICO POTASH 

By: 
Title: 
Date! " 

-orm 3800, June iMbb 
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