
SANTA FE ENER. 

9-1-92 

V-2415 

" " C . " F " " 
BORTON 

HBP 

B-6869 

STATE 

YATES PET. 
10-1-91 
V-3850 

34 

TOM 
INGRAM 
12-1-93 
61357 

U.S. 

MOBIL 

9 1-75 

0417696 

U.S. 

UNION FED" 
_Cj>.1-F1 

PHILLIPS 

3-1-96 

V-3604 

35 

(TEXACO) "MARY ST' 

YATES 
MARK SMITH LG-9280 
& SONS(S) 

YATES PET.ETAL 
1-1-91 

V-1673 
O 

36 

STATE? < J < ^ ^ ^ ^ 

US 

YATES PET. 

10-1-93 

V-2705 

"GRAHAM ST." 

#°3 V 

"GRAHAM ST." 

v4 \ X 2 

"MOLLY ST." 

• 3 

FOM INGRAM 
3-1-93 
61357 

• 4 

"FLORA ST."-
^2: 

YATES PET. ETAI-

8-1-93 

POGO PROD 

4 

V - 2 5 9 7 " F L O R A ST." L H 1 

• STATE 

"LOST TANK ST.' 

® 4 ® 6 

* 3 O 2 

STATE 

9 1 

PHILLIPS 
3-1-96 
V-3^05 

STATE? 

"UNOCAL FED." 

• < » 2 

UNION 

43556 

• 1 ^ 2 

Q 4 

"POGO FED: 

SCL FED." 
1 

> 1 1 

EXXON 

12845 

HBP 

U.S. 

9 2 © 3 

"POGO FED." 

MOBIL 
9-1-75 

0417506 

10 

U.S. 

MOBIL 

9-1-75 

0417506 

YATES PET. ETAL 

3-1-91 

65417 

•MARTHA FED. 

o« 
'POGO FED: 

* 5 HBC 
N/2 

1 1 
o 7 o 

'MARTHA FED.' 

POGO PROD. 
- (EXXON) 

12845 

SCL FED " 

o 

o 9 

U.S. 

12 

POGO PROD. 

2-1-87 

29233 

U.S. 

YATES PETROLEUM CORP. 

LIVINGSTON RIDGE AREA 
SEC. 2 T22S - R31E 

PROPOSED LOCATIONS 
SCALE : 1" = 2000 ' 

EXHIBIT " 1 " 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. / 



Sul.mil lo Appropriate 
"Dutnct Office 
Suif l i i K — 6 copie* 
Fee L u u — 5 coptea 

DISTRICT 1 

P.O. Box 19S0. Hobbt, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artuia, NM 88210 

DISTRICT.UI 
1000 KJO Braio* Rd., Ante, NM 87410 

State of New Mexico 
Ene^ Minerals and Natural Resources Department^ EXHIBIT 2 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 
Rerbed 1-1-89 

API NO. ( itiigDcd by OCD OQ New Weill) 

5. Indicate Type of Lca*e 
STATE LXJ FEE L J 

6. Sate Oil & Git Lease No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

la. Type Wort 

DRILL FT] RE-ENTER • DEEPEN • PLUG BACK • 
b. Type of WeU: 

OB. , CIAS SIN OLE MULTIPLE . . 
WELL WELL [_J OTHER ZONE [_J ZONE [ ] 

7. Lease Name or Unit Agree ment Nane 

Graham AKB State 

2. Name oi Operator 

Yates Petroleum Corporation 
8. Well No. 

4-
3. Addreaa of Opsrator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or WUdcat 

Undesignated Lost Tank Delawar 
4. Well Location 

UnitLener 6 : 1980 Feet From The N o r t h Lioeand 1 0 5 0 ' FeetFromThe Eas t Line 

Section 2 TownAio 2 2 S o u t h w 31 East NMPM Eddy 

< O y / / / Z ^ / / / ^ ' / M 10. Proposed Depth 11. Formation 

8500' Delaware 
12- Rotary or CT. 

Rotary 
IX Beytik>ni (Show whaner DF.KT.GR. tie.) 14. Kind & Statua Plug. Bond 15. Drilling Contractor 16. Approx. Dale Work will Hart 

3552' GR Blanket Undesignated ASAP 
17- PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT t EST. TOP 
17 1/2" 13 3/8" 54.5# 850' 850 Circulate 
11" 8 5/8" 32.0# 4500' 2500 Circulate 
7 7/8" 5 1/2" 17 & 10# 1 TO As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SP ACT DESCRIBE PROPOSED PROGRAM: D" PROPOSAL IS TO MEPEN OR PLUO BACX OIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE 
ZONE. QrVE BLOWOUT PREVENTER PROGRAM. D" ANY. 

1 hatCy ccmly the Ihe infonrutioo jbove u true xaa compter to the bat cf my knowledge *nd bdirf. 

•rrnj. Permit Agent 
SMHATURE . 

11-25-91 

EOR PRINT NAME Cl i f ton R. May TELPTirWE NO. 748-1471 

f jhu ip«ce for S til* Hie) 

APPROVED BT-

C0NDrr»Ns oc AJOOVAL, IP ANY: 



• Dutnct Office 
SULe Lease — 6 coptea 

• Fee Luxe - 5 copiea 

Dinsicn 
P.O.Box 1980, Hobbt, NM 88240 

DISTRICT n 
P.O. Drawer DD, Arteaia, NM 8S2I0 

PT.TTRTCT TH 
1000 R>o Braxot Rd., Aaec, NM 87410 

En .- Minerals and Natural Resources L>^artrncn . 
\ < 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

V<Tm C-101 
K o t M d 1-1-&9 

API NO. ( atsigiied by OCD oo New Weill) 

5. Indicate Type of Lease 

STATE E l FEE LJ 
6. State Oil & Gat Leaie No. 

V-2597 
APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK 

la. Type of Wort 

DRILL [7 ] RE-ENTER • 
b. Type of Well: 

OO. _ _ OAS 
WELL R J WEU. Q J OTHER 

DEEPEN Q 

SIN OLE 
ZONE 

PLUG BACK • 

MULTIPLE . . 
• ZONE Q 

7. Lease Name or Unit Agreement Name 

Flora AKF State 

T. Name ol Operator 

Yates Petroleum Corporation 
8. Well No. 

1 

1 Addreaa of Operator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Dela 
4. Well Location 

Unit Utter N 6 6 0 Feet From The S o u t h Lineand 2 3 1 0 Feet From Tne W e s t 

Eddy 

Line 

11. Formation 

Del aware 
12. Rotary or CT. 

Rotary 
13. Elevation! (Show whtiker DF. FX. CR. tic.) 

3526' 
14. Kind & Statua Plug. Bond 

Blanket 
15. Drilling Contractor 

Undesignated 
16. Approx. Dace Wort will son 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8" 54.5# 850" 850 Ci rcu la te 
11" 8 5/8" 32.0# 4500' 2500 Circulate 
7 7/8" 5 1/2" 17 & 20# TD | As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. "•^•;"n'.v' V ' r " " " 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: rr PROPOSAL IS TO DEEPEN OR PUJO BACX. OIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW jvoouens 
ZONE. orvE BLOV/OOT PREVENTER PROGRAM, rp ANY. 

I haticrj coaly thu the in/ormJtioo^>ove u true t a i complo* to the tx*l of my kjiowloclgc tad belief. 

TYPE OR PRINT NAME Cl i f f ton R. May 3 TITLE 
Permit Agent 

(Tha.p^fcrsu^u^) ORIGINAL SIGNED BY 
MIKE WILLlAViS 
SUPERVISOR, DISTRICT I? 

APPROVED BY-

DATE . 
11-25-91 

TnjTtnNE NO. 748-1471 

HAR 2 6 1992 

CONDITIONS OF ATKO V AL, IP ANY: 



' Submit to Appropriate 
' Du-jncx Office 
. SUie Lease — 6 copies 

' Fee Leue — 5 copies 

DISTRICT 1 

P.O. Box 1980. Hobbs, NM 88240 

PT.TTRTCT Tt 

P.O. Drawer DD, Arteaii, NM 88210 

pTSTRICTrn 
1000 RJO Brazot Rd., Aztec, NM 87410 

iiLaie ot New Mexico 
Er^ ', Minerals and Natural Resources Departmcn^ 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 
Robed 1-1-89 

API NO. ( assigned by OCD on New Wells) 

5. Indicate Type of Lease 
STATE LXJ FEE • 

6. Slate Oil & Gal Lease No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

2 
la. Type of Wort 

DRILL. [XI RE-ENTER Q 
b. Type of Well: 

on. OAS 
WEU. ^ W E U - I I OTHER 

DEEPEN • 

SIN CTE 
ZONE I I 

PLUGBACK • 

MULTIPLE 

7. Lease Name or Unit Agreement Name 

Graham AKB State 
ZONE • 

1. Name oi Operator 

Yates Petroleum Corporation 
8. Well No. 

3. Addres* of Opcnalor 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Delawar. 
4. Well Location 

i; Unit Letter 

Section 

6 6 0 Feel From The N o r t h Line and 1 6 5 0 Feet From The E a s t Line 

Townshio 22 South j^ze 31 East NMPM Eddy COUKV 

i a Proposed Depth 

8500' 
11. Formation 

Delaware 
12. Rotary or CT. 

Rotary 
13. Elevations (Show wkaner DF. RT. CR. tte.) 

3539' GR 
14. Kind t t Statua Plug. Bond 

Blanket 
15. Drilling Contractor 

Undesignated 
16. Approx. Date Wort will start 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2' 13 3/8' 54. 5# 850' 850 Circulate 
11" 8 5/8' 32.0# 4500' 2500 Circulate 

7 7/8" 5 1/2" 17 & 20# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROTOSAL IS TO DEEPEN OR PLUO BACX. OIVE DATA ON PRESENT PRCXXJCTTVE ZONE AM> PROTOSED ST^ nsooocTr«-B 
ZONE. O fVE BLOWOUT PREVENTER PROORAM, IP ANY. 

1 bcfroy certify that She infomutioo rtxwe u true and complete to the best of my knowledge «ad belief. 

SIGNATURE . 

TYPE OR PRINT NAME 'Clifton R. May 

Permit Agent 
DATE . 

11-25-91 

TELPniOKE NO. 748-1471 

(This iptce for Stala Use) 

APPROVED B Y . 

CONDITIONS OP APPROVAL. IP ANY: 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. 2-. 

DATE . 



Duma OfT>ce 
State Lease — 6 copica 
Fee Leue — 5 cope* 

PTSTRICTT 

P.O. He* 19S0. Hobbs, NM 88240 

Pl.TTRlCTJI 
P.O. Drawer DD, Artesia, NM 88210 

pisTKicrrn 
ltXX) RJO Braios RcL, Aztec, NM 87410 

£y. Minerals and Natural Resources DcpanrrK ^ 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

F o r m C-101 

RtTkvrd 1.1-89 

API NO. ( aligned by OCD oo New Weill) 

5. Indicate Type of Leaxe 

STATE £3 FEE L 
6. State Oil & Cai Lease No. 

V-2597 
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

la. Type of Wort; 

DRILL 0 
b. Type of Well: 

OS. G A S _ _ 
WELL WELL [ _ J OTHER 

RE-ENTER Q DEEPEN Q PLUG BACK Q 

SIN OLE . , 
ZONE [ | 

MULTIPLE 
ZONE \ _ j 

7. Lease Name or Unit Agreement Name 

Flora AKF State 

27 Name ot Cperatcr 

Yates Petroleum Corporation 
8. Well No. 

3. Addres* of Opcratcr 

105 South Fourth Street, Artesia, New Mexico 
9. Pool name or Wildcat 

Undes. Lost Tank Delaware 
4. Well Location 

Unit Letter K 1 9 8 0 Feet From The S o u t h Line and 2310 Feet From The West 

NMPM E d d y Counrv 

10. Proposed Depth 

8500' 
11. Formation 

Del aware 
12. Rotary or CT. 

Rotary 
13. Elevations (Show whtihtr DF. RT. CR. tte) 14. Kind &. Status Plug. Bond . 

Blanket 
15. Drilling Contractor 

Undesignated 
16. Approx. Date Wort wul start 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT ) SETTING DEPTH 1 SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8" 54. 5# 850* 850 Circulate 
11" 8 5/8 32.0# 4500' 2500 Circulate 

7 7/8" 5 1/2" 17 & 20# TD As warranted (Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. I f 
commercial, production casing will be run and cemented to tie-back to the 8 5/8' 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 
/ J T „ ..-,'s 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: rp PRCXUSAL IS TO LKTJTN OR PLUO BACX. OIVE DATA ON PRESENT PRODUCTIVE ZONE A ^ rft^rasD NTW r-Roouo 
ZONE. GIVE BLOWOUT PREVENTER PROGRAM, CP ANY. 

I herttjy c a t j j lhU the in/on/uuoc «bove is true snd complete to lhe brat d my knovxjJgc u l bdicf. 

|C. Y Y \ 0 * A T m p Permit Agent 1-21-92 

TYPE OR PRINT NAME TPUT1 HYNT N O . 

tThiiir-ceforsuuû ) ORIGINAL SIGNcD BŶ  
MIKE WILLIAMS . MAD 9 fi ic 
gnPFRVISOR, DISTRICT]?. n r t t t * 0 

APPROVED B Y - M M ' t - . K V i r V o i r t , m - 1 " ^ 1 TITLE 

OONDmONSOP AfTROVAL, IP ANY: 



Isubmit lo Appropriate 
•^District Office 

Slate Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT T 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT IT 

P.O. Drawer DD, Artesia, NM 88210 

PISTRTCT TTI 
1000 RJO Brazos Rd., Aztec, NM 87410 

EXHIBIT 3 -
\ State of New Mexico ( 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-ini 
Revised 1-1-89 

Upcrator Lease Well No. 

YATES PETROLEUM CORPORATION GRAHAM AO STATE 
Unit Letter 

B 

Section Township Range 

22 SOUTH 31 EAST NMPM 

County 

EDDY COUNTY, NM 
Actual Footage Location of Well: 

6 6 0 feet from the NORTH line and 1650 feet from the EAST line 
Ground level Elev. 

3539. 

Producing Formation Pool , Dedicaled Acreage: 

-VO A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. l f more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicaled to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc? 

| j Yes [~J No I f answer is "yes" type of consolidation 
If answer' is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

I 
YATES PETROLEUM CORP. 

BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 0 DE NOVO 
EXHIBIT NO. J> 

0 

\9 

IG501 

•4-

OPERATOR CERTIFICATION 
/ hereby certify thai the informatior 

contained herein in true and complete to tht 
best of my knowledge and belief. 

R. May 
Position 

Permit Agent 
Company 

YATES PETROLEUM C0RP0RATI0 
Date 

November 25, 1991 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location show 
on this plat was plotted from field notes c 
actual surveys made by me or under m 
supervison, and lhat the same is true an 
correct to the best of my knowledge an 
belief. 

Date Surveyed 

NOVEM] 

2310 2640 2000 1500 1000 

Ceruficaic, K o ^ ^ J ^ - s £ h ~ 

NM P r ^ S , ? N 0 5 s ^ t 2 r 

500 



Submit lo Appropriate 
•' District Office 

Stale Lease - 4 copi es 
Fee Lease - 3 copies 

DISTRICT T 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT TT 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT TTI 
1000 Rio Brazos Rd., Aztec, NM 87410 

s~ EXHIBIT 3 s-
\ State of New Mexico \ 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-10Z 
Reviwd 1-1-89 

Operator 

YATES PETROLEUM CORPORATION 

Lease j Well No. 

GRAHAM AKB STATE | 4 

Unit Letter | Section 

G 2 

Township 

22 SOUTH 

Range j County 

31 EAST NMPM 1 E D D Y C 0 U N T Y » m 

Actual Footage Locauon of Well: 

1980 feet from the NORTH line and 1650 feet from the EAST line 
Ground level Elev. i Producing Formation 

3552. J)l5l-A<J4*e 

Pool Dedicated Acreage: 

V o A c r e s 

1. Outline the acreage dedicated to Ihe subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicaled to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc.? 

| | Yes j~_J No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

r~ 
f! 
|; /650 

n 

OPERATOR CERTIFICATION 
/ hereby certify that Ihe informatic 

contained herein in true and complete to tt 
best of my knowledge and belief. 

Signature 

Pri"ed Name 

C l i f t o n R. May 
Position 

Permit Aaent 
Company 

YATES PETROLEUM CORPORATK 
Date 

November 25, 1991 

I 
I 
I 

•4-. 

I 

SURVEYOR CERTIFICATION 

/ hereby certify lhat the well location shot-
on this plat was plotted from field notes 
actual surveys made by me or under r 
supervtson, and that the same is true ai 
correct to the best of my knowledge ai 
belief. 

Dale Surveyed 

Sirmydrc ^ 
Prof/ssiCmjJ' 

C c r u ^ y ? C ^ 
NM P r ^ M ^ f N Q S S ^ 

330 660 990 1320 1650 1980 2310 2640 20O0 1500 1000 500 



Ŝubmit to Appropriate 
District "Office 
State Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT IT 
P.O. Drawer DD, Artesia, NM 88210 
DISTRICT TTI 
1000 Rio Brazos Ri l , Aztec, NM 87410 

C 
EXHIBIT 3 

State of New Mexico ( 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Reviv/d 1-1-89 

Operator 

YATES PETROLEUM CORPORATION 

Lease 

FLORA AKF STATE 

Well No. 

1 
Unit Letter 

N 

Section 
2 

Township 
22 SOUTH 

Range 

3 1 EAST NMPM 

County 

EDDY COUNTY, NM 
Actual Footage Location of Well: 

6 6 0 feet from the SOUTH line and 2310 feet from the WEST line 
Ground level Elev. 

3526. 

Producing Formation Pool 

bar IMOC <0es-

Dedicated Acreage: 

Acres 
1. Outline the acreage dedicaled to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicaled to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc? 

| | Yes f - J No I f answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communiuzation, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

Z3\o 
/ -as 1 ? 7 

0 330 6M 990 1320 1650 1980 2310 2640 

OPERATOR CERTIFICATION 
/ hereby certify lhal the informatio 

contained herein in true and complete to ik 
best of my knowledge and belief. 

Signali 

Printed Name 

C l i f t o n R. May 
Position 

Permit Agent 
Company 

YATES PETROLEUM CORPORATIC 
Date 

November 25, 1991 

4--

SURVEYOR CERTIFICATION 

/ hereby certify that the well location sho* 
on this plat was plotted from field notes • 
actual surveys made by me or under n 
supervison, and lhat Ihe same is true ar 
correct to the best of my knowledge at 
belief. 

Date Surveyed 

Signaturetft i.0 ^ 
Prof/s^rfel 

2000 1500 1000 500 0 ! 



S jbmil to AppfoprliU* 
District Office 

- \ onplui 

RoTSoxTsM. Hobbs, NM 8S240 

.0. drawer DD, Atresia, NM SS210 

DTJTftlCT HI „ 
1000 Ric Braze* Rd., Aztat, NM 87410 

r . A n i D i i J 

; State of New Mexico / 
"bncfgy, Minerals and Natural Resources Dcpartrncju 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must bo horn tho outer boundaries ot the sootkxi 

Form C-102 
iorvtxxl 11-89 

UpetBoT" 

YATES PETROLEUM CORPORATION 

1-rMfC 

FLORA "AKF" STATE 

Will No. 

1 
Range 

31 KAST NMPM 

County 

EDDY 

Mail Lettei Section Townihip 

JL rrjwtnr Actual FooUae Location 

8 0 fto from the- SOUTH 

22 SOUTH 

Pp«TOiuJon Pool 
Z31Q tcctfromtlw WEST 

Ground level Elev. Producing 1 OOl , 
Uwof3f. Loir I4MK JJ^L/f^AHtEL 

Dedicaled Acrtags: 

YD 
1. Outline the acreage dedicated lo tha aubject well by colored pencil or hacburo mark* on the plal below. 

2. IT more than one leaae tt Oedicaieo to (tie weU, wlUnc oedb &nd Identify UM <7ws>opri\lp (bcrour rboth u to wucfciag latcrou u i l fv^aUj). 

3. IT more ihan ooe leaae of different ownership U dedicated to tho wjl l , bare llic tmcrcu of all owner* boon miiTriWlilntl by ""•"-'nt '^T^Ti. 
uoiUtaUoo, forofr-pooling. <*o-? 

| ) Yea Q No If anawor la "yea" type of consolidation 
lf answer it "DO" list tbe owners and tract descriptions whjoh have actually been conaoUdated. (Ilea reverie side of 
(hi* form 1/ o«oeo«**ry. 
No allowable wul be assigned to ins well until all uucrosu have boon cooaoUdaicd (by oomrnunMraiioa, unuizaaoo. forced-pooling, or otherwise) 
or until > ooo-ataodard Uait, <^lm l n"lfg auch Interest, naa been approved by the LH vision. 
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OPERATOR CERTLFICATION 
I hereby certify that Ihe Information 

contained herein bt true and complete to Iht 
bejt of my knewUdf* and belief. 

Printed 1 
Cl i f t on R. May 

Position 

Permit Agent 
Company 

YATES PETROLEUM CORPORATI 
Data 

January 21, 1992 

DN 

SURVEYOR CERTIFICATION 

/ hereby certify lhal lhe well location shown 
cm this plat was plotted from field nous of 
actual lurveys made by me or under my 
supervison, and lhat Ou same is true and 
correct la the but of my knowledge end 
belief. 
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YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. _ f / 



E X H I B I T "5" 

LEASE NO..Mr.W9.ai. RENEWAL APPLICATION N07Ar.149.52. 

HAH 6 iu n WW 67 

POTA^B, ,W^NG LEASE 
(Under Act Approved Maroh 12, 1920) 

THIS INDENTURE OF LEASH entered Into in duplicate thia day of. ..EaJtaaJTY. 

19K..6.7 by and between the State of New Mexico aoting in thia behalf by JStfn.0K..B.j...HAY5 , it* 

Commissioner of Public Lauds, party of the first part and hereinafter called the lessor, and 

..&ma.s...ma.a^ 
party of the aeoond part and hereinafter called the lessee, under, pursuant and subject to the terms and provi-
SlOHS of Chanter 140 Af th» Au>jnn T .«*•.« „t »t- VT.^ U . . : . . T • . . . . . A . . . . . . . . 

• — ~ v* w,„ i l c „ jnoiHiu utsguiiiture oi xviv, ana nereinauer reierrecl to aa 

the Act, all of the provisions of B&id statute being hereby made a part hereof, 

WITNESSETH! 
SECTION 1. THAT "WHEREAS, the said lessee has filed in the State Land Office an application for « 

lease for the exploration, development and production of potassium, sodium, phosphorus and other minerals of 
similar ooourrenee and their salts and compounds upon the lands hereinafter described and has tendered the 
6Ut»of - -^••••^•M^^ 
a» the first annual rental thereon, together with the Bum of $5.00 application fee. evidenced by official receipt 

Xo 

NOW, THEREFORE, iu consideration of the said above tender, receipt whereof is hereby confessed and 
acknowledged, and of the rents and royalties to be paid and the covenants to be olwerved as herein set forth, 
the lessor does hereby grant, demise, lease and let to the lessee exclusively for the sole and only purpose of 
exploration, development and production of potassium, sodium, phosphorus and other minerals of similar 

t occurrence and their salts and compounds in, upon and under the following described land situated in thi! 

>.»&..J?.d(iY. t State of New Mexico, nnd more particularly denerlbed County of..., 

ax follows, to-witj 

SUBDIVISION 

ALL-/ 
A LIT 
ALIr 
ALI/ 
ALL/ 
ALL^ 

Common Schools 
SEC. TWP. RGE, 

34 21S 31E 
•36 21S 31E 
2 22S 3 IE 

'2 21S . 31E 
46- 22S 31E 
-32- 22S 31E 
'̂32 21S 31E 

ACRES 

320.00 
640,00 
639.48 
969.52 
640.00 
640.00, 
640.00 

ALL ASSIGNED* I 
containing...A«.48.9.»00 ftcre8) m o r e o r ^ t 0 | f e t h e r , v i t h t h ( l r i g h t t o 0 0 U I l l p n B t ftlJ(j raajuUiu thereon 
all works, building*, plants, waterways Or reservoirs necessary to tlie full enjoyment thereof, including th"e 
right to drill, maintain and operate water wells on said lands and to produce and use tho water therefrom; 
provided, that thin lease shall extend only to and include any right or interest in the lands or the mineral 
therein reserved to the State of New Mexico under contract of purphaNe or deed heretofore or hareafter issued 
with a reservation of the minerals therein to said State. 

TO HAVE AND TO HOLD tbe said lands and aU righta and privilege.,, granted hereunder for H term of 
ten y&ars and RA long thereafter as the said minerals or any of them in paying quant itiea Khali be produced from 
the leased IsndK. 

SECTION 2. In conaideration of the premises, the lenaee hereby agier* an follow*, to-wit! 

(a) Within twelve (12) mouths from date hereof, milea* extenahm be granted, to beUiu actual ili-illing 
upon some portion of the leased lands with machinery and equipment suitable for tHkiug and preserving a ,. u r i. 
of ^lt formation, and to continue such drilling with readable diligence until a depth of Ifi(M) feet H)>«1I |„-
reaiihed or tl... IWiimtwuiK containing tha mineral*• Juaelmiibm•,. mentioued HJIHII have been completely pan,.. 

L f - YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. £ 



dated ami Mili*faetory evidence thereof furnished the lesnor by the leuiee. Provided, however, that where de-
•iMrriltri at fiii ?: 1 ; ; r rat's z?f "io tiit'.ts,*'"' * h a T "'nnnoi't fit ir work IUAV be effectually carried on by shafts, tnnnol\ 
open cut" or in any manner otherwise than by drilling test wells, auch projecting work may be aooopted by 
the lt-NM/r in Hen of the drilling of a well or wella as herein provided. 

(b) Kpun the completion of the first well, as hereinabove provided for, to drill at leant one such test well 
to completion on the Naid premises during each and cvory year thereafter during the ten year primary term of 
this lease or until the number of wells completed shall equal the number of sections of land of 640 acres eaoh 
contained in thia leane, a minor fraction of such a section to be disregarded and a major fraction to be treated, 
and regarded aa a full section for the purpose of this paragraph. Provided, however, lhat: where conditions 
exinteut on the lands may juatlfy, exploratory work other than by the drilling of wells may be accepted in lieu 
of such drilling upon proper showing thereof made by the lessee. 1 ': • • •>••< 

..<• 1 1 • • i • • •• • ' '• I • 
(0) To pay to the lessor annually in advance on the successive anniversary dates of thla lease the sura of 

ten cents (10c) per acre for eaoh and every aore of land as to which the leaBe may be in foree when such pay­
ments shall become diie, suoh rental payments to continue so long as this lease ahall remain in force. Provided, 
however, that the annual rental on this lease shall not ln any case be less than one hundred ($100.00) dollars 
to be paid in cash. " > ' ' 

• »y*• • • • •»» • •" • • . . • • 
(d) 'To pay to the lessor a royalty of five per' cent 6f the value of the minerals produced hereunder," such 

royalty to be computed upon the value of said minerals delivered at the nearest "or most accessible railroad 
shipping point; all such royalty provided for herein expressly reserved to the lessor as nrovlded by statute. 

• *. " K ' ' . M 
(e) Rentals and royalties due the State shall constitute a first lien onvany and all improvement* on the 

land leased, priof and superior to any other lien or encumbrance whatsoever whether created- with-or^ without ' 
notice of {he Hen for rental or royalties due or to become due. V'*'*)" '>0 

,L *-V.A • : . <*• • d - r. 
(f) * To furnish monthly certified statements in detail in such form as may be prescribed; by, the lessor, of 

the amount and value of output from the leasehold delivered at the nearest or moat accessibbjy&Urnad shipping • 
point, as a basis for determining the amount of royalties, and to permit at all reasonable'time*.the inspection 
by the lessor or hi* duly authorised agent of all books and accounts of the lessee relating thereto, it being a 
condition «of thlH grant thst. falsification of any such atateinent"., records, books or accounts by tbe lassoe shall 
be deemed and taken as sufficient ground for cancellation of this lease. 

1 i J. . > . 

(g) To furnish the lessor annually a map showing all prospering and development work on the leased 
lahds and other, related Information, together with a report showing all buildings, structures and workings 
placed thereon, and a complete statement of the amount of potassium and other minerals produced and saved 
by lessee's operations' hereunder. 

.•'.•.'.Ill • ;<• t ''."? 

f ( h ) * If aaidTninBTala or any of them in commercially paying quantitiea shall be discovered on the lands 
.embraced herein, to develop and produce in commercial quantities with reasonable diligence the potassium and 
otjber, mineral deposits susceptible of auoh production j to carry on all mining, reducing, refining and other 
operatiQnsJn a tiuvu.uiid workmanlike manner in accordance with approved method* and practice, having due 
regard to the health and safety of employees, the prevention of waste and the preservation Bnd conservation 
of the property for further productive operations, and to observe all stRte laws relative to the health and 
safety of such employees, all mining and related productive operations to be subjeot to inspection by the lessor 
or his duly authorized agent and by other duly constituted state authority. 

(1) To deliver to the lessor upon the termination of this lease as a result of forfeiture or otherwise, the 
lands covered hereby including all fixtures and improvements other than structures, buildings, derricks, ma* 
chinery, equipment, tools and personal property located and used above ground and other than pumps, engines, 
air compressors, dynamos, motors, cars and other similar appliance used underground situated on any of said 
lands, in good order and condition so as to permit of immediate continued operation to the full extent and ca­
pacity of the leased premises. Provided, that upon such termination of the lease the lessee shall have ninety 
days from such termination to remove such machinery, tools, equipment and personal property from the leased 
premises if free from a state lien j and all such property shall become the property of the lessor if not so re­
moved within aaid period of ninety days or within such extension of time as may be granted by the lessor. 

(j) To pay when due all taxes lawfully assessed and levied under the lawa of the State of New Mexico 
upon the improvements, output of mines and other rights, property and assets of the lessee. 

' • > i | 

(k) To comply with all statutory requirements where the surface of the lands embraced herein has been 
or may be leased, sold or otherwise disposed of under State laws reserving to tho State of New Mexico the min­
eral deposit* therein contained. 

(1) Not to »»s!gn or ftnWftt tha premises covered hereby without the written consent and approval of the 
lessor. 

(m) To tak« and preserve a core of aU formations penetrated by any test well nontaining any of the min­
erals mentioned in Seotion 1 hereof, one-quarter of such core to be the property of the lessor and the lessee 
further agrees to firnish the lessor promptly copies of any and all analysis made by or for the lessee of cores 
taken from test wens drilled on the leased promises, and copies of analysis of samples of minerals mined there­
from upon demand of the lessor. 

(n) Before commencing operations hereunder to furnish the Commissioner of Public Lands a good and 
sufficient bond in the penal sum of not to exceed tbn thousand ($10,000.00) dollars conditioned upon the faith-



fill performance hy the ICHSCO nf all and (singular, the termN mid cyuditioiw of this lense, und keep am-h bond 
in force and effect an liinjr BH lewiee's operations ahull continue under the teruu hereof. 

SECTION 3. The I t'MMur hereby expressly reserves; 

(a) The right to permit for joint or soveral such eaaeiucntN and rights of way upon, through or iu tho 
lands hereby Issued aa may be uoeeaMary or appropriate to tho two or disposal of the lauda for purposes other 
than iht purpose of thia leaso, and the right to dispose of the surface of the aaid laud* under the laws of the 
State of New Mexico now existing or hereafter enacted, hiKofar as said surface is nut necessary or required 
for use of the leasee in extracting and removing the potanh nud othor mineral deposits therein contained. And 
the lessor further expressly reserves tht right to leaae tho Raid lauds for minerals other than those described 
in Section 1 hereof, but the working of said hnds under such leaae, for such other minerals shall not be per­
mitted where auch operation will prevent or materially interfere with the operations of the lessee hereunder. 

SECTION 4. The lessee may at any time, by paying to trie lessor all amounts then due the lessor as pro­
vided herein and the further sum of ten and no/100 (•10.00) dollars surrender and cancel this leaae insofar as 

»„ .... „. »„j | i « u u u vi tue M U U "crew nsaaeu, auu lie reneveu irum xuriuer uuuguuuus ur iiauu-
ities hereunder as to the lands surrendered. Provided, that aU wages or monlea due and payabit to the work­
men employed by the lessee shall have been paid and that a aatiafaotory ahowlng is made to the lessor that all 
creditors or others having an interest in or lien or claim against the lessee are fairly and equitably protected, 
but Ui no case shall such termination be effective until the lesaee shall have made adequate provision for the 
preservation of any mines, productive works and permanent Improvements on the lands covered hereby; and 
provided further that this surrender clause and the option herein reserved to the lessee shall oease and become 
absolutely inoperative immediately and concurrently with the institution of any suit in any court of law or 
equity by the lessor, lessee or any assignee to enforce this lease or any of its terms, expressed or implied. 

8BCT10N 5. If the lessee shall fail to comply with the provisions of this lease or make default in the per­
formance or observance of any of tbe terms, covenants aud stipulations herein, and such default shall ooutinue 
for thirty days after service of written notice thereof by the lessor, then the lessor may and he is hereby ex­
pressly authorised to declare a forfeiture and cancellation of this lease. A waiver of any particular cause of 
f r i T f A I t i^* .<» n U • 11 4 A J 1. _ ) _ . . - . 1 » * * . , * * » . 1 _ . . . . • • _ » . : » . * 

„„.^ ..vi y i i t snt uauut-utniuu turn lurieuure IU imn JCOHC lor uuy inner cnuac VJL iwaeivuip ui iui 
the same cause occurring at any other time. 

8ECTION 6. It Is expressly understood and agreed that all of the obligations, covenants, agreements, 
rights and privileges of this lease shall extend to and be binding upon and inure to the benefit of the lawful 
assigns or successor! in interest of the parties hereto. 

V IN WITNESS \£HEBEOFt The party of the first part has hereunto sigued aud eatiHed ita name to be 
• signed by its Oojnini*ai*ner of Public Lauds, thereunto duly authorized, with the seal of hia office affixed, and 
; the lessee haa,afg»«l Jpis instrument the day and year first above written. 
JKERMAC POTASIf COMPANY, A Partnership 
ox iT<u}cf}aov£^n!»rs union 

' 'p^rej^p^t' Cor 

a m * r i m r%T* ITXP t r r i f c»Vf o n 
±JA.**.M.AM yr/A' . i u t i m u < a i u \ r 

p9vei*>p^t- Corpo^^on^A^artner 

Commuudoner of Public Lands. 
KERMAC POTASH COMPANY. A PAr+r>c,KoM * 

By.̂ RR-MaGĴ ...Ĉ ^ 

ATTEST̂  
Secretary 

EXTCO 

i*r» v 

04. 

K, F . Bolton, 

ATTEi 

ai raesi'dent 

Upon thin;... •. .....day of.. 

fore me .'. 

ll>-.̂ 'p|\ve<Vbc. , v ]})4 , personal 

to me known to be the person described therein and who executed the above and foregoing iiixtrinnenf,' Snd ac-

knowledged that.. ..executed the same as free act and deed. 

IN WITNESS WlTEnBOF, I have hereunto set my hand and affixed my offiuial Ne»il tin- day nnd year in 

thla certlfk ato^^t above written. 

Notary Publla. 

My Oommlaaion expires: 

SEE NEXT PAGE FOR ACKNOWLEDGEMENTS 



d«y 
Vi 

orHt-uj.rj(; lnocrument was aHkinwJ ndged befnr* r.e this the ^ p. 
-y o J > 7 ^ ^ r t 4 ^ ^ 4 • 1967. by M. F. Bolton, known to me to~be the 
ca Prosidont of KEJtfUtfcGEE CORPORATION, A Delaware corporation, on behalf 

nf oaid corporation, a partner, on behalf of KERMAC P0TA3JI COMPANY., a 
Partnurship. 

; V ^ U tyVScsnmission expireo . % - | °f -
Notary Public 

• \' "^ntS^^VF' COLORADO ) 

OlTjP*:'COUNT! Of DENVER ) 
) 8 8 , 

^ °f 3$/b*4& • •> 196?, by nMuZ£.. 
b o t h e [&s.*.iSj.*zr of NATICKAL ri 

i . 1 * 1 9 ^P^going instrument was aotaiwle^ed,bef" orp mp this th© 
, known to mo to 

„ , — UNI CJl DEVELOPMENT 
CORP0TLA1ION, A Delaware corporation, on bohalf of sal5 corporation, on behalf 
..of; KERHAC POTASH COMPANY, a Partnership. 

' Notary Public 

•l 'A i^OrstfjfjW expires! My Commission expires May 17,1969 
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FROM . '0 
.TO NJ. 
V" ' 1 

ASSIGNMENT OF MIHEgAL LEASE 
rf 

01f> 

KNOW ALL MEN BY/THESE PRESENTS: ^ ̂ /// 

That/XERMAC POTASH COMPANY, a partnefW^^yropoSed of 
National FA'.Tjierg Union'Development Corporation. "â DU'f̂ ware corporation, 
and Kerr-VcGee Corporation, a Delaware corporation, hereinafter 
called "Assignor", party of the fi r s t part, for and in consideration 
of the f|um of One Dollar, and other good and valuable consideration 
paid b/ KERR-McGEE CORPORATION whose postoffice address!is Kerr-McGee 
Building, Oklahoma City, Oklahoma, hereinafter some time si called 
the '/Assignee", party of the-second part, effective as of the close 
of business on March 31, 1968, has sold, transferred, set over and 
assigned, and by these presents does s e l l , transfer, set over and 
assign to the Assignee, i t s successors and assigns, a l l of the 
Assignor18 right, .title, interest and claim in and to that certain 
Mineral Lease No. M-14957« made by the State of New Mexico to Kermac 
Potash Company under date of February 4, 1967, covering the following 
described lands: 

n n n n n j T P T n M 

/ W/2 
, ALL 
, ALL 
, ALL 
/ALL 
/ALL 
/ALL 

c irr T U P •»•"*• « P,GE, 

34 21S 31E^ 
36 21S 

2 ^ 22S 31E*" 
2 ^ 21S 31E^ 

16 22S 3lE>-
32 22S 3lEv 
32 21S 3 IE 

ACRES 

320.00ALL ASSIGNED 
640.00v v n t w 

639.48^ $ 2-
969.52^ 
640.00^ 
640.00."' 
640.00 

Containing 4,489.00 acres, more or less 

The Assignee assumes and agrees to perform a l l obligations to 
. • * . . r » » . . . »» i - - 3 -fr - — — - J j A . * _ 4 U « > t 1 n M d n mr- o o f f o n f - a d 

tne at ate ot w«aw UCAJLUU Luoutai a» nam — • to pay such rental;and royalties and to do such other acts as are 
by said lease required as to the above described subdivisions to 
the same extent and in the same manner as i f the provisions of said 
lease were fully set out herein. 

It is agreed that the Assignee shall, succeed to a l l the 
rights, benefits and privileges granted by the terms of said lease 
as to the lands above described. 

IN WITNESS WHEREOF, The said party of the f i r s t part has 
. . < . . . t 1 _ 1 _ M _ i.1 1 <1 , 4 „ , . I n n a 1 O A f i 

H e r e u n t o s e c I C S n a n a a n a e e a i un Liu-a wnc 1.7 1-u u o ; u . , 

- •Astei's^ajit Secretary 

KERMAC POTASH COMPANY 

BY: KERR-McGEE CORPORATION 

i .MS" 

F . C . Love, President 
Partner 

BY: NATIONAL FARMERSUNJON 
DEVELOPMENT CORItjRATION, 

APPROVED TJ1IS, 

By. 

Tony^TT) Dechant ~ Pres ident 
Partner 

AY OF 1968. 

CotntfijraBionar of Publ ic Lands 
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MEXICO STATE LAND OFFICE 
ASSIGNMENT OF MINERAL LEASE 

I'-' '»'»JF i ? J a "ftv rim 

4957-1 

00010 

KNOW ALL MEN BY THE SB PRESENTS! 

That ' KERR-MCGEE OORPORATICN ( hereinafter d i e d ' W g W ^ M T f i In cbWdar.tlon of 

the .« i{'Sr::h2:ls 2H«".3pur"u.bi. „n.i*«.tia. b y ̂  MEXIOQ POTASH CQRPQRAHCN t 
(Assignee) 

whom I'ott OTfico addrsae ia P.O. BOX 610, Hobba, NM 88240 • hereinafter celled tho "A..i»n«.", 
haa sold, transferred, ttt over and aaaigned, and by theee preeent* do«a e « H , tranaf**, eet ovtr nnd aaaign to 
the Aaaignee, hi* helra, auccceeora and aeeigne, a l l of tha Ai lienor's eight, t i t l e , intareet And claim in and to 
that certain Mineral Ltaae No. M~14957-l made by the State of New Mexico to 

_jrog -̂PtmsH .CCMPANY, , . ***** •«»•*• °f Fffhy"ftry * . 19 67 . 
only inioiar aa aaid leaae covin the following aeecribed land to Wit: 

Section Township Subdiyiaion Acrea 

SEE EXHIBIT "A" WHICH IS ATTACHED TO AND MADE A PART OF THIS ASSIGNMENT . 

Together with the penonal property thereon, i f any, appurtenant thereto, or uacd or obtained in connection 
herewith. 

The Aaaignee aiaumaa and agree* to perform a l l obligation! to the State of New Haxico insofar ** aaid daacribed 
land* art officted, and to pay auch rental and toyaltiee, and to do auch other acta aa era by aaid leaae raquired 
aa to the abova-deacribed eubdiviaiona, Cv tu* iims sstsr.t -r.d i s (hn same manner ee i f tha proviiione of aaid 
leqse we,ra fully act out herein end Aaeignor ia relieved of auch obligationa and dutiei. S©6 E x h i b i t "A" 

wnxch is attached to and made a part of this Assignrtont* 
It ia agrees that tha Aaaignee ahall auccaed to all tha right!, banefita and privilegea granted the Lasaee by 
the terms of aaid leaae, aa to tha landg above daacribed• 

5th day of APRIL 

(Corporation Only) 

„ , , Date .V-7rri?' U 

Awigned To ...tVf.>.. B. 

Address. PO- Bgf M&Q 
STATE nw ^ j ^ , ̂ Y* _ <jH\S, 

KERRrMsGEE OQRPClftftTKJN , r 

ASSIGNOR ( I f Corporation Print or Tylpe Name of 
Corporation and Executing Officer) 

Byr. 

. J*L. Rainsy, Senior Vice President 
(PERSONAL ACKNOWLEDGMENTS „ ' 

aa. 
COUNTY OF ) 

the foregoing itlatrunent wae ecknovlrdged before me thia jday of 

by 

My Connni«»icn Expiree./._ 

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT) 

STATE OF 

,-n/NTY OV ) 

Tlia foregoing inetrunent we» acknowledged before me thia eUy of 

aa attorney-in-fact in bahalf 

'm Expiraa: -SL 0 oD56 30.00 0 a S15-*£ 
Notary fublic 



. - - I.ANO OFFICE 
UCKMOWWDaHEMT BY CORPORATION) SAHlA f l t H , Ht 

' OKLAHOMA ) 

,XY OF OKLAHOMA. j " " 

Ths foregoing instrument was acknowledged before toe th i . 5 t h . of „._APPgj • •' -> 1 ? 85_, 

Painey Senior Vice Pr 
TJfanel ' HTtTT 

Delaware corporation, on behalf of aaid corporation. 

J .L. Painey , Senior Vice President , of Kerr-McGee -Corporation 
J Y r ^ p j ' n X t i D ' (Corporation) 

B corpoi»"»«. —. . - -^ V / . 

My comjiiiion Expire.: 4 ' / $ ' *1 , . Z<WUJ >fi ^U^rJU^-
y / 1/ NOTARY PUBLIC 

APPROVAL OF THE COMMISSIONER 

Office of Cowniaaioner of Public Landa 
Santa Fe, New Mexico 87504-1168 

I hereby certify that the within Aeaignment was fi led in my office on APRIL 15 , 1985 _ _ _ 

approved by and to be effective aa to the State of New Hexico on , 

ComniaaJ^Aer of Public Landa 

INSTRUCTIONS AND INFORMATION 

1. All Aaaigiumenta muat be f i led in tr ip l icate , and should bo f i led in the State Land Office within 100 days 
from date of signing by Aaaignor and accompanied by Cashier's Check, Bank Draft, Postal Money Ordar, 
Express or Bank Money Order, 

l l Uncording end approval foa i s 930.00 Cor each Aflfligrtnant. (Additional lfrvaatignticn «nd records research 
few of 575.00 i f Awlgnrnsrit. ia submitted mare then 100 Gays after date of signing of Assignment). 

3. When Aseianments are accompanied by personal check, the Commissioner of Public Landa reserves the right to 
• - £ . _ ^ . . . . : 1 ~ i t . . . . . » • ; .j 

V l L n n u i u 4 | ) | j l u r i i n « » . Q . u . w i > t a . . . . . . » v..^v*.w i 

4. Assignment w i l l not be approved whan anigned to more than one person or corporation. (Assignment must 
cover one or more complete subdivisions and must not convey an undivided or fra c t i o n a l interest in the 
leaae, however, unapproved Aeaignmente w i l l ba f i l e d aa miscellaneous instruments, eee 7-9-29, N.M.S.A., 
1953 Coop,, and General Mining Rulea 31 thru 38). 

5. Aaaignmente must ahow cowplete Poat Office add*BS* of Assignee. 

6. Assignment* must be executed before an of f i c e r authoriaed to take acknowledgments of deeds. Use appropriate 
form. 

7. Aeelgnmants must ahow whether Assignors are married or single; i i marrieJ, t>ott, hvisbsr.d sr.d v i f a cuss "iSe­
ttle Assignraant, and Certificate of Acknowledgment must show marital status of Assignors. (This may be waived 
i f records ahow lea»« la separate property of Aaaigusa). Corporation must ahow state o£ incorporation. 

8. A l l o f f i c i a l business, l e t t e r s and cotmsunicn t ions , must be addresaad to and sent direct to the Coranlas loner 
of Public Lands. 

9. Hake a l l payments for annual rsn t a l aiid racording approval fenn to: Coflimiasionar of. Public Lands, P. 0. 
Box 1148, Santa Pe, New Mexico 87504-1148. 

10. Performance Bond (Rule 4£ -.Change No. 2 - 8/7/72) 
In addition, before a lease shall iaaue, the leaaea shall f i l e with the Commissioner c-f Tvsbllc Lands » bond 
in an amount to b« sei. L> th« CGraiisiiwne* which he d = £=; r.eces:=Ty to »'.'̂ «"t»« payment of royalties to 
become due the. State of. New Mexico. Unless and u n t i l the Comaiseloner »et« a higher amount upon good 
cause shown, the minimum and uaunl amount of auch bond shall ba $1,000.00 for a single lease bond and 
$2,000.00 tor a multiple lease bond. 

H-30 171575^ 



EXHIBIT "A" TO NEW MEXICO STATE LAND OFFICE 
ASSIGNMENT CF MINERAL LEASE 

DATED APRIL 1985 

institution Section Township Range 

21 South 31 East 
21 South 31 East 
21 South 31 East 
21 South 31 East 
22 south 31 Eaat 
22 South 31 East 
22 South 31 E£st 

Subdivision Acres 

ALL-»'J*<u,'**,(^'*/S^^-i>969.52 * 
ALTJ 640.00^ 
W/2 320. OOv ,̂ 
ALL , , . t l \640,00V< 
ALL »*' ,*A ' i & ^ M 639.48^ 
ALL 
. ALL-

640.00*'T 
640.OOv̂  7 

4,489.00 

It is understood and agreed that this Assignment is subject to 
that certain Overriding Itoyalty Interest assigned to Olen F. Featherstone pursuant 
to "Agreement of Gcnpraiu.se, Settlement and Mutual Release", dated Deceirber 27, 
1958, by and between National FaxiiisrB Union Servics Ccrpcrsticri and Farm Cb-fi?nic»l 
^sources Development corporation and Olen F. Featherstone, et ux., and Assignment 
of Overriding itoyalty Interest, dated August 10, 1966, fron Kermac Potash Coipany 
to Olen P. Featherstone, Charles W. Hicks and Harvey E. Roelofs, Co-Trustees of 
the Olen F. Featherstone I I Trust, and Olen F. Featherstone I I , individually, a l l 
as modified and amended by that certain Agreement dated October 16, 1983, by and 
between Featherstone Corporation and Olen F. Featherstone I I and Kerr-McGee 
Corporation. 

^-9 



LEASE NO. v-27Q5 APPLICATION NO. v-?7n5 

OIL AND GAS LEASE 
(Discovery Form) 

OCTOBER 1 
THIS AGREEMENT, dated. ,19 , between the state of New Mexico, acting 

by and through its commissioner of public lands, hereinafter called the "lessor", and 
YATES PETROLEUM CORPORATION, A NEU MEXICO CORPORATION 

whose address is 
105 SOUTH FOURTH STREET 

ARTESIA, NEU MEXICO 88210 

hereinafter called the "lessee", 

WITNESSETH: 

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the 
lands hereinafter described and has tendered therewith the required first payment; and 

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with; 

THEREFORE, in consideration of the premises as well as the sum of FOUR THOUSAND FIVE HUNDRED AND 00/10D 

dollars ($ 4,500,00 ), 
$30.0D . filing fee, and of the the same being the amount of the tender above mentioned, and the further sum of $ 

covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for 
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon 
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the 
terms of this lease, together with rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations, 
gasoline plants and fixtures for producing, treating and caring for such products, and housing and boarding employees, and any and all 
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such 
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor's water wells, and with the rights of remov­
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right 
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the 

county of §221 . , state of New Mexico, and more 
particularly described as follows: 

Line SUBDIVISION Sec. Twp. Rge. Acres Institution 
LOTS 1 (39.68), 2 (3?.81), 
S2N2 

3 (37.93), 4 (40.06), 
22S 31E 319.48 CS. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. Co 

0-23 6/14/85 



V 
V-2705 

HOP 

%%% 

Said lands having been awarded to lessee and designated as Tract No. l/~Q~8 at a public sale held by the 
SEPTEMBER 20 88 

commissioner of public lands on , 19 . 
To have and to hold said land, and all the rights and privileges granted hereunder, to and unto the lessee for a primary term of five 

years from the date hereof, and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land by lessee, IZX- P 
subject to all of the terms and conditions as hereinafter set forth. » -

In consideration of the premises the parties covenant and agree as follows: W i ' i j> 

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-sixth part of the oil 
produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such value to be the price prevailing \ 
the day oil is run into the pipeline, if the oil be run into a pipeline, or into storage tanks, if the oil is stored. 

2. Subject to the free use without royalty, as hereinbefore provided, at the option of the lessor at any time and from time to time, the 
lessee shall pay the lessor as royalty one-sixth, part of the gas produced and saved from the leased premises, including casing-head gas. 
Unless said option is exercised by lessor, the lessee shall pay the lessor as royalty one-sixth of the cash value of the gas, including casing­
head gas, produced and saved from the leased premises and marketed or utilized, such value to be equal to the net proceeds derived from 
the sale of such gas in the field; provided, however, the cash value for royalty purposes of carbon dioxide gas and of hydrocarbon gas 
delivered to a gasoline plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the sale of such gas, in­
cluding any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor may require the payment of royalty for all or any part of the gas produced and 
saved under this lease and marketed or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality 
and under like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount not less than the net 
proceeds of sale thereof, in the field) if the commissioner of public lands shall determine such action to be necessary to the successful 
operation of the lands for oil or gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion or 
conservation of oil or gas or in the public interest. 

This lease shall not expire at the end of the primary term hereof if there is a well capable of producing gas in paying quantities located 
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut- in due to the in­
ability of the lessee to obtain a pipeline connection or to market the gas therefrom, and if the lessee timely pays an annual royalty on or 
before the annual rental paying date next ensuing after the expiration of ninety days from the date said well was shut-in and on or before 
said rental date thereafter. The payment of said annual royalty shall be considered for all purposes the same as if gas were being produced 
in paying quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which 
the gas is first marketed shall be credited upon the royalty payable hereunder to the lessor for such year. The provisions of this section shall 
also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipeline connection or market 
is lost or ceases, in which case this lease shall not expire so long as said annual royalty is paid as herein provided. The amount of any annual 
royalty payable under this section shall equal twice the annual rental due by the lessee under the terms of this lease but not less than three 
hundred twenty dollars ($320) per well per year; provided, however, that any such annual royalty for any year beginning on or after ten 
years from the date hereof shall equal four times the annual rental due by the lessee under the terms of this lease but not less than two thou­
sand dollars ($2,000) per well per year; provided further, that no annual royalty shall be payable under this section if equivalent amounts 
are timely paid pursuant to another lease issued by lessor and if such other lease includes lands communitized with lands granted hereunder 
for the purpose of prorationally sharing in the shut-in well. Notwithstanding the provisions of this section to the contrary, this lease shall 
not be continued after five years from the date hereof for any period of more than ten years by the payment of said annual royalty unless, 
for good cause shown, the commissioner of public lands, in his discretion, grants such a continuance. 

3. Lessee agrees to make full settlement on the twentieth day of each month for all royalties due the lessor for the preceding month, 
under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine lessee's books relating to the production and 
disposition of oil and gas produced. Lessee further agrees to submit to lessor annually upon forms furnished by lessor, verified reports 
showing lessee's operations for the preceding year. 

4. An annual rental at the rate of : ^ per acre shall become due and payable to the lessor 
by the lessee upon each acre of the land above described and then claimed by such lessee and the same shall be due and payable in advance 
to the lessor on the successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than for­
ty dollars ($40.00). 

In the event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the lessor a duly executed release thereof 
and in event said lease has been recorded then he shall upon request furnish and deliver to the lessor a certified copy of a duly recorded 
release. 

5. The lessee may at any time by paying to the lessor all amounts then due as provided herein and the further sum of forty dollars 
($40.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands herein leased and be relieved from further 
obligations or liability hereunder, in the manner as hereinbefore provided. Provided, this surrender clause and the option herein reserved 
to the lessee shall cease and become absolutely inoperative immediately and concurrently with the institution of any suit in any court of 
law or equity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms expressed or implied. 

6. All payments due hereunder shall be made on or before the day such payment is due, at the office of the commissioner of public 
lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor shall have the rights to assign this lease in whole or in part. Provided, however, that no 
assignment of an undivided interest in the lease or in any part thereof nor any assignment of less than a legal subdivision shall be recognized 
or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand relieved from all obligations 
to the lessor with respect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the 
assignor as to such tracts, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such tracts and 
shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such tracts. 
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8. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the 
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir­
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the 
lessor and the lessee. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac­
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor 
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor. 

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant 
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be 
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required 
by law, to secure the payment for such damage to the li vestock, range, water, crops or tangible improvements on such lands as may be suf­
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation 
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such 
bond to be given in the manner provided by law. 

10. In drilling wells,all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part 
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder 
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee's 
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and 
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee's right to 
remove the casing is subject to the provision of Paragraph 10 above. 

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to 
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed 
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which 
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so 
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office, 
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of 
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made. 

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro­
vided for herein oil or gas is not being produced on said land but lessee is then engaged in bona fide drilling or reworking operations 
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro­
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however, 
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or 
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir­
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera­
tions and this lease shall thereupon terminate. 

If during the drilling or reworking of any well ur.der this section, lessee loses or junks the hole or well and after diligent efforts in 
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence 
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. 

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force 
and effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor­
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted 
hereunder. 

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should 
the reafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences 
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef­
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and af such opera­
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said 
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after 
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days, 
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and 
this lease shall thereupon terminate. 

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations, 
rules, ordinances and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the premises 
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare, 
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not 
to be deemed third party beneficiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this lease 
or l>v law. 

17. Should lessor desire to exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or 
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to 
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and 
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated 
substances to likewise waive any such rights. 

0-23 6/14/85 



18. Lessor reserves a continuing option to purchase at any time and from time to time, at the market price prevailing in the area on 
the date of purchase, all or any part of the minerals (oil and gas) that will be produced from the lands covered by this lease. 

19. Lessor reserves the right to execute leases for geothermal resource development and operation thereon; the right to sell or dispose 
of the geothermal resources of such lands; and the right to grant rights-of-way and easements for these purposes. 

20. All terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and assigns of the parties 
hereto. 

In witness whereof, the party of the first part has hereunto signed and caused its name to be signed by its commissioner of public lands 
thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year first above written. 

By:. 

STATE OF NEW MEXICO 

Commissioner of Pubuy Lands, Lessor 

YATES PETROLEUM CORPORATION 

Attorney 
(Seal) 

(PERSONAL ACKNOWLEDGEMENT) 

STATEOF 

COUNTY OF 

The foregoing instrument was acknowledged before me th is . . day o f . . 19_ .by 

My commission expires: 
Notary Public 

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT) 

STATE OF New Mexico 

COUNTY OF Eddy } 
The foregoing instrument was acknowledge before me this. day of 

Randy G. Pa t te rson 

October , 19. .by 

Yates Petroleum Corporation, a New Mexico^corporation. 

. as attorney-in-fact in behalf of 

My commission expires:1 

10-31-90 n CLALLMKi 

(ACKNOWLEDGEMENT BY CORPORATION) 

STATE OF 

COUNTY OF } 
The foregoing instrument was acknowledged before me this _ . day o f . . 19 by 

.of_ 
(Namel (Title) 

corporation, on behalf of said corporation. 

(Corporation) 

My commission expires: 
Notary Public 



LEASE NO V ' 2 5 < ? 7 APPLICATION NO. 

OIL AND GAS LEASE 
(Discovery Form) 

THIS AGREEMENT, dated AUGUST 1 119 36 , between the state of New Mexico, acting 

by and through its commissioner of public lands, hereinafter called the "lessor", and 
YATES PETROLEUM CORPORATION, A NEU MEXICO CORPORATION 

105 SOUTH FOURTH STREET 
whose address is . . 

ARTESIA, NEU MEXICO 88210 

. . . • — - - — » 
hereinafter called the "lessee", 

WITNESSETH: 
WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the 

lands hereinafter described and has tendered therewith the required first payment; and 
WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with; 
T m „ c m D C . „ , k f ™ E L V E THOUSAND TWO HUNDRED EIGHTY-THREE AND THEREFORE, in consideration of the premises as well as the sum of. 

20/100 ^ 12,283.20 
dollars ($ ), 

the same being the amount of the tender above mentioned, and the further sum of $ S 3 Q - 0 t ] filing fee, and of the 
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for 
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon 
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the 
terms of this lease, together with rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations, 
gasoline plants and fixtures for producing, treating and caring for such products, and housing and bodrding employees, and any and all 
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such 
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor's water wells, and with the rights of remov­
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right 
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the 

county of _ > s t a t e 0 f jsr e w Mexico, and more 
particularly described as follows: 

Line SUBDIVISION Sec. Twp. Rge. Acres Institution 

1 5U4 2 22S 31E 16Q.Q0 CS. 

2 

3 

4 
H E P O R I 

I 

YATES PETROL 
: THE COMMISS 

IETJM CORP. 

ION 

5 
NMOCD CASE NOS. 10446-10449 
DATE: 0 9 / 0 9 / 9 2 DE NOVO 

6 
" <?•/ EXHIB] [T NO. f 

7 
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Said lands having been awarded to lessee and designated as Tract No. 1L5 at a public sale held by the 

commissioner of public lands on JULY 19 , 19 flB . 
To have and to hold said land, and all the rights and privileges granted hereunder, to and unto the lessee for a primary term of five 

years from the date hereof, and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land by lessee, 
subject to all of the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agree as follows: 

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-sixth part of the oil 
produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such vaiue to be the price prevailing 
the day oil is run into the pipeline, if the oil be run into a pipeline, or into storage tanks, if the oil is stored. 

2. Subject to the free use without royalty, as hereinbefore provided, at the option of the lessor at any time and from time to time, the 
lessee shall pay the lessor as royalty one-sixth, part of the gas produced and saved from the leased premises, including casing-head gas. 
Unless said option is exercised by lessor, the lessee shall pay the lessor as royalty one-sixth of the cash value of the gas, including casing­
head gas, produced and saved from the leased premises and marketed or utilized, such value to be equal to the net proceeds derived from 
the sale of such gas in the field; provided, however, the cash value for royalty purposes of carbon dioxide gas and of hydrocarbon gas 
delivered to a gasoline plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the sale of such gas, in­
cluding any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor may require the payment of royalty for all or any part of the gas produced and 
saved under this lease and marketed or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality 
and under like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount not less than the net 
proceeds of sale thereof, in the field) if the commissioner of public lands shall determine such action to be necessary to the successful 
operation of the lands for oil or gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion or 
conservation of oil or gas or in the public interest. 

This lease shall not expire at the end of the primary term hereof if there is a well capable of producing gas in paying quantities located 
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut-in due to the in­
ability of the lessee to obtain a pipeline connection or to market the gas therefrom, and if the lessee timely pays an annual royalty on or 
before the annual rental paying date next ensuing after the expiration of ninety days from the date said well was shut-in and on or before 
said rental date thereafter. The payment of said annual royalty shall be considered for all purposes the same as if gas were being produced 
in paying quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which 
the gas is first marketed shall be credited upon the royalty payable hereunder to the lessor for such year. The provisions of this section shall 
also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipeline connection or market 
is lost or ceases, in which case this lease shall not expire so long as said annual royalty is paid as herein provided. The amount of any annual 
royalty payable under this section shall equal twice the annual rental due by the lessee under the terms of this lease but not less than three 
hundred twenty dollars (S320) per well per year; provided, however, that any such annual royalty for any year beginning on or after ten 
years from the date hereof shall equal four times the annual rental due by the lessee under the terms of this lease but not less than two thou­
sand dollars ($2,000) per well per year; provided further, that no annual royalty shall be payable under this section if equivalent amounts 
are timely paid pursuant to another lease issued by lessor and if such other lease includes lands communitized with lands granted hereunder 
for the purpose of prorationally sharing in the shut-in well. Notwithstanding the provisions of this section to the contrary, this lease shall 
not be continued after five years from the date hereof for any period of more than ten years by the payment of said annual royalty unless, 
for good cause shown, the commissioner of public lands, in his discretion, grants such a continuance. 

3. Lessee agrees to make full settlement on the twentieth day of each month for all royalties due the lessor for the preceding month, 
under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine lessee's books relating to the production and 
disposition of oil and gas produced. Lessee further agrees to submit to lessor annually upon forms furnished by lessor, verified reports 
showing lessee's operations for the preceding \ ear. 

Sl.DD 
4. An annual rental at the rate of per acre shall become due and payable to the lessor 

by the lessee upon each acre of the land above described and then claimed by such lessee and the same shall be due and payable in advance 
to the lessor on the successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than for­
ty dollars ($40.00). 

In the event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the lessor a duly executed release thereof 
and in event said lease has been recorded then he shall upon request furnish and deliver to the lessor a certified copy of a duly recorded 
release. 

5. The lessee may at any time by paying to the lessor all amounts then due as provided herein and the further sum of forty dollars 
($40.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands herein leased and be relieved from further 
obligations or liability hereunder, in the manner as hereinbefore provided. Provided, this surrender clause and the option herein reserved 
to the lessee shall cease and become absolutely inoperative immediately and concurrently with the institution of any suit in any court of 
law or equity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms expressed or implied. 

6. All payments due hereunder shall be made on or before the day such payment is due, at the office of the commissioner of public 
lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor shall have the rights to assign this lease in whole or in pan. Provided, however, that no 
assignment of an undivided interest in the lease or in any part thereof nor any assignment of less than a legal subdivision shall be recognized 
or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand relieved from all obligations 
to the lessor with respect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the 
assignor as to such tracts, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such tracts and 
shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such tracts. 
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8. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the 
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir­
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the 
lessor and the lessee. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drill ing thereon, to keep a complete and ac­
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor 
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor. 

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant 
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be 
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required 
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf­
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation 
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such 
bond to be given in the manner provided by law. 

10. In drilling wells.all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part 
cf the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder 
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee's 
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and 
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee's right to 
remove the casing is subject to the provision of Paragraph 10 above. 

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to 
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed 
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which 
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so 
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office, 
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of 
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made. 

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro­
vided for herein oil or gas is not being produced on said land but lessee is then engaged in bona fide drilling or reworking operations 
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro­
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however, 
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or 
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir­
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera­
tions and this lease shall thereupon terminate. 

If during the drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in 
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence 
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. 

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force 
arid effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor­
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted 
hereunder. 

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should 
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences 
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef­
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such opera­
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said 
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after 
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days, 
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and 
this lease shall thereupon terminate. 

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations, 
rules, ordinances and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the premises 
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare, 
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not 
to be deemed third party beneficiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this lease 
or bv law. 

17. Should lessor desire to exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or 
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to 
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and 
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated 
substances to likewise waive any such rights. 

0-23 6 /14/85 



18. Lessor reserves a continuing option to purchase at any time and from time to time, at the market price prevailing in the area on 
the date of purchase, all or any part of the minerals (oil and gas) that will be produced from the lands covered by this lease. 

19. Lessor reserves the right to execute leases for geothermal resource development and operation thereon; the right to sell or dispose 
of the geothermal resources of such lands; and the right to grant rights-of-way and easements for these purposes. 

20. All terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and assigns of the parties 
hereto. 

In witness whereof, the party of the first part has hereunto signed and caused its name to be signed by its commissioner of public lands 
thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year first above written. 

By: 

STATE OF NEW MEXICO 

Commissioner of Public Lands, Lessor 

YATES PETROLEUM CORPORATION 

A t t o r n e y - i n - ' F a c t Lessee 
(Seal) 

(PERSONAL ACKNOWLEDGEMENT) 

STATE OF 

COUNTY OF } 
The foregoing instrument was acknowledged before me this day of . 19 by 

My commission expires: 
Notary Public 

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT) 

STATE QF LJ New Mexico 

COUNTY OF E$3fLY . } 
The foregoing instrument was acknowledge before me this O l Q r day of A u g u s t 19 8 8 by 

Randy G. Pa t te r son . as attorney •in-fact in behalf of 

Yates Petroleum Corporation, a New Mexico corporation. 

My commission expires: 10-31-90 -Jj(t£3JUiJJ^U-4^^ 

jNotarji Public \ 

(ACKNOWLEDGEMENT BY CORPORATION) 

STATE OF 
COUNTY OF } 

The foregoing instrument was acknowledged before me this day of , 19 , by 

.o f _ 
(Name) {Title) (Corporation) 

corporation, on behalf of s»aid corporation. 

My commission expires: 
Notary Public 



BEFORE THE OIL CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR 
PERMITS TO DRILL, EDDY COUNTY, 
NEW MEXICO 

CASE NOS. 10446, 10447 
10448, 10449 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH RULE 12 07 

I n accordance w i t h D i v i s i o n Rule 1207, I hereby c e r t i f y 
t h a t copies of the a p p l i c a t i o n s f i l e d i n and n o t i c e of the hearing 
of t he above-referenced case were mailed, a t l e a s t twenty days 
p r i o r t o the hearing of March 19, 1992, t o the operators and 
i n t e r e s t e d p a r t i e s l i s t e d i n E x h i b i t "A". 

Also attached hereto are r e p r e s e n t a t i v e copies of sa i d 
correspondence and evidence of i t s r e c e i p t as E x h i b i t "B". 

By: C^- S. / ( ̂  H-/ 
Ernest L. Car,roll 

LOSEE, CARSON, HAAS & CARROLL, P.A. 
P. O. Drawer 239 
A r t e s i a , New Mexico 88211-0239 

Attorneys f o r A p p l i c a n t 

STATE OF NEW MEXICO ) 
: ss 

COUNTY OF EDDY ) 

SUBSCRIBED AND SWORN TO before me t h i s March 17, 1992 

My commission expires: 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. & 



EXHIBIT "A" 

Mr. Armando Lopez 
A s s i s t a n t D i s t r i c t Manager, Minerals 

Bureau of Land Management 
P. 0. Box 1397 

Roswell, NM 88201 

Mr. Ernie Szabo 
New Mexico State Land O f f i c e 

310 Old Santa Fe T r a i l 
Santa Fe, NM 87501 

Mr. Bob Lane 
New Mexico Potash Corporation 

P. 0. Box 610 
Hobbs, NM 882410 



EXHIgJ'T" " B " 

LAW OFFICES 

L O S E E , C A R S O N , H A A S & C A R R O L L , R A. 
E R N E S T L . C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L C A R S O N 

J A M E S E. H A A S 

A. J . L O S E E 

D E A N 3 . C R O S S 

M A R Y L Y N N B O G L E 

P. O . D R A W E R 2 3 9 ( S O S ) 7 4 6 - 3 5 0 5 

A R T E S I A . N E W M E X I C O S S 2 I I - 0 2 3 9 T E L E C O P Y 

( S O S ) 7 * 6 - 6 3 1 6 

January 21, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Ernie Szabo 
New Mexico State Land O f f i c e 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 

Dear Mr. Szabo: 

This o f f i c e represents Yates Petroleum Corporation. On January 
20, 1992 t h e above-referenced A p p l i c a t i o n s were sent f o r f i l i n g 
by Yates Petroleum Corporation f o r permits t o d r i l l i t s Graham 
"AKB" State No. 3 Well, i t s Graham "AKB" State No. 4 Well, and 
i t s F l o ra "AKF" State No. 1 Well, a l l i n Section 2, Township 22 
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies 
of those A p p l i c a t i o n s are enclosed f o r reference. 

I w i l l f u r n i s h you w i t h the date f o r the hearing on said Ap­
p l i c a t i o n s once we have received same i n t h i s o f f i c e . Any p a r t y 
wishing t o appear must f i l e a prehearing statement by the Friday 
p r i o r t o t h e date of hearing, and any p a r t y wishing t o rec e i v e 
other p a r t i e s ' prehearing statements or pleadings must f i l e an 
en t r y of appearance. 

I would request t h a t you n o t i f y us whether or not you w i l l pro­
t e s t the proposed A p p l i c a t i o n s r e f e r r e d t o her e i n . I f you have 
any questions, please do not h e s i t a t e t o contact me. 

ELC: b 
Enclo. 

Q SENDER: Complete items 1 and 2 when additional services are desired, and complete items 

Put vouraddress in the "RETURN T O " Space on the reverse side. Failure to do this will prevent this 
card*from^eing"ewmed to vou. The return receipt fen wil l provide vou the name pf the person delivered 
tn and the d a t l of deliverv For additional tees trie fol lowing services are avanaole. Consult postmaster 
for tees and check boxiesi for additional servicels) requested. 
1. • Show to whom delivered, date, and addressee's address. 

(Extra charge) 

• Restricted Delivery 
(Extra charge) 

3. Ar t ic le Addressed to : 

Type of Service: 

D Registered D Insured 

^©Certified • COD 

• Express Mail • l ^ e r B s e 

5. Signature - Addrera 

x ^7lh rt 
6. Signature — Agefi t 

X 
7. Date of Delivery 

4 . Art ic le Number 

Always obtain signature of addressee 

or agent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

P.A. 



L A W O F F I C E S 

L O S E E , C A R S O N . H A A S & C A R R O L L . P. A. 
E R N E S T L, C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M. C A R S O N 

J A M E S E. H A A S 

A. J . L O S E E 

D E A N S . C R O S S 

M A R Y L Y N N B O G L E 

P. O . D R A W E R 2 3 9 ( S O S ) 7 4 6 - 3 S 0 S 

A R T E S I A , N E W M E X I C O B S 2 M - 0 2 3 9 TELECOPY 

( S O S ) 7 * 6 - 6 3 1 6 

January 21, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Bob Lane 
New Mexico Potash 
P. 0. Box 610 
Hobbs, New Mexico 88241 

Re: A p p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 

Dear Mr. Lane: 

This o f f i c e represents Yates Petroleum Corporation. On January 
20,, 1992 the above-referenced A p p l i c a t i o n s were sent f o r f i l i n g 
by Yates Petroleum Corporation f o r permits t o d r i l l i t s Graham 
"AKB" State No. 3 Well, i t s Graham "AKB" State No. 4 Well, and 
i t s Flora "AKF" State No. 1 Well, a l l i n Section 2, Township 22 
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies 
of those A p p l i c a t i o n s are enclosed f o r reference. 

I w i l l f u r n i s h you w i t h the date f o r the hearing on said Ap­
p l i c a t i o n s once we have received same i n t h i s o f f i c e . Any p a r t y 
wishing t o appear must f i l e a prehearing statement by the Friday 
p r i o r t o the date of hearing, and any p a r t y wishing t o re c e i v e 
other p a r t i e s ' prehearing statements or pleadings must f i l e an 
en t r y of appearance. 

I would request t h a t you n o t i f y us whether or not you w i l l pro­
t e s t the proposed A p p l i c a t i o n s r e f e r r e d t o h e r e i n . I f you have 
any questions, please do not h e s i t a t e t o contact me. 

- T 

ELC 
Enc 

m \ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
^ 3 and 4 . 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do-this wil l prevent this 
card from beina returned to you. The return receiot fee wil l orovide vou the name of the person delivered 
to and the date of deliverv. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art ic le Addressed to : _ 

77b. .SW- fO^io 
4. Art icle Number 3. Art ic le Addressed to : _ 

77b. .SW- fO^io 
Type of Service: 

[ j Registered EH Insured 

Hfcer t i f ied • COD 

"LJ Express Mail • ? « f f i r S t 

3. Art ic le Addressed to : _ 

77b. .SW- fO^io 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 

x ; ^ 
8. Addressee's Address (ONLY if 

requested and fee paid) 
8. Addressee's Address (ONLY if 

requested and fee paid) 

7. Date of Del ivery. , / " T ' 

8. Addressee's Address (ONLY if 
requested and fee paid) 

P.A. 



L A W O F F I C E S 

L O S E E . C A R S O N . H A A S & C A R R O L L . P A 
E R N E S T L . C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G 

D E A N B . C R O S S 

M A R Y L Y N N B O G L E 

T E L E P H O N E 

P. O . D R A W E R 2 3 9 ( 5 0 5 ) 7 4 6 - 3 5 0 5 
J O E L M . C A R S O N 

J A M E S E. H A A S 

A . J . L O S E E A R T E S I A . N E W M E X I C O 8 3 2 1 1 - 0 2 3 9 T E L E C O P Y 

( S O S ) 7 * 6 - 6 3 1 6 

January 21, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Armando Lopez 
A s s i s t a n t D i s t r i c t Manager, Minerals 
Bureau of Land Management 
P. O. Box 1397 
Roswell, New Mexico 88201 

Re: A p p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 

Dear Mr. Lopez: 

This o f f i c e represents Yates Petroleum Corporation. On January 
20, 1992 the above-referenced A p p l i c a t i o n s were sent f o r f i l i n g 
by Yates Petroleum Corporation f o r permits t o d r i l l i t s Graham 
"AKB" State No. 3 Well, i t s Graham "AKB" State No. 4 Well, and 
i t s F l o ra "AKF" State No. 1 Well, a l l i n Section 2, Township 22 
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies 
of those A p p l i c a t i o n s are enclosed f o r reference. 

I w i l l f u r n i s h you w i t h the date f o r the hearing on said Ap­
p l i c a t i o n s once we have received same i n t h i s o f f i c e . Any p a r t y 
wishing t o appear must f i l e a prehearing statement by the Friday 
p r i o r t o the date of hearing, and any p a r t y wishing t o recei v e 
other p a r t i e s ' prehearing statements or pleadings must f i l e an 
ent r y of appearance. 

I would request t h a t you n o t i f y us whether or not you w i l l pro­
t e s t t he proposed A p p l i c a t i o n s r e f e r r e d t o h e r e i n . I f you have 
any questions, please do not h e s i t a t e t o contact me. 

m% SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
^ 3 and 4. 
F'ut your address in the "RETURN T O " Space on the reverse side. Failure to do this wil l prevent this 
card from beinq returned to vou. The return receipt fee wil l provide vou the name of the person delivered 
to and the date of deliverv. For additional tees the following services are available. Consult postmaster 
for tees and check boxles) for additional servicels) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art icle Addressed to : 

ffitwax tf' T^r-

4. Art ic le Number 3. Art icle Addressed to : 

ffitwax tf' T^r-
Type of Service: 
D Registered D Insured 
[SjCertified D COD 

J \ [ E „ „ , O . . M „ ; I 1 1 Return Receipt | , U Express Mail l_l f o r Merchandise 

3. Art icle Addressed to : 

ffitwax tf' T^r-

J&lVays obtain signature of addressee 
or !S^nt and DATE DELIVERED. 

5. Signature — Address } 

\ " * ' * . 

8. Addressee's Address (ONLY if 
rifauested and fee paid) 

s 
o ^ i g h a t u r e - A g e n t s . \ v \ 

8. Addressee's Address (ONLY if 
rifauested and fee paid) 

s 7. Date of Delivery^\^ ^ ^ i i * * * 1 ' 

8. Addressee's Address (ONLY if 
rifauested and fee paid) 

s 

RROLL, P.A. 



L A W O F F I C E S 

L O S E E , C A R S O N . H A A S & C A R R O L L , R A . 
E R N E S T L- C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M . C A R S O N 

J A M E S Z. H A A S 

A. J . L O S E E 

D E A N B . C R O S S 

M A R Y L Y N N B O G L E 

P. O . D R A W E R 2 3 9 ( S O S ) 7 4 6 - 3 5 0 5 

A R T E S I A , N E W M E X I C O 3 8 2 1 1 - 0 2 3 9 T E L E C O P Y 

( 5 0 S ) 7 * 6 - 6 3 1 6 

February 10, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Armando Lopez 
A s s i s t a n t D i s t r i c t Manager, Minerals 
Bureau of Land Management 
P. 0. Box 1397 
Roswell, NM 88201 

Re: A p p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 
OCD Case Nos. 10446, 10447, 10448, 10449 

Dear Mr. Lopez: 

I cim w r i t i n g t o n o t i f y you t h a t the hearing date f o r the above-
referenced a p p l i c a t i o n s of February 20, 1992, has been changed t o 
March 19, 1992. 

p Aas a^i Eba 
Cartified Mail Receipt 
No Insurance Coverage Provided 
Do not use for International Mail 

H£RgS& (See Reverse) 
Seni to A 

jrfrnrna n d b nC*rp&?^ 
Street & No. " A 

RO.. State & Z ip Cooe 

Postage S 
Certi f ied Fee 

Special Delivery Fee 

Restr icted Delivery Feu 

Return Receipt Showing 
to Whom & Date Debwred 

Return Receipt Showing to W h o m . 
Date. & Address of Delivery 

TOTAL Postage 
& Fees s 
Postmark or Date 

IT) ^2. 

Very t r u l y yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

r~" 

• Complete items 1 and/or 2 for additional services 
• Complete items 3, and 4a & b 

r'etum ^ d " ^ ' ^ ° " * ° ' " ^ ° ' t h i s t o ' m s ° t h « « - « " 

d U t t n a o C , h p ,

e

h r m i I

3 r m , 0 , r ° n t ° ' t h B m a M p i e C e ' ° ' ° ° , h ° beck i . space 

! i ^ ^ e c e ^ ^ r o v , d e y o u ,he s i g n a g e of the person delive, 

3. Article Addressed to 

'v^«\C(rBJLs gum 

5. Signatu/e (Addressee) \ v 

I also wish to receive the 
following services (for an extra 
fee): 

1 • • Addressee's Address 

j 2. • Restricted Delivery 

] Consult postmaster for fee. 
4a^Article Number 

4b. Service Type 
Registered • Insured 

tified • COD 

is Mail 

i Delivery 

• Return Receipt for 
Merchandise 

6. 

PS Form 3 

ature (Agent) "> \ 

^November 1990 *U.S^GP6T' 

Ad*ej«ee's Address (Only if requested 
ago f f is paid) 

-287-066 DOMESTIC RETURN RECEIPT 



L A W O F F I C E S 

L O S E E , C A R S O N , H A A S & C A R R O L L , P. A . 

E R N E S T L. C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M . C A R S O N R O . D R A W E R 2 3 9 ( 5 0 5 ) 7 4 - 6 - 3 S O S 

A R T E S I A , N E W M E X I C O S S 2 I I - 0 2 3 9 T E L E C O P Y 

( 5 0 5 ) 7 * 6 - 6 3 1 6 

J A M E S E. H A A S 

A , J . L O S E E 

O E A N S . C R O S S 

M A R Y L Y N N B O G L E 

February 10, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Bob Lane 
New Mexico Potash 
P. 0. Box 610 
Hobbs, NM 88241 

Re: A p p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 
OCD Case NOS. 10446, 10447, 10448, 10449 

Dear Mr. Lane: 

I am w r i t i n g t o n o t i f y you t h a t the hea r ing date f o r the above-
re fe renced a p p l i c a t i o n s o f February 20, 1992, has been changed t o 
March 19, 1992. 

P flfl5 S T ! Hb7 
Certified Mail Receipt 
No Insurance Coverage Provided 

t •» Dp not use 
for International Mail 

Z.™*»\hJSee Reverse) 
1 

Street 4 No. 

P.O.. State 4 ZIP Code 

Postage 

Cert i l ied i-ee 

S p e a a l Delivery r ee 

Restr icted Delivery Fee 

Receipt Showing 

W n o m 4 Oaie Oeiivered 

Re lurn flece.pl Showing lo W h o m . 

0 a , e . & Address ot del ivery 

TOTAL Postage 

& Fees 
O 
§ I Postm 
CO 

gr< or Oaie 

/ O <?2-

Very t r u l y yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

n 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt Fee will provide you tha signature of the person delivered 
to and the date of delivery. 

I also wish to receive the 
following services (for an extra 
fee): 

1. D Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

T i O . ' & r - k IO 

4a. Article Number 3. Article Addressed to: 

T i O . ' & r - k IO 

4b. Service Type 
• Registered • Insured 
B=Certified • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

T i O . ' & r - k IO 
7. Date of Delivery 

5. Signature (Addressee) - , _ 8. Addressee's Address (Only if requested 
and fee is paid) 

8. Addressee's Address (Only if requested 
and fee is paid) 



M A R T I N YATE'.S. Ill 
1912-1985 

F R A N K W. Y A T E S 
1936•1986 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

£ J S E N D E R : C o m p l e t e i t e m s 1 and 2 w h e n a O P H I se rv i ces are dt js i rpo. .um c o m p l e t e i tems 

-3 and 4 . 
Put yflur address in the "RETURN TO" Space on the reverse side. Fmlure to rio this will prevent this card 
from beinq returned to you. Trip return receipt fee will proviilo you the nam" oHhe ncivin 'leiivcred tn and 
the date of delivery. For additional fees the following services are ovanaole. Consult postmaster lor lees 
and check boxiesi for additional servicels) requested. ^ 
1. • Show to whom delivered, date, and addressee's address. 2. • Restncted Delivery 

* ' iF.tfra charge) — (Extra chamcl 

3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4. Art icle Number 

P 384 291 931 
3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Type of Service: 

1 1 Registered C Insured 

<5? Certified • COD 

• Egress Mail • ^ , ^ ^ < e 

3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address tOSLY if 

requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

8. Addressee's Address tOSLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 7. Date of Delivery N J \ ^ . ~ . 

M 3531 

8. Addressee's Address tOSLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

G.P.O. 19B9-23S-815 

Dear Mr. Lane: 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have 
staked the following location: 

Graham AKB State #4 
1980' FNL and 1650" FEL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. ^ / L 

CRM/tg 

NO OBJECTIONS OFFERED 

NE.W MEXICO POTASH 

By: 
Title: 
Date" 

Sincerely, 

YATES PETROLEUM CORPORATION 

Clifton R. May ^--V 
Permit Aaent 

U.S.G.P.O. 1989 134-555 
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M A R T I N YATE:S. Ill 
1912 - 1985 

F R A N K W YA.TES 
I 936 • 1 986 

.< 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Dear Mr. Lane: \ 

( "V S E N D E R : C o m p l e t e i t e m s 1 and 2 w h e n add i t i ona l serv ices are u e s i r u j , ond c o m p e t e i tems 
^ -3 and 4 . 
Put your address in the "RETURN TO" Space on the reverse side. F.nlure to do this will prevent this card 
from beina returned to vou. The return receipt fee will provide vou tho name ol the person ni".ve'ed m and 
the date of delivery. For additional fees the following services are available. Consult postmaster tor fees 
and check boxles) for additional service(s) requested. ^ 
1. C Show to whom delivered, date, and addressee's address. 2. LJ Restricted Delivery 

(Fjara charge) - (Exira chumei 

3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4 . A r t i c l e N u m b e r 

P 384 291 931 
3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

T y p e o f S e r v i c e : 
(~H l—I 
: 1 Registered i i Insured 

£ ? C e r t i f i e d LZ! COD 

• Express Mail • ^ T e ^ n T s e 

3 . A r t i c l e A d d r e s s e d t o : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 A l w a y s obtain signature of addressee 

or aqent and DATE DELIVERED. 

5 . S i g n a t u r e — A d d r e s s e e 

X 

8. Addressee's Address (0\LY if 
requeued and fee paid) 

Flora AKF n 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 
¥%$m%C- ^ . 

8. Addressee's Address (0\LY if 
requeued and fee paid) 

Flora AKF n 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 7 . D a t e o f D e l i v e r y \ 1 1 C v r l I 

8. Addressee's Address (0\LY if 
requeued and fee paid) 

Flora AKF n 
Graham AKB #3 & 4 

Martha AIK Fed. #7,8,&9 

PS Form 3 8 1 1 . Apr. !989 * U.S.G.P.O. 1989-238.815 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have 
staked the following location: 

Graham AKB State #3 
660' FNL and 1650' FEL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Sincerely, 
YATES PETROLEUM CORP. 

BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. f$ 6 

CRM/tg 

NO OBJECTIONS OFFERED 

NEW MEXICO POTASH 

By: 
Title: 
Datei 

YATES PETROLEUM CORPORATION 

Clifton R. May 
Permit Agent 

f 
<-orm 3800, June 1985 
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M A R T I N V A T E S . II 

1912 - 1985 

K R A N K W V A T E S 
1936 - 1986 

November 21, 1991 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Dear Mr. Lane: 

^ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 

Put vOur"address in the "RETURN TO" Soace on the reverse side. Failure to do this will picyent this card 
f,nm ho,nn rammed to vnu. The return receipt fee will provide vou tho name of the person delivered to and 
the date of delivery. For additional fees the following services are available. Consult postmaster for fees 
and check boxles) tor additional service(s) requested. • _ . „ , • 
1 • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

• (Extra charge) - <£xtra chargel 

3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

4. Art ic le Number 

P 384 291 931 
3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Type of Service: 
Q Registered D Insured 
5 7 Certified • COD 
1 1 c . . . . M . U 1 1 Return Receipt U Express Mail U f o f M e r c n a n d ; s e 

3. Art ic le Addressed to : 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 Always obtain signature of addressee 

or agent and DATE DELIVERED. 

5. Signature — Addressee 

X 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 
Martha AIK Fed. #7,8,&9 vm&stij. ^.. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 
Martha AIK Fed. #7,8,&9 7. Date of Delivery - ^ J j j ^ ^ ^ j Q j J 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Flora AKF #1 
Graham AKB #3 & 4 
Martha AIK Fed. #7,8,&9 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2597. We have 
staked the following location: 

Flora AKF State #1 
660'FSL and 2310* FWL 
Sec. 2-T22S-R31E 
Eddy County, NM 

An application to Drill is being filed with the Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this proposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Sincerely, 

YATES PETROLEUM CORPORATION 

QJLLL. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. % C t YYUj 

-orm 3800, June 1985 U.S.G.P.O. 19B9-234-S5S 

CRM/tg 

NO OBJECTIONS OFFERED 

NEW MEXICO POTASH 

By: 
Title: 
Date! 
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M A R T I N Y A T E S . Ill 
1912-19S5 

F R A N K W . Y A T E S 
1936 • 1986 

KTES 
PETROLEUM 
CDRPDRHTIDN 

S. P. Y A T E S 
C H A I R M A N OF THE BOARD 

J O H N A . Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G. P A T T E R S O N 

1 0 5 S O U T H F O U R T H S T R E E T 
S E C R E T A R V 

ARTESIA, NEW MEXICO 88210 
D E N N I S G. K I N S E Y 

TREASURER 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

January 16,1992 

Mr. Bob Lane 
New Mexico Potash 
P.O. Box 610 
Hobbs, NM 88241 

Dear Mr. Lane: 

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2597. We have 
staked the following location: 

A Application to Drill has been filed with Oil Conservation District. 

We have been advised that your company is the owner of record of certain potash 
leases in this area. We respectfully request that you waive any objection you may have 
to this porposed well location and so indicate by signing and returning one copy of this 
letter in the enclosed envelope. 

Your favorable consideration of this request will be greatly appreciated. 

Flora "AKF" State #2 
1980' FSL and 2310' FWL' 
Sec. 2-T22S-R31E 
Eddy County, NM 

YATES PETROLEUM CORP 
BEFORE THE COMMISSION 

Sincerely, 

YATES PETROLEUM CORPORATION 

Permit Agent 

CRM/tg 

NO OBJECTIONS OFFERED OBJECTIONS OFFERED 

NEW MEXICO POTASH 

By:_ 
Title: 
Date: 



ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREYCARRuTKERS 
GCVE=NCR 

M E M O R A N D U M 
SCSTC^-CS acx 2cas 

3A.NTA PE. NE*V MEXCC a75C-s 
(5CSI32?-58CO 

TO: NEW MEXICO OIL PRODUCERS 

FROM: WILLIAM J. LeMAY, Director, Oil Conservation Division gj" 

SUBJECT: REGULATORY IMTIATTVES TO INCREASE NEW MEXICO'S 
OIL PRODUCTION 

DATE: SEPTEMBER 6, 1990 

In response to the crisis in the Middle East, the Secretary of the Energy has asked oil 
producing states to take initiatives to increase domestic oil production. 

To meet the Secretary's request, the New Mexico Oil Conservation Commission has placed 
on the September 24, 1990, docket a hearing to receive comments and suggestions from 
the oil industry on steps which the Division or the Commission might take to increase New 
Mexico's oil production irnmediately, and in the short term (3 to 6 months) and longer 
time frames. 

Tne Commission is particularly interested to learn if producers see any Oil Conservation 
Division regulatory impediments which hinder drilling and/or production, whether oil 
allowables could be increased or eliminated, without violating correlative rights or creating 
waste, if there are any rule changes which could promote additional oil production and 
suggestions from industry relating to the Energy Secretary's directive. The Commission is 
soliciting comments only on actions which it or the Division might take and not on 
legislative initiatives or actions which would necessarily have to be taken by other 
governmental agencies, such as the Bureau of Land Management or Internal Revenue 
Service. 

While no order will be issued as a result of this hearing, the Commission will utilize 
industry input in the implementation of regulatory policy which will allow or encourage 
higher production levels, either from existing wells or from new developments, without 
causing waste or impairing correlative rights. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. V 


