Docket No. 40-92

Dockets Nos, 42-92 and 1-93 are tentatively set for December 17, 1992 and January 7, 1993. Applications for hearing must be filed at
least 23 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - DECEMBER 1, 1992
8:30 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO
The Land Commissioner’s designee for this hearing will be Jami Bailey and Gary Carlson

CASE 10436: (Rehearing) (Continued from November 12, 1992, Commission Hearing,)

In the matter of the application of Four Corners Gas Producers Association and the New Mexico Oil and Gas Association to rehear
Case No. 10436 which was called by the Qil Conservation Commission to provide for the expansion of the Vulnerable Area in the
San Juan Basin amongst other things. This rehearing will be limited to the following three issues only:

1. To reconsider allowing extensions of up to two years to the basic one year- two year- three year timetable for the elimination
of discharge;

2. To reconsider the establishment of a 200-foot radius wellhead protection area around private water wells which are not part of
a community of municipal water supply; and

3. To reconsider the provisions of the order providing for variances; specifically, to clarify whether a variance can be granted for
multiple sites under a single request and to determine the appropriate notice requirements for a variance request.

CASE 10446: (De Nove) (Continued from October 21, 1992, Commission Hearing.)

ASE 1

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill withio the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 660 feet from the North line aod
1650 feet from the East line (Unit B) of Sectios 2, Township 22 South, Range 31 East, to test the Delaware formation at an
approximate depth of 8500 feet for oil. Lot 2 of said Section 2 is to be dedicated to said well forming a 39.81-acre oil spacing
and proration unit for the Undesignated Lost Tank-Delaware Pool. Said unit is located approximately 11 miles east of IMC

Inc.’s Potash Mining and Refining Facilities. Upoa application of Yates Petroleum Corporation this case will be heard De Novo
pursuant to the provisions of Rule 1220.

7: (De Novo) (Continued from October 21, 1992, Commission Hearing.)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the "Potash Area® pursuant to all applicable rules and procedures govermng
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 1980 feet from the North line
and 1650 feet from the East line (Unit G) of Section 2, Township 22 South, Range 31 East, 1o test the Delaware formation at
an approximate depth of 8500 feet for oil. The SW/4 NE/4 of said Section 2 is to be dedicated to said well forming a standard
40-acre oil spacing and proration uait for the Undesignated Lost Tank-Delaware Pool. Said unit is located approximately 11
miles east of IMC Inc.’s Potash Mining and Refining Facilities. Upon application of Yates Petroleum Corporation this case
will be heard De Novo pursuant to the provisions of Rule 1220.

CASE 10448: (De Novo) (Continued from October 21, 1992, Commisson Hearing.)

Application of Yates Petroleum Corporation for suthorization to drill, Eddy County, New Mexico. Applicant, in the

above-styled cause, seeks approval to drill within the "Potash Area” pursuant to ail applicable rules and procedures governing
said area, as promulgated by Divisioa Order No. R-111-P. The proposed well is to be located 660 feet from the South line and
2310 feet from the West line (Unit N) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at an
approximate depth of 8500 feet for oil. The SE/4 SW/4 of said Section 2 is to be dedicated to said well forming a standard 40-

acre oil spacing and proration unit for either the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston Ridge-
Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.'s Potash Mining and Refining Facilities. Upon
application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the provisioas of Rule 1220.

CASE 10449: (De Novo) (Continued from October 21, 1992, Commission Hearing.)

Application of Yates Petroleum Corporation for authorization to drill, Eddy Coug(y. New Mexico. Applicant, in ¢e
above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 1980 feet from the South line
and 2310 feet from the West line (Unit K) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at
an approximate depth of 8500 feet for oil. The NE/4 SW/4 of said Section 2 is to be dedicated to sai.d well fox.'n:fing a s@dud
40-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston Ridge-

Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.’s Potash Mining and Refiniog Facilities. Upon
application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220.
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DOCKET 34-92

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 21, 1992
8:30 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO
The Land Commissioner’s designee for this hearing will be Gary Carlson
The following case were continued from Septmber 9, 1992, Commission Hearing

(De Novo)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicaat, in the
above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 660 feet from the North line and
1650 feet from the East line (Unit B) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at an
approximate depth of 8500 feet for oil. Lot 2 of said Section 2 is to be dedicated to said well forming a 39.81-acre oil spacing
and proration unit for the Undesignated Lost Tank-Delaware Pool. Said unit is located approximately 11 miles east of IMC

Inc.’s Potash Mining and Refining Facilities. Upon application of Yates Petroleum Corporation this case will be heard De Novo
pursuant to the provisions of Rule 1220.

(De Novo)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the "Potash Area® pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 1980 feet from the North line
and 1650 feet from the East line (Unit G) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at
an approximate depth of 8500 feet for oil. The SW/4 NE/4 of said Section 2 is to be dedicated to said well forming a standard
40-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool. Said unit is located approximately 11
miles east of IMC Inc.’s Potash Mining and Refining Facilities. Upon application of Yates Petroleum Corporation this case
will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 660 feet from the South line and
2310 feet from the West line (Unit N) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at an
approximate depth of 8500 feet for oil. The SE/4 SW/4 of said Section 2 is to be dedicated to said well forming a standard 40-
acre oil spacing and proration unit for either the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston Ridge-
Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.'s Potash Mining and Refining Facilities. Upon
application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 1980 feet from the South line
and 2310 feet from the West line (Unit K) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at
an approximate depth of 8500 feet for oil. The NE/4 SW/4 of said Section 2 is to be dedicated to said well forming a standard
40-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston Ridge-
Delaware Pool. Said unit is located approximately 1 miles east of IMC Inc.’s Potash Mining and Refining Facilities. Upon
application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220.
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EXAMINER HEARING - SEPTEMBER 3, 1992

Docket No. 29.92

CASE 10490: (Continued from August 6, 1992, Examiner Hearing.)

Application of Noranda Minerals Inc. requesting the Division to rescind or deny an application to drill a certain well in
the oil/potash area, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order denying or rescinding
the approval of an "Application for Permit to Drill” which would authorize Yates Petroleum Corporation to drill its Sayder
"AKY" Well No. | at a standard oil well location in the NW/4 SW/4 (Unit L) of Section 1, Township 20 South, Range 32 East,
(approximately 3 miles north of the junction of U.S. Highway 62/180 and State Highway 176). Said location is within the
designated oil/potash area as described in and governed under the provisions of Division Order No. R-111-P.

Docket No. 30-92

DOCKET: COMMISSION HEARING - WEDNESDAY - SEPTEMER 9, 1992

CASE 10466:

CASE 10447

CASE 10448:

04

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

Application of Yates Petroleum Corporation for authorization to drill, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable
rules and procedures governing said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located
660 feet from the North line and 1650 feet from the East line (Unit B) of Section 2, Township 22 South, Range 31 East, to test
the Delaware formation at an approximate depth of 8500 feet for oil. Lot 2 of said Section 2 is to be dedicated to said well
forming a 39.81-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool. Said unit is located
approximately 11 miles east of IMC Inc.'s Potash Mining and Refining Facilities. Upon application of Yates Petroleum
Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo) (Readvertised)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval to drill with the "Potash Area” pursuant to all applicable
rules and procedures governing said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located
1980 feet from the North line and 1650 feet from the East line (Unit G) of Section 2, Township 22 South, Range 31 East, to
test the Delaware formation at an approximate depth of 8500 feet for oil. The SW/4 NE/4 of said Section 2 is to be dedicated
to said well forming a standard 40-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool. Said unit
is located approximately 11 miles east of IMC Inc.’s Potash Mining and Refining Facilities. Upon application of Yates
Petroleum Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo) (Readvertised)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval to drill within the Potash Area” pursuant to all applicable
rules and procedures governing said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located
660 feet from the South line and 2310 feet from the West line (Unit N) , Township 22 South, Range 31 East, to test the
Delaware formation at an approximate depth of 8500 feet for oil. The SE/4 SW/4 of said Section 2 is to be dedicated to said
well forming a standard 40-acre oil spacing and proration unit for either the Undesignated Lost Tank-Delaware Pool or the
Undesignated Livingston Ridge-Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.'s Potash Mining
and Refining Facilities. Upon application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the
provisions of Rule 1220.

(De Novo) (Readvertised)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable
rules and procedures governing said area, as promuigated by Division Order No. R-111-P. The proposed well is to be located
1980 feet from the South line and 2310 feet from the West line (Unit K) of Section 2, Township 22 South, Range 31 East, to
test the Delaware formation at an approximate depth of 8500 feet for oil. The NE/4 SW/4 of said Section 2 is to be dedicated
to said well forming a standard 40-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool or the
Undesignated Livingston Ridge-Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.’s Potash Mining
and Refining Facilities. Upon application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the
provisions of Rule 1220.
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CASE 10448: (De Novo)

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 660 feet from the South line and
2310 feet from the West line (Unit N) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at an
approximate depth of 8500 feet for oil. The SE/4 SW/4 of said Section 2 is to be dedicated to said well forming a standard 40-
acre oil spacing and proration unit for either the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston Ridge-
Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.'s Potash Mining and Refining Facilities. Upon
application of New Mexico Potash Corporation this case will be beard De Novo pursuaant to the provisions of Rule 1220.

Application of Yates Petroleum Corporation for authorization to drill, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval to drill within the "Potash Area” pursuant to all applicable rules and procedures governing
said area, as promulgated by Division Order No. R-111-P. The proposed well is to be located 1980 feet from the South line
and 2310 feet from the West line (Unit K) of Section 2, Township 22 South, Range 31 East, to test the Delaware formation at
an approximate depth of 8500 feet for oil. The NE/4 SW/4 of said Section 2 is to be dedicated to said well forming a standard
40-acre oil spacing and proration unit for the Undesignated Lost Tank-Delaware Pool or the Undesignated Livingston Ridge-
Delaware Pool. Said unit is located approximately 11 miles east of IMC Inc.’s Potash Mining and Refining Facilities. Upon
application of New Mexico Potash Corporation this case will be heard De Novo pursuant to the provisions of Rule 1220.



