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•MEMBERS TEXAS BAR 
tMEMBERS NEW MEXICO BAR 

"MEMBERS ARIZONA BAR 
•••MEMBERS TEXAS AND COLORADO BARS 

••••MEMBERS COLORADO BAR 
tfMEMBERS DISTRICT OF COLUMBIA BAR 

tttMEMBERS NEW MEXICO AND OKLAHOMA BARS 
t t t tMEMBERS DISTRICT OF COLUMBIA AND COLORADO BARS 

A p r i l 3, 1992 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. William J. LeMay 
Chairman 
O i l Conservation Commission 
State Land Office Building 
310 Old Santa Fe T r a i l 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

Re: Application f o r Hearing i n Cases Nos. 10448 and 10449 

Dear Mr. LeMay: 

Enclosed f o r f i l i n g with the O i l and Conservation Commission 
i s the o r i g i n a l and three (3) copies of Applications f o r Hearings 
i n Case No. 10448 and Case No. 10449. 

Please stamp the additional enclosed copy i n each case as 
received by the OCC and return i t t o me. 

A copy of the Applications f o r Hearing i n each case has been 
served on the attorney f o r Yates Petroleum Corporation. 

Sincerely, 

KEMP, S J ^ H ^ U N C A N & HAMMOND, P.C. 

\. H i g h , J r . 
CCH/ j a 
E n c l o s u r e 

07781 00100/M32522/1 



A p r i l 3, 1992 
Page 2 

cc: Bob Lane 
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IN THE MATTER OF 

BEFORE THE OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR AUTHORIZATION TO 
DRILL, EDDY COUNTY, NEW MEXICO 

CASE NO. 10448 
ORDER NO. R-9654 

APPLICATION FOR HEARING 

NEW MEXICO POTASH CORPORATION ("New Mexico Potash"), hereby 

a p p l i e s f o r a hearing de novo before the New Mexico State O i l 

Conservation Commission ("OCC") pursuant t o Rule 1220 of the O i l 

Conservation D i v i s i o n ' s ("OCD") Rules of Procedure (adopted by the 

OCC on March 1, 1991) on a l l issues r a i s e d by the a p p l i c a t i o n of 

Yates Petroleum Corporation ("Yates") t o d r i l l i t s F l o r a "AKF" 

State Well No. 1 w i t h i n the "Designated Potash Area" and i n support 

t h e r e o f shows the f o l l o w i n g : 

1. On March 20, 1992, the OCD entered i t s Order No. R-9654 

approving t h e a p p l i c a t i o n of Yates t o d r i l l i t s F l ora "AKF" State 

Well No. 1 a t a standard o i l w e l l l o c a t i o n 660 f e e t from the South 

l i n e and 2310 f e e t from the West l i n e of Section 2, Township 22 

South, Range 31 East, NMPM, Eddy County, New Mexico. 

2. The proposed w e l l , i f allowed, w i l l waste valuable potash 

deposits and cre a t e a s a f e t y hazard t o underground miners. 

3. New Mexico Potash i s the owner of New Mexico State Mining 

Lease No. M-14957, which covers a l l of Section 2, and i s t h e r e f o r e 

adversely a f f e c t e d by OCD Order No. R-9654 approving the proposed 

w e l l l o c a t i o n . 

WHEREFORE, New Mexico Potash r e s p e c t f u l l y requests t h a t t h i s 

matter be set f o r hearing before the OCC and upon such hearing, an 
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order be entered denying the application f o r permit t o d r i l l i n 

Section 2 and f o r such other and further r e l i e f t o which i t may be 

e n t i t l e d . 

Respectfully submitted, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 
P.O. BOX 1276 
Albuquerque, New Mexico 87103-1276 
(505) 247-2315 

By: Clinton Marrs 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 
P.O. Drawer 2800 
El Paso, Texa^ 79999-2800 v 
(915) 5j 

es C. High^Jr^ ( V 
attorneys f o r New MexicoJ] 
Corporation 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y that a true and correct copy of the foregoing 
Application f o r Hearing was mailed by c e r t i f i e d mail, return 
receipt requested, t o Ernest L. C a r r o l l , Attorney f o r _Yates 
Petroleum Corporation, Losee, Carson, Haas, &<j5argbll, P, 
Drawer 239, Artesia, New Mexico 88210, t h i a / ^ ' l f l day Qf( 

, 1992. 
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