
SANTA FE ENER. 
9-1-92 

V-2415 

" C.F". 
BORTON 

HBP 

B-6869 

STATE 

YATES PET. 
10-1-91 
V-3850 

34 

TOM 
INGRAM 
12-1-93 
61357 

U.S. 

MOBIL 
9-1-75 

0417696 

U.S. 

UNION FED" 

PHILLIPS 

3-1-96 

V-3604 

35 

STATE? 

US 

(TEXACO) "MARY ST." 

YATES # 3 # 5 

MARK SMITH LG-9280 
& SONS(S) 

YATES PET.ETAL 
1-1-91 

V-1673 
36 

"LOST TANK ST." 

a 4 9 6 &1 

9 
STATE 

YATES PET. 

10-1-93 

V-2705 

"GRAHAM ST." 

"GRAHAM 

~ 4 
sr." 
m.2 

"MOLLY ST: 

TOM INGRAM 
3-1-93 
61357 

"FLORA ST.". 

YATES PET. ETAls 

8-1-93 

POGO PROD. 
4-1-92 

V - 2 5 9 7 "FLORA ST." L H 1 5 2 3 

• S T A T E 

PHILLIPS 
3-1-96 
V-3^05 

STATE? 

"UNOCAL FED: 

UNION 
43556 

• 1 

©4 | 
"POGO FED." 

SCL FED." 
1 

> 1 1 

EXXON 

12845 

HBP 

U.S. 

© 2 fl)3 

"POGO FED: 

MOBIL 
9-1-75 

0417506 

10 

U.S. 

MOBIL 
9-1-75 

0417506 

YATES PET. ETAL 

3-1-91 

65417 

11 

•MARTHA FED. 

O 6 

o 7 

•MARTHA FED." 

• 4 

"POGO FED." 

• 5 HBC 
N/2 

POGO PROD. 
' (EXXON) 

12845 

•SCL FED " 

12 

O 

O 9 

U.S. 

POGO PROD. 
2-1-87 
29233 

U.S. 

YATES PETROLEUM CORP. 

LIVINGSTON RIDGE AREA 
SEC. 2 T22S - R31E 

PROPOSED LOCATIONS 
SCALE : 1" = 2000' 

EXHIBIT " 1 " 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. / 



• r j 

'..Submit to Afpropnut 
uir,na Office 
Sunt Ltuc — 6 copici 

• Fee LfciK - 5 cope* 

DISTRICT! 

P.O. Bo* 1980. Hobbi, NM 88240 

DLTrRICTn 
P.O. Drawer DD. Arteiii, NM 88210 

DISTRICT m 
1000 RJO Braze* Rd, Aate, NM 87410 

Sute of New Mexico 
Er.̂  Minerals and Natural Resources Depanmcn^ 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 
Re«bel 1-1-89 

API NO. ( atsigned by OCD oo New Weill) 

5. Indicate Type of Leue 

STATE UU FEE • 
6. Suie Oil & Cat Lease No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK 

1*. TypeofWoit: 

DRILL [X] RE-ENTER [ H 
h. Type of Well: 

on. _ OAS . 
WELL ^ W E U - L_J O T H E R 

DEEPEN Q 

SINGLE 
ZONE [ [ 

PLUGBACK • 

MULTIPLE 

7. Lease Name or Unit Agreement Name 

Graham AKB State 

ZONE • 
X Name ol Operator 

Yates Petroleum Corporation 
8. Well No. 

3. Addreu of Operator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Delawar 
4. Well Location 

>• UnitLeoer B 6 6 0 Feet From The N o r t h Line and 1 6 5 0 Feet From The Ea S t Line 

Section Townshio 22 South Rjujje 31 East NMPM Eddy Couctv 

13. Elevnioni (Show wtuiktr DF. RT. CR. tic.) 

3539' GR 
14. Kind & Status Plug. Bond 

Blanket 
IS. Drilling Contractor 

Undesignated 
16. Approx. Date Work will can 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

17 1/2" 13 3/8" 54. 5# 850' 850 Circulate 
11" 8 5/8" 32.0# 4500' 2500 Circulate 

7 7/8" 5 1/2" 17 & 20# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IP PROPOSAL IS TO DEEPEN OR FUUO BAO, OIVE DATA ON PRESENT PRODUCTIVE ZONE AKD rsorosED SEW PRODUCTIVE 
ZONE. OIVE BLOWOUT PREVENTER PROO RAW, ff ANY. 

I bcreoy tarty UutI Ihe inforautioo above u true uxl complete lo lhe oat of my knowledge md belief. 

Q j L j t i ^ t TY\JU. ™. Permit Agent 
SWNATURE . 

TYPE OR PRINT NAME 'C l i f ton R. May 
DATE . 

11-25-91 

T E U T l O f t NO. 748-1471 

(Thit ipue for Sum Ute) 

APPROVED BY-

OONDmONS OP APPROVAL. B> ANY: 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. 3~ 

DATE . 



"SUl mil lo Arpropruie 
Durtrid Office 
Suie Leue — 6 copie* 

' Fee Leite — 5 copief 

DISEICTJ 
P.O. Box 19S0.Hobbt.NM 88240 

P.O. Drawer DD. Aiutia, NM 88210 

DISTRICT m 
1000 Rio Braio* Rd, Aaee. NM 87410 

_ State of New Mexico 
Enê  Minerals and Natural Resources Department̂  EXHIBIT 2 

Form C-101 
Rcvbed 1-1-89 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

API NO. ( assigned by OCD on New Weill) 

5. Indicate Type of Leue 

STATE LXJ FEE • 
6. Suie Oil & Cat Leue No. 

V-2705 
APPLICATION FOR PERMIT TO DRILL. DEEPEN, OR PLUG BACK 

la. Type of Wort 

DRILL [X] RE-ENTER • 
b. Type of Well: 

OIL OAS 
WELL WELL [ _ J OTHER 

DEEPEN • PLUGBACK [~J 

7. Lease Name or Unit Agreement Name 

Graham AKB State 
SINGLE 
ZONE | I 

MULTIPLE , . 
ZONE [ J 

T. Name ol Operator 

Yates Petroleum Corporation 
8. Well No. 

X Addreu of Operator 

105 South Fourth Street, Artesia, NM 88210 
9. Pool name or Wildcat 

Undesignated Lost Tank Delawar 
4. Well Locatioa 

Unit Letter G 1980 Feet From The North Line and 1050' Feet From The E a s t Line 

Section Townmio 22 South ^ 31 East NMPM Eddy Countv 

13. Elevation* (Show wktiKtr DF, RT. GR. tte) 

3552' GR 
14. Kind SL Statu* Plug. Bond 

Blanket 
LS. Drilling Contractor 

Undesignated 
16. Approx. Date Work will Cart 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT I EST. TOP 
17 1/2" 13 3/8' 54. 5# 850' 850 Circulate 
11" 8 5/8" 32.0# 4500' 2500 Circulate 

7 7/8" 5 1/2" 17 & 10# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIB E PROPOSED PROGRAM: fl" PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE 
ZONE. OIVE BLOWOUT PREVENTER PROGRAM, IP ANY. 

I hereby certify Uul Ihe uforrruuoa above u true and complete to the bat of my knowledge nd belief. 

£ . TTTUE Permit Agent SWNATURE , . DATE . 
11-25-91 

TYPE OR PRINT NAME C l i f t o n R. May ramrOT NO. 748-1471 

(Thu ipwe for Sua Ute) 

APPROVED BY- TTTLE . 

coNorrcNjop APPROVAL, IP ANY: 



Submit io Arrropnuc 
• Duma Office 
Suie Leue - 6 copiei 

• Fee Leue - S cope* 

DISTRICT I 

P.O. box 19S0. Hobbt, NM 88240 

RISTRICTn 

P.O. Drawer DD. Artciia. NM 88210 

piSTRlCTTTl 
1000 Rio Bruoi Rd„ Altec, NM 87410 

ED ; ', Minerals and Natural Resources L r̂partmcri. 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Y>+m C IOI 

Retried 1-1-89 

API NO. ( atiigoed by OCD oo New WeJIt) 

5. Indicate Type of Leue 

STATE E J FEE • 
6. Slate Oil &. Gat Leue No. 

V-2597 
APPLICATION FOR PERMIT TO DRILL. DEEPEN. OR PLUG BACK 

la. Type of Wort: 

DRILL [X] RE-ENTER Q 
b. Type of WeU: 

oa. _ OAS 
WELL (XJ WELL j _ j OTHER 

DEEPEN • PLUG BACK Q 

SIN OLE 

• 
MULTIPLE , . 
ZONE j j 

7. Lease Name or Unit Agreement Name 

Flora AKF State 

1. Name ol Operator 

Yates Petroleum Corporation 
8. Well No. 

1 

i Addreu of Operator 

105 South Fourth Street. Artesia, 88210 
9. Pool oame or Wildcat 

Undesignated Lost Tank Dela 
4. WeU Locatioa 

Unit Letter N 660 ?eet From The SOUth Line and 2 3 1 0 

Section Township 2 2 SOUth 3 1 E a s t NMPM t u u y Couav 

V / / / / / / / / / / / / / / / / / / / / / / / / / / / / ^ 

Feet From The W e s t 

Eddy 

Line 

11. Formation 

Delaware 
12. Rotary cr CT. 

Rotary 
11 Eevujoni (Show whtiher DF. RT. CR. tic.) 

3526' 
14. Kind & Statu Plug. Bond 

Blanket 
IS. Drilling Contractor 

Undesignated 
16. Approx. Date Wort will cart 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8" 54. 5# 850' 850 Circulate 
11" 8 5/8" 32.0# 4500' 2500 Circulate 
7 7/8" 5 1/2" 17 & 20# TD As warranted ITie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8" 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. A r ,~'.' ! V ''~*^i^TT<?'^ * 

IN ABOVE SPACE DESCRIDE PROPOSED PROGRAM: n1 FROOOSAL is TO DCEPEN OR FUJO BAOC. OP/E DATA ON PRESE.VT rRooucnvE ZONE AND PROPOSED NEW FVOOOCTTV* 
ZONE. OrVEBlXIWOUTPKEVTlNn'JIPWXIRAM.B'A.VY. 

I hertoy cemfy thit the ln/onrution «bovt u true ta i ixxnploe to the bed of my kjwwlalge «nd belief. 

JWNATURE 

TYPE OR PRINT NAME 

Permit Agent 11-25-91 

Cli f f ton R. May n u n ONE NO 748-1471 

(Thu ip*cc for Suio U«c) 

ORIGINAL SIGNED BY 
MIKE WiLLiAV.S 
SUPERVISOR. DISTRICT IT 

HAR 2 6 1992 
APPROVED BY-

CONDmONSOP APPROVAL, IP ANY: 



SuDmilto Arpropnue 
Ditina Office 
Suu Leue — 6 copitt 

• Fee Lute — 5 copiea 

DISTRICT] 

P.O. Bo* I960, Hobbt, NM 88240 

RISTRICTJI 
P.O. Drawer OD, Artciia, NM 88210 
PTSTRICTTTI 
1000 Rm Braxot Rd, Altec, NM 87410 

'Juic ot New Mexico 

F, sy, Minerals and Natural Resources DeparuTH -
V *• 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fc, New Mexico 87504-2088 

Form C-101 
Rtvkwd 1-1-89 

API NO. ( JUigDed by OCD on New Weill) 

5. Indicate Typo of Lcaxc 

STATE EE] FEE 

6. State Oi l & Cat Lease No. 

V-2597 
APPLICATION FOR PERMIT TO DRILL, DEEPEN. OR PLUG BACK 

la. Type of Wort 

DRILL. O RE- ENTER f l 
b. Type of Well: 

oa. , OAS , 
WEU. j ^ J WEU. J_J OTHER 

DEEPEN [~J 

SINOLE _ 
ZONE [ J 

PLUG BACK [~J 

MULTIPLE 
ZONE • 

T Name of Operator 

Yates Petroleum Corporation 

7. Lease Name or Unil Agreement Name 

Flora AKF State 

8. Well No. 

1 Addreu of Operator 

105 South Fourth Street, Artesia, New Mexico 
9. Foot name or Wildcat 

Undes. Lost Tank Delaware 
4. Well Locatioa 

Unit Letter K 1980 Feet From The S o u t h Line and 2310 Feet From The West 

13. Bevationi (Stum wkttktr DF, RT, CR, tic) 

3528' 
14. Kind & Statin Plug. Bond 

Blankpt 
15. Drilling Crarrartor 

Undesignated 
16. Approx. Dale Work will start 

ASAP 
n. PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 
17 1/2" 13 3/8" 54.5# 850' 850 Circulate 
11" 8 5/8 32.0# 4500' 2500 Circulate 
7 7/8" 5 1/2" 17 & 20# TD As warranted Tie Back 

Yates Petroleum Corporation proposes to d r i l l and test the Delaware and intermediate 
formations. Approximately 850' of surface casing will be set and cement circulated. 
Approximately 4500' of intermediate casing will be set and cement circulated. If 
commercial, production casing will be run and cemented to tie-back to the 8 5/8' 
casing, perforated and stimulated as needed for production. 

MUD PROGRAM: Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD. 

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational. 

Letter has been sent to N.M. Potash Corporation. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: D» PROPOSAL IS TO DCETEN OR PUJQ B ACT, OIVE DATA ON PRESENT pRcrxicnvE ZONE AND rwxosED NEW PROOCCT 
20NC OfVE ELOWOt/T PREVENTER PKOORAM. IP A>Y. 

I boroy certify Uut the inform*)oa «tx>« u true iod oompitte to lhe txa of my knowledge ud bdirf. 

£ "YY\ &j\ Permit Agent 1-21-92 
SWNATVRE _ S ^ W t p S ^ . ! — I TITLE . . DATE 

TYPE OR PRINT NAME TELTn *>fVE NO. 

fmjipMeforSuuUK) ORIGINAL SIGNED BY7 

MIKE WILLIAMS . Mftn « £ 10 
SMPFRVIS03. DISTRICT j j ^ _ ™ " * b ^ 

CONOmON J OP APTRO V A L , IP ANY: 



Submil to Appropriate 
••District Office 

State Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT T 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT II 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT m 
1000 Rio Brazos Rd., Aztec, NM 87410 

EXHIBIT 3 
^ State of New Mexico \ 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Revised 1-1-89 

Operator Lease 1 Well No. 

YATES PETROLEUM CORPORATION GRAHAM AKB STATE 
Unit Letter Section Township Range County 

B 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM 
Actual Footage Location of Well: 

6 6 0 feet from the NORTH line and 1650 feet from the EAST line 
iGround level Elev. 

3539. 
r 

Producing Formation Pool -

UuOGS. LoiriA"^ JPEL 

Dedicated Acreage: 

y O Acres 
1. Outline the acreage dedicated lo the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicaled to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicaled to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc? 

| | Yes [ ] No I f answer is "yes" type of consolidation 
If answer is "no" list the owners and trad descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

i 

YATES PETROLEUM CORP. 

BEFORE THE COMMISSION 

NMOCD CASE NOS. 1 0 4 4 6 - 1 0 4 4 9 1 " 

D A T E : 0 9 / 0 9 / 9 2 DE NOVO 2310 2640 
EXHIBIT NO. 3 

0 
vS 
VS 

I6SO-

4--

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein in true and complete to the 
best of my knowledge and belief. 

R. May 
Position 

Permit Agent 
Company 

YATES PETROLEUM C0RP0RATI0 
Date 

November 25, 1991 
SURVEYOR CERTIFICATION 

/ hereby certify that the well location show/ 
on this plat was plotted from field notes c 
actual surveys made by me or under m 
supervisor!, and that the same is true an. 
correct to the best of my knowledge an. 
belief. 

Dale Surveyed 

NOVEr 

ProfBisiomUVSi 

2000 1500 1000 

Cerufitalc.No 

NM Pfc&£S>;N<> 

500 



Submit lo Appropriate 
District Office 
Stale Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT I 

P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT ni 
1000 RJO Brazos Rd., Aztec, NM 87410 

( 
EXHIBIT 3 
State of New Mexico \ 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries ol the section 

Form C-102 
Revised 1-1-89 

Operator 

YATES PETROLEUM CORPORATION 

Lease 

GRAHAM AKB STATE 

Well No. 

4 
Unit Letter 

G 
Section 

2 
Township 

22 SOUTH 
Range 

3 1 ^ NMPM 

County 

EDDY COUNTY, NM 
Actual Footage Location of Well: 

1980 feet from the NORTH line and 1650 feet from the EAST line 
(Ground level Elev. 

! 3552. 

Producing Formalion i i t . Pool 

Usees'. JLOST-JAHK. J)c£-crt u<eee 
Dedicaled Acreage: 

HO A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or ha enure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc? 

| | Yes Q No If answer is "yes" type of consolidation 
If answer is "no" list the owners and train descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or unlil a non-standard unit, eliminating such interest, has been approved by the Division. 

i 

\ /6SO 

r r: 

OPERATOR CERTIFICATION 
/ hereby certify that the informatic 

contained herein in true and complete to th 
best of my knowledge and belief. 

Pri-ed_ Name I " \ J 

C l i f t o n R. May 
Position 

Permit Aaent 
Company 

YATES PETROLEUM CORPORATIC 
Dale 

November 25, 1991 

I 

• T -

I 
I 

SURVEYOR CERTIFICATION 

/ hereby certify lhat the well location shov. 
on this plat was plotted from field notes • 
actual surveys made by me or under n 
supervison, and lhal the same is true ar 
correct to Ihe best of my knowledge ar 
belief. 

Date Surveyed 

NOVEMff 

330 660 990 1320 1650 1980 2310 2640 3000 1500 1000 500 



Submit to Appropriate 
District "Office 
State Lease - 4 copies 
Fee Lease - 3 copies 

DISTRICT I 
P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT HI 
1000 Rio Brazos Rd.. Aztec, NM 87410 

( 

EXHIBIT 3 
State of New Mexico ( 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

Form C-102 
Revived 1-1-89 

Operator 

YATES PETROLEUM CORPORATION 

Lease 

FLORA AKF STATE 

Well No. 

I 
Unit Letter 

N 
Section 

2 
Township 

22 SOUTH 
Range 

31 EAST NMrM 

County 

EDDY COUNTY, NM 
Actual Footage Location of Well: 

6 6 0 feet from the soirra line and 2310 feet from the WEST line 
Ground level Elev. 

3526. 

Producing Formation Pool Dedicated Acreage: 

Acres 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royally). 

3. If more than one lease of different ownership is dedicaled to the well, have the interest of all owners been consolidated by communitization, 
unitization, force-pooling, etc.? 

| | Yes Q No If answer is "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 

i 0 330 660 990 1320 1650 1980 2310 2640 



. _ Submit to ApproprUl* 
District Pftios 
Suu L*ua • 4 ooplu 
Pw I -m* - S anptM 

P.O'̂ B'OXTVSO. Hobbt, NM 88240 

P u ^ r t w e r D D , Anxtit, NM 88210 

TvT.rntieT m 
1000 Rk> Bruos Rd., Axuc, NM 87410 

EXHIBIT 3 
( Suite of New Mexico / 
"bncrgy, Minerals and Natural Resources Dcpartrnca.i 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Dlstanoes must ba h'om the outer boundaries ol the section 

Form C-101 
Hevbcd 1-1-89 

T 

Operator 

YATES PETROLEUM CORPORATION 

Leue 

FLORA " A K F " S T A T E 

WUl NO. 

1 
Range 

.31 K AST NMPM 

County 

KDDY 

Unit Leoei Section town ship 

Actual Footage Location of Well: 

8 0 fact from the S O U T H 

22 SOUTH 

Ground level Elev 

3528 

- - - U T H 
Producing FormaUcn 

line and 2 3 1 0 Teetfromthe W E S T 
Pool ~ - \ 

UrVOfBS. Loir /"rVK. JjEL/i-UA&G. 
Dedicated Acreage: 

J J L U I * . 1 
1. Outline the acreage dedictMd to IbO subject well by oolored pencil or bacbura mirti on the plat below. 

2. U more UUD on* leue ti OeOlcaiaO w dl* wall, outline »<*i ud Mcnury ibe owncrtfiip ibenur (boUi u to wotting I U O M u l ivyxUr). 

3. It more Uun one leaae of different ownwihlp U dodlfinrt to lbs mill, haro iho tnuout ol mil ownori baa couiolkliiod by uuuuuisiUMtlun, 
ualUuUoo, foftwpooUag, 

f j YM Q NO If answer is "yes"typeofcontoudsUon [ 
lf aaiwer it "to" list the owners and tract description* which have actually been consolidated. (Use reveno tide of 
(his fenn If • 0>u toon u Mewing. 
No allowable wul tn assigned to U» w*u until all Inurotu have been oonsoUdaied (by comnumiUnUon, unitization, taced-pooting. or oiherwdo) 
or until • noo-sUndard unit, eumlnaUng such inte rec, hit been approved by tne Division. 

Position 

Permit Agent 

OPERATOR CERTIFICATION 
/ htrtby certify thai the Informatian 

contained herein in true and complete to Iht 
b*M of my knowltdft and belief. 

Primed! 

Cl i f ton R. May 

Cotnptoy 

YATES PETROLEUM CORPORATI 3N 
Dm 

January 21, 1992 
SURVEYOR CERTIFICATION 

/ hereby ctrtify lhat the well location thown 
on tkii plat was plotted from field nolei of 
actual lurveyj made by mt or uruUr my 
tuptrvaon, and tkal the lamt is trut and 
camel lo the beet of my knowltdf **d 
belief. 



R31E 

34- T 2lS-R31E 35-T21S-R31E 36-T21S-R31E 

NEW MEXICO POTASH 
CORPORATION 

NEW MEXICO POTASH 
CORPORATION 

NEW MEXICO POTASH 
CORPORATION 

STATE (WIPP TRADE) STATE (WIPP TRADE) STATE 

3-T22S-R31E 2-T22S-R31E 1-T22S-R31E 

UNLEASED NEW MEXICO POTASH 
CORPORATION 

UNLEASED 

USA STATE USA 

10-T22S-R31E 11-T22S-R31E 12-T22S-R31E 

UNLEASED 

• ," / *-» - -
UNLEASED UNLEASED 

USA USA USA 

R31E 

YATES PETROLEUM CORP 

POTASH L E A S E E S 

EXHIBIT #4 1" = 2000' 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. V 



EXHIBIT "5" 

t. , R E C E I V E D 
LEASE NO. M.rl4.9.52.. RENEWAL . , APPLICATION NO./A:*14.9.57.. 

I!AH 6 iu AH '67 

POTA^;,W^NG LEASE 
(Under Aot Approved Maroh 12, 16*9) 

THIS INDENTURE OF LEASE entered Into in duplicate thii .4.t3tl day of....E«fex\UUT.y. 

1«..6.7 by and between the State of New Mexico aoting in thia behalf by .CrUYT.QN..J.*...HAYS it* 

Comminioner of Public Lauds, party of the first part and hereinafter called the lessor, aud 

.K&.ma.G...pp.ta.â  
party of the second part and hereinafter called the leasee, under, pursuant and subject to the terms and provi­
sions of Chapter 140 of the Sissies Laws of ths Hoiioo LeKwiaiure oi 1323, and hereinafter referred to tut 
the Act, all of the provisions of said statute being hereby made a part hereof, 

WITNESSETH: 

SECTION 1. THAT WHEREAS, the said lessee has filed in the State Land Office au application for • 
lease for the exploration, development and production of potassium, sodium, phosphorus and other minerals of 
similar occurrence and their salts and compounds upon the lands hereinafter described and has tendered the 

•»» <rf - Eft&JMB^^ 
an the first annual rental thereon, together with the Bum of $5.00 application fee. evidenced by official receipt 

No 

NOW, THEREFORE, in consideration of the said above tender, receipt whereof i» hereby eonfeasfd and 
acknowledged, and of the rente and royalties to be paid and the covenants to he observed as herein set forth, 
the lessor does hereby grant, demise, lease and let to the lessee exclusively for the sole and only purpose of 
exploration, development and production of potassium, sodium, phosphorus and other minerals of similar 

f occurrence and their salts and compounds in, upon and tinder the following deaeribed land situated in the ...... 

County of 

ax follows, to-wit: 

SUBDIVISION 

ALI/ 
ALIT 

. ALir 
ALL*' 
ALI/ 
ALL/ 

.L*.a..A.Mci* 
, State nf New Mexico, and mure particularly dewrlbed 

Common Schools 
SEC. TWP * RGE, ACRES 

> 34 21S 31E • 320.00 
•36 21S 3 IE 640.00 
2 22S 31E 639.48 

"2 21S . 31E 969.52 
46- 22S 31E 640.00 
-32- 22S 31E 640.00, 
,32 21S 31E 640.00 

ALL ASSIGNED* I 
oontaining.-.A».48$.f-0Q acres, more or less, together with the right to uouHtruut and maintain thereon 
all works, buildingH, plants, waterways or reservoirs necessary to the full enjoyment thereof, inuluding th"'e "~"* 
right to drill, maintain and operate water wells on said lands and to produre and use tho water therefrom; 
prdvided, that this lease shall extend only to and include any right or interest in the lands or the mineral* 
therein reserved to the State of New Mexico under contract of purchase nr deed heretofore or hereafter issued 
with a reservation of the minerals therein to said State. 

TO HAVE AND TO HOLD tbe said landa and all rights and privilege* jn nntrd hereunder for tt term of 
ten years and ait IOIIR thereafter as the said minerals or any <>t ttiem in paying quant itipK Khali he produced from 
the leased land*. 

SECTION 'Jt. In consideration of the premises, the leimee hereby unices BH follow*, to-wit: 

(a) "Within twelve (12) mouths from date hereof, UIIICHN exteUMion be granted, to hê m nt-tual dvillinir 
upon some portion of the leased lands with machinery ami equipment mutable for taking and piexerviitK H i on-
of ualt formation, and to continue such drilling with reftHouahle diligence until a depth of IfMXI feet NIIHII IM-
reached or tin* fornuitioiiK enntnininfr the iniiiere.ln' lificlualxiy,. mentioned Khali IIHVC been oompletely pone. 

YATES PETROLEUM CORP. & *7% S/ / . 
BEFORE THE COMMISSION VtrfgOed T o . . < C l ^ . l r . r ^ ^ j ^ ^ . . ^ i ? ^ ^ ^ X ^ O / 

NMOCD CASE NOS. 10446-10449 ? - j ^ X <Jŷ  s J ' > ' 
DATE: 09/09/92 DE NOVO ' ^h*^&j^^i<JL\l£^^ 
EXHIBIT NO. 3 /%>%V i / ? ^ " " / L / J / J^MJ. 



tinted ami Kiitirtfttctui-y evidence thereof fnriiUhed the lesHor by the lensec. Provided, however, that where de-
i'Mini'n »f Kiiiil ;si;;-.r.-al» ars fiitnatst! that pro«p»rtfna work may be effectually carried on by shafts, tunnels, 
open iMit« or in any innimer otherwise thau by drilling test wells, such prospecting work may be aooopted by 
the ICNMII- in lieu of the drilling of a well or wells as herein provided. 

(b) I'pon the completion of the first well, as hereinabove provided for, to drill at least one such teat 'well 
to completion on the Naid premises during each and every year thereafter during the ten year primary term of 
this leane or until the uumber of wells completed shall equal the number of sections of land of 640 acres eaoh 
contained in thin lease, a minor fraction of such a section to be disregarded and a major fraction to he treated, 
and regarded an a full nectlon for tho purpose of thla paragraph. Provided, however, that: where conditions 
existent on the lauds may justify, exploratory work other than by the drilling of wells may be accepted in lieu 
of auch drilling upon proper showing thereof made by the lessee. 1 

.'.«' • - . ••». . • •, • • .... ...... 
(0) To pay to the lessor annually in advance oa ths successive anniversary dates of this leaae tbe sum of 

ten cents (10c) per acre for eaoh and every acre of land as to which the leaBe may be in force when auch pay­
ments shall become dile, such rental payments to continue so long as this lease shall remain in force.. Provided, 
however, that the annual rental on this lease shall not in any ease be less than one hundred ($100.00) dollars 
to be paid In oath. " 

' (3) 'To pay to thd lessor a royalty of five per1 cent bf the value of the minerals produced hereunder," such 
royalty to be computed upon the value of said minerals delivered at tha nearest'or most accessible railroad 
shipping point; all such royalty provided for herein expressly reserved to the lessor as nrovldad by statute. 

(e) Rentals and royalties due the State shall constitute a first lien on*any*, and all improvements on the 
Und leased, priory and superior to any other lien or enoumbrance whataoever whether created witlr-o$ without 
notice of ihe llen'for rental or royalties due or to become due. V't'0*'>0 

'-v.* , : • "V 
(t) To furnish monthly certified statements in detail in such form as may be prescribed; by the lessor, of 

the amount and value of output from the leasehold delivered at the nearest or most accessibUj^aliroad shipping 
point, as a baals for determining the amount of royalties, and to permit at all reasonable'time*, the inspection 
by the lessor or his duly authorized agent of all books and accounts of the lessee relating thereto, it being a 
condlt.lon.of thla grnnt that falsification of any such statements, records, books or accounts by the leasee shall 
be deemed and taken as sufficient ground for cancellation of this lease. v *Tr , T ' • • .» J. . >. • 

. (g) To furnish the lessor annually a map showing all prospecting and development work on the leased 
lands and other related information, together with a report showing all buildings, structures and workings 
placed thereon, and a complete statement of the amount of potassium and othar minerals produced and saved 
by leasee's operations hereunder. 
.'•.'.'.'ll • :'• f 

+» (h) - I f aaidTniOTrals or any of them in commercially paying quantities shall be discovered on the lands 
.embraced herein, to develop and produce in commercial quantities with reasonable diligence the potassium and 
other mineral deposits susceptible of such production; to carry on all mining, reducing, refining and other 
operationsjn a mn/u.aiiu workrssnliks sssnner in accordance «!th approved methods and practice, havine due 
regard to the health and safety of employees, the prevention of waste and the preservation Bnd conservation 
of the property for further productive operations, and to observe all state lawa relative to the health and 
safety of such employees, all mining and related productive operations to be subject to inspection by the lessor 
Or his duly authorized agent and by other duly constituted state authority. 

(1) To deliver to tbe lessor upon the termination of this lease as a result of forfeiture or otherwise, the 
lands covered hereby inoluding all fixtures and improvements other than structures, buildings, derricks, ma-
chinery, equipment, tools and personal property located and used above ground and other than pumps, engines, 
air compressors, dynamos, motors, cars and other similar appliance used underground Bituated on any of said 
lands, in good order and condition so aa to permit of immediate continued operation to the full extent and ca­
pacity of the leased premises. Provided, that upon such termination of the lease the lessee shall have ninety 
days from such termination to remove such machinery, tools, equipment and personal property from the leased 
premises if free from a state lien; and all such property shall become the property of the lessor If not ao re­
moved within said period of ninety days or within such extension of time as may be granted by the lessor. 

(j) To pay when due all taxes lawfully assessed and levied under the laws of the State of New Mexico 
upon the improvements, output of mines and other rights, property and assets of the lessee 

(k) To comply with all statutory requirement where the surface of the lands embraced herein has been 
or may be leased, sold or otherwise disposed of under State laws reserving to the State of New Mexico the min­
eral deposits therein contained. 

lessor. 
m Not to ssiign nr MiMat th.! premlaes covered hereby without the written consent and approval of the 

(m) To take and preserve > cere of aU formations penetrated by any test well containing any of the min-
erals mentioned in Section 1 hereof, one-quarter of such core to be the property of the lessor and the lease* 
further agrees to firnish the lessor promptly copies of any and all analysis made by or for tha lessee of cores 
taken from test wells drilled on the leased premises, and copies of analysis of samples of minerals mined there-
from upon demand of the lessor. 

(n) Before commencing operations hereunder to furnish the Commissioner of Public Lands a «ood and 
sufficient bond in the penal sum of not to exceed Urn thousand ($10,000.00) dollars conditioned upon the faith-



fill performance hy tho Wee nf nil ami singular, the terms nml rouditions of thia lease, and keep HUCII Wind 
iii force ami effect an lon>f »« leiwee's opcrationa uhall continue under the terms hereof. 

SUCTION II. The ICHMUC hereby expressly reserves i 

(a) The right to permit for joint or several such easenieutH and rights of way upon, through or iu the 
lands hereby issued as may be neeexaary or appropriate to tho two or disposal of the land* for purposes other 
than the purpose of thin leaso, aud the right to dispose of the mirface of the aaid lauds under the lawa of the 
State of New Mexico now existing or hereafter enaoted, insofar as said surface is uot nocessary or requirod 
for uso of tho lessee in extracting and removing the poUnh and other mineral deposits therein contained. And 
the lessor further expressly reserves the right to lease the said lauds for minerals other than those described 
in Section 1 hereof, but the workiug of said landa under BUoh lean*, for suoh other minerals shall not be per­
mitted where mich operations will prevent or materially interfere with the operations of the lessee hereunder. 

SECTION 4. The lessee nay at any time, by paying to trie lessor all amounta then due the lessor as pro­
vided herein aud the further sum of tea and no/100 ($10.00) dollara surrender aud cancel this lease insofar as 
t . l lA ft a m A n f t o . . . M I I A . . . ! — . t * L t . . • , * * - * * • • - - . - . . . . . . . . . . 

—• — -»v i'v»««u ui vuo inuu ucreru IOBSCU, aiiu on rennvnu iruui xunuer uuugaiiuua or tiaou-
itias heroiuider aa to the lands surrendered. Provided, that all wages or monies due and payable to tha work­
men employed by the lessee shall have been paid and that« satisfactory showing is made to the lessor that all 
creditors or others having an interest in or lien or claim against the lessee are fairly and equitably protected, 
but in no case shall auch termi:n»tiou be effective until the lessee shall have made adequate provision for the 
preservation of any mines, productive works and permanent improvements on the lauds covered hereby; and 
provided further that this surrender clause and the option herein reserved to the lessee shall oease and beoome 
absolutely inoperative immediately and concurrently with- the institution of any suit in any court of law or 
equity by the lessor, lessee or any assignee to enforce this lease or any of its terms, expressed or implied. 

SECTION 6. If the lease* Bhall fail to comply with the provisions of this lease or make default in the per­
formance or observance of any of tha terms, covenants aud stipulations herein, aud such default shall continue 
for thirty daya after service of written notice thereof by the lessor, then the lessor may and he is hereby ex­
pressly authorized to declare a forfeiture and cancellation of thia lease. A waiver of any particular cause of 

. ..wi H'«>°"* v»« uuuuruawvu nuu lunouurc oi mm irone lor uu» vmcr cnuec ui mativuif ui IUI 
the same oause occurring at any other time. 

SECTION 6. It Is expressly understood and agreed that all of the obligations, covenants, agreements, 
rights and privileges of this lense shall extend to and be binding upon and inure to the benefit of the lawful 
assigMs or successors in interes t of the parties hereto. 

V IN WITNESS '\£HERE01P J The party of the first part has hereunto slgued and caused its name to be 
-signed by its; Oftminittieuor of Public Lauds, thereunto duly authorized, with the seal of his office affixed, and 
the lessee haa.sigawl Jhlg instrument the day and year first above written. 

jKERtfAC POTASHJfpHPANY, A Partnership 
w^+qnao, r̂ â Tjrars union 
'peve^pejfit' Corporation, A Partner 

~ATTE, 
Secretary 

Commisaioner oi Public Lands. 
KERMAC POTASH COMPANY, A Partnership 
ByJ$RR-rfc.G^^ 

M. F . Bolton, Vice? ^Yesi'dent 

_ ! . [ct**, ^ o i t ^ a ^ : ^ ^ / 
""' ' , , UArter U."UUdley, A g f l d t a f t C S ^ ' ^ F j 
Upon this':... : _ day of ... .._ , .., i»ei HonaH>-frjî P(\Vr<Vb»«-

fora ma........ ... \ ! 

to me known to he the person described therein and who executed the above and fiivegornir Instnmienf/'riud nc? w 

knowledged that.. ..executed the same as free act and deed. 

IN WITNESS YfllEnBOF. I have hereunto set mv hand and riffixe.d iny official ne»il tin- day mid year in 
• i - • *-> % 

thia certifleatchflr̂ t above written. 
" t - : ' 

Notary Public. 

My CommiHNion expires: 

SEE NEXT PAGE FOR ACKNOWLEDGEMENTS 



l l i t J o r H fc' o i t ] C inotrument was anknwJ ndj^t before re this the ,yL " 
d ^ o f p ^ v w t ^ j i 1967. by H. F. Bolton, known to me to~be the 
Vice Frosidont of KEIyt-MoGEE CORPORATION, A Delaware corporation, on behalf 
nC oaid corporation, a partner, on behalf of KERMAC POTASH COMPANY., a 

r Partnership, 

•» • a fty.Cojnmission expires! ^ -1 °) 

) 

Notary Public 

••;;./.. •• V V -. 
ŜTdTB̂ OF COLORADO 

OIT^A'CBUNTT OF DENVER ) 

The foregoing instrument was aoknowlejiged. bef<?« 
day of c Z e r U , ; ^ M 1967. bv t^f • •> by JgL, bo the of Mil a QNAL F4 

this the _ rZJ^t 
« known to mo to 

UNION DEVELOPMENT 
C S R J 2 ^ 1 ' I 0 N * A D e l a w * r o corporation, on bohaOf of saftcorporatiotu on behalf 

^ m m ^ POTASH COMPANY, a Fartneralup, / ™ 

• I y l i j . N o ' 
A r̂ 'C3tt̂ D|ifibq" expires: My Commission expires May 17, WS9 

Public 

3 
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z 

z »3 
Ml 
t/i o 
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V-"" 1 
ASSIGNMENT OF MINERAL LEASE " 

KNOW ALL MEN BY/THESE PRESENTS: j - , . * 

>0 0.1 

That/KERMAC POTASH COMPANY, a partner£^##jm£0?ed of 
National Fâ -Tners Union Development Corporation. avD\krAware corporation, 
and Kerr-VcGee Corporation, a Delaware corporation, hereinafter 
called "Assignor", party of the f irs t part, for and in consideration 
of the tfum of One Dollar, and other good and valuable consideration 
paid by KERR-McGEE CORPORATION whose postoffice address!is Kerr-McGee 
Building, Oklahoma City, Oklahoma, hereinafter sometlmeti called 
the'/Assignee", party of the-second part, effective as df the close 
of business on March 31, 1968, has sold, transferred, set over and 
assigned, and by these presents does se l l , transfer, set over and 

_ - J _ 1 1 - c * . u . 
O . I . X . U l L U C assign to tne Assignee, its successors ana uuBxguB, 

Assignor'8 right, .title, interest and claim in and to that certain 
Mineral Lease No. M-14957, made by the State of New Mexico to Kermac 
Potash Company under date of February 4, 1967, covering the following 
described lands: 

P T T T m TTT T P TTHlT 
a u u u i v J . J l u i i 

/W/2 
, ALL 
, ALL 
, ALL 
/ALL 
/ALL 
/ALL 

cvr 
u u w a 

TKJV RGE. 

34 21S 31E*" 
36 21S 
2 ^ 22S 3 IE*' 
2 ^ 21S 3iE^ 

16 22S 31EK-

32 22S 31E" 
32 21S 3 IE 

ACRES 

ASSIGNED 
639.48"' $ 2-
969.52^ 
640.00^ 
640.00^' 
640.00 

Containing 4,489.00 acres, more or less 

The Assignee assumes and agrees to perform a l l obligations to 
ene atace ot new nexmu maui-aL tta «aiu wco^nucv* *>»i'v»w «-»- — —----
to pay such rental:and royalties and to do such other acts as are 
by said lease required as to the above described subdivisions to 
the same extent and in tfte same manner as i f the provisions of said 
lease were fully sat out herein. 

It is agreed that the Assignee shall, succeed to a l l the 
rights, benefits and privileges granted by the terms of said lease 
as to the lands above described. 

IN WITNESS WHEREOF, The said party of the fir s t part has 
. . « . . i . i / _ *.i 1 n*-U ~ P Timn 1 OAS 

n e r e u n c o S e c I C S n a n a a n a s e « i on L I I X H wn«s vo_r w*. - - - ~ • 

KERMAC POTASH COMPANY 

ATTEST"r."^ / n ) / B Y : K E R R - M c G E E CORPORATION 

• Aski's.fapc Secretary F.C. Love, President 
Partner 

ATTES 
BY: NATIONAL FARMERSJJNJON 

DEVELOPMENT CORPORATION, 

APPROVED T H I S / y X l 

TonyTT) Dechant, President 
_ Partner 

* OF/2k&«*£ » 1968. 

CotimJ/beionar of Public Lands 



v 
MEXICO STATE LAND OFFICE 
ASSIGNMENT OF MINERAL LEASE 

• ' ; J^'.H < i n 3 "ft" rji« /-urjr-

KNOW ALL MEN BY THESI PRESENTSi 

Th.t KEBR-McGEE CORPORATION 

4957-1 

oooio 

contldaration ot • hereinafter called "Assignor", 
rAiiignor, include wife If applicable) _______ -^-m—. 

th, • « of One Dollar, and oth.r good and valuable con.ider.tion paid b y NEW MEXICO POTASH CORPORATION 
(Assignee) 

who** Po.t Office addre** ia P.O. BOX 610, Hobfc>B, NM 88240 , hereinafter called tho "Aa.ignae", 
ha* aotd, tranefarrad, »ae over and assigned, and by these pr«**nta does anil, transfer, act over and aiaign to 
the Assignee, hia haira, successor, and aa*ligns, a l l of tha Assignor's eight, t i t l e , intaraat and cUin in and to 
that certain Mineial Lease Ho. M-L4957-1 fflad« by the State of New Mexico to 

POTASH COMPANY 
only insofar aa aaid lease covert the following daacribed land to wTET 

, under date of F^rn-nary 4 . 19 67 , 

Institution Section Township Range Subdiyiaion Acre* 

SEE EXHIBIT "A" WHICH IS ATTACHED TO AND MADE A PART OP THIS ASSIGNMENT. 

Together with the personal property thereon, i f any, appurtenant thereto, or uaed or obtained in connection 
herewith. 

The Aaeignee sssuaes and agree* to perform a l l obligation* to the State of Haw Mexico insofar a* aaid daacribed 
land* are effected, and to pay such rencal and royalties, and to do auch other acta a* are by aaid leaae required 
aa to the abova-deicribed subdivision*, tv tu* itss satsr.i -ad is *hm *aoa manner ee i f the provisions of said 
Le/|sawe-ra fully act out herein end Assignor ia relieved of auch obligations and duties. S©6 E x h l h l t ''A*' 

which is attached to and made a part of this Assiqnront, 
It it agree* that tha Assignee shall succeed to a l l tha rights, benefits and privilege* 
the terns of aaid leaae, as to tha lands above described. 

granted the Leasee by 

Sis/tad this 5th day of APRIL 

iB'Cr. SECRETpY (Corporation Only) 

_ , , Date M ' rr i? ' \K ., 

Aligned To tV/.S. & 

Address - P A Rof Mfr<> 

STATE n> 1 I 1, H . ^ • 111 IS) 

KERR-MCGEE O0RPCTOTI0N 
ASSIGNOR (If Corporation Print or Tylpe Name of 

Corporation and Executing Officer) 

J»L. Rainey, senior ^Lce President 
(PERSONAL ACKNOWLEDGMENTL. •' 

ea. 
COUNTY OF ) 

The foregoing instrument was acknovlrdgeri before me this j l a y of 

by 

My Commission Expires.). 

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT) 

STATE OF 

."HINTY OF ) 

Tha foregoing instrument was acknowledged before «ia thia day of 

as attorney-in-fact in behalf 

on Expires; -SLO oQ56 30.000a S l5-*£ 
Notary Public 



tun UND orna 
n,H,i 

' CKIAHCMA, ) 

(ACraOWLBDOMEHT BY CORPORATION) S M T A P E , N, Mi 

OKLAHCMA. (TY or u r a j " " ^ ) 

The foregoing inftrument wa* acknowledged before tie this 5 t h day of A P R I L • • , 1985» 

jy J .L. Ralney ( Senior Vice President . of Kerr-M=Gee Corporat-.inn 
' Uitma) ~ — ~ (t i t l e ) ' (Corporation) 

a Delaware corporation, on behalf of aaid corporation. 

Hy Commission Expire*: ff^ f / l d A u \Jt J-)£~r*-/-t>***~ 
/ V NOTARY PUBLIC 

APPROVAL OP THS COMMISSIONER 

Office of Commissioner of Public Lands 
Santa Pe, New Hexico 87504-IH8 

I hereby certify that the within Assignment was filed in my office on APRIL 15, 1985 

approved by me and to be effective aa to the State of New Hexico on 

" — — > — — 

Connies>wer of Public Land* 

INSTRUCTIONS AND INFORMATION 

1, All Assignments must be filed in triplicate, and should be filed in the State Land Office within 100 days 
from date of signing by Assignor and accompanied by Cashier's Check, Bank Draft, Postal Honey Order, 
Express or Sank Money Order. 

1. Recording end ac^rcvnl foa ia 930.00 for each Alignment. (Additional iirvaatlgnticn end records research 
few of 575.00 i f Assiyment ia autmlttad more than 100 days nftax date of Signing of AMignmrtt). 

When Assignments are accompanied by personal check, the Commie aioner of Public Landa reserves the right to 

4. Assignment will not be approved when assigned to more than one person or corporation. (Assignment must 
cover one or more complete subdivisions and must not convey an undivided or fractional interest in the 
leese, however, unapproved Assignments will ba filed aa miscellaneous instruments, see 7-9-29, N.M.S.A., 
1953 Comp,, and General Mining Rules 31 thru 38). 

J. Assignments must show complete Post Office addrtjfl* of Assignee. 

6. Assignments must be executed before an officer authorized to take acknowledgments of deeds. Use appropriate 
form, 

7. Assignments «uat show whether Assignors are married or single; i f marticu, both huabsr.d snd vifa cust sign 
the Assignment, and Certificate of Acknowledgment must show marital status of Assignors, (This may be waived 
i f records show l»*»e is separate property of Assignee), Corporation must show state of incorporation. 

8. All official business, letters and communications, must b* addressed Co snd sent direct to the Commissioner 
of Public Lands. 

9. Mske al l payments for annual rental and recording approval fens to: COmmissionar of. Public Lands, P. 0. 
Box 1148, Santa Pe, Haw Mexico 87504-1H8. 

10. Performance Bond (Rule 42.-. Change No. 2 - B/7/72) 
In addition, before a lease shall issue, the lessee shall f i l e with the Commissioner b f Public Lands a bond 
in an amount to b« sei. Ly Cu« Cou^iis;ioritr vV.ich he d=±=* rsscesisry to g\i«'-*'»t««.T>*yiii«nc of royalties to 
become due the. Stat* of. New Mexico. Unless and until the ComniBeioner seta a higher amount upon good 
cause shown, tbe minimum and usual amount of such bond sha l l ba $1,000.00 for a single lease bond and 
92,000.00 for a multiple lease bond. 

H-30 771578 5 * ^ 



EXHIBIT "A." TO HEW MEXICO STAIE LAND OFFICE 
ASSIGNMENT OF MINERAL LEASE 

DATED APRIL g& 1985 

institution Section Township Range 

21 South 31 East 
21 South 31 Eaat 
21 South 31 Eaat 
21 South 31 East 
22 South 31 Eaat 

Subdivision Acres 

22 South 
22 South 

31 East 
_31.J*at 

ALL 640.00 v 
W/2 320,OOV̂  
ALL . t,v640.00V< 

~ALL 640.00*' j 
640.00^ 

4,489.00 

It is understood and agreed that this Assignment is subject to 
that certain Overriding Royalty Interest assigned to Olen F. Featherstone pursuant 
to "Agreement of Conprcmise, Settlement and Mutual Release**, dated December 27, 
1958, by and between National Faritier6 Union Service Ccrpcr-ticr. and Far™ rw«ic«l 
Rasources Development corporation and Olen F. Featherstone, at ux., and Assignment 
of Overriding Royalty Interest, dated August 10, 1966, from Kermac Potash Ccnpany 
to Olen F. Featherstone, Charles W. Hicks and Harvey E. Roelofs, Co-Trustees of 
the Olen F. Featherstone I I Trust, and Olen F. Featherstone I I , individually, all 
as modified and anended by that certain Agreement dated October 16, 1983, by and 
between Featherstone Corporation and Olen F. Featherstone I I and Kerr-JfcGee 
Corporation. 



LEASE NO. v-2705 APPLICATION NO. v-7705 

OIL AND GAS LEASE 
(Discovery Form) 

THIS AGREEMENT, dated 
OCTOBER 1 

,19. , between the state of New Mexico, acting 

by and through its commissioner of public lands, hereinafter called the "lessor", and 
YATES PETROLEUM CORPORATION, A NEU HEXICO CORPORATION 

whose address is. 
105 SOUTH FOURTH STREET 

ARTESIA, NEU MEXICO 88210 

hereinafter called the "lessee", 

WITNESSETH: 

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the 
lands hereinafter described and has tendered therewith the required first payment; and 

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with; 

THEREFORE, in consideration of the premises as well as the sum of F 0 U R T H ™ F 1 V E HUNDRED AND 00/100 

4,500.00 

the same being the amount of the tender above mentioned, and the further sum of $ . 

. dollars ($. 

$30.00 . filing fee, and of the 
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for 
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon 
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the 
terms of this lease, together with rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations, 
gasoline plants and fixtures for producing, treating and caring for such products, and housing and boarding employees, and any and all 
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such 
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor's water wells, and with the rights of remov­
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right 
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the 

EDDY county of 
particularly described as follows: 

, state of New Mexico, and more 

Line SUBDIVISION Sec. Twp. Rge. Acres Institution 
LOTS 1 (3°.68), 2 (37.81), 3 (37.93), 4 (40.0o), 
S2N2 22S 31E 319.48 CS. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 . DE NOVO 
EXHIBIT NO. » 

0-23 6/14/85 
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Said lands having been awarded to lessee and designated as tract {\j 0 p 

SEPTEMBER 20 ? 

commissioner of public lands on . 

V-D-B . at a public sale held by the 

To have and to hold said land, and all the rights and privilege s granted hereunder, to and unto the lessee for a primary term of five 
years from the date hereof, and as long thereafter as oil and gas, or < ither of them, is produced in paying quantities from said land by lessee, 
subject to all of the terms and conditions as hereinafter set forth. 

In consideration of the premises the parties covenant and agi ee as follows: 

1. Subject to the free use without royalty, as hereinbefore provided 
produced and saved from the leased premises or the cash value th sreof. 
the day oil is run into the pipeline, if the oil be run into a pipeline 

19. 

, the lessee shall pay the lessor as royalty one-sixth part of the oil 
', at the option of the lessor, such value to be the price prevailing 

or into storage tanks, if the oil is stored. 

2. Subject to the free use without royalty, as hereinbefore pro ided, at the option of the lessor at any time and from time to time, the 
lessee shall pay the lessor as royalty one-sixth, part of the gas pnx uced and saved from the leased premises, including casing-head gas. 
Unless said option is exercised by lessor, the lessee shall pay the lei sor as royalty one-sixth of the cash value of the gas, including casing­
head gas, produced and saved from the leased premises and marke ed or utilized, such value to be equal to the net proceeds derived from 
the sale of such gas in the field; provided, however, the cash valu; for royalty purposes of carbon dioxide gas and of hydrocarbon gas 
delivered to a gasoline plant for extraction of liquid hydrocarbons! hall be equal to the net proceeds derived from the sale of such gas, in­
cluding any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor may req jire the payment of royalty for all or any part of the gas produced and 
saved under this lease and marketed or utilized at a price per m.c.f. equal to the maximum price being paid for gas of like kind and quality 
and under like conditions in the same field or area or may reduce the royalty value of any such gas (to any amount not less than the net 
proceeds of sale thereof, in the field) if the commissioner of publ c lands shall determine such action to be necessary to the successful 
operation of the lands for oil or gas purposes or to encouragemen of the greatest ultimate recovery of oil or gas or to the promotion or 
conservation of oil or gas or in the public interest. 

This lease shall not expire at the end of the primary term hereo if there is a well capable of producing gas in paying quantities located 
upon some part of the lands embraced herein, or upon lands poolei I or communitized herewith, where such well is shut-in due to the in­
ability of the lessee to obtain a pipeline connection or to market th s gas therefrom, and if the lessee timely pays an annual royalty on or 
before the annual rental paying date next ensuing after the expirati in of ninety days from the date said well was shut-in and on or before 
said rental date thereafter. The payment of said annual royalty shall be considered for all purposes the same as if gas were being produced 
in paying quantities and upon the commencement of marketing of; [as from said well or wells the royalty paid for the lease year in which 
the gas is first marketed shall be credited upon the royalty payable hi reunder to the lessor for such year. The provisions of this section shall 
also apply where gas is being marketed from said leasehold premisi s and through no fault of the lessee, the pipeline connection or market 
is lost or ceases, in which case this lease shall not expire so long as SJ id annual royalty is paid as herein provided. The amount of any annual 
royalty payable under this section shall equal twice the annual rent: 1 due by the lessee under the terms of this lease but not less than three 
hundred twenty dollars ($320) per well per year; provided, howev sr, that any such annual royalty for any year beginning on or after ten 
years from the date hereof shall equal four times the annual rental dt e by the lessee under the terms of this lease but not less than two thou­
sand dollars ($2,000) per well per year; provided further, that no ai nual royalty shall be payable under this section if equivalent amounts 
are timely paid pursuant to another lease issued by lessor and if such other lease includes lands communitized with lands granted hereunder 
for the purpose of prorationally sharing in the shut-in well. Notwit islanding the provisions of this section to the contrary, this lease shall 
not be continued after five years from the date hereof for any peria I of more than ten years by the payment of said annual royalty unless, 
for good cause shown, the commissioner of public lands, in his di icretion, grants such a continuance. 

3. Lessee agrees to make full settlement on the twentieth day o : each month for all royalties due the lessor for the preceding month, 
under this lease, and to permit the lessor or its agents, at all reasor able hours, to examine lessee's books relating to the production and 
disposition of oil and gas produced. Lessee further agrees to subm t to lessor annually upon forms furnished by lessor, verified reports 
showing lessee's operations for the preceding year. 

4. An annual rental at the rate of. 
by the lessee upon each acre of the land above described and then cla imed by such lessee and the same shall be due and payable in advance 
to the lessor on the successive anniversary dates of this lease, but tl e annual rental on any assignment shall in no event be less than for­
ty dollars ($40.00) 

In the event the lessee shall elect to surrender any or all of said 

$1.C . per acre shall become due and payable to the lessor 

and in event said lease has been recorded then he shall upon reques; furnish and deliver to the lessor a certified copy of a duly recorded 
release. 

5. The lessee may at any time by paying to the lessor all amouhts 
($40.00), surrender and cancel this lease insofar as the same covers al 
obligations or liability hereunder, in the manner as hereinbefore pro 'ided 
to the lessee shall cease and become absolutely inoperative imme* 
law or equity by the lessee, lessor or any assignee, to enforce this 

:di itely 
1 :ase, 

6. All payments due hereunder shall be made on or before the 
lands in Santa Fe, New Mexico. 

i lay such payment is due, at the office of the commissioner of public 

of ui 

7. The lessee with the consent of the lessor shall have the right; 
assignment of an undivided interest in the lease or in any part thereof 
or approved by the lessor. Upon approval in writing by the lessor 
to the lessor with respect to the lands embraced in the assignment 
assignor as to such tracts, and the assignee shall succeed to all of th< 
shall be held to have assumed all of the duties and obligations of thi: 

BxP 

H/SP 

acreage, he shall deliver to the lessor a duly executed release thereof 

then due as provided herein and the further sum of forty dollars 
or any portion of the lands herein leased and be relieved from further 

Provided, this surrender clause and the option herein reserved 
and concurrently with the institution of any suit in any court of 

, or any of its terms expressed or implied. 

to assign this lease in whole or in part. Provided, however, that no 
i lor any assignment of less than a legal subdivision shall be recognized 

assignment, the assignor shall stand relieved from all obligations 
ind the lessor shall likewise be relieved from all obligations to the 
rights and privileges of the assignor with respect to such tracts and 
assignor to the lessor as to such tracts. 
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8. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the 
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir­
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the 
lessor and the lessee. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac­
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor 
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor. 

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant 
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be 
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required 
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf­
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation 
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such 
bond to be given in the manner provided by law. 

10. In drilling wells.all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part 
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder 
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee's 
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and 
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee's right to 
remove the casing is subject to the provision of Paragraph 10 above. 

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to 
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed 
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which 
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so 
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office, 
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of 
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made. 

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro­
vided for herein oil or gas is not being produced on said land but lessee is then engaged in bona fide drilling or reworking operations 
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro­
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however, 
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or 
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir­
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera­
tions and this lease shall thereupon terminate. 

If during the drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in 
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence 
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. 

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force 
and effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor­
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted 
hereunder. 

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in forcer and effect and should 
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate i f lessee commences 
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef­
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and i f such opera­
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said 
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after 
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days, 
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and 
this lease shall thereupon terminate. 

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations, 
rules, ordinances and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the premises 
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare, 
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not 
to be deemed third party beneficiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this lease 
or by law. 

17. Should lessor desire to exercise its rights to take in- kind its royalty share of oil, gas or associated substances or purchase all or 
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to 
the lessor exercising ils right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and 
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated 
substances to likewise waive any such rights. 

0-23 6/14/85 



tine and from time to time, at the market price prevailing in the area on 
hat will be produced from the lands covered by this lease. 

i esource development and operation thereon; the right to sell or dispose 
ights-of-way and easements for these purposes. 

In witness whereof, the party of the first part has hereunto signid 
thereunto duly authorized, with the seal of his office affixed, and tht 

18. Lessor reserves a continuing option to purchase at any 
the date of purchase, all or any part of the minerals (oil and gas) 

19. Lessor reserves the right to execute leases for geothermal 
of the geothermal resources of such lands; and the right to grant 

20. All terms of this agreement shall extend to and bind the rjeirs, executors, administrators, successors and assigns of the parties 
hereto. 

I and caused its name to be signed by its commissioner of public lands 
lessee has signed this agreement the day and year first above written. 

By; 

STATE OF NEW MEXICO 

Commissioner of PubuyLands, Lands, Lessor 

YATES PETROLEUM CORPORATION 

By 
At j to rney- in 'Fac 

(PERSONAL ACI NOWLEDGEMENT) 

Lessee 
(Seal) 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this. day of. .19- • by 

My commission expires: 
Notary Public 

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT) 

STATE OF New Mexico 

COUNTY OF Eddy 

The foregoing instrument was acknowledge before me this 

Randy ,G. Pat terson 

} 
tay of 

Yates Petroleum Corpora t ion , a New MexjLco^porporati 

My commission expires: 10—31—90 

STATE OF 

COUNTY OF 

October _. 19. 88 -by 

. as attorney-in-fact in behalf of 

(ACKNOWLEDGEME VT BY CORPORATION) 

}• 
The foregoing instrument was acknowledged before me this . day of _ 

(Name) (T%le) 

corporation, on behalf of said corporation. 

My commit*ion expires: 

_.19_ • by 

.o f . 
(Corporation) 

Notary Public 
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LEASE NO "̂2597 APPT .TCATTONNO V-2597 

OIL AND GAS LEASE 
(Discovery Form) 

THIS AGREEMENT, dated AUGUST 1 , 19 38 , between the state of New Mexico, acting 

by and through its commissioner of public lands, hereinafter called the "lessor", and 
YATES PETROLEUM CORPORATION, A NEU MEXICO CORPORATION 

1D5 SOUTH FOURTH STREET ' 
whose address is 

ARTESIA, NEU MEXICO 88210 
- — - 1 ' — - — • — —1 . • - — — - - — — —, y 

hereinafter called the "lessee", 

WITNESSETH: 
WHEREAS, the lessee has filed in the office of the cornrnissioner of public lands an application for an oil and gas lease covering the 

lands hereinafter described and has tendered therewith the required first payment; and 

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with; 
. .. f t , . ,. TWELVE THOUSAND TUO HUNDRED EIGHTY-THREE ANO THEREFORE, in consideration of the premises as well as the sum of. 

20/100 * 12,283.20 
dollars ($ ), 

the same being the amount of the tender above mentioned, and the further sum of $ S3Q.D0 fUjag fee, and of the 
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for 
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon 
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the 
terms of this lease, together with rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, powerhouses, stations, 
gasoline plants and fixtures for producing, treating and caring for such products, and housing and boarding employees, and any and all 
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such 
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor's water wells, and with the rights of remov­
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right 
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the 

county of . , state of New Mexico, and more 
particularly described as follows: 

SUBDIVISION Sec. Twp. Rge. Acres Institution 

SU4 22S 31E loO.OQ CS. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. 7 

0-23 6/14/85 
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Said lands having been awarded to lessee and designated as Trjact No 

commissioner of public lands on . JUL Y 19 
To have and to hold said land, and all the rights and pri 

years from the date hereof, and as long thereafter as oil and gas, or 
subject to all of the terms and conditions as hereinafter set forth 

In consideration of the premises the parties covenant and agreje as follows 

vilegesjgranted hereunder, to and unto the lessee for a primary term of five 
either of them, is produced in paying quantities from said land by lessee, 

1. Subject to the free use without royalty, as hereinbefore provided 
produced and saved from the leased premises or the cash value thereof, 
the day oil is run into the pipeline, if the oil be run into a pipeline 

the lessee shall pay the lessor as royalty one-sixth part of the oil 
at the option of the lessor, such value to be the price prevailing 

or into storage tanks, i f the oil is stored. 

; lesi or 

sl lall I 

' reqi ire 

I tie 

2. Subject to the free use without royalty, as hereinbefore 
lessee shall pay the lessor as royalty one-sixth, part of the gas 
Unless said option is exercised by lessor, the lessee shall pay the 
head gas, produced and saved from the leased premises and market d 
the sale of such gas in the field; provided, however, the cash value 
delivered to a gasoline plant for extraction of liquid hydrocarbons 
eluding any liquid hydrocarbons recovered therefrom. 

Notwithstanding the foregoing provisions, the lessor may 
saved under this lease and marketed or utilized at a price per m.c.f. 
and under like conditions in the same field or area or may reduce 
proceeds of sale thereof, in the field) if the commissioner of publ; 
operation of the lands for oil or gas purposes or to encouragement 
conservation of oil or gas or in the public interest. 

This lease shall not expire at the end of the primary term 
upon some part of the lands embraced herein, or upon lands poolet 
ability of the lessee to obtain a pipeline connection or to market th : 
before the annual rental paying date next ensuing after the expiratic n 
said rental date thereafter. The payment of said annual royalty shall 
in paying quantities and upon the commencement of marketing of 
the gas is first marketed shall be credited upon the royalty payable 
also apply where gas is being marketed from said leasehold premise^ 
is lost or ceases, in which case this lease shall not expire so long as 
royalty payable under this section shall equal twice the annual renta I 
hundred twenty dollars ($320) per well per year; provided, howevi ir, 
years from the date hereof shall equal four times the annual rental 
sand dollars ($2,000) per well per year; provided further, that no 
are timely paid pursuant to another lease issued by lessor and 
for the purpose of prorationally sharing in the shut-in well, 
not be continued after five years from the date hereof for any perioi i 
for good cause shown, the commissioner of public lands, in his di 

provided, at the option of the lessor at any time and from time to time, the 
prodi iced and saved from the leased premises, including casing-head gas. 

as royalty one-sixth of the cash value of the gas, including casing-
or utilized, such value to be equal to the net proceeds derived from 

for royalty purposes of carbon dioxide gas and of hydrocarbon gas 
be equal to the net proceeds derived from the sale of such gas, in-

the payment of royalty for all or any part of the gas produced and 
i qual to the maximum price being paid for gas of like kind and quality 

royalty value of any such gas (to any amount not less than the net 
lands shall determine such action to be necessary to the successful 

of the greatest ultimate recovery of oil or gas or to the promotion or 

Idie 

1 if such other 
. Notwitl istand: 

3. Lessee agrees to make full settlement on the twentieth day 
under this lease, and to permit the lessor or its agents, at all 
disposition of oil and gas produced. Lessee further agrees to submit 
showing lessee's operations for the preceding sear. 

4. An annual rental at the rate o f . 
by the lessee upon each acre of the land above described and then claimed 
to the lessor on the successive anniversary dates of this lease, but tpe 
ty dollars ($40.00). 

In the event the lessee shall elect to surrender any or all of saidjacreage 
and in event said lease has been recorded then he shall upon requei t 
release. 

5. The lessee may at any time by paying to the lessor all amodnts 
($40.00), surrender and cancel this lease insofar as the same covers a 1 
obligations or liability hereunder, in the manner as hereinbefore pre vided 
to the lessee shall cease and become absolutely inoperative immed ately 
law or equity by the lessee, lessor or any assignee, to enforce this 

V-5 . at a public sale held by the 

19. 

sl id: 

o Feach month for all royalties due the lessor for the preceding month, 
reasonable hours, to examine lessee's books relating to the production and 

to lessor annually upon forms furnished by lessor, verified reports 

$1.00 

\ 

hereofjif there is a well capable of producing gas in paying quantities located 
or communitized herewith, where such well is shut-in due to the in-
gas therefrom, and if the lessee timely pays an annual royalty on or 
of ninety days from the date said well was shut-in and on or before 

>e considered for all purposes the same as i f gas were being produced 
from said well or wells the royalty paid for the lease year in which 

hereunder to the lessor for such year. The provisions of this section shall 
and through no fault of the lessee, the pipeline connection or market 
annual royalty is paid as herein provided. The amount of any annual 

due by the lessee under the terms of this lease but not less than three 
, that any such annual royalty for any year beginning on or after ten 
by the lessee under the terms of this lease but not less than two thou-

arjnual royalty shall be payable under this section i f equivalent amounts 
lease includes lands communitized with lands granted hereunder 
ing the provisions of this section to the contrary, this lease shall 

of more than ten years by the payment of said annual royalty unless, 
icretion, grants such a continuance. 

— per acre shall become due and payable to the lessor 
by such lessee and the same shall be due and payable in advance 

annual rental on any assignment shall in no event be less than for-

he shall deliver to the lessor a duly executed release thereof 
furnish and deliver to the lessor a certified copy of a duly recorded 

then due as provided herein and the further sum of forty dollars 
or any portion of the lands herein leased and be relieved from further 

Provided, this surrender clause and the option herein reserved 
and concurrently with the institution of any suit in any court of 

ease, or any of its terms expressed or implied. 

6. All payments due hereunder shall be made on or before the day such payment is due, at the office of the commissioner of public 
lands in Santa Fe, New Mexico. 

7. The lessee with the consent of the lessor shall have the righjts to assign this lease in whole or in part. Provided, however, that no 
assignment of an undivided interest in the lease or in any part thereofjnor any assignment of less than a legal subdivision shall be recognized 
or approved by the lessor. Upon approval in writing by the lessor of an assignment, the assignor shall stand relieved from all obligations 
to the lessor with respect to the lands embraced in the assignmenj and the lessor shall likewise be relieved from all obligations to the 
assignor as to such tracts, and the assignee shall succeed to all of trie rights and privileges of the assignor with respect to such tracts and 
shall be held to have assumed all of the duties and obligations of tSe assignor to the lessor as to such tracts. 
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8. In the event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the 
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir­
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the 
lessor and the lessee. 

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac­
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor 
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor. 

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant 
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be 
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required 
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf­
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation 
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such 
bond to be given in the manner provided by law. 

10. In drilling wells,all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part 
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder 
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof. 

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvemsnts caused by lessee's 
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth. 

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and 
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee's right to 
remove the casing is subject to the provision of Paragraph 10 above. 

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to 
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed 
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which 
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so 
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office, 
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of 
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made. 

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro­
vided for herein oil or gas is not being produced on said land but lessee is then engaged in bona fide drilling or reworking operations 
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro­
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however, 
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or 
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir­
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera­
tions and this lease shall thereupon terminate. 

If during the drilling or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in 
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence 
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence. 

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force 
and effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor­
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted 
hereunder. . ' 

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should 
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences 
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef­
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such opera­
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said 
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after 
the cessation of such production. and a report of the status of such operations shal 1 be made by the lessee to the lessor every thirty days, 
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and 
this lease shall thereupon terminate. 

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations, 
rules, ordinances and requirements of the city, county, state, federal authorities and agencies, in all matters and things affecting the premises 
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare, 
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not 
to be deemed third party beneficiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this lease 
or bv law. 

17. Should lessor desire to exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or 
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to 
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and 
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated 
substances to likewise waive any such rights. 

0-23 6/14/85 



18. Lessor reserves a continuing option to purchase at any time 
the date of purchase, all or any part of the minerals (oil and gas) thjit 

19. Lessor reserves the right to execute leases for geothermal re$ource 
of the geothermal resources of such lands; and the right to grant ri] 

development and operation thereon; the right to sell or dispose 
ihts-of-way and easements for these purposes. 

In witness whereof, the party of the first part has hereunto signec 
thereunto duly authorized, with the seal of his office affixed, and the 

and from time to time, at the market price prevailing in the area on 
will be produced from the lands covered by this lease. 

20. All terms of this agreement shall extend to and bind the hejrs, executors, administrators, successors and assigns of the parties 
hereto. 

and caused its name to be signed by its commissioner of public lands 
essee has signed this agreement the day and year first above written. 

STATE OF NEW MEXICO 

Ry. I ID. (9. tjjJAM/lLuj^J 
Commissioner of Pjablic Lands, Lessor 

YATES PETROLEUM CORPORATION 

At t orney-in-*Tact Lessee 

(PERSONAL ACKNOWLEDGEMENT) 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this_ 

^ ss. 

jay o f . 

(Seal) 

. 19_ • by 

My commission expires: 
Notary Public 

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT) 

STATE QF New Mexico 

COUNTY OF 

The foregoing instrument was acknowledge before me this 

Randy G. Patterson 

} 
dfav of August 19 8 8 • by 

.as attorney-in-fact in behalf of 

Yates Petroleum Corporation, a New Mexico corporation 

My commission expires: 

10-31-90 
(ACKNOWLEDGEMENT BY CORPORATION) 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this . day o f . , 19 by 

of 
(Tille) (Namel 

corporation, on behalf of said corporation. 

(Corporation) 

My commission expires: 
Notary Public 



BEFORE THE OIL CONSERVATION DIVISION 

OP THE STATE OP NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
YATES PETROLEUM CORPORATION FOR 
PERMITS TO DRILL, EDDY COUNTY/ 
NEW MEXICO 

CASE NOS. 10446, 10447 
10448, 10449 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH RULE 1207 

I n accordance w i t h D i v i s i o n Rule 1207, I hereby c e r t i f y 
t h a t copies of the a p p l i c a t i o n s f i l e d i n and no t i c e of the hearing 
of the above-referenced case were mailed, a t le a s t twenty days 
p r i o r t o the hearing of March 19, 1992, t o the operators and 
in t e r e s t e d p a r t i e s l i s t e d i n E x h i b i t "A". 

Also attached hereto are representative copies of said 
correspondence and evidence of i t s r e c e i p t as E x h i b i t "B H. 

By: 
Ernest L. C a r r o l l 

STATE OF NEW MEXICO ) 
: ss 

LOSEE, CARSON, HAAS & CARROLL, P.A. 
P. O. Drawer 239 
Art e s i a , New Mexico 88211-0239 

Attorneys f o r Applicant 

COUNTY OF EDDY ) 

SUBSCRIBED AND SWORN TO before me t h i s March 17, 1992. 

My commission expires: 
//-/7-f3-

YATES PETROLEUM CORP. 
BEFORE TBE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 DE NOVO 
EXHIBIT NO. <5 



EXHIBIT "A" 

Mr. Armando Lopez 
Assistant D i s t r i c t Manager, Minerals 

Bureau of Land Management 
P. 0. Box 1397 

Roswell, NM 88201 

Mr. Ernie Szabo 
New Mexico State Land Office 

310 Old Santa Fe T r a i l 
Santa Fe, NM 87501 

Mr. Bob Lane 
New Mexico Potash Corporation 

P. 0. Box 610 
Hobbs, NM 882410 



EXHI3JX "B" 

L A W O F F I C E S 

L O S E E . C A R S O N . H A A S & C A R R O L L . P. A. 
E R N E S T L . C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M. C A R S O N 

J A M E S E. H A A S 

A. J . L O S E E 

O E A N B . C R O S S 

MARY L Y N N B O G L E 

P. O . D R A W E R 2 3 9 ( S O S ) 7 * 8 - 3 S O S 

A R T E S I A , N E W M E X I C O 8 8 2 1 1 - 0 2 3 9 TELECOPY 

( 5 0 5 ) 7 * 6 - 6 3 1 6 

January 21, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Ernie Szabo 
New Mexico State Land O f f i c e 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Re: Applications of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 

Dear Mr. Szabo: 

This o f f i c e represents Yates Petroleum Corporation. On January 
20, 1992 the above-referenced Applications were sent f o r f i l i n g 
by Yates Petroleum Corporation f o r permits t o d r i l l i t s Graham 
"AKB" State No. 3 Well, i t s Graham "AKB" State No. 4 Well, and 
i t s Flora "AKF" State No. 1 Well, a l l i n Section 2, Township 22 
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies 
of those A p p l i c a t i o n s are enclosed f o r reference. 

I w i l l f u r n i s h you w i t h the date f o r the hearing on said Ap­
p l i c a t i o n s once we have received same i n t h i s o f f i c e . Any party 
wishing t o appear must f i l e a prehearing statement by the Friday 
p r i o r t o the date of hearing, and any party wishing t o receive 
other p a r t i e s ' prehearing statements or pleadings must f i l e an 
entry of appearance. 

I would request t h a t you n o t i f y us whether or not you w i l l pro­
t e s t the proposed Applications r e f e r r e d t o herein. I f you have 
any questions, please do not h e s i t a t e t o contact me. 

ELC: b 
Enclo 

Q SENDER: Complete items 1 and 2 when additional services are desired, and complete items 

Put Yourdaddress in the "RETURN TO" Space on the reverse side. Failure to do this willPjeverit this 
„ , v £ " ~ " " i Jr r»t „m«rt tn V n n . Tha return receipt fee will orovide vou the name of the person delivered 
E!7neUhe date of deliverv For actional tees the following services are available. Consult postmaster 
for fees and check boxles) for additional servicels) requested. a ^ t r i r t * A n»iiuflr« 
1 • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) <E*'r<> charge) 

3. Art icle Addressed to : 

M tits 
4. Article Number . 3. Art icle Addressed to : 

M tits Type of Service: 
^Registered C l Insured 

K B c e r t i f i e d • COD 
• Express Mail • & » e 

3. Art icle Addressed to : 

M tits 

Always obtain signature of addressee 
or aoent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature — AgeKt / V Y Y C A 

x |w 22 )Vi 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery ^ \ j " / ^ / 7 

8. Addressee's Address (ONLY if 
requested and fee paid) 

P.A. 



L A W O F F I C E S 

L O S E E . C A R S O N . H A A S & C A R R O L L . R A. 
E R N E S T L. C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M. C A R S O N 

J A M E S E. H A A S 

A J . L O S E E 

D E A N B . C R O S S 

M A R Y L Y N N B O G L E 

P. O. DRAWER 2 3 9 (SOS) 7 4 6 - 3 5 0 5 

A R T E S I A . N E W M E X I C O 8 8 2 1 1 - 0 2 3 9 TELECOPY 

(sos) 7«e-63ie 

January 21, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Bob Lane 
New Mexico Potash 
P. 0. Box 610 
Hobbs, New Mexico 88241 

Re: App l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 

Dear Mr. Lane: 

This o f f i c e represents Yates Petroleum Corporation. On January 
20, 1992 the above-referenced Applications were sent f o r f i l i n g 
by Yates Petroleum Corporation f o r permits t o d r i l l i t s Graham 
"AKB" State No. 3 Well, i t s Graham "AKB" State No. 4 Well, and 
i t s Flora "AKF" State No. 1 Well, a l l i n Section 2, Township 22 
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies 
of those Applications are enclosed f o r reference. 

I w i l l f u r n i s h you w i t h the date f o r the hearing on said Ap­
p l i c a t i o n s once we have received same i n t h i s o f f i c e . Any party 
wishing t o appear must f i l e a prehearing statement by the Friday 
p r i o r t o the date of hearing, and any par t y wishing t o receive 
other p a r t i e s ' prehearing statements or pleadings must f i l e an 
entry of appearance. 

I would request t h a t you n o t i f y us whether or not you w i l l pro­
t e s t the proposed Applications r e f e r r e d t o herein. I f you have 
any questions, please do not h e s i t a t e t o contact me. 

1 

ELC 
Enc 

a% SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
W 3 a n d 4. 
Put your address in the "RETURN T O " Space on the reverse side. Failure to do-this wil l prevent this 
card from beina returned to you. The return receiDt fee wil l orovide vou the name of the Derson delivered 
to and the date of delivery. For additional tees the following services are available. Consult postmaster 
for tees and check boxles) for additional servicels) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 

3. Art icle Addressed to: _ 4. Article Number 3. Art icle Addressed to: _ 

Type of Service: 

D Registered Q Insured 

BJcertified • COD 

Q Express Mai. • ? 0 V U

M e r » s e 

3. Art icle Addressed to: _ 

Always obtain signature of addressee 
or agent and DATE DELIVERED. 

5. Signature — Address 8. Addressee's Address (ONLY if 
requested and fee paid) 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Deliverv / ^ T ' 

8. Addressee's Address (ONLY if 
requested and fee paid) 

Pr P.A. 



L A W O F F I C E S 

L O S E E . C A R S O N . H A A S & C A R R O L L . P. A. 
E R N E S T L . C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M . C A B S O N 

J A M E S E. H A A S 

A . j . L O S E E 

O E A N B . C R O S S 

M A R Y L Y N N B O G L E 

P. O . D R A W E R 2 3 9 ( S O S ) 7 4 6 - 3 S O S 

A R T E S I A , N E W M E X I C O 8 8 2 I I - 0 2 3 9 T E L E C O P Y 

( S O S ) 7 * 8 - 6 3 1 6 

January 21, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Armando Lopez 
Assistant D i s t r i c t Manager, Minerals 
Bureau of Land Management 
P. 0. Box 1397 
Roswell, New Mexico 88201 

Re: Applications of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 

Dear Mr. Lopez: 

This o f f i c e represents Yates Petroleum Corporation. On January 
20, 1992 the above-referenced Applications were sent f o r f i l i n g 
by Yates Petroleum Corporation f o r permits t o d r i l l i t s Graham 
"AKB" State No. 3 Well, i t s Graham "AKB" State No. 4 Well, and 
i t s Flora "AKF" State No. 1 Well, a l l i n Section 2, Township 22 
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies 
of those Applications are enclosed f o r reference. 

I w i l l f u r n i s h you w i t h the date f o r the hearing on said Ap­
p l i c a t i o n s once we have received same i n t h i s o f f i c e . Any party 
wishing t o appear must f i l e a prehearing statement by the Friday 
p r i o r t o the date of hearing, and any pa r t y wishing t o receive 
other p a r t i e s ' prehearing statements or pleadings must f i l e an 
entry of appearance. 

I would request t h a t you n o t i f y us whether or not you w i l l pro­
t e s t the proposed Applications r e f e r r e d t o herein. I f you have 
any questions, please do not h e s i t a t e t o contact me. 

a% SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
™ 3 and 4. 
Put your address in the "RETURN TO" Spece on the reverse side. Failure to do this will prevent this 
rard from beinq returned to vou. The return receiot fee will provide vou the name of the person delivered 
to and the date of delivery. For additional fees the following services are available. Consult postmaster 
for fees and check boxles) for additional servicels) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Earn charge) (Extra charge) 

3. Article Addressed to: A) 4. Article Number 3. Article Addressed to: A) 

Type of Service: 
Q Registered D Insured 
QCtertified D COD 
TH c I I Return Receipt 

S U Express Mail U f o r Merchandise 

3. Article Addressed to: A) 

?»ViVays obtain signature of addressee 
or l U n t and DATE DELIVERED. 

5. Signature — Address J 

x . r N \ ~ * 

8. Aldressee's Address (ONLY if 
rfouesled and fee paid) 

6^Sigfea<ure - A g e n t _ ^ , \ v \ X i ^ r V , 

8. Aldressee's Address (ONLY if 
rfouesled and fee paid) 

7. Date of Del iveryJ\ 

8. Aldressee's Address (ONLY if 
rfouesled and fee paid) 



L A W O F F I C E S 

L O S E E , C A R S O N , H A A S & C A R R O L L , P. A . 

E R N E S T L. C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

P. O . O R A W E R 2 3 9 ( S O S ) 7 4 6 - 3 S 0 5 

A R T E S I A , N E W M E X I C O 8 8 2 1 1 - 0 2 3 9 TELECOPY 

( 5 0 S ) 7 * 6 - 6 3 1 6 

J O E L M. C A R S O N 

J A M E S E. H A A S 

A. J . L O S E E 

D E A N B. C R O S S 

M A R Y L Y N N S O G L E 

February 10, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Armando Lopez 
Assistant D i s t r i c t Manager, Minerals 
Bureau of Land Management 
P. 0. Box 1397 
Roswell, NM 88201 

Re: Ap p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 
OCD Case Nos. 10446, 10447, 10448, 10449 

Dear Mr. Lopez: 

I am w r i t i n g t o n o t i f y you t h a t the hear ing date f o r the above-
referenced a p p l i c a t i o n s o f February 20, 1992, has been changed t o 
March 19, 1992. 

P fiflS fill Ebfl 

Certified Mail Receipt 
No Insurance Coverage Provicea 

^ j j ^ ^ ^ ; Do not use for International Mail 
SSSK$lg& ( S e e Reverse) 

Seni lo A 

Street & No A 

P.O.. State & ZIP Coce 

Postage S 
Certif ied Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Relurn Receipt Showing 
to Whom & Date Delivered 

Return Receipt Showing to Whom, 
• a t e . A Address cf Delivery 

TOTAL Postage 
4 Fees s 
Postmark or Ddre 

A \ 10 

Very t r u l y yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

is--* 

SENDER: " — 
• Complete Items 1 and/or 2 for additional services 

• Complete items 3, and 4a & b 

return . r T ^ o u . ° " W W " ° ' * * to™ s ° 

d^eAs t tnoTPe^mit0^m , 0 , r ° m ° * , h 9 m a i l p i e c e ' o r ° " t h s b a < * « • ! » » 

.* Thl'n T T R 8 C e i c P t R e < , u e s t e d " o n , h s ™"P'°« below the article number 
t o l n d ^ e ^ 

3. Article Addressed to : ' 

^irxc^s gum 
"> &. f6H- n /or 

I also wish to receive the 
fol lowing services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
rticle Number 

- C ^ L ^ T g ^ / . l 
5. Signature (Addressee) 

67~^ijrnature (Agent) -> \ 

4b. Service Type 
1 - 1 Registered • Insured 

• COD 

s Mail 

Delivery 

• Return Receipt for 
Merchandise 

ee's Address (Only if requested 
is paid) 

form ^ N o v e m o e r ^ . M ^ ^ ^ T D O M E S T I C R E T U R N P r W 



LAW OFFICES 

LOSEE, CARSON, HAAS & CARROLL, R A. 
E R N E S T u . C A R R O L L 3 0 0 Y A T E S P E T R O L E U M B U I L D I N G T E L E P H O N E 

J O E L M. C A R S O N P. O . D R A W E R 2 3 9 ( S O S ) 7 4 6 - 3 5 0 S 

J A M E S E. H A A S 
A R T E S I A , N E W M E X I C O 8 8 2 1 1 - 0 2 3 9 T E L E C O P Y 

A . J . L O S E E 
( 5 0 5 ) 7 * 6 - 6 3 1 6 

D E A N B . C R O S S 

M A R Y L Y N N 8 Q G L E 

February 10, 1992 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. Bob Lane 
New Mexico Potash 
P. 0. Box 610 
Hobbs, NM 88241 

Re: Ap p l i c a t i o n s of Yates Petroleum Corporation 
f o r Permits t o D r i l l , Eddy County, New Mexico 
OCD Case Nos. 10446, 10447, 10448, 10449 

Dear Mr. Lane: 

I am w r i t i n g t o n o t i f y you t h a t the hearing date f o r the above-
referenced a p p l i c a t i o n s of February 20, 1992, has been changed t o 
March 19, 1992. 

P aas a n ct? 
Certified Mail Receipt 
No Insurance Coverage Provided 

- Qa not use for International Mail 
SIJT^sT^ee Reverse) 

Street & No 

PO. . State & ZIP Cace 

Cert i l ied Fee 

Special Delivery Fee 

ResincteO Delivery Fee 

Reiurn Receipt Snowing 
! 0 w n n m & Dale Delivered 

Relurn Rece.pl Showing to w n o m . 
Dale. 4 Adoress ol Delivery 

O 

o 
CO 
CO 

c/3 
o- I 

TOTAL onstage 

& Fees 

Very t r u l y yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
retum this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Retum Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt Fee will provide you the signature of the person delivered 
to and the date of delivery. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. D Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 4a. Article Number 3. Article Addressed to: 

4b. Service Type 
• Registered • Insured 
B^Certified • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

7. Date of Delivery 

5. Signature (Addressee) ^ (2- 8. Addressee's Address (Only if requested 
and fee is paid) 

8. Addressee's Address (Only if requested 
and fee is paid) 



LAW OFFICES 

L O S E E C A R S O N . H A A S & C A R R O L L . P. A . 

3OO YATES PETROLEUM BUILDING (SOS) 7 4 « - 3 S 0 S 

ERNEST L. CARROLL p O. DRAWER 2 3 9 TELECOPY 

j O E L M. CARSON P T E S I A N E W M E X I C O 8 8 2 H - 0 2 3 9 ( s o s ) 7 . 6 - 6 3 . 6 

JAMES E- HAAS 

J. LOSES 

OEAN B. CROSS 

MARY LYNN SOGLE February 10, 1992 

S f f S f f i REQUESTED 
K r . Ernie szabo c e 

New Mexico State Lan 
, i n old Santa Fe lraxx 
Santa Fe, HH 87501 

Re: 

NM 87bUJ-

A p p U c a t i o n S of YaLes g g o g S t ^ ' S S c o 

t o 

March 19, 1992. 
Very t r u i y 

P.A 
Very t r u l y yours , 

LOSEE, CARSON, HAAS * CARROLL., 

p aas a°ii cts» 
Certified Mai! Receipt 
No Insurance Coverage Provided. 

•« Do not use 'or International v 
(See Reverse) . 

A 1 f 

Street 8, No 

PO Stale & ZIP Code 

Postage 

Cenrliea Fee 

Special Oelivery ree 

Restricted Oelivery Fee 

O 
O 
CO 
CO 

Return Receipt Snowing 
•o Whom A Date Deliverer) 

Return Receipt Showing 'o Who 
Daie. 4 Address ol Delivery 

TCTAL Postage 
& Fees 

PosrmarK or Oale 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3. and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt Fee wil l provide you the signature of the person deliverer, 
to and the date of delivery. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. O Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

PA S^-fCttL UL-VCJ D f t ^ 

4a. Article Number 3. Article Addressed to: 

PA S^-fCttL UL-VCJ D f t ^ 
4b. Service Type 
• Registered D Insured 

^Cer t i f ied • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

PA S^-fCttL UL-VCJ D f t ^ 

7. Date of Delivery 

5. Signature (Addresseefv ( < / ' L U \ < 

^mAs* (s( " y 
vB. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature (Agent) v/ \ \ ftft / 

_ _ \*Jj.$siS^. 

vB. Addressee's Address (Only if requested 
and fee is paid) 



ENERGY. MINERALS AND NATURAL. RESOURCES DERARTMEM 

OIL CONSERVATION DIVISION 

M E M O R A N D U M 
GARREY CASRUTHEP3 'CST CF=-C= 3CX =caa 

GCV£=NCa S"ir= _ANC ;fFiC£ 3I_;L;:NG 
SANTA FE. NrTw WEx;CC 375GA 

'.5C51 327-5903 

TO: NEW MEXICO OIL PRODUCERS 

FROM: WILLIAM J. LeMAY, Director, Oil Conservation Division yjj 

SUBJECT: REGULATORY INITIATIVES TO INCREASE NEW MEXICO'S 
OIL PRODUCTION 

DATE: SEPTEMBER 6, 1990 

In response to the crisis in the Middle East, the Secretary of the Energy has asked oil 
producing states to take initiatives to increase domestic oil production. 

To meet the Secretary's request, the New Mexico Oil Conservation Coinmission has placed 
on the September 24, 1990, docket a hearing to receive comments and suggestions from 
the oil industry on steps which the Division or the Commission might take to increase New 
Mexico's oil production immediately, and in the short term (3 to 6 months) and longer 
time frames. 

Tne Commission is particularly interested to learn if producers see any Oil Conservation 
Division regulatory impediments which hinder drilling and/or production, whether oil 
allowables could be increased or eliminated, without violating correlative rights or creating 
waste, if there are any rule changes which could promote additional oil production and 
suggestions from industry relating to the Energy Secretary's directive. The Commission is 
soliciting comments only on actions which it or the Division might take and not on 
legislative initiatives or actions which would necessarily have to be taken by other 
governmental agencies, such as the Bureau of Land Management or Internal Revenue 
Service. 

While no order will be issued as a result of this hearing, the Commission wiil utilize 
industry input in the implementation of regulatory policy which will allow or encourage 
higher production levels, either from existing wells or from new developments, without 
causing waste or impairing correlative rights. 

YATES PETROLEUM CORP. 
BEFORE THE COMMISSION 
NMOCD CASE NOS. 10446-10449 
DATE: 09/09/92 Q DE NOVO 
EXHIBIT NO. V 


