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YATES PETROLEUM CORP.

LIVINGSTON RIDGE AREA
SEC. 2 T22S - R31E

PROPOSED LOCATIONS
SCALE : 1" = 2000’
EXHIBIT "1"

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 DE NOVO
EXHIBIT NO.



‘ Sii.mil 1o Appropriate State of New Mexico

RYT : Form C-101
‘ Suunum&ru6 corics Ene‘ Minerals and Natural Resources Dcp:utmcnt( EXHIBIT 2 Revised 1.1.89
" * Fee Lease - § copies
DISTRICT OIL CONSERVATION DIVISION 570 (amgsed by OCD oo New Wells)
P.0. Bax 1950, Hobbs, NM 83240 P.O. Box.2088 , -
DISTRICT I Santa Fe, New Mexico 87504-2088 ' 3 Todea Type of Lewse
P.O. Drawer DD, Artesia, NM 88210 STATE m " FEE D
DISTRICT ' 6. Sute Oil & Gas Lease No.
1000 Ryo Brazos Rd., Aztec, NM 87410 V-2705

APFLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 7777777777777~~~

1a. Type of Work: 7. Lease Name or Unit Agreement Name

b Type of Well: PRIL RE: O oeeev (] rLuGBACK [] Graham AKB State
ver[{] war [] onex o [] we [
pA ha.mcolOpcmor 8. Well No.
Yates Petroleum Corporation _ 4.
3. Address of Operator . 9. Pool pame or Wildcat
105 South Fourth Street, Artesia, NM 88210 - Undesignated Lost Tank Delawar]
4, Well Location : .
Unitlener G :+ 1980 Feat From The North Lincand 1050 Fet FomThe  East Line
Township 20 SOULh o, 31 East e Eddy

v ////// ﬁ/ TAAAIAAAAAAANIIAAAAAIAI TN, ////7/////////////////%////////////

////////////////////////% o o e e | oy

13. Elevations (Show waether DF, RT, GR, etc.) 14, Kind & Status Plug. Bood 15. Drilling Coatractoc 16 X. Date Work will start
3552' GR ' Blanket Undesignated ASAP
1. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT | EST. TOP
17 1/2" 13 3/8" 54.5# 850" 850 Circulate
11" 8 5/8" 32.0% 4500' 2500 Circulate
7 7/8" 51/2" 17 & 10# 0 As warranted Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate
formations. Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated. If
commercial, production casing will be run and cemented to tie-back to the 8 5/8"
casing, perforated and stimulated as needed for production.

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD.

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational.

Letter has been sent to N.M. Potash Corporation.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM:  IF PROFOSAL 1S YO DEEPEN OR PLUG BACK, OIVE DATA ON PRESENT PRODUCTIVE ZONE AND FROFOSED NEW PRODUCTIVE
ZONE. OIVE BLOWOUT PREVENTER PROGRAM, IF ANY,

1 bareby certify that the informaion sbove 15 true and compiete 10 the best of my knowledge xnd belidf.

SONATURE (M (Q M e Permit Agent oare_11-25-91

rreormenvenanve C11fton R. May rrmoneno. 7 88-1471
(This space for Stata Use) -
APYROVED BY me DATE

CONDITIONS OF AFFROVAL, [P ANY:



YSuDul W ApTIVEAIaL

* Dutnct Office

. Sute Leagse — 6 copies

- Foe Leate — S copres

DISTRICTI

P.O. Bax 1980, Hobbs, NM 88240
DISTRICT T i

P.O. Drawar DD, Artesiz, NM 88210

DISTRICT I
1000 Ryo Brazos Rd., Azzec, NM 87410

Form C-101

Ep Revised 1.1-89

{ *, Minerals and Namural Resources Deparunen :

. L

OIL CONSERVATION DIVISION
P.O. Box 2088

Santa Fe, New Mexico 87504-2088

APl NO.)( assigned by OCD on New Wells)
-7 r— .
FI-015° 26523
5. lndicate Type of Lease )
FEE D

statE (]

6. State O1l & Gas Lease No.
V-2597

AFPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

2202207777220

1o Type of Work:

7. Lease Name oc Unit Agreement Name

DRILL (X] REENTER []  DEEPEN [] PLUG BACK [_]
b TypeolWell: sz N Flora AKF State
L K] wew D OTHER wve [ ZONE [:]
Name of Operatoc 8. Well No.
Yates Petroleum Corporation 1
3. Address of Cperator . 9. Pool name or Wildcat
105 South Fourth Street, Artesja, NM 88210 Undesignated Lost Tank Dela
“ Wdlll.;::ugur N H 660 FetFromThe SOuth Line and 2310 Feet From The West I;'n:
on 2 Townghip 22 South rumge 31 East  nuvem Eddy
AT //////////////////////////////////// //////////////
Froposed Depth 11. Formauoa 12 Rowry or CT.
/422 8500 ‘ Delaware ‘ Rotary
13. Hlevations (Show whetier DF, RT, GR, eic.) ‘ 14. Kind & Status Plug. Bood 15. Driliing Coatractor 16. Approx. Date Work wall sast
3526 Blanket Undesignated ASAP
17. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54.54 850" 350 Circulate
11" g8 5/8" 32.0# 4500 2500 Circulate
7 7/8" 51/2" 17 & 20% 1 1D | As warranted |Tie Back

Yates Petroleum Corporation proposes to

drill and test the Delaware and intermediate

formations. Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated. If
commercial, production casing will be run and cemented to tie-back to the 8 5/8"
casing, perforated and stimulated as needed for production.

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Bri

BOP PROGRAM: BOP will be installed at the offset and tes

Letter has been sent to N.M. Potash Corporation. =i+

e T
[ T

ne/Starch to TD.

ted dai]y for operational.

';:. i .-_A/L;\'--—.L,\\\

/—1/ //‘s

- s m—

[ S
RIS R AR A PP AR

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I FROFOSAL IS TO DCEPEN OR PLUG BACK, OIVE DATA ON PRESENT PRODUCTIVE ZONE AND FROCGSED NEW MO0UCTR

ZONE. GIVE BLOWOUT PREVENTI'R PROORAM, [P ANY.

lhawywu!ymlllhcmfommon-boveuuucmdoompla:wlhcbaldmykmwbdgcudbd:d

. Man

Permit Agen
SKONATURE

t 11-25-91

C]pfton R. May

TYFPE OR PRINT NAMF.

DATE

ORIGINAL SIGNED BY

(s space for Stito Use)
MIKE WILLIAMS MAR 2 6 1992
APPROVED BY SUPERVISOR, DISTRICT I _ .
CONDITIONS OF ANROVAL, [P ANY:
/;:',;/f) S Ay v HE
TN T




I Submit 10 Appropriate Slate of New Mexico

/ "~ Distnct Office
77« Suie Lease - 6 copres
" * Fee Lease — S copres

Eng" ,

'Q,

P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICTY

P.O. Bax 1980, Hobbs, NM 88240
DISTRICT I

P.0. Drawer DD, Anesis, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Azec, NM 87410

Minerals and Namural Resources Dcpanmcn(f

OIL CONSERVATION DIVISION

Form C-101
Revised 1.1.89

APIL NO. (assigned by OCD on New Wells)

5. Indicate Typc of Lease
STATE@
6. State Oil & Gas Lease No.
V-2705

e U

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

D200 0700022220

1a. Type of Work: . 7. Lease Name or Unit Agreement Name
b Type of Well: pRILL (1] RE O peersv [ PLUG BACK [ ] Graham AKB State
VL[] wmL [] ones o [ e
2 Name of Openitoc 8. Well No.
Yates Petroleum Corporation 3.
3. Address of Operator 9. Poolnzmcorwudcax
105 South Fourth Street, Artesia, NM 88210 Undesignated Lost Tank De1awa#r
4. Well Location . .
v UnitLemsr B 660 FetFromThe North Lineand 1650 Fet FomThe East Line
Township 22 South Range 31 East NMPM Eddy
7/// //// AN, ///
/// 447’ lQPmpmﬂqu 11. Formation 12. Rowry o« C.T.
8500 Delaware Rotary
13. Elevations (Show whzther DF, RT, GR, etc.) 14. Kmd & Status Plug. Bood 15. Drilling Contractor 16. Approx. Date Work sl sart
3539' GR Blanket Undesignated ASAP
1. PROPOSED CASING AND CEMENT PROGRAM .
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54.5# 850' 850 Circulate
11" 8 5/8" 32.04% 4500 2500 Circulate
7 7/8" 5 1/2" 17 & 20# TD As warranted Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate

formations.

Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated.

If

commercial, production casing will be run and cemented to tie-back to the 8 5/8"
casing, perforated and stimulated as needed for production.

MUD PROGRAM: Native mud to 850'; Brine to 4500';
BOP_PROGRAM:

Letter has been sent to N.M. Potash Corporation.

cut Brine/Starch to TD.

BOP will be installed at the offset and tested daily for operational.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: I PROPOSAL 1S TO DEEFPEN OR FLUG BACK. OIVE DATA ON PRESENT PRODUCTIVE ZONE AND FROPOSED NEW FRODUCTIVE

ZONE. OIVE BLOWOUT PREVENTER PROGRAM, [P ANY.

1 baredy certfy that the information above 18 true and compicte Lo the best of my knowladge aad beliel.

SXINATURE

L. Ma. Permit Agent 11-25-91
Clifton R. MayJ 748-1471

TYFE OR PRINT NAMF.

TELFTYIONE NO.

(This space for Stala Usc)

AFFROVED BY

DATE

CQONDITIONS OF APFROVAL, [P ANY:

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 _ DE NOVO
EXHIBIT NO. __



TOJUDHUL W APYIVPRILL
Dustnay Office
State Lease — 6 copies
- Fee Lease — 5 coprea

F{ 1y, Mincrals and Natral Resources Departme
LY

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICTI

P.O. Bax 1980, Hobbs, NM 88240
DISTRICT T .

P.Q. Drawer DD, Aresia, NM 88210

DISTRICT I
1000 Ruo Brazos Rd,, Antec, NM 87410

Forn C-101
Revived 1.1.89

APL NO. (awsigned by OCD oa New Wells)
PR

T e U2
5. lndicate Type of Leaze ;
stare ) we L
6. Sute Oil & Gas Lease No.
V-2597

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

A

13 Type of Work:

7. Leasc Name or Unit Agreement Name

DRILL KY RE-ENTER (0 opeereN [ PLUG BACK [ ]
b TypeolWell: e MULTELE Flora AKF State
var [y] wvas D OTHER ore [ 20NE O
Name of Operator 8. Well Na.
Yates Petroleum Corporation .2
3. Addreas of Operator .. 9. Pool pame or Wildcal
105 South Fourth Street, Artesia, New Mexico Undes. Lost Tank Delaware
4, Wel Locatoa R
Ugit Jezer K :_1980Q Feet FromThe South Line and 2310 Feet From The West L
Sectitn 4 Township 22 South Range 31 East NMPM Eddy County
Y, P 7 AN 7
/////7///////////////’/% 10. Proposed Depth 11. Formauon 12. Rotary or C.T.
/ég 8500 Delaware Rotary
13. Elevations (Show whether DF, KT, GR, etc.) 'uxxmaszmnnug,w_ - | 15. Drilling Coatractor 16. Approx. Date Work wll sant
3528 Blanket Undesignated _ASAP.
17 PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54 . 5# 850" 850 Circulate
11" 8 5/8 _32.0% 4500 2500 Circulate
7._7/8" 5 1/2" 17 & 20# D As warranted | Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate

formations.

Approximately 850"' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated.

If

commercial, production casing will be run and cemented to tie-back to the 8 5/8'

casing, perforated and stimulated as needed for production.

MUD PROGRAM:

BOP PROGRAM:

Letter has been sent to N.M. Potash Corporation.

Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD.

BOP will be installed at the offset and tested daily for operational.

e Cge

L C O B

B A B

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: 1 FROFOSAL LS TO DEEFEN OR FLUO BACK, GIVE DATA ON FRESENT PRODUCTIVE ZONE AND MOVGSED NEW FRODUCT

ZONE. GIVE BLOWOUT PREVENTER PROORAM, [P ANY,

1 baroy caufy that the infonnation sbove 13 truc and compieie 10 the best of my knowiadge aad belief.

SIGNATURE 6 ul YY\ 0«4

Permit Agent

1-21-92

TYPR OR PRINT HAME ‘@ LISTON @-//\ A

DATR

TELIMOWE NO. 973,‘/‘/>

ORIGINAL SIGNED BY

MIKE WILLIAMS .
31 IPERVISCR, DISTRICT B

(Thus spece for Stals Usc)

AFPROVYD B Y

MAR 2 6 1

DaATE

COMDITIONS OF AFTROV AL, P ANY:




EXHIBIT 3 —
State of New Mexico (
Energy, Minerals and Nawral Resources Department

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

S -
Eubmxt lo Appropnate
uDistrict Uffice
State Lease - 4 copies
Fee Lease - 3 copies

Form C-102
Revised 1-1-89

DISTRICT |
P.O. Box 1980, Hobbs, NM 88240

DISTRICT I
P.O. Drawer DD, Astesia, NM 88210

WELL LOCATION AND ACREAGE DEDICATION PLAT

000 Rio Brazos Rd., Antec
! © " »NM 87410 All Distances must be from the outer boundaries of the section

[Operator Lease Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE L 3
Unit Letter Section Township Range \Coumy
B 2 22 S0UTH 31 EAST NMPM | EDDY COUNTY, NM
Actual Footage Location of Well:
660 feet from the NORTH line and 1650 feel from the EAST line
Ground level Elev. Producing Formation Pool Dedicated Acreage:
3539. BLAVARRE Unoes, losr'ﬁua Jgem U ALE YO Acres

1. Outlin® the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?
[:] Yes D No If answer is "yes" type of consolidation
If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

OPERATOR CERTIFICATION

I hereby certify that the informatior
contained herein w» true and complete 10 the
best of my knowledge and belief.

(0t . M

Printed Na

Clifton R. May
Position

Permit Agent
Company

YATES PETROLEUM CORPORATIO

Date

November 25, 1991
SURVEYOR CERTIFICATION

460

les50

Q
. e

Vo923

I hereby ceriify that the well location show
on this plat was plotied from field notes c
| actual swveys made by me or under m
supervison, and that the same is true an
correct to the best of my knowledge an

belief.
Date Surveyed
NOVEM

— — — — —— —— i — —— — —— — ——

et S S — — — —— ——— — — — ——— — C— —— e G — — ——

YATES PETROLEUM CORP.

BEFORE THE COMMISSION
NMOCD CASE NOS. 10446
DATE: 09/09/92 _,

EXHIBIT NO. —?

-10449 3
DE NOVO

st s e e w— — cm——

Ccm(sc.uc N

el TG
NM Pms" NOSS\S&\W

’ L f i . ! 1 T
) 2310 2640 2000 1500 1000 500 0

|




| -

‘ EXHIBIT 3 (
Submit to Appropriate ( . State of New Mexico ' Form C-102
+ District Office Energy, Minerals and Natwral Resources Department Reviwd 1-1-89

gmeuLae:csc 34 copies
(< copies
S OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

DISTRICT II
P.O. Drawer DD, Artesia, NM 88210
WELL LOCATION AND ACREAGE DEDICATION PLAT

1000 Rio Brazos Rd., Aztec 10
Rio B R4, +NM 874 All Distances must be from the outer boundaries of the section

Operator Lease | Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE ‘ 4
Unit Letter Section Township Range County
G 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM
Actual Footage Locauon of Well:
| 1980 feetfromthe _ NORTH fine and 1650 feet fromthe  EAST  Jine
Ground level Elev. i Producing Formation Pool Dedicated Acreage:
3552. | SLAWARE Uuoes. Losr Tang Decavies I YO pcres

1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2. If more than one lease is dedicated 1o the well, outline each and idenlify the ownership thereof (both as to working interest and royalty).

3, If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?
D Yes D No If answer is "yes” type of consolidation
If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such inlerest, has been approved by the Division.

OPERATOR CERTIFICATION

I hereby certify that the informatic
contained herein in true and complete to 1
best of mty knowledge and belief.

ngnalure22 , B m%

Pri-‘ed Name |
——— it e s e e e e e Clifion R. May
r

1980

l‘ Position

lj Permit Agent
'; Company

YATES PETROLEUM CORPORATI(
November 25, 1991

/1650

SURVEYOR CERTIFICATION

I hereby certify that the well location sho
on this plat was plotted from field notes
actual swveys made by me or under
supervison, and that the same is irue a
correct 1o the best of my knowledge a
belief.

Dale Surveyed

10 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000 %00 0




] E
%ubmil lo Appropriate
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EXHIBIT 3
State of New Mexico

-~

{

F c-102
District Office Energy, Minerals and Natural Resources Department Reviwd 11-89
IS‘_lzne Lease - 4 copies
ee Lease - 3 copies
DISTRICT] OIL CONSERVATION DIVISION
P.0. Box 1980, Hoobs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT T
P.O. Drawer DD, Artesia, NM 88210
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., -NM §7410 All Distances must be from the outer boundaries of the section
Operator Lease 1 Well No.

YATES PETROLEUM CORPORATION FLORA AKF STATE 1
Unit Letter Section Township Range Couaty

N 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM
Actual Footage Location of Well:

660 feet from the SOUTH line and 2310 feet from the WEST line
Ground level Elev. | Producing Formation Pool . Dedicated Acreage:

3526. CLAWARE Unves . Lost [ane Dcca ae = YO acres

E] Yes

DNO

If answer is "yes" type of consolidation
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one iease of differeat ownership is dedicated o the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?

No allowable will be assigned to the well until all interests have been consolidaled (by communitization, uniuzauon, forced-pooling, or otherwise)
or until a non-standard unil, eliminating such interest, has been approved by the Division.

p S — —— —

P — — — o — a——

|
!

| gy S

10 330 660 90 1320 1650 1980 2310 2630

2000 1500 1000

OPERATOR CERTIFICATION

I hereby ceriify thai the informatio
contained herein in Irue and complete 1o Ik

best of my lorowledge and belief.
ngn;u_
0Ll R M,
Printed Name |} 7
Clifton R. May
Position
Permit Agent
Company

YATES PETROLEUM CORPORATIC
Date

November 25, 1991
SURVEYOR CERTIFICATION

I hereby certify that the well location show
on this plat was plotied from field notes .
actual surveys made by me or under »
supervison, and that 1he same is true ar
correct 1o the best of my knowledge ar
belief.

Date Surveyed




LARDIDLLY D

uajtization, forse-poollag, oto.?
Yes

thls form if necocesary.

No

“{7 x { State of New Mexico 7 Fores o102 i
- bﬁpc:w‘mprim ‘mcxgyv Minerals und Numral Resources Departmesa Rxmvt:cd 1-1.89
s
o OIL CONSERVATION DIVISION
m P.O. Box 2088
0. 80, Hobbe, NM 38240
Santa Fe, New Mexico 87504-2088
E.U. azuwu DD, Anegia, NM 33210
LLYTRICT 1 WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Ric Brazos Rd., Azec, NM 87410 Al Distances must ba Kom the outer boundarias of the seation
ralor - [ e
YATES PETROLEUM CORPORATION FLORA "AKE" STATE 2
Unlt Letter Secticn Townahip g0 Couoty
K A 22 SOUTH 31 _FKEAST NMPM EDDY
Actual Footage Locadon of Well:
1980 foa from the SOU'IH iins and 2310 tost fromte  WES uns
Ground level Elov. ~ Prodiclng Formadon - ) Dedlcalod Acreags:
PDerawvars Unoze, Lose Tavk LeEcsware .

1. Oulline the screage dedicatad 0 the subjoct well by colored poncll or bachure marks oa the plat below.

If answer ks "yes” type of consolidation !

2. If ToOre than 0D 16330 {3 Gadkaes 10 the well, ouline cach and Kool the ownorship thoroof (both as 10 working iotorsst aod ruysity).

3. If mOre than 006 leass of Glffersat ownershlp 1 dedicaied 10 tho well, havo (o tnicreal of all ownor boon cousolidalod by wanasioiizalo,

If anrwes 1s ‘o’ lhtthoowmumdmducﬁyﬁouwmbwomuuybcmwmwm (Uss reverso dde of

NO allowuble will be assigned t0 the well uatit all Intcrests have boss coasalldaed (by oomunmlunuon. valtizadon, rmcod-podlng.oruberw(n)
ov unt!] & poo-standand walt, sligdosiag such Inlejoes, ks boed approved by the Diviaion

OPERATOR CERTIFICATION
I haraky certfy that ks Iyfarmation
contained hereln (# trus axd compleie to the
bext of miy knowiedge and beligf.

W}G m@

Chfton R. May

Podition
Permit Agent

Company
YATES PETROLEUM CORPORATI

Daus

January 21, 1992

SURVEYOR CERTIFICATION

I hereby canify ihot the well locaiion shown
on this plai was ploiied from fisld motes off
actual swrveys mads by me or wnder my
upervison, and thal the same s frue and
correct 16 the bert of my handadge and
bellyf. :

Date Sarveyed

| |
! |
| |
] I
| |
| |
o I |
[ T
l _
| |
| |
| )
| |
| |
A
~ Q> ;
‘f, o 77)’/ |
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| |
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R31E
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EXHIBIT 5"

. RECEIVED
LEASE NO.M=14957 RENEWAL : APPLICATION NOM=14957.
Iten W et it b7

POTASH, MINING LEASE

(Under Aot Approved March 12, 1p29)

----------------

Commiasioner of Publio Lauds, party of the firat part and hereinafter called the lessor, sud

.Ka;mﬁsmkgxaabmggmnanymeann:MQGagmBAdg.,moklahnmamcity,WOkLahoma,mva102

party of the second part and hereinafter called the lesses, under, pursuant and subjeot to the terms and provi-
sions of Chapter 140 of the Racsion Laws of ths Now Mexico Lwyiviuiure of 1525, and hereinaiter reierred to ax

the Act, all of the provisions of said statute being hereby made a part hereof,

WITNESSETH:

SECTION 1. THAT WHEREAS, the said lesses has flled in the State Land Office au application for
lease for the exploration, development and produotion of potassium, sodium, phosphorns and other minerals of
similar ocourrence and their salts and compounds upon the lands hereinafter described and has tendered the

sum of........wee EQUR HUNDRED AND FORTY EIGHTAND90/109***‘&448.:991*D0!1:m

" as the firat annual rental thereon, together with the sum of $5.00 application fee. evidenced by official receipt

No..,

NOW, THEREFORE, {u considerstion of the said above tender, receipt whereuf is hereby confessed and
seknowledged, and of the rents and royalties to be paid and the covensnta to be obuerved as hersin aet forth.
the leasor does hereby grant, demise, lease and lat to the lessee exclusively for the mole and only purpose of
exploration, development and production of potassium, sodinm, phosphorus and other minerals of similar
, beeurrence and their salts and compounds in, upon and under the following described land situated in the s

County of... Lea.& Eddy , State of New Mexico, und more partienlarly described
ax follows, to-wit: Common Schools
SUBDIVISION SEC. TWP RGE. ACRES

wis ¢ . 34 218 31E - 320,00

ALL" +36 215 31E - 640,00

ALY -2 228 318 639.48 '

- ALIy w2 218 | 31E 969,52

ALL 46 - 228 31E 640,00

AlLlY -32- 228 31E 640,00,

ALLC v 32 215 31E 640,00
uontaining....ﬁ.u489 v.00 aeres, more or less, together with the right to construet and maintuin thereon

all works, buildings, plauts, waterways or reservoirs necessary to the full enjorment thereof, including the "7 -
right to drill, maiutain and operate water wells on said lands and to produce and use the water therefrom; ‘
provided, that thiy lease shall extend only to and include any right or interest in the lands or the winerals

therain reserved to the State of New Mexico under contravt of purchane or deed herstofore or huresfter insued

with & reservation of the minerals therein to said State.

TO HAVE AND) TO HOLD the said lands and all rights and privileges granted herennder for s term of
ten years end aa long thereafter as the said minerals or auy af thent in payivg quantities shall he produced from
the leased lands,

SEOQTION 2. In connideration of the premises, the lesnre hereby ggrvees an follown, to-wit ¢
(8) Within twelve (12) months from date hereof, unless extension be granted, to begin actunl drilling
Upon gome portion of the leased lands with machiuery and equipment suitable for taking and prexerving o cure

of salt formation, und to continue such Arilling with ressonahls diligence nutil a depth of 1800 feet shall by
vrenched or the formations containing the minerals hevelunboye mentioned gliall huve heen completely pone.

N_s.. 4{{'41 _'77 /ﬁ’/ﬁ'
YATES PETROLEUM CORP. in «
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feated and mhxlmtm\ svidlence thereof furnished the lesyor by the lesace. 'rovided, howerver, that where de-
pomltn of sall saiucrals are ne sitnated that prospacting work way be effectually carried on by shafts, tunnols,
upen it or in any manmer otherwise then by dnllmg test wells, such prospecting work may be acocpted by
the lesaur in Hen of the drilllng of a well or wells as herein provided.

(b) [pon the vompletion of the firat well, as hereinabove provided tor, to drill at least one such teat well
to completion on the said premines during anch and every year thereafter during the ten year primary torm of
this lease or until the number of wella completed shall squal the number of sectiona of land of 840 acrea each

vontsined ju this lease, a minor fraction of such a seotion to be disregardsd and a major fraction to be treated.

and rogarded as a full section for the purpoas of this paragraph. Provided, hoswever, that: where conditionn

existent on the landa may justify, axploratory work other than by the drilling of wells may be nuoeptcd in lisu

of Auuh‘(h;ﬁlmg upon proper nbowmg thereot made by the lexans, ! oo . C
W i AR F L ot .

" (v) To pay to the lessor nnnua.llv in advance on the ruccenslve anniversary dates of this leuue the sum of
ten ‘cents (10c) per aure for each and every aore of land an to which ths lease may be in foree when such pay-
meénts nhall become due, such rental payments to continue so long us this leass shall remain in force,. Provided,
however, that the annual refital on this leane ahall not m any cane b° leas than one hm‘d“d (‘100 00) dollars
to be pald fnessh, . o £ i g

’ ' ¢
(d) 'To pa¥ to the lensor 4 tovalty of flve per cent bf the value of the mmernlu produced hersnndér, unoh
royalty to be computed upon the value of aaid minerals delivered at the nearest or most accessible railroad

shipping point; all such royalty provlded for herein expressly reserved to the lesaor aw nrovided by statute.

U.I.\~
. ST I

{e) Rentals and royalties due the State shall conatitute a first llen on"' aliy‘ and all imptovem!nh on the

land )gased, prior and superior to any other lien or encumbrance whatsoaver whether creut with 0ty without -

uqtfce of {he lien "for rental or royalties due or to beeo me due. LB -
¥ . 3 B (}‘ - G " .

(f) 'I‘o iurmnh monthly certified statements in detail in nuch form as may be preseribegd by, the lessor, of

the amount and value of output from the leasehold delivered at the nesrest or most accesniblgyailroad shipping .

point, us a baals for determining the amount of royvalties, and to permit at all reasonable timen the inspection
by the lessor or his duly authorized sgent of 1l books and accounts of the lessee relating therete, it being '

conditionwf this grant that falaification of any such atatements, records, books or mccounta by the lnnoo shait
be deemed and taken as sufficlent ground for cnncellation of this lease.
- * r \‘Yr-uy . N

(g) To furnlsh the lesdor annuslly s map ahowing all prospentmg and development work on the leased
lands ~and other, “rolated information, together with a report showing all buildings, structures and workinga

‘placed thereon, and & complete statement of the amount of potassium and other minerals produced and saved
by lessee’s operatjony hereunder.

IRTAT T RY ¢ t N

T pe(h) 1 saidmrimerald or any of them in commercially paying quantities shall be discovered on the lands

ambraced herein, to davelop and produce in commereial quantities with reasonable diligence the potassinm snd
other, mineral deposits susceptible of such production; to ecarry on all mining, reducing, reflning and other
operations_in 4 gwod.aird workmanliks manner in scoerdanee with approved methods and praotlce, having due
regard to the health and safety of employees, the prevention of weste and the preservation and conservation
of the property for further produetive operations, and to observe all state lawa relative to the health and
safety of such employees, all mining and related productive operations to be subjsot to inspection by the lessor
or lm du]y nuthorieed agent and by other duly constituted state authority.

(i) To deliver to the lessor upon the termination of thie lease as a result of forfeiture or otherwise, the
lands covered hereby including all fixtures and improvementa other than struatures, buildings, derricks, ma.
chinery, equipment, tools and personal property located and used above ground and other than pumpas, engines,
air compressors, dynamos, motors, cars and other similar appliante used underground situated on any of said
lands, in good order and condition so as to permit of immediate continued operation to the full extent and ca-
pacity of the lessed premises. Provided, that upon such termination of the lease the lessee shall hava ninety
days from such termination to remove such machinery, tools, equipment and personal properts from tha leassd
premises if free from a atate lien; and all such property shall become the property of the lessor if not so re-
moved within said period of ninety days or within such extension of time as may be granted by the lessor.

(3) To pey when due all taxes lawfully assessed and levied under the lawa of the Btate of New Mexiso

upon the lmprovemenu, output of mmu and other tights, property and aarets of the lessee,

R . N

(k) To comply with all atatutory requiremexhs where the surface of the lands embraced horein has been

~or may be lcased, sold or otherwise disposed of under Btate laws reserving to the State of New Mextlco the min-

eral depositx therein contained.

“n

(1) Not
lessor,

o amnign nr snblat tha nramixeg covered hereby without the written consent and approval of the

(m) To taks and preserve u core of all formatlons penetratad by any test well nontaining any of the min.
erals mentioned in Beotion 1 hereof, one-quartsr of such core to be the property of the lessor and the lesass
further agroes to farnish the Jessor promptly copies of any and all analysis made by or for the lessse of cores

taken from test wells drilled on the leased premiues, and copier of analysis of namples of minerala mlnnd thare.
from upon demand of the lessor.

(n) Befors comimencing operations hereunder to furnish the Commissione

r r of Publie Land
sufficient bond in the penal sum of not to exceed thn thousand ($10,000.00) doll nda a good and

ars conditioned upon the faith.




Tul performunce by the Jewsee of all and singular, the terms und couditivns of this lease, wnd keep xueh hond
it foree and effect ro Jong an lennee’s operationa shall continne under the terms hiereof.

BHCTION 8. The lessor Lereby expressly reserves;

(n) 'The right to permit Lor joint or soveral such sasements and rights of way npon, through or in the
lands hereby lssued an may be necexsary or appropriate to tho wno or diaposal of the lands for purposos other
than the purposs of thin leasc, and the right to disposo of the rurface of the aaid lands under the lawa of the
Btate of New Mexivo now oxiating or hereafter ennoted, innofur an said surface is not necessary or required
for uso of the lesune In exlracting and removing the potash and othor mincral deposita thorein vontainod. And
the leanor further expressly reserves the right to lcase the said lands for minerals other than those described
in Beotion 1 hiercot, but the workiug of said lands undet snch lesne, for such other minerals shall not be per-
mitted where wuch operations will prevent or materially interfere with the operauons of the lesuee herounder.

BICTION 4. The lessee may at any time, by paying to tBe lessor all amounts then due the leasor as pro-
vided herein and ths further sum of ten and no/100 ($10 00) dollara surrender and cancel this lease insolar as

fl\A Qarne navranm all As

mer wen wa -n" pvl uvu vl. tu! .I.ﬂuu uctvm IUHUQ‘Up uuu UU reuuvuu uum xurmer UUNBBHUU! ur H&U“-
itias herennder as to the lands surrendered, Provided, that all wages or monies due and payabdle to the work-
wen smployed by the lessee shall have been pald and that a satiafaotory showing is made to the lossor that all
creditors or others having an interest in or lien or claim against the lessee are fairly and equitably protected,
but in mo cane shall such terminatiou be effective until tha lesses shall have made adequats provision for the
prescrvation of any mines, productive works and permanent improvements on the lauds covered hereby; and
provided further that this surrender clause and the option berein reserved to the lessee shall ceass and become
absolutely inoperative immediately and coneurrently with- the institution of any auit in any court of law or
equity by the lesgor, lessee or any assignee to enforce this lense or any of its terms, expressed or implied,

SBROTION 5. 1f the lesses shall fail to c&mply with the provisions of this leave or make default in the per.
formanae or observance of any of the terms, covenants aud rtipulations herein, and such default shall continue
for thirty days after service of written notica thersof by the lessor, then the lessor may and he is hereby ex-
pressly authorized to declare a forfeiture and cancellation of this lease. A waiver of any partiuular cause of

Prnrtalitivae ohall tond ccmuma..
""""""""""""" 1ot prevait the vanceilation and Lurfeiiure of ibin lvane fur iy vihier cause of fuvifeitire or for

the same cause occurring at any other time,

BECTION 6. It is expressly understood and agreed that all of the obligations, covenants, ngroements,
rights and prmleges of this lease shall extend to and be biuding upon and inure to the benefit of the lawful
usi s or succesnprs in intereat of the parties hereto. .

.-:’ IN WITNESS MREOFx The party of the first part has hereunto sigued and caused its name to be
Hiﬂﬂﬁd Dy itg Cmmmibner of Publio Lands, thereunto duly authorized, with the seal of hin office affixed, and
. the lessee hap aigmed Yhis instrument the day and year first above written.
: ,JKERMA(‘ PUI‘ASH GQMPA.NY A Partnership :
TE QP NE ‘.‘.' MEXICO

By Nuijonall rqrmers Union TATE
De\:glapgmt Corporajion, A Partner )d_“ﬂ A:L-j—-ﬂ’

Commisxiooer of Public Lands.
KER.MAC PUPASH COMPANY. A Partnerchi n

By _¥RRR-MoGEE. CORPORATION,.. Mypnmr, N

ST
YN

5

o ;" Secratary

rgu-m oF szw §mxrco )
’ " "L 88, -:
Cbtmly o&b ri;ﬁ - y 3

" tipan \I '

Upon t]nu...‘;.r , . day of ...,

fora ma

knowledged | LT SO exsouted the 8amMe Bi.......covvirvreneenee free art and deed.

IN 'WiTNERH WITERBOF, T have hereunto set my hand and affixed my officinl seal the day wnd year in

thls Lettlﬁcato ﬂrtst above written,
~ H

............... BI000 e s acarr e et s s e ETNINrTIIN I a Iy Nty isasarataacneditusiassnatnene

A \ -' Notary Publle.

My Comminnion OXPIred s e S .

' + 3 L] )

ﬁ:. .:3 - SEE NEXT PAGE FOR ACKNOWLEDGEMENTS



thg soregolng 1ngtrument waes acknowledgzad bafore rme this the "

_..Jt.z“_
day of ?”ddéﬁézzca . 1967, by M. F. Bolton, known to me to be the
Vice Prosidont of KERR-M:GEE CORPORATICN, A Delaware corperation, on behalf
of pald corporation, a partner, on behalf of KERMAC FOTASH CQPANY, a

» Partnership,

S~ 1 ~
R ,'..-'-f":"" Notary Public
A" Ei"ff’_",f_ﬁy’,ﬁog‘mnisaion oxpires1 3 ~| 9 “Cﬂg
-g,..”/‘ Pt ..'.'., o ;“_-.‘ | |
‘4 wSTATB-UF COLORADO )
‘9$.§$§“ ) ss,
OITY & COUNTY OF DENVER )
The forpgoing instrument was scknowle o this the QZZ?g
"day of 1967, by « known to me to
be the of NAL F DEVELOPMENT
CORPCRATION, A Delaware corporation, on behalf of 8ald corporation; on behalfl
of, ICEIH.EMQ POTASH CQMPANY, a Partnership, o .
3 .D .,‘. , 't.(}
:f.’?;:‘.- ,‘\‘ ¥TP|,r: )"} “;'l:" -
T TR 1 1 : T
2, 07 Myl CBmAeeion exptres: My Commission axpires May 17, 1969
R .n.- .l, ) '
N : - ,!b
R T S

LEASE

POTASH MINING

LEASE NO
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""‘—""' PN '\Y‘V"‘? ) e oot .
IR TN \‘\’}ZSSIGNMENT OF MINERAL LEASE ° e
drons, | : | R ST
e . ;o VU ¢y ey
KNOW ALL MEN BY/THESE PRESENTS: $ \JQ
K fdri: 30{ )
£ : 544_ {4 [g
That/KERMAC POTASH CQMPANY, a partnefstdd Gympoded of

National Farmeras Union Development Corporation, a¥omthware corporatioen,
and Kerr-YcGee Corporation, a Delaware corporation, hereinafter
called "AMasignox", party of the first part, for and iIn consideration
of the Yum of One Dollar, and other good and valuable consideration
paid b{ KERR~McGEE CORPORATION whose postoffice address:is Kerr-McGee
_ Building, Oklahoma City, Oklahoma, hereinafter sometimed called
the JAssignee", party of the-second part, effective as of the close
of business on March 31, 1968, has sold, transferred, set over and
assigned, and by these presants does sell, transfer, set over and
assign to the Assignee, its successors and assigns, all of the
Agsignor's right, .title, interest and claim in and to that certain
Mineral Lease No, M-14957, made by the State of New Mexico to Kermac
Potash Company under date of February 4, 1967, covering the following
degscribed lands:

OIIDN™NTVIT
SUBDIVISION SEC VP RCE

v . aria 8 < «  ALnLA

Wi ey gzg /218 31E” 320.00ALL ASSIGNED

, ALL 218 31E~ 640,00+
JALL 2. 228 JE~  639.48Y  4F L
. ALL 2.~ 218 31E~ 969.52v ! |
/ALL 16 . 228 31E~ 640.00"
/ALL - 32 228 31Ev 640,00~

Containing 4,489.00 acres, more or less

The Assignee assumes and agrees to perform all obligations to
the State of New Mexico lnsofar as said described lands sre affected
to pay such rental.and royalties and to do such other acts as are
by sald lease required as to the above described subdivisions to
the same extent and in tRe same manner as if the provisions of said
lease were fully sat out herein.

It 18 agreed that the Assignee shall. succeed to all the
rights, benefits and privileges granted by the terms of said lease
as to the lands above described.

IN WITNESS WHEREOF, The sald par
hereunto set its hand and seal on ih

°r

Kk KERMAC POTASH COMPANY

BY: KERR-McGEE CORPORATION

P Bygfﬁolom

-Aspigtant Secretary F.C. Love, President

AT %r%%&

RS T

[} c

“H\:Dﬁ : : Partner

L BY: NATIONAL FARMERS
| DEVELOPMENT COR

Dechént, President
Partner

P RS APPROVED

) ’ . . *

Lo ¢ S .

S R SR . By
A T

, -
[ . \ \ f oo !
. L NN
e B . ‘o ,
' . .‘. 1
\5" ' S R ’
. . B
K
I" . LY . N *
LS " . . .
, . .
.




MEXICO STATE LAND OF;ICE L
ASSIGNMENT OF MINERAL LEASE 9.4 '00010
,;76036

Car G JRMNCC APET] EI}A MICH €O ¢ wplt

RN

KNOW ALL MEN BY THRESE PRESENTS:

]

That KERR-MCGEE OORPORATION . herainslf't.er called "Aniignéx". s Lor and {n consideration of
(Assignor, includa wifs if applicable)
the sum of One Dollar, and other gond and valuable consideration paid by NEW MEXTCO POTASH CORPORATION ,
- (Amsignee)

whose Post Office address is _P,0. BOX 610, Bobbs, MM 88240 . __» hereinafter cellnd tho "Asaignae",
hag nold, rtransfarrad, set over and assigned, and by thase presents doss sall, transfer, set over and zesign to
the Aasignea, hiws halre, successors and aasignn, all of tha Assignor's right, title, intarest and claim xn and to
that certain Mineral Lease No. M-14957-1 made by the Btate of New Mexico to

KEBMBC POTASH CCMPANY. , under data of E‘ghm;aa 5 » 1967 ,
Oﬂ »

y insofar #s said lesse covers the following described land to wit:

“ Tamtitutien - Section Township - - Range Subdivision Acren

SFE EXHIBIT "A" WHICH IS ATTACHED TO AND MADE A PART OF THIS ASSIGNMENT.

. * - . . .. g e
94 ’ . . Y v Do aetr .. .
s

To;ethox with the pcrloull property theroon. if any, nppurtanlnt thereto, or un:d or obtained in comnsction
harewith.

The Assignes assumas and agrees to perform all obligations to the Stats 6f New Mexico insofar ss said dascribed
lands are sffected, and to pay such remcal and royalties, and to do auch otlier scts as are by said lease raquired
as to the ahova~described gubdiviaions, 9 tha sams s2tent =nd in tha sama manner as if tha provisions of said

ase were fully set out harain and Auunor is reliaved cf such obligations and duties. Sag Exhlbit iipii
wilch'1s attiched to and mada a part of this As A
It is agrees that tha Assignee shall succeed to all the rights) banefits and prxvxlogeu granted the Lasses by
tha terms of said laase, as to tha lands above dascribed.

gigmad thia 5th 44y of APRIL = .19 85 .
KERR-MCGEE OORPORATION -
. SEGRE?}R? {Corporation Only) ASSIGNOR (1 Corporation Prxnt of Typa Name of
Date - . Corpo::txon and Executing Officer)

Paviial
Ansigned To LS, 24

J.L. Ra:mey Sem.or ice P‘res:.dent

Address —F.0. Bo¢ SHQO (PERSONAL Acxnom.zncmsz Lo
STATE gL!:!-=g3iLla=h=l;ég§==égéziié;;-‘" ‘ o '
o, ’ C e - .
COUNTY OF ) '
The forsgoing {datrument was scknowledged befors me this day of v 19

by

My Commissicn Expireal.
s ; A N Nots

G- { ACKNOWLEDGEMENT BY ATTORNEY~IN-FACT)

STATE Or : c ) —— - .
Lt s, o . T [
7UNT‘( or LR ) ) .. . -
The foregoing instrument was acknowledged bofore me thia day of

as attorney~in-fact in behalf

‘ﬁ n Expires: TSL0 5056 30000 £15-%% .

Notary fublie




) —— BTAIL_LAND OFFICE
o GANTA FE, N, Wi

" (ACKHOWLEDGHENT BY CORFORATION)

8.
TY OF OXLAHCMA ) |

The foregoing instrument was acknowledged before me this 5th day of _ DPRIL . -, 1985,

,  J.L. Rainey , _Senior Vice President , of Kerr-icGee Comay.an____'
{Nama) {Title) ! {Corporation
a Delaware corporation, on behalf of amid corppraticu,
C :
My Commission Explirea: of /5~ 37 .
' ' : NOTARY PUBLIC T
APFROVAL OF THE COMMISEIONER

Office of Commissioner of Public Lands
Sants Fe, New Maxico 87504-1148
1 hereby certify thar the within Assigmment was filed in my office on APRIL 15, 1985 ,
npproveﬁ by m» and to be efi:etiva as to the State of New Hexico on / .

INSTRUCTIONS AND IﬂFORHATIOH

1. All Asgignments must be filed in triplicate, and should be filed in the State Land Office within 100 days
from date of aigning by Aasignor and accompunied by Cashier's Check, Bank Draft, Postal Honay Ordar,
Express or Baok Monay Order,

2. Recording snd spproval fee 18 $30.00 for each Assignment. (AXUtional investigation end recards research
fee of $75.00 if Assignmant is submittsad more than 100 Gays mftar date of signing of Assigmmnt),

3. When Assignments are accompanied by perscnal chack, the Commissioner of Public Landa rasaerves the right to
wiithhuld dppioval of Assigamant until chogks are peid. I

4, Asaignment will not be approved whan amsigned to more than one persou or corporation. (Assignment must
covar ona ar more complete subdivisions and must not convey an undivided or fractional interest in the
laave, howevar, unapproved Assignmente will be filed asa miscellaneoun instruments, sos 7-9-29, N.M.B.A.,
1953 Comp., and Ganeral Mining Rules 31 thru 38).

5. Assignments wmust show complete Post Office addroas of Aseignea.

6. Aeuignmants must ba axecuted before an officar authorized to take acknmowlsdgments of daeds, Use appropristae
form. ) o C

7. Acsignments wuat show whethar Assignors are married ot singie; if marcied, both hwusband and wifs wmest 2d
the Assignment, and Certificate of Acknowledgment muat show marital atatus of Assignors. (This may be waived

if records ahow lemss is separate propsrty of Assignes), Corporation must show setata of incorparation.

8, All official business, lectars and cormunicstions, must ba addresvad to .and sent direct to the Coumissioner
of Public Lands.

9, Hake all paymantas for mnnual rental and recording approval feas to: Conmissionar of Public Lands, P. O.
Box 1148, Banta Fe, Naw Mexico 87504-~1148. o .

10. Performance Bond (Rule 42 =, Chaoge No. 2 - 8/7/172) LT e
In eddition, befors a lease shall isamue, the lesase shall fils with the Commissioner ©f Public Lands = bond
in an amount to be sci by tha Commlssioner which ho dzsms nacesesry to guarantaa.pavment of rovalties to
becoma due tha.g;-t:_of.ﬂev Mexico, Unlass and until the Commimefoner sets a higher amcunt upon good
cause shown, thé minimum and uvaual amount of auch bond shall be §1,000.00 for a single lcase bond and
$2,000.00 for a wultiple lease bond. ’ T

. P4 sz ‘

M-30 7/1575#_,1. / 5




EXHIBIT "A" TO NEW MEXICO STATE LAND CFFICE
ASSIGMENT OF MINERAL LEASE
DATED APRIL A, 1985

Institution Section Township
C.s. 2 21 south
C.S. 32 21 south
c.8. 34, 21 South

36 21 South

)j§ c.s:

9 2 22 _south

Ranga

31 East
31 East
3l East
31 Fast
31 East

by

that cartain Overriding Royalty Interest assigned to Olen F.

31 East

Subdivision Mores

T (ot 4, 48,007,891,
ALL-1, 3, 13,14,15, 10,$)~> 969,52 ¥~
ALT, 640.00v
W/2 320.00v,
ALL ' 640.00[
ALL (o b8 1123,45%%:, SW) 639 48/
ALL 640.00v

» 640.00v ..
4,489.00

.‘"f ¥ |C.S. P16 22 South ,
Py les. N2 _22scuth 3l Fast o AL

It is understood and agreed that this Asmigrment is subject to

Featherstone pursuant

to "Agreement of Compranise, Sattlement and Mutual Release”, dated Decenmber 27,
1958, by and between Naticnal Farmers Urion Service Corporation and Farm Chemical
Rasources Development Corporation and Olen F. Featharstone, et wx., and Agsigument

of Ovarriding Royalty Interest, dated August 10, 1966,

fran Kermac Potash Coupany

to Olen F. Featherstmme, Charles W. Hicks and Harvey E. Roelofs, Co-Prusteecs of
the Olen F. Feathersteme IT Trust, and Olen F. Featherstoua II, individually, all

as modified and amended by that certain

t dated Octcher 16,

1983, by and

betwean Featherstone Corporation and Olen F. Featherstone II and’ Kerr-McGee

Corporation.

-




LEASE NO. V-2705 APPLICATION NO. __Y-2205
OIL AND GAS LEASE
(Discovery Form)
OCTOBER 1 88
THIS AGREEMENT, dated , 19 , between the state of New Mexico, acting

by and through its commissioner of ?ublic lands, hereinafter called the “lessor”, and

YATES PETROLEUM CORPORATION; A NEW MEXICO CORPORATION
105 S0UTH FOURTH STREET
ARTESIA, NEW MEXICO 88210
hereinafter called the “lessee”,
WITNESSETH:

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the
lands hereinafter described and has tendered therewith the required first payment; and

whose address is

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with;

THEREFORE, in consideration of the premises as well as the sum of FOUR THOUSAND FIVE HUNDRED AND 00/100-------------

dollars ($ 4,500.00 )

the same being the amount of the tender above mentioned, and the further sum of $ $30.00 filing fee, and of the
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the
terms of this lease, together with rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations,
gasoline plants and fixtures for producing, treating and caring for such products, and housing and bodrding employees, and any and all
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor’s water wells, and with the rights of remov-
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the

county of EODY
particularly described as follows:

, state of New Mexico, and more

Line SUBDIVISION Sec. Twp. Rge. Acres Institution
. LOT§§ 1 (39.68), 2 (39.81) 3 (39.93), & (40.06),
1 S2N? 2 225 3E 319.48 C.S.
2
E;:_;"
3 L
4 -
YATES PETROLEUM CORP. —
BEFORE THE COMMISSION N
5 NMOCD CASE NOS. 10446-10449 ] B
DATE: 09/09/92 = DE NovO = -
6 EXHIBIT NO. o 3
; .

0-23 6/14/85



Said lands having been awarded to lessee and dcsn&naled as Tract No. v-0-8 at a public sale held by the

commissioner of public lands on \ 88

To have and to hold said land, and all the rights and privileges granted hereunder, to and unlo the lessee for a primary term of five
years from the date hereof, and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land by lessee,
subject to all of the terms and conditions as hereinafter set forth.

In consideration of the premises the parties covenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-sixth part of the oil
produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such value to be the price prevailing
the day oil is run into the pipeline, if the oil be run into a pipeline, or into storage tanks, if the oil is stored.

2. Subject to the free use without royalty, as hereinbefore provided, at the option of the lessor at any time and from time to time, the
lessee shall pay the lessor as royalty one-sixth, part of the gas produced and saved from the leased premises, including casing-head gas.
Unless said option is exercised by lessor, the lessee shall pay the lessor as royalty one-sixth of the cash value of the gas, including casing-
head gas, produced and saved from the leased premises and marketed or utilized, such value to be equal to the net proceeds derived from
the sale of such gas in the field: provided, however, the cash vatue for royalty purposes of carbon dioxide gas and of hydrocarbon gas
delivered to a gasoline plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the sale of such gas, in-
cluding any liquid hydrocarbons recovered therefrom.

Notwithstanding the foregoing provisions, the lessor may require the payment of royalty for all or any part of the gas produced and
saved under this lease and marketed or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality
and under like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount not less than the net
proceeds of sale thereof, in the field) if the commissioner of public lands shall determine such action to be necessary to the successful
operation of the lands for oil or gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion or
conservation of oil or gas or in the public interest.

This lease shall not expire at the end of the primary term hereof if there is a well capable of producing gas in paying quantities located
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut-in due to the in-
ability of the lessee 1o obtain a pipeline connection or to market the gas therefrom, and if the lessee timely pays an annual royalty on or
before the annual rental paying date next ensuing after the expiration of ninety days from the date said well was shut-in and on or before
said rental date thereafter. The payment of said annual royaity shall be considered for all purposes the same as if gas were being produced
in paying quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which
the gas is first marketed shall be credited upon the royalty payable hereunder to the lessor for such year. The provisions of this section shall
also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipeline connection or market
is lost or ceases, in which case this lease shall not expire so long as said annual royalty is paid as herein provided. The amount of any annual
royalty payable under this section shall equal twice the annual rental due by the lessee under the terms of this lease but not less than three
hundred twenty dollars ($320) per well per year; provided, however, that any such annual royalty for any year beginning on or after ten
years from the date hereof shall equal four times the annual rental due by the lessee under the terms of this lease but not Iess than two thou-
sand dollars ($2,000) per well per year; provided further, that no annual royalty shall be payable under this section if equivalent amounts
are timely paid pursuant to another lease issued by lessor and if such other lease includes lands communitized with lands granted hereunder
for the purpose of prorationally sharing in the shut-in well. Notwithstanding the provisions of this section to the contrary, this lease shall
not be continued after five years from the date hereof for any period of more than ten years by the payment of said annual royalty unless,
for good cause shown, the commissioner of public lands, in his discretion, grants such a continuance.

3. Lessee agrees to make full settlement on the twentieth day of each month for all royalties due the lessor for the preceding month,
under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine lessee’s books relating to the production and
disposition of oil and gas produced. Lessee further agrees to submit to lessor annually upon forms furnished by lessor, verified reports
showing lessee’s operations for the preceding year.

4. An annual rental at the rate of : $1.00 per acre shall become due and payable to the lessor
by the lessee upon each acre of the land above described and then claimed by such lessee and the same shall be due and payable in advance
1o the lessor on the successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than for-
ty dollars ($40.00).

In the event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the lessor a duly executed release thereof
and in event said lease has been recorded then he shall upon request furnish and deliver to the lessor a certified copy of a duly recorded
release.

5. The lessee may at any time by paying to the lessor all amounts then due as provided herein and the further sum of forty dollars
($40.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands herein leased and be relieved from further
obligations or liability hereunder, in the manner as hereinbefore provided. Provided. this surrender clause and the option herein reserved
to the lessee shall cease and become absolutely inoperative lmmedmtcly and concurrently with the institution of any suit in any court of
law or equity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms expressed or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, at the office of the commissioner of public
lands in Santa Fe, New Mexico.

7. The lessee with the consent of the lessor shall have the rights to assign this lease in whole or in part. Provided, however, that no
assignment of an undivided interest in the lease or in any part thereof nor any assignment of less than a legal subdivision shall be recognized
or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand relieved from all obligations
to the lessor with respect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the
assignor as to such tracts, and the assignee shall succeed to all of the rights and privileges of the assignor with respect to such tracts and
shall be held to have assumed all of the duties and obligations of the assignor to the lessor as to such tracts.
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8. Inthe event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir-
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the
lessor and the lessee.

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac-
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor.

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf-
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such
bond to be given in the manner provided by law.

10. Indrilling wells,all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof.

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee’s
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth.

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee’s right to
remove the casing is subject to the provision of Paragraph 10 above.

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to
cancel this lease and such cancellation shail extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office,
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of
maeiling said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made.

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro-
vided for herein oil or gas is not being produced-on said land but lessee is then engaged in bona fide drilling or reworking operations
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro-
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however,
such operations extending beyond the primary term shall be approved by the lessor upon.written application filed with the lessor on or
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir-
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera-
tions and this lease shall thereupon terminate.

If during the drilllng or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence
another wel! within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence.

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force
and effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor-
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted
hereunder.

15. Should production of oil and gas or ¢ither of them in paying quantities be obtained while this lease is in force and effect and should
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef-
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive duys, and if such opera-
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days,
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and
this lcase shall thereupon terminate.

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations,
rules, ordinances and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the premises
anc operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare,
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not
to be deemed third party beneficiaries hercunder, however, this clause is enforceable by the lessor in any manner provided in this lease
or by law.

17. Should lessor desire to exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to
the lessor exercising its right. Such consent is a consent to the termination of any suppliet/ purchaser relationship between the lessor and
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated
substances to likewise waive any such rights.
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18. Lessor reserves a continuing option to purchase at any time and from time to time, at the market price prevailing in the area on
the date of purchase, all or any part of the minerals (oil and gas) that will be produced from the lands covered by this lease.

19. Lessor reserves the right to execute leases for geothermal resource development and operation thereon; the right to sell or dispose
of the geothermal resources of such lands; and the right to grant rights-of-way and easements for these purposes.

20. All terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and assigns of the parties
hereto.

In witness whereof, the party of the first part has hereunto signed and caused its name to be signed by its commissioner of public lands
thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year first above written.

STATE OF NEW MEXICO

By: LU, (Q : /(Zu 1577 LL&Q

Commissioner of Publiy’ Lands, Lessor

YATES PETROLEUM CORPORATION

By: 47 {Seal)

Attorney-in«Fac Lessee

(PERSONAL ACKNOWLEDGEMENT)

STATE OF
COUNTY OF 8-
The foregoing instrument was acknowledged before me this day of 19 by

My commission expires:

Notary Public

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT)

STATE OF New Mexico
COUNTYOF . Eddy i } 5
The foreg;ing instrument was acknowledge before me this _3_(&_ day of October 1988 by
Randy G. Ratterson as attorney-in-fact in behalf of
Yates Petroleum Corporation, a New Mexico _gorporatign. o~

My commission e‘xpires:k‘ - 10-31-90

{ACKNOWLEDGEMENT BY CORPORATION)

STATE OF
58,
COUNTY OF
The foregoing instrument was acknowledged before me this day of 19 by
' of
{Name} (Title) (Corporation}
a corporation, on behalf of said corporation.

My commission expires: -
Notary Public



LEASE NO. V-2597 APPLICATIONNO. __ V-2891 =

OIL AND GAS LEASE

(Discovery Form)

THIS AGREEMENT, dated AUGUST 1 ,19 __ 88 | between the state of New Mexico, acting

by and through its commissioner of fJublic lands, hereinafter called the “lessor”, and
YATES PETROLEUM CORPORATION, A NEW MEXICO CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210
hereinafter called the “lessee”,
WITNESSETH:

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the
lands hereinafter described and has tendered therewith the required first payment; and

whose address is

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with;

THEREFORE, in consideration of the premises as well as the sum of TUELVE THOUSAND TUO HUNORED EIGHTY-THREE AND
20/108 dollars ($ 12,2683.20 ),
the same being the amount of the tender above mentioned, and the further sum of $ $30.00 filing fee, and of the
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium}, or both thereon
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royality by the lessor under the
terms of this lease, together with rights-of- way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations,
gasoline plants and fixtures for producing, treating and caring for such products, and housing and bodrding employees, and any and all
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor’s water wells, and with the rights of remov-
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the

county of EDDY
particularly described as follows:

, state of New Mexico, and more

Line SUBDIVISTON Sec. | Twp. | Rge. Acres Institution
1| su 2 |25 | 3 140.00 C.S.
2
3

|
4 IR YATES PETROLEUM CORP.
S ATMS B T BEFORE THE COMMISSION
op . .zbsq NMOCD CASE NOS. 10446-10449
5 vl e 5 - DATE: 09/09/92 _ DE NOVO
L] e EXHIBIT NO.
7
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Said lands having been awarded to lessee and designated as Tract No. V-5 at a public sale held by the

commissioner of public lands on JULY 19 , 19 84

To have and to hold said land, and all the rights and privileges granted hereunder, to and unto the lessee for a primary term of five
years from the date hereof, and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land by lessee,
subject to all of the terms and conditions as hereinafter set forth.

In consideration of the premises the parties covenant and agree as follows:

L. Subject to the free use without royalty, as hereinbefore provided, the lessee shall pay the lessor as royalty one-sixth part of the oil
produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such value to be the price prevailing
the day oil is run into the pipeline, if the oil be run into a pipeline, or into storage tanks, if the oil is stored.

2. Subject to the free use without royaity, as hereinbefore provided, at the option of the lessor at any time and from time to time, the
lessee shall pay the lessor as royalty one-sixth, part of the gas produced and saved from the leased premises, including casing-head gas.
Unless said option is exercised by lessor, the lessee shall pay the lessor as royalty one-sixth of the cash value of the gas, including casing-
head gas, produced and saved from the leased premises and marketed or utilized, such value to be equal to the net proceeds derived from
the sale of such gas in the field; provided, however, the cash value for royalty purposes of carbon dioxide gas and of hydrocarbon gas
delivered to a gasoline plant for extraction of liquid hydrocarbons shall be equal to the net proceeds derived from the sale of such gas, in-
cluding any liquid hydrocarbons recovered therefrom.

Notwithstanding the foregoing provisions, the lessor may require the payment of royalty for all or any part of the gas produced and
saved under this lease and marketed or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality
and under like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount not less than the net
proceeds of sale thereof, in the field) if the commissioner of public lands shall determine such action to be necessary to the successful
operation of the lands for oil or gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion or
conservation of oil or gas or in the public interest.

This lease shall not expire at the end of the primary term hereof if there is a well capable of producing gas in paying quantities located
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut-in due to the in-
ability of the lessee to obtain a pipeline connection or to market the gas therefrom, and if the lessee timely pays an annual royalty on or
before the annual rental paying date next ensuing after the expiration of ninety days from the date said well was shut-in and on or before
said rental date thereafter. The payment of said annual royalty shail be considered for all purposes the same as if gas were being produced
in paying quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which
the gas is first marketed shall be credited upon the royalty payable hereunder to the lessor for such year. The provisions of this section shall
also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipeline connection or market
is lost or ceases, in which case this lease shall not expire so long as said annual royalty is paid as herein provided. The amount of any annuai
royalty payable under this section shall equal twice the annual rental due by the lessee under the terms of this lease but not less than three
hundred twenty dollars ($320) per well per year; provided, however, that any such annual royalty for any vear beginning on or after ten
years from the date hereof shall equal four times the annual rental due by the lessee under the terms of this lease but not Iess than two thou-
sand dollars ($2,000) per well per year; provided further, that no annual royalty shall be payable under this section if equivalent amounts
are timely paid pursuant to another lease issued by lessor and if such other lease includes lands communitized with lands granted hereunder
for the purpose of prorationally sharing in the shut-in well. Notwithstanding the provisions of this section to the contrary, this lease shall
not be continued after five years from the date hereof for any period of more than ten years by the payment of said annual royalty unless,
for good cause shown, the commissioner of public lands, in his discretion, grants such a continuance.

3. Lessee agrees to make full settlement on the twentieth day of each month for all royalties due the lessor for the preceding month,
under this lease, and to permit the lessor or its agents, at all reasonable hours, to examine lessee’s books relating to the production and
disposition of oil and gas produced. Lessee further agrees to submit to lessor annually upon forms furnished by lessor, verified reports
showing lessee’s operations for the preceding year. {00

$1.

4. An annual rental at the rate of per acre shall become due and payable to the lessor
by the lessee upon each acre of the land above described and then claimed by such lessee and the same shall be due and payable in advance
to the lessor on the successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than for-
ty dollars (340.00).

In the event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the lessor a duly executed release thereof
and in event said lease has been recorded then he shall upon request furnish and deliver to the lessor a certified copy of a duly recorded
release.

5. The lessee may at any time by paying to the lessor all amounts then due as provided herein and the further sum of forty dollars
($40.00), surrender and cancel this lease insofar as the same covers all or any portion of the lands herein Jeased and be relieved from further
obligations or liability hereunder. in the manner as hereinbefore provided. Provided. this surrender clause and the option herein reserved
to the lessee shall cease and become absolutely inoperative immediately and concurrently with the institution of any suit in any court of
law or equity by the lessee, lessor or any assignee, to enforce this lease, or any of its terms expressed or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, at the office of the commissioner of public
lands in Santa Fe, New Mexico.

7. The lessee with the consent of the lessor shall have the rights to assign this lease in whole or in part. Provided, however, that no
assignment of an undivided interest in the lease or in any part thercof nor any assignment of less than a legal subdiviston shall be recognized
or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand relieved from all obligations
10 the lessor with respect to the lands embraced in the assignment and the lessor shall likewise be relieved from all obligations to the
assignor as to such tracts, and the assignee shail succeed to all of the rights and privileges of the assignor with respect to such tracts and
shall be held to have assumed all ot the duties and obligations of the assignor to the lessor as 1o such tracts.
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8. Inthe event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir-
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the
lessor and the lessee.

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon. to keep a complete and ac-
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor.

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf-
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such
bond to be given in the manner provided by law.

10. Indrilling wells,all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part
cf the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands grarted hereunder
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof.

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvemsnts caused by lessee’s
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth.

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee’s right to
remove the casing is subject to the provision of Paragraph 10 above.

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office,
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of
miailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made.

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro-
vided for herein oil or gas is not being produced.on said land but lessee is then engaged in bona fide drilling or reworking operations
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro-
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however,
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir-
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera-
tions and this lease shall thereupon terminate.

If during the drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence.

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force
ard effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor-
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted
hereunder. t

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessec commences
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef-
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such opera-
ticns result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days,
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and
this lease shall thereupon terminate.

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations,
rules, ordinances and requirements of the city, county, state, federal authorities and agencics, in all matters and things affecting the premises
and operations thereon which may be enacted or promuigated under the governmental police powers pertaining to public health and welfare,
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not
to be deemed third party beneticiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this leasc
or by law.

17. Should lessor desire 10 exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or
any part of the oil, gas or associated substances produced from the lunds covered by this lease, the lessee hereby irrevocably consents to
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated
substances to likewise waive any such rights.
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18. Lessor reserves a continuing option to purchase at any time and from time to time, at the market price prevailing in the area on
the date of purchase, all or any part of the minerals (oil and gas) that will be produced from the lands covered by this lease.

19. Lessor reserves the right to execute leases for geothermal resource development and operation thereon; the right to sell or dispose
of the geothermal resources of such lands; and the right to grant rights-of-way and easements for these purposes.

20. All terms of this agreement shall extend to and bind the heirs, executors, administrators, successors and assigns of the parties
hereto.

In witness whereof, the party of the first part has hereunto signed and caused its name to be signed by its commissioner of public lands
thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year first above written.

\ STATE OF NEW MEXICO

[ o ,
i
- By: (_/(/} @ U//MUCZ% 1L/
) . Commissioner of P,Jblic Lands, Lessor
YATES PETROLEUM CORPORATION
By: W "4-%_ (Seal)
Attorney-in«Fact  Lessee
(PERSONAL ACKNOWLEDGEMENT)
STATE OF
COUNTY OF 58
The foregoing instrument was acknowledged before me this day of 19 by

My commission expires:

Notary Public

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT)

staTeqr L' - ° New Mexico
COUNTY OF Eddy ss-
The toregéii;é én\)s:‘rumen.c was acknowledge before me this _3LQ_L_ day of August 19 88 by
Randy G, Pat terson as attorney-in-fact in behalf of

Yates Petroleum Corporation, a New Mexico cgrporation. =~

My commission expires: 10-31-90 M_(Kuﬁﬁa aSE 4
Notary Public

(ACKNOWLEDGEMENT BY CORPORATION)

STATE OF
s,
COUNTY QF
The foregoing instrument was acknowledged before me this day of — 19 —. by
. —.of e
(Name) {Title) (Corporation)
a corporation, on behalf of said corporation.

My commission expires: e — - e
Notary Public




BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
PERMITS TO DRILL, EDDY COUNTY,

NEW MEXICO

CASE NOS. 10446, 10447
10448, 10449

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH RULE 1207

In accordance with Division Rule 1207, I hereby certify
that copies of the applications filed in and notice of the hearing
of the above-referenced case were mailed, at least twenty days
prior to the hearing of March 19, 1992, to the operators and
interested parties listed in Exhibit "a".

Also attached hereto are representative copies of said
correspondence and evidence of its receipt as Exhibit "B".

i ?

-~ C = Ve
By: (‘\/‘ v S / ( s 7L /
Ernest L. Carrcll

LOSEE, CARSON, HAAS & CARROLL, P.A.
P. O. Drawer 239
Artesia, New Mexico 88211-0239

Attorneys for Applicant
STATE OF NEW MEXICO )
: ss

COUNTY OoF EDDY )
SUBSCRIBED AND SWORN TO before me this March 17, 1992.

ALuqaéz t37{§22§2ﬁ;h44k~_,/

Ndtary Puyiic

My commission expires:

/- 17-93

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 DE NOVO
EXHIBIT NO.



EXHIBIT 'A%

Mr. Armando Lopez
Assistant District Manager, Minerals
Bureau of Land Management
P. 0. Box 1397
Roswell, NM 88201

Mr. Ernie Szabo
New Mexico State Land Office
310 0l1ld santa Fe Trail
Santa Fe, NM 87501

Mr. Bob Lane
New Mexico Potash Corporation
P. O. Box 610
Hobbs, NM 882410



E:XI-IIBIT "Bn

LAW OFFICES
LOSEE, CARSON, HAAS & CARROLL, P A.

ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING TELEPHONE

JOEL M. CARSON P, O. DRAWER 239 (s0s8) 746-3508%

JAMES E. HAAS ARTESIA
A J. LOSEE SNEW MEXICO a88211-0239 TELECOPY

_ (505) 746-8316
DEAN B.CROSS
MARY LYNN BOGLE

January 21, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ernie Szabo

New Mexico State Land Office
310 0ld Santa Fe Trail

Santa Fe, New Mexico 87501

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico

Dear Mr. Szabo:

This office represents Yates Petroleum Corporation. On January
20, 1992 the above-referenced Applications were sent for filing
by Yates Petroleum Corporation for permits to drill its Graham
"AKB" State No. 3 Well, its Graham "AKB" State No. 4 Well, and
its Flora "AKF" State No. 1 Well, all in Section 2, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies
of those Applications are enclosed for reference.

I will furnish you with the date for the hearing on said Ap-
plications once we have received same in this office. Any party
wishing to appear must file a prehearing statement by the Friday
prior to the date of hearing, and any party wishing to receive
other parties' prehearing statements or pleadings must file an
entry of appearance.

I would request that you notify us whether or not you will pro-
test the proposed Applications referred to herein. 1If you have
any questions, please do not hesitate to contact me.

SENDER: Complete items 1 and 2 when additional services are desired, and complete itemns

Put 3oaur;da:&ress in the “"RETURN TO’’ Space on the reverse sida. Failure to do this will prevent this

[ . The return receipt fee will provide you the name of the person delivered
AT O S o douary. g\rl additional fees tFEe Tollowing servicas are available. Consult postmaster P.A.

to and the date of delivery. ;
for f d check box(es) itional service(s) requested. . .
or fees and check box(es) for additio { q 2. [ Restrictsd Delivery

i 's ad .
1. O Show to whom dehv?é;% c:;‘t:égnd addressee’s address ey g
3. Article Addressed to: 4. Article E\Jumbei =
P “/zﬁ AL D5z 273 757
7/%‘ 0’473&/) g Z / Type of Service:
<99 /}f? /?770/ / AL O egistered (O insured
ELC:b 7Z 77 & “ A /Efgeniﬁed g coo
Enclo |5y LLH Sernts e Fed D capress ot Rt Rocoint.
’ e ) s - -~ Always obtain signature of addressee
///,/» /{7 /‘Z[) a///é? u( ’ ﬂ/ or agent and DATE DELIVERED.
5. Signatyje — Addre FE 8. Addressee’s Address (ONLY if
’ » ’ requested and fee paid)
X g ANV '
6. Signature — Agent < YA -
X i 7 b
7. Date of Delivery \\ ]992/]

PR Farm 2R11. Mar 108% . I BR-S-A10RAR-212-AARK DOMESTIC RETURN RECEIPT



LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL, P A.
ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING TELEPHONE
JOEL M. CARSON P O.DRAWER 239 (50S) 746-3508
JAMES E. HAAS
ARTESIA, NEW MEXI a8z2!11-02

A LOSEE co 39 TELECOPY

- (s05) 726-63i6
DEAN B.CROSS

MARY LYNN BOGLE

January 21, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Bob Lane

New Mexico Potash

P. 0. Box 610

Hobbs, New Mexico 88241

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico

Dear Mr. Lane:

This office represents Yates Petroleum Corporation. On January
20, 1992 the above-referenced Applications were sent for filing
by Yates Petroleum Corporation for permits to drill its Graham
"AKB" State No. 3 Well, its Graham "AKB" State No. 4 Well, and
its Flora "AKF" State No. 1 Well, all in Section 2, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies
of those Applications are enclosed for reference.

I will furnish you with the date for the hearlng on said Ap-
plications once we have received same in this office. Any party
w1sh1ng to appear must file a prehearing statement by the Frlday
prior to the date of hearing, and any party wishing to receive
other parties' prehearing statements or pleadings must file an
entry of appearance.

I would request that you notify us whether or not you will pro-
test the proposed Applications referred to herein. 1If you have
any questions, please do not hesitate to contact me.

- 1
}
. SENDER Complete items 1 and 2 when additional services are desired, and complete items _i
3 and
Put your address in the “RETURN TO'’ Space on the reverse side. Failure to do-this will prevent this r P.A
card from being returned to you. The return receipt fee will provide you the name of the person delivered ~r cide
to and the date of delivery. Eor additional fees the following services are available. Consult postmaster
for Tees and check box(es) for additional service(s) requested. . .
1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery
(Extra charge) (Extra charge)
3 Artlcle Addressed to: 4. Article Number
-/
M /,4/76/ 5Ty 283 44 P
/ é// Bpe of Service: 0
17 = Registered Insured
EL(C /:5/ “ Leed Certified d con
Z ; et Receipt
Enc /Zé) / I & /C Expross Mail (] for Merchandise
e . Always obtain signature of addressee
) -
// fﬁé’r 77 27 .{ 529, / or agent and DATE DELIVERED.
5 Signature — Address 8. Addressee’s Address (ONLY if
requested and fee paid) _
/ d
x22 ( \
7. Date of Dehvery -
/;}2;1‘7"—’

- MO A4 s snan L e om amRa mim Aame



LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL. P A.

ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING TELEPHONE
JOEL M. CARSON P O.DRAWER 239 (s0s) 746-350s
JAMES E. HAAS ARTESIA, NE

. LosEE NEW MEXICO 88211-0239 TELECOPY

2 (sos) 7a6-6316

DEAN 8. CROSS
MARY LYNN BOGLE

January 21, 1992

CERTIFIED MATIL
RETURN RECEIPT REQUESTED

Mr. Armando Lopez

Assistant District Manager, Minerals
Bureau of Land Management

P, 0. Box 1397

Roswell, New Mexico 88201

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico

Dear Mr. Lopez:

This office represents Yates Petroleum Corporation. On January
20, 1992 the above-referenced Applications were sent for filing
by Yates Petroleum Corporation for permits to drill its Graham
"AKB" State No. 3 Well, its Graham "AKB" State No. 4 Well, and
its Flora "AKF" State No. 1 Well, all in Section 2, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies
of those Applications are enclosed for reference.

I will furnish you with the date for the hearing on said Ap-
plications once we have received same in this office. Any party
wishing to appear must file a prehearing statement by the Friday
prior to the date of hearing, and any party wishing to receive
other parties' prehearing statements or pleadings must file an
entry of appearance.

I would request that you notify us whether or not you will pro-
test the proposed Applications referred to herein. If you have
any questions, please do not hesitate to contact me.

‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items
4

3 and 4. o .
Fut yoaur: address in the “RETURN TO’’ Space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fee will provide you the name of the person delivered

to and the datg of delivery. éor additional fees tFEe following services are available. Consult postmaster RROLL r P.A .
for Teas and check box{es) for additional service(s) requested. . .

1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number )
- - - Fandd 7 £, .
T Lo r7encts 743 s 75T LS
7 / 77,) Type of Service:
/7:);,,/&.%(/ % %% 7/ N %ﬁegistared O insured

P ertified g coo
= p t t
/(,_/ /J/Og/ /7?77 . :; FLL- n ML Express Mait O for Merchandise
€7 ‘HAlgays obtain signature of addressee
%’ 2l % ﬁ ” g {.;27 / c o&m and DATE DELIVERED.
5. Signature — Address v 8. Alldressee’s Address (ONLY if
. v St Yeguested and fee paid)
X< ™ i’
i

B_Sighature — Agent___ . N S\ ey
% SIS V\\} %‘r e ot /
S

7. Date of Delivery \
T~




LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL, P A.

ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING TELEPHONE
JOEL M. CARSON P. O. DRAWER 239 {(505) 746-3505%
JAMES . HAAS

- ARTESIA, NEW MEXICO 88211-0239 TELECOPY
A J. LOSEZ

_— (508) 746-63i6

DEAN B. CROSS
MARY LYNN BOGLE

February 10, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Armando Lopez

Assistant District Manager, Minerals
Bureau of Land Management

P. 0. Box 1397

Roswell, NM 88201

Re: Applications of Yates Petroleum Corporation

for Permits to Drill, Eddy County, New Mexico
OCD Case Nos. 10446, 10447, 10448, 10449

Dear Mr. Lopez:

I am writing to notify you that the hearing date for the above-
referenced applications of February 20, 1992, has been changed to
March 19, 199%92.

Very truly yours,

P 845 859. cLé& LOSEE, CARSON, HAAS & CARROLL, P.A.
Certified Mail Receipt _
" No Insurance Coverage Provided - /
=« Do no: use for International Mail it S
LMTED STATES. {See Reverse) . / pa / A L 7

Sent to
zézr’rna/w/ o UZQ{J% SENDER:
Street & No. * Complete items 1 and/or 2 for additional services. I al i i
* Complete items 3, and 4a & b. follow'SO W'Sh' o goceive the
® Print your name and address on the reverse of this form S0 that we can ing services (for an extra
PO.. State & ZIP Coge return this card to you. fee}:
¢ Attach this form to the front of the mailpiec i
does not permit. piece, or on the back if space 1. O Addressee’s Address
® Write "‘Return Receipt R
Postage ptRequested’’ on the mailpiece below the article number.| .
$ : Th; R:tuc;n Rec:alpt Fee will provide you the signature of the person delivere 2. [J Restricted Delivery
0 and the date of delivery.
Cerufied Fee ~ Consult
3. Article Addressed to: bostmaster for fee.

4 rticle Number
Special Delivery Fee Armaf\d'b LQP e 2 ﬁ ? W ?‘F l ,D/ %{

Restricted Dahvery Fee

4b. Service Type
[ ] Registered

d Insured

Return Receipl Showing

to Whom & Date Detverad M( T\Cm S G Lm

O cop

Return Recept Showing 1o Whom,
ato. & Address of Doy 2D, 1B \

Date., & Address of Delivery

s Mail [ Return Receipt for
Merchandise

& Fees

TOTAL Postage I g QS‘-\JJ&L( :\[ M Y a-

PS Form 3800, June 1990

5. Signature (Addresseb) N
Postmark or Date /j

Adﬂte eoe’s Address (Only if requested

. ature {Agent)§ R :
&{/Df‘cfl \:7'?(7;(«,'/\ ‘T‘X(\\/cﬁ_,

PS Form 38~L‘L November 1990 wu. GPMst&a
D T T T
= \ OMESTIC RETURN RECEIP




ERNEST L. CARROLL
JOEL M. CARSON
JAMES E. HAAS

A, J. LOSEE

OEAN 8. TROSS
MARY LYMNN BOGLE

CERTIFIED MAIL
RETURN RECEIPT

Mr. Bob Lane

LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL, P A.

300 YATES PETROLEUM BUILDING TELEPHONE

P. O. DRAWER 239 (508) 746-350%

ARTESIA, NEW MEXICO 882I11-0233 TELECOPY

(505) 7+6-6316

February 10, 1992

REQUESTED

New Mexico Potash

P. 0. Box 610
Hobbs,

Re:

NM 88241

Applications of Yates Petroleum Corporation

for Permits to Drill, Eddy County, New Mexico

OCD Case Nos.

Dear Mr. Lane:

March 19, 1992.

P 885 891 2b7

ﬂ Certified Mail Receipt
A no Insurance Coverage Provided

¥ . Dp not use for international Mail

o sures {See Reverse)

oo Lane

Sent 10

Street & NO.

10446, 10447, 10448, 10449

I am writing to notify you that the hearing date for the above-
. referenced applications of February 20, 1992, has been changed to

Very truly yours,

IL.OSEE, CARSON, HAAS & CARROLL, P.A.
L7

SENDER:

* Complete items 1 and/or 2 for additional services.

A

PO.. Stae & 2P Coce

Postage
Cerutiea Fee

Spec:al Dewvery Fee

ry Fee

Restrictec Celive

* Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can
return this card to you.

* Attach this form to the front of the mailpiece, or on the back if space
does not permit.

* Write “"Return Receipt Requested’’ on the mailpiece below the article number.
* The Return Receipt Fee will provide you the signature of the person delivered

to and the date of delivery.
3. Article Addressed to:

| also wish to receive the

following services (for an extra
fee):

1. [J Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fee.

(Bob | ane

4a. Article Number

PSS 57 207

New ﬂﬂeb4iczji:;ﬁvxslq

4b. Service Type

O Registered O 1nsured
Froturn Aeceipt Showing PPcCertified I cop
2 | 1o whom & Date Delivered ’) - g ( 7 :
& : i Return R f
2 Return Recept Showing to Yrom., . Q 0 CO [ U D EXD!ESS Mail D Me'}ghangizpt or
@ | Date. & Adaress of Sehvery 7. Date of Delivery
c * .
Eﬁﬂmme \s %k$bg,MVK ?Yﬂﬁm
.| & Fees -
3 St of Oate 5. Signature (Addressee) 8. Addressee’s Address (Only if requested
© — ?/4 and fee is paid)
= / /
€ IOy q 2 6. A8ig r n
2 & 2}
ol
&

PS Form 3811, November 1998 =uUs. GPO: 1991—287.066 DOMESTIC RETURN RECEIPT

AR A A A 0 =L ] af § o



. s &AM

0‘ SENDER: Compiete 1tems 1 and 2 when a onal services are desired, ang compiete 1tems
i: Put 36?1?%«1%@55 in the “RETURN TO"’ Space on the reverse side. Finlure 10 o this will prevent this card
; {rom beinq returned to you. The return recept fee will provide you the name of the persan deuvered tn and
MARTIN YATES ' the date of delivery. For additional fees the foliowing services are avanavle. Consult postmaster tor fees
1S, W 7________\{{ )
1912 - 1985 and check box(es) for additional service(s) requested. ) _ )
1. O Show to whom delivered, date, and addressee’s address. 2. — Restricted Delivery
FRANK W. YATES o {Fxtra charge) =
1936 - 1986

(Extra chargej

3. Article Addressed to: 4. Article Number

P 384 291 931
Mr. Bob Lane Type of Service:

New Mexico Potash g(zzgj‘::d %'C";;'Ed
P.0. Box 610

[ evpress Man [ Return Receint

— for Mlerchanaise
Hobbs, NM 88241 Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if

!

%

{ X requested und fee paid)
] .

i

|

November 21, 1991

5. Signature — Addressee

. Flora AKF #1

6. fur

XW? N\ Graham AKB #3 & 4

7. Date of Delvery 'Z\” S 9 Martha AIK Fed. #7,8,89
Tu.d. J

PS Form 3811, Apr. 1989 sU

Mr. Bob Lane

New Mexico Potash
P.O. Box 610
Hobbs, NM 88241

l

G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT

Dear Mr. Lane:

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have
staked the following location:

Graham AKB State #4
1880' FNL and 1650’ FEL
Sec. 2-T225-R31E

Eddy County, NM

An application to Drill is being filed with the Oil Conservation District.

We have been advised that your company is the owner of record of certain potash
leases in this area. We respectfully request that you waive any objection you may have

to this proposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.

Sincerely,
YATES PETROLEUM CORP.
BEFORE THE COMMISSION YATES PETROLEUM CORPORATION
NMOCD CASE NOS. 10446-10449

DATE: 09/09/92 DE NOVO

EXHIBIT NO. __53_4 /é“ ’€ ml

Clifton R. May \67

Permit Aaent

CF{M/tg .;orm 3800, Junc 1985 . US.G.PO. 1389.234-555
b =13 ol =| =) v} ¢
o=z elezliz] 2 g 9| ¢ 3] gl g D
so v 31 =|235133) 3| 2| 35| & - =l 3
NO OBJECTIONS OFFERED 3™l Sliztisl gl ol g S IE el m
- Jlosd|o: 3| 3 e ) 59
| SRR -4 1 R - I B B B £ E -
NEW MEXICO POTASH y S| BligiSa| &) < . @ j=~ 23T -~
@ [ I < I Sl @ (O U N e
- alaglost S 3 |8 |o |3 33
By: e =1 lg 133 T
K 2 T~ = E=
Title: - S FH © |23 |3im
: 3% o ol [di~d
Date: - =2 <% o 3:33 g
, N > = 2Imow
v =< " - T30 =
: .‘03 (oo} v og
S >




EXHIBIT NO. __

A CULLITE wr—

. . | ces are desred, and comp.ete items
MARTIN YATES. Ili ~ 8; @ gEBF:SEAR. Complete 1tems 1 and 2 when additional servi estre nd comp.ete
1912 - 1985 ﬁ ~ ] Put yéur address in the "RETURN TQ"" Space on the reverse side. Failure to do this will prevent this card
FRANK W. YATES from being returned to you. The return receipt fee will provide you the name ol the person davvered tn and
1936 - 1986 ] the date of delivery. For additional fees the following services are available. Consuit postmaster tor fees
] and check box(es} for additional service({s} requested. - 7
1. C Show to whom delivered, date, and addressee’s address. 2. i Restricted Delivery
S {Extra churce} = (Extra chargeer
3. Article Addressed to: 4. Articlie Number
P 384 291 931
Type of Service:
Mr. Bob Lane P -
. P ta h _ Registered _J Insured
New Mexico Potas Cerufied 1 coo
! ™1 Return Receint
P.0. Box 610 L3 express Mail - -
NOVember 21, 1991 1 tor Mercnanaise

Hobbs, NM 88241

or agent and DATE DELIVERED.

Always obtain signature of adaressee

5. Signature — Addressee 8. Addressee’'s Address (ONLY if
'\/1r BOb Lane X requested and fee paid)
New Mexico Potash  § | Soipaaeph%s Flora AKF #1
) b Box 610 X M "\ . Graham AKB #3 & 4
H.C)b.bs, NM 88241 ) 7. Date of Delivery \’j }é%q l Martha AIK Fed. #7 ,8,&9
Dear Mr. Lane: ! PS Form 3811, Apr. 1989 Jud..po. 1989-238.815 DOMESTIC RETURN RECEIPT

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2705. We have
staked the following location:

Graham AKB State #3
660° FNL and 1650’ FEL
Sec. 2-T22S-R31E
Eddy County, NM

An application to Drill is being filed with the Oil Conservation District.
We have been advised that your company is the owner of record of certain potash

leases in this area. We respectfully request that you waive any objection you may have

to this proposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.

Sincerely,

YATES PETROLEUM CORP.

BEFORE THE COMMISSION YATES PETROLEUM CORPORATION
NMOCD CASE NOS. 10446-10449

09/09/92 DE Novo Q/Q""Qﬁ\ (e‘ Y’)/\
26 ‘ :7
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MARTIN YATES. Il
1912 - 1985

FRANK W. YATES
1936 - 1986

l:'-X f <

November 21, 1991

Mr. Bob Lane

New Mexico Potash
P.O. Box 610
Hobbs, NM 88241

Dear Mr. Lane:

3 and 4.

@'SENDER: Complete items 1 and 2 when ;ajitional services are desired, and complete items

Put y6ur address in the "RETURN TQ'" Space on the reverse stde. Fallure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person dehvered to and

(Extra charge) =

the date of delivery{ For additional fees the lollowing services are available. Consuit postmaster for fees
and check box(es) for additional service(s) requested.

2. 3 Restricted Delivery
(Extra charge)

. Article Addressed to:

Mr. Bob Lane
New Mexico Potash
‘ P.0. Box 610
Hobbs, NM 88241

] 1. C Show to whom delivered. date, and addressee’s address.
I ;

4, Article Number

P 384 291 931

Type of Service:

) Registered [ insured
Certified U cop ‘
O Express Mail (] Return Receipt

for Merchandise
Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee

8. Addressee’s Address (ONLY if
requesied and fee paid)

X .
775
X \_—/‘—\_

Flora AKF #1
Graham AKB #3 & 4

7. Date of Delivery

NIl

Martha AIK Fed. #7,8,39

l PS Form 3811, Apr. 1989

"U.é.G.P.O. 1989-238-815

DOMESTIC RETURN RECEIPT

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2537. We have
staked the following location:

Flora AKF State #1

660’ FSL and 2310’ FWL
Sec. 2-T22S-R31E

Eddy County, NM

An application to Drill is being filed with the Oil Conservation District.

We have been advised that your company is the owner of record of certain potash
leases in this area. We respectfully request that you waive any objection you may have

to this proposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.

YATES PETROLEUM CORP.
BEFORE THE COMMISSION

NMOCD CASE NOS. 10446-10449
DATE: 09/09/92

.
DE Novo / é’-\\ !@
EXHIBIT No. R C : \fj
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Sincerely,

YATES PETROLEUNM CORPORATION




X g A

S. P. YATES
CHAIRMAN OF THE BOARD
MARTIN YATES, 1l JOHN A. YATES
1912 - 1988 PRESIDENT
FRANK W. YATES PEYTON YATES
1936 - 1986 EXECUTIVE VICE PRESIDENT
- RANDY G. PATTERSON
105 SOUTH FOURTH STREET SECRETARY
DENNIS G. KINSEY
ARTESIA, NEWMEXICOS88210 TREASURER
TELEPHONE (505) 748-1471
January 16, 1992
Mr. Bob Lane
New Mexico Potash
P.O. Box 610

Hobbs, NM 88241
Dear Mr. Lane:

Yates Petroleum Corporation is the operator of the Oil & Gas Lease V-2537. We have
staked the following location:

Flora "AKF" State #2
1980’ FSL and 2310’ FWL’
Sec. 2-T22S-R31E

Eddy County, NM

A Application to Drill has been filed with Oil Conservation District.
We have been advised that your company is the owner of record of certain potash
leases in this area. We respectfully request that you waive any objection you may have

to this porposed well location and so indicate by signing and returning one copy of this
letter in the enclosed envelope.

Your favorable consideration of this request will be greatly appreciated.

SEE YATES PETROLEUM CORp. Sincerely,
Moo THE COMMISSION YATES PETROLEUM CORPORATION
¢ 09/09/92 £ Y :
EXHIBIT No, i %J)DE novo }, Cwﬂt /(). )}’\ 9
Clifton h May
Permit Agent
CRM/tg
NO OBJECTIONS OFFERED OBJECTIONS OFFERED
NEW MEXICO POTASH NEW MEXICO POTASH
Sy Sy s
Title: Title,_ it e €0 ( mmae—y

Date: Date: #72,/9 - -
777



STATE GF NEW MEXICS
ENERGY, MINERALS ANDC NATURAL RESCURCES DEPARTMENT

QIL CONSERVATICN CIVISICN

.\1 N iz

MEMORANDUM

GARREY CARRUTHERS POST CFECE ACX 2088
GOVERNCR 3TATE LANC SFFICE 3ULILSING
SANTA FE NEW MEX:CZ 87504
(5CS1827-5300
TO: NEW MEXICO OIL PRODUCERS

FROM: WILLIAM J. LeMAY, Director, Oil Conservation Division J

SUBJECT: REGUILATORY INITIATIVES TO INCREASE NEW MEXICO’S
OIiL. PRODUCTION

DATE: SEPTEMBER 6, 1990

In response to the crisis in the Middle East, the Secretary of the Energy has asked oil
producing states to take initiatives to increase domestic oil production.

To meet the Secretary’s request, the New Mexico Oil Conservation Commissicn has placed
on the September 24, 1990, docket a hearing to receive comments and suggestions from
the oil industry on steps which the Division or the Commission might take to increase New
Mexico’s oil production immediately, and in the short term (3 to 6 months) and longer
time frames.

The Commission is particularly interested to learn if producers see any Oil Conservation
Division regulatory impediments which hinder drilling and/or preduction, whether oil
allowables could be increased or eliminated, without viclating correlative rights or creating
waste, if there are any rule changes which could promote additional oil production and
suggestions from industry relating to the Energy Secretary’s directive. The Commission is
soliciting comments only on actions which it or the Division might take and not on
legislative initiatives or actions which would necessarily have to be taken by other
governmental agencies, such as the Bureau of Land Management or Internal Revenue
Service.

While no order will be issued as a result of this hearing, the Commission will utilize
industry input in the implementation of regulatory policy which will allow or encourage
digher production levels, either from existing wells or from new developments, without
causing waste or impairing correlative rights.

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 __ DE NOVO
EXHIBIT NO.



