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DOCKET 3-92

AMINER HEARING - THURSDAY - FEBRUARY 20, 1992

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the “Potash Area” pursuant to ail applicable rules and procedures govermng
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 1980 feet from the South line
and 2310 feet from the West line (Unit K) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at
an approximate depth of 8500 feet for oil. The NE/4 SW/4 of said Section 2 is to be dedicated to said well forming a standard
40-acre oil spacing and proration uait for either the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston
Ridge-Delaware Pool. Said unit is located approxumately 11 miles east of IMC Inc.'s Potash Mining and Refining Faciities.

DOCKET NO. 6-92

KET: MMI N HEARING - THURSDAY - FEBRUARY 27, 199,
9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

The Land Commissioner’s designee for this hearing will be Gary Carlson)

The Oil Coanservation Division is calling a hearing on its own motion to accept nominations and other evidence and information
to assist in determining April 1992 through September 1992 gas allowables for the prorated gas pools in New Mexico. Thirteen
of the prorated gas pools are in Lea, Eddy, and Chaves Couaties in Southeast New Mexico and four pools are in San Juan, Rio
Arriba, and Sandoval Counties in Northwest New Mexico. Amendments to the Gas Proration Rules approved by Commission
Order No. R-8170-H in December 1990 provide for aliowables to be established for 6-moath allocation periods beginning in
April and October of each year. Information concerning preliminary allowable estimates for the October-March period is being
distributed with OCD Memorandum dated February 7, 1992.

(De Novo and continued from January 16, 1992, Commission Hearing.)

Application of BHP Petroleum (Americas) [nc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all minerai interests in the Basin-Fruitland Coal Gas Pool underlying the W/2 of
Section 23, Township 29 North, Range 13 West, forming a standard 320-acre gas spacing and proration unit for sad pool. Said
unit is to be dedicated to its existing Gallegos Canyon Unit Well No. 390 located at a previously approved unorthodox coal gas
weil location 245 feet from the South line and 1530 feet from the West line (Unit N) of said Sectioa 23. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as weil as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk invoived in drilling said well.
Said unit is located at the southeast edge of Farmingtoa, New Mexico. Upon application of Louise Locke d/b/a Locke-Taylor
Drilling Company, this case will be heard De Novo pursuant to the provisions of Rule 1220,

(De Novo and continued from January 16, 1992, Commission Hearing.)

Application of BHP Petroleum (Americas) Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling ail mineral interests in the Basin-Fruitand Coal Gas Pool underlying the E/2 of
Section 23, Township 29 North, Range 13 West, forming a standard 320-acre gas spacing and proration unit for said pool. Said
unit is to be dedicated to its existing Gallegos Canyon Unit Well No. 391 drilled at a standard located 975 feet from the North
line and 870 feet from the East line (Unit A) of said Section 23. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as weil as acrual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located at the
southeast edge of Farmington, New Mexico. Upon application of Louise Locke d/b/a Locke-Taylor Drilling Company, this
case will be heard De Novo pursuant to the provisioas of Rule 1220.



