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YATES PETROLEUM CORP.

LIVINGSTON RIDGE AREA
SEC. 2 T22S - R31E
PROPOSED LOCATIONS

SCALE : 1" = 2000’
EXHIBIT "1"

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 DE NOVO
EXHIBIT NO.



ye |, submit 1o Appropriaie
o ¥ Disna Office
< . Suae Lease — 6 copies
2, ' Fee Lease - 5 copres

) Sute of New Mexico
Er{ , Minerals and Natural Resources Dcpmncn(

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT

P.O. Bax 1980, Hobbs, NM 88240
DISTRICT 11 )

P.O. Drawer DD, Artesia, NM 88210

DISTRICT I
1000 Ryo Brazos Rd., Aztec, NM 87410

Form C-101
Revised 1.1.89

API NO. ( assigned by OCD on New Weils)

S. Indicate Type of Lease
STATE &]

6 Stte Oil & Gas Lease No.
V-2705

" ree U

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 777777777,
1a. Type of Work: _ 7. Lease Name or Unit Agreement Name
b Type of Well: DR [X] RE O oeeen [ rucsack [ Graham AKB State
Vg W[ o g st
Z Name of Openatoe 8. Well Na.
Yates Fetroleum Corporation .
3. Address of Operator 9. Pool pame or Wildcat
105 South Fourth Street, Artesia, NM 88210 Undesignated Lost Tank Delawan
4 Well Location .
v UnitLemer B 660 FeaFromThe North Lieand 1650 Fea FomThe East Line
Towus‘un 22 SOUth Range 31 East NMPM Eddy Cozty
LI, LALTILT LGP0 7 r 0 e o d d d p 7 v g s e,
V/ m Pmpcscd Deptr 11. Formauon 12 Roary o C.T.
8500' Delaware Rotary
13. Blevations (Show whether DF, RT, GR, eic.) |14.Kmd&$lznnl’lug.8md 15. Drilling Coatractor 16. Approx. Date Work will stant
3539' GR Blanket Undesignated ASAP
17 PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17.1/2" 13 3/8" 54.5# 850" 850 Circuiate
11" 8 5/8" 32.0¢# 4500' 2500 Circulate
7 7/8" 5.1/2" 17 & 20# 1D As warranted Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate

formations.
Approximately 4500' of intermediate casing will be set and
commercial,

Approximately 850' of surface casing will be set and cement circulated.

cement circulated. If

production casing will be run and cemented to tie-back to the 8 5/8"

casing, perforated and stimulated as needed for production.

MUD PROGRAM: Native mud to 850';
BOP PROGRAM:

Letter has been sent to N.M. Potash Corporation.

Brine to 4500'; cut Brine/Starch to TD.

BOP will be installed at the offset and tested daily for operational.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: It PROFOSAL 1S TO DEEFEN OR PLUG BACK, OIVE DATA OR PRESENT PRODUCTIVE ZONE AXD FROFOSED NEW PRODUCTIVE

ZONE. OIVE BLOWOUT PREVENTER PROORAM, IF ANY.

1 barby certify that the information sbove 13 true 10d complete 10 the best of my knowledge 2ad balidd.

R £ Na., Permit Agent 11-25-91

TYVE OR PRINY NAME ,C]'ifton R. May Termoneno, 7 48-1471
(Thus space for State Use) .

APPROVED BY Tme DATE

COKDITIONS OF AFFROVAL, [P ANY:

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 _DE NOVO
EXHIBIT NO.

3

[ S o e ot L



——

-

. Stae Lease ~ ~ 6 copics

Sl mit Lo AFpropriate Sute of New Mexico

Distnct Office

- Fee Lease - 5 copies

OIL CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICTI

P.O. Bax 1980, Hobbs, NM 88240
DISTRICT T

P.0. Drawer DD, Anesia, NM 88210

DISTRICT I
1000 Rio Brazos R4., Azzec, NM 87410

Enc(— Minerls and Natural Resources Dcpmmcm(’ I;:xHIBIT 9

Form C-101
Revised 1.1-89

AP NO. ( asaigned by OCD oa New Wells)

S. Indicate Type of Lease )
sate ] e
6. State Oil & Gas Lease No.

V-2705

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

0000700002002

1a. Type of Work:

7. Lease Name or Unit Agreement Name

b Type of Well: PRILL RE O o []  muGBack [] Graham AKB State
g WO om mt g et
2 ham:oxOpcmor 8. Well No.
Yates Petroleum Corporation . 4.
31 Address of Openator = 9. Pool name or Wildcat
105 South Fourth Street, Artesia, NM 88210 Undesignated Lost Tank Delawar}
4 Well Location . .
Unitleter G : 1980 FetFromThe  North Lineand  1050' FetFomThe East Lise
Towaship 22 South Range 31 East NMPM Eddy

’//////W/ﬁ///

County
A d T T T T T T DL e P T R P A

/;;égji42é%22222%;%2%;¢f;%§222%§%é21apmpunoqm 11. Formauon 12. Roary or C.T.
8500 Delaware ‘ Rotary
13. Elevations (Show whesher DF, RT, GR, etc.) 14, Kind & Status Plug. Bood 15. Drilling Coatractor 16 x. Date Work wll start
3552'  GR ‘ Blanket Undesignated ASRP
1. PROPQOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT | SETTING DEPTH SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54.5# 850" 850 Circulate
11" 8 5/8" 32.0# 4500 2500 Circulate
7 7/8" 5 1/2" 17 & 104 ™M As warranted |Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate

formations. Approximately 850' of surface casing will be

Approximately 4500' of intermediate casing will be set and cement circulated.

commercial, production casing will be run and cemented to
casing,

MUD PROGRAM: Native mud to 850';

BOP PROGRAM:

Letter has been sent to N.M. Potash Corporation.

set and cement circulated.
If
tie-back to the 8 5/8"

perforated and stimulated as needed for production.
Brine to 4500'; cut Brine/Starch to TD.

BOP will be installed at the offset and tested daily for operational.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: P PROFOSAL LS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPGSED NEW FRODUCTIVE

ZONE. OIVE BLOWOUT FREVENTER PROORAM, IP ANY,

1 bareby certfy that the information above 13 truc and complaie (o the best of my koowledge xad bdlicf.

e, K. Ty,

SIONATURE e Permit Agent oare_11-25-91
nreormeriane  Clifton R. May Temoweno. /7 88-1471
(Ttus spece for State Use) .

APFROVED BY Tme DATE

CONDITIONS OF AFFROVAL, [P ANY:



Slile O New Hlextco

b suns
Subinut 10 Appropnate ", Mincrals and Namral Resources Dcpanmcn

.7 Dustna Offxe ) ED,*
State Lease ~ 6 copres \
"FeeLnu-Scopnu

Foem (0101
Revised 1-1.89

O]L CONSERVATION DIVISION
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

APl NO. (assigned by OCD on New Wells)

Fh- 2152 26525
5. Indicate Type of Lease
" FEE D

S'TATE.

6. Sute Oil & Gas Lease No,

DISTRICT 1
P.O. Bax 1950, Hobbe, NM 88240

DISTRICT O )
P.O. Drawer DD, Artesia, NM 88210
-
1000 Rao Brazos Rd., Antec, NM 87410

V-2597
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 7777777777777~/ ///,
la. Type of Work: ) 7. Lease Name or Unit Agreement Name
DRILL [X] REENTER (]  DEEPEN [] PLUG BACK []
b TypeolWell: smaaz N Flora AKF State
wva [{]  we ] on= e [] Z0NE O
Name of Openator 8 Well No.
Yates Petroleum Corporation L
A Address of Openstor _ 9. Pool same or Wildcat
105 South Fourth Street. Artesia, NM 88210 Undesignated Lost Tank Dela
¢ w““lf.fi‘fi"m N 660 FetFromThe SOUth Lieand 2310 Fet FromThe West Lize
Section 2 Townip 22 SOUth  puo. 31 East  avewm Eddy Costy
I A AN IAA AT,
10. Proposed Depth 11. Formauoa 12 Rotary or C.T.
/// ,pza 8500 ' Delaware I Rotary
13. Elevations (Show wheiher DF, RT, GR, eic.) ‘ 14. Kind & Stanus Plug. Bood 15. Drilling Contractor 16. Approx. Date Work wall sart
3526 Blanket Undesignated ASAP
1% PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54.5% 850" 850 Circulate
11" 8 5/8" 32.0# 4500 2500 Circulate
7. 7/8" 51/2" 17 & 20#% 1D As warranted |Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate
formations. Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of intermediate casing will be set and cement circulated. If
commercial, production casing will be run and cemented to tie-back to the 8 5/8"
casing, perforated and stimulated as needed for production.

MUD PROGRAM:

Native mud to 850'; Brine to 4500'; cut Brine/Starch to TD.

BOP PROGRAM: BOP will be installed at the offset and tested daﬂy for operationa].
RTINS EY ilu\_ LAY

r/“/ /7~

PO e N

Letter has been sent to N.M. Potash Corporation.

RN L e e
A TR OU SR SEIINEN B -'_.,_.. ST

IN ABOVE SPACE DESCRIDE PROPOSED PROGRAM: 1 FROFOSAL IS TO DEEPEN OR FLUG BACX. OIVE DATA ON NT FRODU 10N ArD> o

ZONE. OIVE BLOWOUT PREVENTER PROCRAM, [P ANY. FRESE COUCTIVE FROCO

lhawyu:‘n!ylhll(hCInforml.lonlbov:utrucmdlmplazwlhcbaldmyknowh!gcudbd,d

SIONATURE

o/t K.

Permit Agent
TITLL

TYTR OR PRINT NAME

C1 thon R. May

11-25-91

DATE

TILITHOWE NO. 748-1471

(Thus space for Stats Use)

AFFROVED BY

ORIGINAL SIGNED BY
MIKE WILLIAMS

SUPERVISOR, DISTRICT I

CONDITIONS Of ANROVAL, [P ANY:

HAR 2 6 1392

DATE

JIEE o S it
RERG Sts R Matal e




[ St of Hew Mexico
Submut 1o Approprale

Form C-101

- Sute u?guecopiu T\ 3y, Minerals and Naoural Resources Departm A Revised 1.1-89
- Foe Lease — 5 copres
I OIL CONSERVATION DIVISION 317 gty oeb s v v
P.0. Box 1950, Hobbe, NM 88240 P.O. Box 2088 DDA
Santa Fe, New Mexico 87504-2088 :
DISTRICT I S. lndicate Type of Leate
P.O. Drawer DD, Antesia, NM 88210 state XA ree L

DISTRICT M 6. State Oil & Gas Lease No.
1000 Ry Brazos R4, Antec, NM 87410 V-2597
APPLICATION FOR PEFMIT TO DRILL, DEEPEN, OR PLUG BACK  rmrmmrm777777 ./,
1a. Type of Work: ] 7. Lease Name o Unit Agreement Name
DRILL [ RE-ENTER []  DEEPEN [] PLUG BACK []
b TypeolWell: sz N Flora AKF State
vaL [y] war [] onex o [] o []
L Name of Openator & Well No.
Yates Petroleum Corporation .2
3. Address of Openaior 9. Pool pame or Wildcat
105 South Fourth Street, Artesia, New Mexico Undes. Lost Tank Delaware
4 Well Location
Unit Letter K _:_1980 FeaFromThe South Line and 2310 Fee FromThe  West L
Townshin 22 South ranee 31 East NMPM Eddy Couty
m 7
///////////// /// 10. Proposed Depth 11. Formauoa 12 Roary or CT.
///22 8500 Delaware Rotary
13. Elevations (Show whesher DF, RT, GR, eic.) |14.Kmd&$lmul’)ug,8aﬁ, - | 15. Dnilling Coarractor 16, Approx. Date Work will sant
3528 Blanket _Undesignated ASAP
n. PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 54 54 850" 850 Circulate
11" 8 5/8 32.0# 4500 2500 Circulate
7 7/8" 5 1/2" 17 & 20# 1D As warranted | Tie Back

Yates Petroleum Corporation proposes to drill and test the Delaware and intermediate
formations. Approximately 850' of surface casing will be set and cement circulated.
Approximately 4500' of -ntermediate casing will be set and cement circulated. If
commercial, production casing will be run and cemented to tie-back to the 8 5/8'
casing, perforated and stimulated as needed for production.

Native mud to 850';

MUD PROGRAM: Brine to 4500'; cut Brine/Starch to TD.

BOP PROGRAM: BOP will be installed at the offset and tested daily for operational.

Ry

F R T R

Letter has been sent to N.M. Potash Corporation.

C e

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [P PROFOSAL IS TO DCEFEN OR PLUG BACK, OIVE DATA ON FRESENT FRODUCTIVE ZONE AND PROVOSED NEW MOOUCT
ZONE OIVE BLOWOUT PREVENTER PROGRAM, [P ANY,

lhawym!ymnwm!mmou-twnummmwumwmdmymmgcmdwnd‘

SIONATURE € ‘Y.Y\Gq
TYPEOR PRINT NAME 1CL(F1~0N (C‘T//W/w

ORIGINAL SIGNED BY
MIKE WILLIAMS .
Q1IPERVISGR, DISTRICT B

Permit Agent 1-21-92

DaTE

TRLITMIOWE NO. 9‘/3"/ 9/ )

(Thus space for Stats Use)

MAR 2 6 10

AFPYROVED B Y

DATE

COMDITIONS OF AFPROVAL, [P ANY: T



- EXHIBIT 3

—

T . State of New Mexico ( a
- Sub Form C-102
' ';E\‘}s;?;‘(ﬂ;r?&wwm Energy, Minerals and Natural Resources Department Reviscd 1-1-89
lS-_Iaie Lease -3 4 copies
ee Lease - 3 copies
DISTRICT ] OIL CONSERVATION DIVISION
P.0. Box 1980, Hobbs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT Il
P.O. Drawer DD, Artesia, NM 88210
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Ra., Aztec, NM §7410 All Distances must be from the outer boundaries of the section
Uperator Lease ; Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE 3
Unit Letter Section Township Range County
B 2 22 SOUTH 31 EAST ‘NMPM EDDY COUNTY, NM
Acwal Footage Location of Well:
660 feet from the NORTH line and 1650 feet from the EAST line
Ground level Elev. Producing Formation Pool Dedicated Acreage:
3539. SELAVARKE UMDES, AOS - 7:‘”?- J:)ELA C AR YO Acres

1. Outline the acreage dedicated lo the subject well by colored pencil or hachure marks on the plat below.

Yes D No If answer is "yes" type of consolidation

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as 10 working interest and royalty).

3. If more than one lease of different owrership is dedicated to the well, have the interest of all owners been consolidated by cormmuaitization,
unitization, force-pooling, etc.?

If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if neccessary.

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitizauon, forced-pooling, or-otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

| .
| S
| N I
: T 1650"
| y 2 ?@5’
S S R U
[ T
| I
| I
| I
| I
| |
I |
i ]l
! 1
I I
| |
I |
| I
| |
; I [
——— e — — e ————_——— e—————
i |
I |
] '
| |
) | |
YATES PETROLEUM CORP. |
BEFORE THE COMMISSION |
NMOCD CASE NOS. 10446-10449 swa———pam s .
DATE: 09/09/92 DE NOVO zsio 25'40’ 2000 1500 1000 £00

EXHIBIT NO.

OPERATOR CERTIFICATION

I hereby certify that the informatior
contained herein in true and complete to the

best of my knowledge and belief.
ignawre

(0Lt p My
Printed Na

Clifton R. May
Position

Permit Agent
Compaoy

YATES PETROLEUM CORPORATIOQ

Date

November 25, 1991
SURVEYOR CERTIFICATION

I hereby certify that the well location show:
on this plat was plotied from field notes ¢
actual surveys made by me or under m
supervison, and that the same is true an
correct 1o the best of my knowledge an
belief.

Date Surveyed




¢

EXHIBIT

3

—

“ b R State of New Mexico "( Form C-102
<3 D‘In';‘li lcom_&wpnﬂe Energy, Minerals and Natural Resources Department Reviscd 1-1-89
g_tm Lle.::esc 34 copu:s
ce copies
DISTRICT] OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.0. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT I
P.O. Drawer DD, Artesia, NM 88210
DISTRICT Il WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec, NM 87410 All Distances must be from the outer boundarias of the section
Opcralor Lease 1 Well No.
YATES PETROLEUM CORPORATION GRAHAM AKB STATE 4
Unut Letter Section Township Range County
G 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM
Actual Footage Location of Well:
1980  feet from the NORTH line and 1650 feet from the EAST line
Ground level Elev. Producing Formation Pool Dedicated Acreage:
3552. SLAWERE Uvoes. Lost Tang Decavies 4O Acres

1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2 If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as 1o working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,
unitization, force-pooling, etc.?

[:] Yes

{:] No

If answer is "yes” type of consolidation

If answer is “no" list the owners and tract descripons which have actually been consolidated. (Use reverse side of
this form if neccessary.
No allowable will be assigned to the well uatil all interests have been consolidated (by communitization, unitizaton, forced-pooling, or otherwise)
or until a2 non-standard unit, eliminating such interest, has been approved by the Division.

{
L

]
I
|
I
I
I
I

r____._.____-

_—-———-——_..—.——_—-—-_]—.—-————_—

OPERATOR CERTIFICATION

I hereby certify that the informatic
contained herein in true and complete 1o 14

best of mty knowledge and belief.
S'gnalurez 2 g [e m
Pri-*ed Name

Cliftan R. May

Position

Permit Agent

Company

YATES PETROLEUM CORPORATIC

Date
November 25, 1991

SURVEYOR CERTIFICATION

I hereby certify that the well location show
on this plat was plotied from field notes .
actual surveys made by me or under n
supervison, and that the same is frue ar
correct to the best of my knowledge ar
belief.

Date Surveyed

—:—:—:--:— —“_—_3
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1

EXHIBIT 3

—

State of New Mexico ( -
Fi c-1m
- l{s;:::_‘ucxt &?&wmﬂ Energy, Minerals and Natural Resources Department RZTN 1-1-89
IS-‘meLcLi:csc 34 copics
ec - 3 copies
DISTRICTI OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 P.O. Box 2088
Santa Fe, New Mexico 87504-2088
DISTRICT I .
P.O. Drawer DD, Antesia, NM 88210
DISTRICT Il WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., +NM §7410 All Distances must be from the outer boundaries of the section
Operator Lease | Well No.
YATES PETROLEUM CORPORATION FLORA AKF STATE 1
Unit Letter Secuion Township Range County
N 2 22 SOUTH 31 EAST NMPM EDDY COUNTY, NM
Actual Footage Location of Well:
660 feet from the SOUTH line and 2310 feet from the WEST line
Ground level Elev. r Producing Formation Pool ’ Dedicated Acreage:
3526. | DELAwars Unoes . Lost Tank Decavses ‘ 4O Acres

1. Qutline the acreage dedicated to the sibject well by colored pencil or hachure marks on the plat below.

2 If more than one lease is dedicated 1o the well, outline each and identify the ownership thereof (both as to working interest and royalty).

3. If more than one Jease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,

unitization, force-pooling, etc.?
Yes D No

If answer is "yes" type of consolidation

If answer is "no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if neccessary.

No allowable will be assigned to the well until all interests have been consolidaled (by communitization, unitization, forced-pooling, or otherwise)
or until a nop-standard unit, eliminating such interest, has been approved by the Division.

660"

———————t—————— 77—~

2000

OPERATOR CERTIFICATION

I hereby certify that the informatio:
contained herein in true and complete 10 th
best of my knowledge and belief.

SlgnaM /€ Y}') a.,,

Printed Name |
Clifton R. May

Position

Permit Agent

Company
YATES PETROLEUM CORPORATIC

Date

November 25, 1991

SURVEYOR CERTIFICATION

I hereby certify that the well location show
on this plat was plotied from field notes .
actual surveys made by me or under
supervison, and that the same is true ar
correct 10 the best of my knowledge ar
belief.

Date Surveyed




EXHIBIT 3

( State of New Mexlco { Form C-102
Fg“b"“m”mpdm ‘nergy, Minerals and Natural Resources Departmeza Revised 1189
R
e OIL CONSERVATION DIVISION
m P.O. Box 2088
0. B0, Hobbe, NM 88240
- Santa Fe, New Mexico 87504-2088
E.U. (:;nwa DD, Ancda, NM 38210
LAINICT M WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Ric Brazos Ra., Azzec, NM. 87410 Al Distances must ba om the outar boundaries of the seation
Talor ot BT Y
YATES PETROLEUM CORPORATION FLORA "AKF" STATE 2
okt Leaer Section Townahip County
K. 2 22 SQUTH 31 _YAST NMPM ERDY
Actual Foougo Locatlon of Well:
1980 feafromthe SOUTH lipe and 2310 feelfomthe WE \ne
round level Elov. Produslng Formatlcn - ‘_D Dodlcated Acreage:
1528 LLAWAR S Uwnvoze. Lose Tank ECAWARE C ) Acrss

thls form if

ry.

3. If more than 006 bease of Giffersn ownmhlpudadlamwﬂn woll, havo o tatcroat of all
ualtizallon, foroo-pooling, olo.?
Yes

No

1. Ouhnnhemodedxaud(ounum}oawcubyodmponcuorb;duuumuhmlhepwbdow

2. If more (han ode ieass s 0odicasd W Gie well, outline cach and Kcollly tho owncrship ticrouf (both as to working fowsrvsl asd ruyaity).

If answer is “yss” type of consolidation !

if answer is “po” umhoownonmdmdactipﬁmlmnhuvumuybommnwm (Uss roverso dde of

Nommmewmoounpmwmmundlmlmawblwbmomndmwd(bywmmmnxbmunmndon,fuud-podhg.wmﬁu)
or until a poo-standard unil, siiilaaing such inlarek, has bosd approved by the Division.

I |
1 |
| |
| |
| |
! |
e I
[ T
[ |
l I
] |
! |
| |
! - |
— t
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; 17 |
) 2 |
______ A L T
| " |
| % |
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| |
| |
| |
| |
e i ! . ! ——— !
0 330 660 90 1320 1650 1950 2310 2640 2000 1500 1000

OPERATOR CERTIFICATION

I heraby cerfy that the information
contained Asreln (n true and compicie 10 the
best of my knowledge and beliqf.

W/e 7)’\&4

C] 1fton R. May

Podtion
Permit Agent

Compasy
YATES PETROLEUM CORPORATI

S
January 21, 1992

SURVEYOR CERTIFICATION

I harebry centify 1hat the well location shown
on this plat was plotied from fisld notes ofl
actual surveys wads by me or wnder my
nipervison, and thal the same is true and
corres! to the bart of my Mswladge and
belif.

Date Surveyed
1/17/£19092
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EXHIBIT 5"

. RECEIVED
LEASE NO.M=14957 . RENEWAL \ APPLICATION NOMN=14927.
Han b e il 67

POTASH, MINING LEASE

(Under Aot Approved Maroch 13, 1829)

THIS INDENTURE OF LEASE entered Into in duplicate this..... A 4h.......dey of_EeRMAZY......c....
19%.6.7 by and betwean the State of New Mexico acting in this behalt by GUYTON. Ba HAYS.............. , ita

Commissioner of Public Lands, party of the firat part and hereinafter called the leasor, and

Kexmag. Potash_Gompany,. Kerx=McGee. Bldg..,..Oklahoma.City,..Oklahoma,.-73102

party of the second part and hereinafter called the leueo, under, pursuant and subject to the terms and provi-

nions of Chapter 140 of the Seesion Laws of ths Now Mexico Luyisiaiure of 1529, and hereinaiter referred to ax

the Act, all of the provisions of said statute being herehy made a part hereof,
WITNESSETH :
SECTION 1. THAT WHEREAS, the said leagee has flled In the State Land Office an application for &

lease for the exploration, development and production of potassium, sodium, phosphorns and other minerals of
similar oocurrence and their ealts and ¢ompounds upon the lands hereinafter described and has tendered the

som of ... FOUR HUNDRED AND FORTY EIGHTAND90/1-09*‘?*(&448.;901..Dolhm

" as the firat annual rental thereon, together with the sum of $5.00 application fee. evidenced by official receipt
No..,

NOW, THEREFORE, iu consideration of the said above tender, receipt whereof is hereby confessed and
scknowledged, and of the rents and royaities to be paid and the covenants to he ohserved as herein aet forth,
the lesnor does hereby grant, demise, lease and lat to the lessee exclusively for the sele and only purpose of
exploration, development and production of potassium, sodium, phosphorus and other minerals of similar

, beeurrence and their salts and compounds in, upon and nnder the following described land situated in the ...

County of..........hea..& Eddy , State of New Mexivo, und more particnlarly described
ax follows, to-wit;: Common Schools
SUBDIVISION SEC. TWP, RGE.’ ACRES
wig ¢ . 34 218 31E 320,00
ALLY +36 218 31E - 640,00
ALIr -2 225 31E 639,48
. ALI¥ w2 218 | 31E 969,52
ALLY A6~ 228 31E 640,00
ALLY ~32~ 225 31E 640,00,
ALLS v 32 218 31E 640.00°

v/ | “ALL ASSIGNED* |

vonutaining 4,489,00 .aeres, more or less, together with the right tu vonstruet and maintsin thereon
all works, buildings, plants, waterways or reservoira nevessary to the full enjorment thereof, inuluding the
right to drill, maiutain and operats water wells on said lands and to produve and use the water therefrom;
provided, that this lease shall extend only to and include any right or interest in the lands or the winerals
therein reserved to the State of New Mexico under eontract of purchase or deed herstofore or hereafter insued
with & reservation of the minerals therein to said State.

TO HAVB AND TO HOLD the said l1ands and all rights and privilegen granted hevennder for a term of
ten y2ars and as loug thereafter as the sald minerals or au) of them in paying quantities shall he produced from
the leased landw,

SEQOTION 2. In connideration of the premises, the leswee hereby syrees an follown, to-wit:

(a) Withiu twelve (12) mouths from date hereof, mulens extension be granted, to hegin actual dvilling
upon some portion of the leased lands with machluery and equipment suitable for taking and preserving  core
uf salt Lormation, and to continue such Arilling with reaxvnnble diligence nutil a depth of 1800 feet whall be

reached or the formutions containing the minerala hevelnaboye mentioned gliall have heen completely pene.
prd 22llss 79 AT

; T u-‘“
,ﬁ;f YATES PETROLEUM CORP. /{/ /W )
BEFORE THE COMMISSION \ssigned To '%,do Wz/
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teated and satinfactory evidence therevf furnished the legyor by the lenaee. 1'rovided, however, that whers de-
Pistta uf sakd mineraly are ne witnated that nrosnacting work may be effectually carricd on by shafts, tunnels,
open euts or in any manier otherwise than by drilling test wells, such prospecting work may be accopted by
the lesnur in llen of the drilllug of a well or wella as herciu provided.

(b) I'pon the completion of the firat well, as bersinabove provided for, to drill at leant one suoh teat well
to completion on the naid premises during anch and every year thereafter during the ten year primary torm of
this lease or until the number of welln completed shall equal the number of sections of land of 640 acres each

vontsined iu this lease, a niinor fraction of such & section to be disregarded and a major fraction to be treated.

and ragarded as a full aection for the.purpons of this paragraph. Provided, however, that: where conditiona
exintent on the lands may justify, axploratory work other than by the drilling of wells may be nocepted fn lisu
of uuuh'd{illing upon proper showing theraof made by the lexsse. ! B o : ~

R TR ER A T ety e T . . ) .

-:-(0) To pay to the leasor annually {n advance on the rucoensive anniversary dates of this lease the sum of
ten eenta (10c) per avre for each and every acre of land as to which the lease may be in foree when auch pay-
ments nhall bacome due, such rental payments to continne so long as this leass shall remain in force. Provided,
however, that the annunl rental on this lease shall not in any cane be less than one hundred ($100.00) dollars
topepaldjoenh, o 0T A |

LY

‘ o PR
V(@) To pa¥ to the lensor & toyalty of five per cend 5P the value of the minerals produced heranndss,
royalty to be computed npon the value of sald minerals delivered at tha nearest or most accessible railroad
shippiug point; all such royalty provided for herein expressly reserved to the lessor as nrovided by statute.
. . . _’,V ' AT ..‘." Sl g
(e) Rentals and royelties dus the State shell constitute a first lien on“'aliy- and all imptovements on the

land 1¢ased, prior and superior to any other lien or encumbrance whatsoever whether created. with-ox, without °

ngtics of '431': lHeu for rental or royalties due or to become due. Qg0
o :

¥ 2 - ()—" -* G " ‘“

()" To furnish monthly certificd statements in detail in such form as may be prencribeé by, the lessor, of

the smount and value of output from the leasehold delivered at the nearest or most aeceuibh}@l}mld shipping .
point, as 8 bass for determining the amount of royalties, and to permit at all reasonable "timen.the inspection

suoh

by the leasor or his duly authorized egent of all books and accounts of the lessee relating therete, it being a '

conditionw! thia grant that falsification of any such statements, records, books or accounts by the lmyloo shail
be deemed and taken as sufficient ground for cancellation of this lease.
oyt LT oYY ' R

red. AR I

(g) To furpl_sh the lesdor aununlly msp showing sll pronpgoting and development work on the lessed
lands and other related information, together with a report showing all buildings, structures and workings

. + .

.Placed thereon, and a complete statement of the amount of potassium and other minerals produced sund saved

by lossee's operatjons hereunder.

KIRTAITREPT A BN L d

-y~ (h) > ssid mimerals or any of them in commereislly paying quantities shall be discovered on the lands
Ambraced herein, to develop and produce in commereial quantities with reasonable diligence the potassium snd
other, mineral deposits susceptible of such production; to earry on ell mining, reducing, refining and other
operstiops in & guud.&iid workmanlike manner in aseordsnse with appraved methods and practice, having due
regard to the health and safety of employees, the prevention of waste and the preservation and conservation
of the property for further productive operations, and to observe all state lawa relative to the health and
nafety of such employees, all mining and related produstive operations to be subject to inspeaotion by the lessor
or his duly authorized agent and by other duly constituted state authority. ‘

(i) To deliver to the lessor upon the termination of this lease as a result of forfeiture or otherwise, the
lands covered hereby inoluding all fixtures and improvementa other than structures, buildings, derricks, ma.
chinery, equipment, tools and peraonal property located and used above ground and other than pumps, engines,
air compressors, dynamos, motors, cars and other similar appliante used underground situated on any of said
lands, in good order and condition 85 as to permit of immediate continued operation to the full extent and CR-
Ppacity of the leased premises. Provided, that upon such termination of the lease the lesses shall have ninety
days from such termination to remove such machinery, tools, equipment and personal property from the leasod
premises if free from a state lien; and all such property shall become the property of the lessor if not mo re-
mmoved within said period of ninety days or within such extension of time as may be granted by the lessor.

() To pay when due all taxes lawfully assessed and levied under the laws of the State of New Mexico

upon the {mprovements, output of mines and other rights, property and asseta of the lessee,
A _ .

v 3 Y

]

(k) To comply with all atatutory reqﬁiremex‘h where the surface of the landn emb;'nced herein hag been

" or mey be leased, sold or otherwine disposed of under Btate laws reserving to the State of New Mexieo the min-

eral deposits therein contained.

(XY

)

: Nat to assign or auhlat tha premises covered hereby without the written consent and approval of the
easor, : . : :

(m) To taks and preserve u cere of all formations penatrated by any test well aontaining any of the min-
erals mentioned in Bection 1 hereo!, one-quartsr of such cors to be the property of the lessor and the lensee
further agrees to farnish the lessor promptly copies of any and sll analysis made by or for the lessee of cores

taken from test wells drilled on the leaned premiaes, and copien of analysis of sgamples of minerain mined there-
from upon demand of the lessor. : .

(n) Before comimencing operationa hereunder to furnish the Commissioner of Public Lan

‘e ds a good an
sufficient bond in the penal sum of not to exceed tbn thousand ($10,000.00) dollars conditioned ¢ .

upon the fatth.




f‘_" performance by the lesee of all and singular, the terms und couditions of this lease, and keep such hond
in foree and effect ko longt ux Jennee’s operations uhall continne under the terms hereof.

BHECTION 3. The lessur hereby expressly reserves:

(a) 'The right to permit Lor joint or soveral such essemients and rightx of way upon, througlh or in the
lunds hereby issued an muy be necessary or appropriate to the uso or disposal of the lands for purposcs other
than the purpose of this leaso, and the right to dispose of the rurface of the said lauds under the lawa of the
Btate of New Mexico now oxisting or hereafier enaoted, innofur as said aurface is uot necessary or required
for uno of the leasee in exiracting and removing the potash and othor mineral deposita thorein vontainod. And
the leanor further expressly reserves the right to lcase the said landa for minerals other than those described
inISeution 1 hereof, but the working of said lands under such lesne, for such other winerals shall not be per-
mitted where such operatlons will prevent or materially interfere with the operations of the lessee hereunder.

BECTION 4. The leasee raay at any time, by paying to tHe lessor all amounta then due the lessor as pro-
vided herein and the further sum of ten and na/100 ($10.00) dollars surrender and cancel this lease indofar as
tha esme asvezs 2l o2 2y portion of the laud hereiu jussed, sud by ceilaved irom furiier vbiigstious ur liabii-
itian hereunder aa to the lands surrendered. Provided, that all wages or monies due and payabls to the work-
wen employed by the lessee shall have been paid and that a satinfactory showing is made to the lessor that all
creditors or others having an interest in or lien or clalm against the lesses are fairly and equitably protected,
but in no case shall such termination be effactive until the lesses shall have made adequate provision for the
prescrvation of any mines, productive works and permanent improvements on the lauds covered hereby; and
provided further that this surrender clause and the option herein reserved to the lesseo shall sease and become
absolutely inoperative immedistely and concurrently with: the inatitution of any suit in any court of law or
equity by the leasor, lessee or any assignee to enforce this lease or any of its terms, expressed or implied.

B8ROTION 5. 1If the lesses shall fail to c&mply with the provinions of this lease or make defsult in the per.
formsnee or observance of any of the terms, covenants aud rtipulations herein, and such default shall continue
for thirty days after service of written notica thereof by the lessor, then the lessor may and he is hereby ex-
pressly authorized to declare a forfeiture and oancellation of thin lease. A waiver of any partioulsr esuse of
forfeiturs shall uot pravaut the vancellation and forfeiiure of ihin ieane fur auy viher cause of forfeitire or for
the same oause occurring at anx other time.

BECTION 6. It ix expressly understood and agreed that all of the obligations, covenants, agreements,
fishtﬂ and privileges of this lense shall extend to and be biuding npon and inure to the benefit of the lawful
uglighh or succesnprs in interest of the parties hereto. .

. N WITNESS YWHEREON: The party of the first part bas hereunto sigued and cauned its name to be
--ulgned by ity Coumixsidnor of Publis Lauds, thereunto duly authorized, with the seal of hin office affixed, and
. the lessee hap sigwed Yhis instrument the day and year first above written.
. +KERMAC POTASH GOMPANY, A Partnership
oy ivabionad. Farwers Union
‘Peve @t Corporajlon, A Partner
——"

KERMAC POTASH COMPANY, A Partnership

osident By KRRB-MeGEE.COREOBATION,. A Brrtnars .
ey _ A 92
.~ . Secretary e b

! U :

. .
1 -{5-0 >
It R VR

>’
e b

: (BTATH OPKRYY JiEX1C0 A ~
"..,-‘ ,‘\L . ‘.ﬂ'.‘“ \ ,"' 88,
cb‘u'n!xo..:{"}sig“....... ............ ' ‘ . m g g‘
' et . . y

v, [, Ly
LEEEA K . )

Upen this........... ' day of ;

‘ C ’ ) e v
0P8 M.t bl S

1 L) . . .

to me knmi'ﬁ to be the pernon described therein and who execnted the ahove and foregolng hmtr\hﬂiﬁffﬁ Aud aes

knoyledged that.........ccceeneees exoouted the same aa.........ccoccevennes free aet nud deed,

IN Wi;l‘NESH WIERRBOF, I have hereunto set my hand and affixed my offivinl seal the day wnd year in

O .
this certificato-firgt above written,

- q=

--------------- 1808 DB P s REIPIIs Iy gy iyaacprancancbitsnitEssannnuy

T . Notary Public.

[

My Commixxion expires:

' [

] t . . ]

i:t;; . SEE NEXT PAGE FOR ACKNOWLEDGEMENTS
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g Yorsgoing instrument was acknawladgad hefore re thls the _J" a7
day of o . 1967, by M, F. Bollon, known to me to be the
Vice Frosident of KERR-M:GEE CORPORATION, A Delaware corporation, on behalf

of 8ald corporation, a partner, on behalf of KERMAC POTASH CQMPANY, a
» Partnership.

~.s 1 N
W Notary Public
A ?_{"_‘.'"'_&y"ﬁqmnission oxpirest 3 -| 9 -(/,.g
-/ e ‘.. ',." .\‘v ‘ _
4 g PR COLORADO ) .
oqi?&cg;mw DENVER )
The forpgoing instrument was acknowles o this the 4
“day of 1967, by + known to me to
be the of NAL F DEVELOPMENT

CORPORATION, A Delawars corporation, on behalf of sa
of, KEREMQ POTASH CQMPANY, a Partnerahip,

R I T z .
i ‘.l‘ . **, l"o
O e

) hT PP, . e

SEVRCR P SR

. LI

Li N

R T . d .'
x@ft'_;@ ion expires: My Commission exires May 17, 1969 -
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POTASH MINING
LEASE

LEASE NOD
FROM
OOMMISSINER OF PURLIC LANDS
. or
XEW MEXICO
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| FROM S . o . \\-WSIGMNI OF MINERAL LEASE
drons. | l - o |

Y, V4 '

KNOW ALL MEN BY/THESE PRESENTS:

Star. Y4

iy ‘ a4 M”“fg

That/KERMAC POTASH COMPANY, a partnelBhdd dymposed of
National Farmers linion' Development Corporation, é”ﬂ&?%hara corporation,
and Kerr-¥YcGee Corporation, a Delaware corporation, hereinafter
called "¥ssignor", party of the first part, for and in congideration
of the ?Um of One Dollar, and other good and valuable consideration
paid by KERR-McGEE CORPORATION whose postoffice address 18 Kerr-McGee

_ Buildiag, Oklahoma City, Oklahoma, hereinafter gometimed called
the /Assignee', party of the second part, effective as of the close
of businesgs on March 31, 1968, has sold, transferred, set over and
assigned, and by these presents does sell, transfer, set over and
assign to the Asgignee, its successors and assigns, all of the
Assignor's right, .title, interest and claim in and to that certain
Mineral Lease No, M-14957, made by the State of New Mexico to Kermac
Potash Company under date of February 4, 1967, covering the following
described lands:

oOTIBNTI YO
SUBDIVISION CEC WP RCE

. a~vv e g

pow ey u g el ASione

218 31Ev 640,00+

ALL 2.~ 225 JME~  639.48Y 4 %
, ALL 2.~ 218  31E” 969.52v : |
/ALL 16 ., 228  3lE~  640.007

/ALL : 32 225 31Ev 640,00

JALL 32 . 218 I1E 640,00

Containing 4,489.00 acres, more or less

The Assignee assumes and agrees to perform all obligations to
the State of New Mexico lusofar as sald described lands sre affected
to pay such rental.and royalties and to do such other acts as are
by sald lease required as to the above described subdivisions to

the game extent and in the same manner as Lf the provisions of said
lease were fully sat out herein.

It is agreed that the Asaignee shall succeed to all the
rights, benefits and privileges granted by the terms of said lease
as to the lands above described.

IN WITNESS WHEREOF, The said par
hereunto set its hand and seal on th

S KERMAC POTASH COMPANY

BY: KERR-McGEE CORPORATION

Byg}_ﬂozo QR

-Aspldtapt Secretary F.C. Love, President
3 ' : . ‘

SN

(RN : Partner

NATIONAL FARMERS ON
DEVELOPMENT COR

ony~T,)Dechant, President
Partner

SZL DAY oF %«of , 1968,
e fééb"yfj’

oo, ,“'. i By Lt .
R L Cdnq/n)&aioner of Public Lands
- oo oy D B '
AR P

\ -...""‘
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.
| | M-14957~1
MEXICO STATE LAND OFFICE 1 0010
ASSIGNMENT OF MINERAL LEASE .~ ,f? : IS
. ;'.,~. JouH "¢ IPWY] FT}S MICY (UG 7 twpro -7‘ O- A -
KNOW ALL MEN BY THESE PRESENTS:
That W G)RP?RATIQ‘I . herain"lf.t:er called "Auig.nc;r-'._. Lor and Tn considaration of
(Assignor, includa wife if applicable)
the sum aof One Doilar, and other goad and valuable consideration paid by NEW MEXICO POTASH G.)RPORATICN .
- (Assignme)
whoss Post Office address is P,0. BOX 610, Hobbs, NM 88240 .. - | hereinafter cellad the "Assignas",

has sold, transfnrred, sat over and aseigned, and by thase pressnts dosm sall, transfar, set over and assign to
the Ansignea, his haire, successors and assigns, all of tha Assignor's cight, title, intearest and claim in and to
that certain Minesal Lease Ho. M- 57-1 mada by the Btate of New Mexico to L

o_nrmmf:_msa_mm , under date of M 4 — . 1967 ,

y insofar aa ssid lesse covers tha following described land to wit:

-~ Tastitution - Section Township - . Range Subdivision Acren

SEE EXHIBIT "A" WHICH IS ATTACHED TO AND MADE A PART OF THIS ASSIGNYENT.

Together with the personal property theuon.' if any, ipi:y'u,tanmt thereto, or used or obtained {n connection
herewith, : - .

The Assignes assumas and agrees to perform all obligations to the State 6f New Maxico insofar ss said dascribed

lands are sffectad, and to pay such rencal and royaltiss, and to do such other scts as are by sald leame required

48 to the abova~described gubdivisions, ¢ the sams sutant =nd in tha sama manner as if tha provisions of said
484 ware fully set out heraipn and Assignor is reliaved of such obligetions and duties. Sog Exhinit #pf

v}fuc;h is attachedtoandmadeapartofthisl\ssigmmm " ‘

It ie agrees that the Asgignee shall succeed to all the rights, benefits and privileges granted the Lasses by

the terms of said lease, as to the lands above dascribad, ’

Sigead this 5th day of APRIL = _ .19 85
KERR-MCGEE CORPORATION
v ——y
«  SECRE (Corporation Only) ASSIGNOR (1T Corporation Print or Type Name of
Date -7~ Corporation and Executing Officer)

T
e -

avtial .
ngigne:i To LS. K Y

. J.L. Rainay

. ». Senior Yice President
Address —P.0. Rox S4QO (PERSONAL ACRNOWLEDGMENT).  _ _ ' =« *

ETATE QLM_— ‘ o '

COUNTY OF ) * .
Tha forwgeing {natrument was acknowledged before me this day of ) 19

by

My 'comiuion Expitou.'b.

v PForoe s

STATE oF : K ) o
R T o . T e
JUNTY OF Voo ) ' . o

Tha foregoing insfrument was acknowledged bofore ma thia day of

as attorney-~in-fact in behalf

ﬂ‘ on Expires: “SL0 5056 i 30.00Da 515‘%6'

Notary Public




[RE N TR U

< . -—vﬂAH H D OFFiCE
(ACKNOWLEDGH!NT BY couoxwrmn) SA"TA E‘ N. Mi

LT ' OKTAHQMA - ) v
as.
TV oF OKLAHOMA )
The foragoing instrument was acknowledged before ma this 5th dny of _ APRIL <., 1985,
oy J.L. Painey , Senior Vice Pregident Egg_&x%g,mmxaym_—
{Nama) (Title) . Corpuration
a Delaware corporation, on behalf of said corporatiom.
C .
My Commission Zxpires: yY-/5- %7 .
e ' : ROTARY PUBLIC N
APPROVAL OF THR COMMISEIONER

Office of Commissioner of Public Lands
Santas Fe, FRaw Maxico 87504-1148
1 hereby certify that the within Assigmment was filed in my office on APRIL 15,“ 1985 ,
npproveé by ms and to be eifentive as to the Stats of New Hexico on / .

INSTRUCTIONB AND INFORMATION

1. All Assignments must be filed ia triplicete, and should be filed im the State TLand Office within 100 days
from date of aigning by Aseignor and accompanied by Ceshier's Check, Bank Draft, Postal Honay Ordar,
Express or Bank Money Order,

2. Recording snd spproval fee 1s $30.00 for each Assigument. (Adtional investigntion end records research
fee of $75.00 if Assignment is submittad more than 100 Gays after date of signing of Assigrmetit),

3. When Auoxgnmontl are accompunxad by perac he Commlesioner of Public Lands raserves the right to
L

wiinhuid eppioval of Assigamant uati

.-
i -
140

e 1

6. Assignment will not be approved vhan asaigned to more than one person or corporation. (Asgignment muat
cover ons or more complete subdivisions and must not convey an undivided or fractional interest in the
leave, however, unapproved Aasignments will be filed aa miscellaneocus instrumenta, ses 7-9-23, H.M.B.A.,
1953 Comp,, and Geueral Mining Rules 31 thru 38).

3. Assignments must show complete Post Office addreas of Assignea.

6. Aevignments must be axacut:d before an officar authorired to take lckncwledgmontn of daeds. Usa appropriate

form,
7. Aessignments wust show whethar Assignors are warried or singie; if married, both hiusband snd wifs mes=t sinn
the Asgignuant, end GCertificate of Acknowledgment must show marital status of Aasignors., (This may be waived

if records show leass is separate proparty of Assignee), Corporation muat show stata of Incerperation.

8. All official business, letrars and cormmunicstions, muat be sddrescad to and sant direct to the Comnissioner
of Public Lands,.

9. Make all paymants for mnnual rantal and recording approval fesa to: Commissionar of Public Lands, P. O.
Box 1148, Santa Fe, Naw Mexico 87504-1148. oL
10, Performance Bond (Rule 42, - Change No. 2 - B8/7/72) S ST s
In eddition, before = luoe ehall isaue, the lessaa shall fila with the Commiseioner Bf Public Lands » bond
in an amount to pe sei Ly tha Commissioner which he dozme nageszary to suarantaa.pavment of rovalties to
becone due the, Stnte of. New Mexico, Unlasa and until the Commipsionar seta a higher amount upon good
cause ghown, theé minimum and usual amount of auch bond shall be $1,000.00 for a singla lcase bond and
92,000.00 for & wultiple lease bond. : ;

- .

— S 4
Ww/



EXHIBIT "A" TO NEW MEXIQO STATE LAND OFFICE
ASSIGMMENT OF MINERAL LEASE
DATED APRIL GA{, 1985

Institution gection Township Rango Subdivisgion - Acres
Lot S 1,8,3,4,5,6,7,8,910,
C.Ss. 2 21 South 31 East ALL-1, 13,13,19,15, 4,4 ~>968,52 ¥
c.Ss. 32 21 south 31 East ALL, 640.00v
c.8. 34, 21 South 31 East W/2 320.00v"
i& C.S. 36 21 South 31 East ALL e <\640.00Y7
. L2 22 south 31 Esat A (otstad s ) 54)639,48v/
.“f ¥ |C.S. 16 22 south 31 East ALL 640,00V
FYy (G882 _2250uth | 31 Fast ... AL 640.00V ..
)’ _ o 4,489.00

It is understood and agreed that this Assignment is subject to
that cartain Overriding Royalty Interest assigned to Olen F. Featherastcne pursuant
to "Agreement of Compramise, Settlement and Mutual Release”, dated December 27,
1958, by and between Fational Farmers Unicn Servics Corporation =nd Farm Chamical
Rasources Development Corporation and Olen F. Featharstons, et w., and Asgigmment
of Overriding Royalty Interest, dated August 10, 1966, fram Kermac Potash Couwpany
to Olen F. Featherstane, Charles W. Hicks and Harvey E. Roelofs, Co-Trustees of
the Olen F. Featherstone II Trust, and Olen F. Featherstone II, individually, all
as modified and amended by that certain Agreement dated October 16, 1983, by and
betwean Featherstone Carporation and Olan F. Featherstone II and Kerr-McGee
Corporation. ~




LEASE NO. V-2705 APPLICATIONNO. __y-2705 "~
OIL AND GAS LEASE
(Discovery Form)
OCTOBER 1 88
THIS AGREEMENT, dated , 19 , between the state of New Mexico, acting

by and through its commissioner of gublic lands, hereinafter called the *“lessor”, and
TATES PETROLEUM CORPORATION, A NEW MEXICO CORPORATION

105 SOUTH FOURTH STREET ’
ARTESIA, NEW MEXICO 88210
hereinafter called the “lessee”,
WITNESSETH:

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the
lands hereinafter described and has tendered therewith the required first payment; and

whose address is

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with;
THEREFORE, in consideration of the premises as well as the sum of FOUR THOUSAND FIVE HUNDRED AND 00/100-------------

dollars ($ 4,500.00 ),

the same being the amount of the tender above mentioned, and the further sum of $ $30.00 filing fee, and of the
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for
the sole and only purpose of exploration, development and production of oil or gas (including carbon dioxide and helium), or both thereon
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the
terms of this lease, together with rights-of-way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations,
gasoline plants and fixtures for producing, treating and caring for such products, and housing and bodrding employees, and any and all
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor’s water wells, and with the rights of remov-
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the

county of EDDY , state of New Mexico, and more
particularly described as follows:
Line SUBDIVISION Sec. | Twp. | Rge. Acres Institution
- | LOTS 1 (39.68)» 2 {39.81)> 3 (39.93), & (4D.06),
1 S2N2 2 225 3UE 319.48 C.S.
2
.’;:..
3 4 -«
4 —
YATES PETROLEUM CORP. ‘:
BEFORE THE COMMISSION N
5 NMOCD CASE NOS. 10446-10449 B B
DATE: 09/09/92 DE NOVO T ..
6 EXHIBIT NO. b A I
v I
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Said lands having been awarded to lessee and dcmgnated as Tract No. V'U‘B at a public sale held by the

commissioner of public lands on i

To have and to hold said land, and all the rights and privileggs granted hereunder toand unto the lessee for a primary term of five
years from the date hereof, and as long thereafter as oil and gas, or gither of them, is produced in paying quantities from said land by lessee,
subject to all of the terms and conditions as hereinafter set forth.

In consideration of the premises the parties covenant and aggee as follows:

1. Subject to the free use without royalty, as hereinbefore proyided, the lessee shall pay the lessor as royalty one-sixth part of the oil
produced and saved from the leased premises or the cash value thereof, at the option of the lessor, such value to be the price prevailing
the day oil is run into the pipeline, if the oil be run into a pipeling} or into storage tanks, if the oil is stored.

2. Subject to the free use without royalty, as hereinbefore proyided, at the option of the lessor at any time and from time to time, the
lessee shall pay the lessor as royalty one-sixth, part of the gas produced and saved from the leased premises, including casing-head gas.
Unless said option is exercised by lessor, the lessee shall pay the legsor as royalty one-sixth of the cash value of the gas, including casing-
head gas, produced and saved from the leased premises and markefed or utilized, such value to be equal to the net proceeds derived from
the sale of such gas in the field; provided, however, the cash valug for royalty purposes of carbon dioxide gas and of hydrocarbon gas
delivered to a gasoline plant for extraction of liquid hydrocarbons ghall be equal to the net proceeds derived from the sale of such gas, in-
cluding any liquid hydrocarbons recovered therefrom.

Notwithstanding the foregoing provisions, the lessor may reqyire the payment of royalty for all or any part of the gas produced and
saved under this lease and marketed or utilized at a price per m.c.f. fequal to the maximum price being paid for gas of like kind and quality
and under like conditions in the same field or area or may reduce jhe royalty value of any such gas (to any amount not less than the net
proceeds of sale thereof, in the field) if the commissioner of publc lands shall determine such action to be necessary to the successful
operation of the lands for oil or gas purposes or to encouragement of the greatest ultimate recovery of oil or gas or to the promotion or
conservation of oil or gas or in the public interest.

This lease shall not expire at the end of the primary term hereof if there is a well capable of producing gas in paying quantities located
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut-in due to the in-
ability of the lessee to obtain a pipeline connection or to market the gas therefrom, and if the lessee timely pays an annual royalty on or
before the annual rental paying date next ensuing after the expiratipn of ninety days from the date said well was shut-in and on or before
said rental date thereafter. The payment of said annual royalty shall be considered for all purposes the same as if gas were being produced
in paying quantities and upon the commencement of marketing of gas from said well or wells the royalty paid for the lease year in which
the gas is first marketed shall be credited upon the royalty payable hdreunder to the lessor for such year. The provisions of this section shall
also apply where gas is being marketed from said leasehold premisgs and through no fault of the lessee, the pipeline connection or market
is Jost or ceases, in which case this lease shall not expire so long as s§id annual royalty is paid as herein provided. The amount of any annual
royalty payable under this section shall equal twice the annual rentd]l due by the lessee under the terms of this lease but not less than three
hundred twenty dollars ($320) per well per year; provided, however, that any such annual royalty for any year beginning on or after ten
years from the date hereof shall equal four times the annual rental dye by the lessee under the terms of this lease but not Iess than two thou-
sand dollars ($2 000) per well per year; provided further, that no agnual royalty shall be payable under this section if equivalent amounts
are timely paid pursuant to another lease issued by lessor and if suchpther lease includes lands communitized with lands granted hereunder
for the purpose of prorationally sharing in the shut-in well. Notwithstanding the provisions of this section to the contrary, this lease shall
not be continued after five years from the date hereof for any perio§ of more than ten years by the payment of said annual royalty unless,
for good cause shown, the commissioner of public lands, in his digcretion, grants such a continuance.

3. Lessee agrees to make full settlement on the twentieth day ot each month for all royalties due the lessor for the preceding month,
under this lease, and to permit the lessor or its agents, at all reasorfable hours, to examine lessee’s books relating to the production and
disposition of oil and gas produced. Lessee further agrees to subn:F to lessor annually upon forms furnished by lessor, verified reports
showing lessee’s operations for the preceding year.

4. An annual rental at the rate of - | $1.00 per acre shall become due and payable to the lessor
by the lessee upon each acre of the land above described and then cl'?med by such lessee and the same shall be due and payable in advance

to the lessor on the successive anniversary dates of this lease, but the annual rental on any assignment shall in no event be less than for-
ty dollars ($40.00).

In the event the lessee shall elect to surrender any or all of said pcreage, he shall deliver 10 the lessor a duly executed release thereof
and in event said lease has been recorded then he shall upon requesr furnish and deliver to the lessor a certified copy of a duly recorded
release. i

5. The lessee may at any time by paying to the lessor all amoupts then due as provided herein and the further sum of forty dollars
($4000), surrender and cancel this lease insofar as the same covers al] or any portion of the lands herein leased and be relieved from further
obligations or liability hereunder, in the manner as hercinbefore proyided. Provided, this surrender clause and the option hercin reserved
to the lessee shall cease and become absolutely inoperative immedigtely and concurrently with the institution of any suit in any court of
law or equity by the lessee, lessor or any assignee, to enforce this lase, or any of its terms expressed or implied.

6. All payments due hereunder shall be made on or before the flay such payment is due, at the office of the commissioner of public
lands in Santa Fe, New Mexico.

7. The lessee with the consent of the lessor shall have the rightk to assign this lease in whole or in part. Provided, however, that no
assignment of an undivided interest in the lease or in any part thereof gor any assignment of less than a legal subdivision shall be recognized
or approved by the lessor. Upon approval in writing by the lessor of n assignment, the assignor shall stand relieved from ail obligations
to the lessor with respect to the lands embraced in the assignment pnd the lessor shall likewise be relieved from all obligations to the
assignor as to such tracts. and the assignee shall succeed to all of thd rights and privileges of the assignor with respect to such tracts and
shall be held 1o have assumed all of the dutics and obligations of the assignor to the lessor as to such tracts.
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8. Inthe event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir-
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the
lessor and the lessee.

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac-
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor.

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf-
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such
bond to be given in the manner provided by law.

10. Indrilling wells,all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof.

11. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvements caused by lessee’s
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth.

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and
until all payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee’s right to
remove the casing is subject to the provision of Paragraph 10 above.

13. Upon failure or defauit of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so
defaulting, by registered or centified mail, addressed to the post office address of such lessee as shown by the records of the state land office,
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made.

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro-
vided for herein oil or gas is not being produced-on said land but lessee is then engaged in bona fide drilling or reworking operations
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro-
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however,
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir-
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera-
tions and this lease shall thereupon terminate.

If during the drilllng or reworking of any well under this section, lessee loses or junks the hole or well and afier diligent efforts in
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence.

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force
and effect as of the time said drilling operations are commenced; provided, however, this lease shall be subject to cancellation in accor-
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted
hereunder.

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences
additional drilling or reworking operations within sixty days after the cessation of such production and shall remain in full force and ef-
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such opera-
tions result in the production of oil or gas in paying quantities, so long thereafter as oil or gas in paying quantities is produced from said
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days,
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and
this lease shall thereupon terminate.

16. Lessees, including their heirs, assigns, agents and contractors shall at their own expense fully comply with all laws, regulations,
rules, ordinances and requirements of the city, county, state, federal authorities and agencies. in all matters and things affecting the premises
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare,
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not
1o be deemed third party beneficiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this lease
or by law.

17. Shouid lessor desire to exercise its rights to take in-kind its royalty share of oil, gas or associated substances or purchase all or
any part of the oil, gas or associated substances produced from the lands covered by this lease, the lessee hereby irrevocably consents to
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated
substances to likewise waive any such rights.
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the date of purchase, all or any part of the minerals (oil and gas) {hat will be produced from the lands covered by this lease.

19. Lessor reserves the right to execute leases for geothermal fesource development and operation thereon; the right to sell or dispose
of the geothermal resources of such lands; and the right to grant fights-of-way and easements for these purposes.

18. Lessor reserves a continuing option to purchase at any tiT: and from time to time, at the market price prevailing in the area on

20. All terms of this agreement shall extend to and bind the Heirs, executors, administrators, successors and assigns of the parties
hereto. !

]
In witness whereof, the party of the first part has hereunto sign¢d and caused its name to be signed by its commissioner of public lands
thereunto duly authorized, with the seal of his office affixed, and the lessee has signed this agreement the day and year first above written.

STATE OF NEW MEXICO

By: . (Q : /%/AM[LZIL&M.

Commissioner of Pui)li/ Lands, Lessor

YATES PETROLEUM CORPORATION

By: 47 (Seal)

Aftorney-in«tac Lessee

(PERSONAL AC*NOWLEDGEMENT)

STATE OF
COUNTY OF o8-

The foregoing instrument was acknowledged before me this day of 19 by
My commisaion sxpires: Notary Public

(ACKNOWLEDGEMENT BY ATTORNEY-IN-FACT)

STATE OF New Mexico
COUNTYOF _ _Eddy ) } *

The fong&ng instrument ‘v‘ns acknowledge before me this jjﬁil_ day of QOctober 19_88 by

Randy G. Patterson as attorney-in-fact in behalf of

Yates Petroleum Corporation, a New Mexlico_gorporatign. o~

My commission expires  10~31-90 w@ﬁa}&%%
Néjary Pyblic

(ACKNOWLEDGEMENT BY CORPORATION)

STATE OF
88,
COUNTY OF
The foregoing instrument was acknowledged before me this day of 19 by
. of
{Name) (Tikie) iCorporation)
. corporation, on behalf of said corporation.
My commission expires:

Notary Public
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LEASE NO. V-7597 APPLICATIONNO. ___ U-2897  *""
OIL AND GAS LEASE
(Discovery Form)
THIS AGREEMENT, dated AUGUST 1 ,19 __B8 | between the state of New Mexico, acting

by and through its commissioner of ]public lands, hereinafter called the “lessor”, an
YATES PE

ROLEUN CORPORAT 10N, A NEW MEXICO'CoRPORATION
105 SOUTH FOURTH STREET |
ARTESIA, NEW MEXICO 88210

hereinafter called the “lessee”,

WITNESSETH:

whose address is

WHEREAS, the lessee has filed in the office of the commissioner of public lands an application for an oil and gas lease covering the
lands hereinafter described and has tendered therewith the required first payment; and

WHEREAS, all of the requirements of law relative to the application and tender have been duly complied with;
THEREFORE, in consideration of the premises as well as the sum of TWELVE THOUSAND TWO HUNDRED EIGHTY-THREE AND

20/100 dollars (§ 12,283.20 ),
the same being the amount of the tender above mentioned, and the further sum of $ $30.00 filing fee, and of the
covenants and agreements hereinafter contained, the lessor does hereby grant, demise, lease and let unto the said lessee, exclusively, for
the sole and only purpose of exploration, development and production of il or gas (including carbon dioxide and helium), or both thereon
and therefrom with the right to own all oil and gas so produced and saved therefrom and not reserved as royalty by the lessor under the
terms of this lease, together with rights-of - way, easements and servitudes for pipelines, telephone lines, tanks, power houses, stations,
gasoline plants and fixtures for producing, treating and caring for such products, and housing and bodrding employees, and any and all
rights and privileges necessary, incident to or convenient for the economical operation of said land, for oil and gas, with right for such
purposes to the free use of oil, gas, casing-head gas or water from said lands, but not from lessor’s water wells, and with the rights of remov-
ing either during or after the term hereof, all and any improvements placed or erected on the premises by the lessee, including the right
to pull all casing, subject, however, to the covenants and conditions hereinafter set out, the following described land situated in the

EDDY

county of , state of New Mexico, and more
particularly described as follows:

Line SUBDIVISION Sec. | Twp. | Rge. Acres Institution
L} osug 2 2725 3ME 160.00 C.S.
2
3
4 S A ya-rlas PETROLEUM CORP.

= - R BEFORE THE COMMISSION
" W NMOCD CASE NOS. 10446-10449
log N 1‘9
5 e i T2 = DATE: 09/09/92 _ DE NOVO
e EXHIBIT NO. |
6 R 2 3y
7
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Said lands having been awarded to lessee and designated as Tract No. V-5
commissioner of public lands on JULY 19 , 19 a8 .
To have and to hold said land, and all the rights and privilegesigranted hereunder, to and unto the lessee for a primary term of five
years from the date hereof, and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land by lessee,
subject to all of the terms and conditions as hereinafter set forth. Yb
In consideration of the premises the parties covenant and ag

at a public sale held by the

as follows:

1. Subject to the free use without royalty, as hereinbefore prov
produced and saved from the leased premises or the cash value the|
the day oil is run into the pipeline, if the oil be run into a pipeline,

2. Subject to the free use without royalty, as hereinbefore p

ed, the lessee shall pay the lessor as royalty one-sixth part of the oil
of, at the option of the lessor, such value to be the price prevailing
r into storage tanks, if the oil is stored.

ed, at the option of the lessor at any time and from time to time, the

lessee shall pay the lessor as royalty one-sixth, part of the gas prodyced and saved from the leased premises, including casing-head gas.
Unless said option is exercised by lessor, the lessee shall pay the lesgor as royalty one-sixth of the cash value of the gas, including casing-
head gas, produced and saved from the leased premises and marketgd or utilized, such value to be equal to the net proceeds derived from
the sale of such gas in the field; provided, however, the cash valug for royalty purposes of carbon dioxide gas and of hydrocarbon gas
delivered to a gasoline plant for extraction of liquid hydrocarbons sBall be equal to the net proceeds derived from the sale of such gas, in-
cluding any liquid hydrocarbons recovered therefrom. ]

Notwithstanding the foregoing provisions, the lessor may reqyire the payment of royalty for all or any part of the gas produced and
saved under this lease and marketed or utilized at a price per m.c.f. ¢qual to the maximum price being paid for gas of like kind and quality
and under like conditions in the same field or area or may reduce ghe royalty value of any such gas (to any amount not less than the net
proceeds of sale thereof, in the field) if the commissioner of publi¢ lands shall determine such action to be necessary to the successful
operation of the lands for oil or gas purposes or to encouragementjof the greatest ultimate recovery of oil or gas or to the promotion or
conservation of oil or gas or in the public interest.

This lease shall not expire at the end of the primary term hereofjif there is a well capable of producing gas in paying quantities located
upon some part of the lands embraced herein, or upon lands pooled or communitized herewith, where such well is shut-in due to the in-
ability of the lessee to obtain a pipeline connection or to market th¢ gas therefrom, and if the lessee timely pays an annual royalty on or
before the annual rental paying date next ensuing after the expiratign of ninety days from the date said well was shut-in and on or before

said rental date thereafter. The payment of said annual royalty shall
in paying quantities and upon the commencement of marketing of
the gas is first marketed shall be credited upon the royalty payable h

considered for all purposes the same as if gas were being produced
s from said well or wells the royalty paid for the lease year in which
under to the lessor for such year. The provisions of this section shall

also apply where gas is being marketed from said leasehold premises and through no fault of the lessee, the pipeline connection or market
is lost or ceases, in which case this lease shall not expire so long as sgid annual royalty is paid as herein provided. The amount of any annual
royalty payable under this section shall equal twice the annual renta due by the lessee under the terms of this lease but not less than three
hundred twenty dollars ($320) per well per year; provided, howevgr, that any such annual royalty for any year beginning on or after ten
years from the date hereof shall equal four times the annual rental dge by the lessee under the terms of this lease but not Iess than two thou-
sand dollars ($2,000) per well per year; provided further, that no agnual royalty shall be payable under this section if equivalent amounts
are timely paid pursuant to another lease issued by lessor and if such pther lease includes lands communitized with lands granted hereunder
for the purpose of prorationally sharing in the shut-in well. NotwitRstanding the provisions of this section to the contrary, this lease shall

not be continued after five years from the date hereof for any peri
for good cause shown, the commissioner of public lands, in his di

3. Lessee agrees to make full settlement on the twentieth day
under this lease, and to permit the lessor or its agents, at all reaso!
disposition of oil and gas produced. Lessee further agrees to sub.
showing lessee’s operations for the preceding ear.

4. An annual rental at the rate of

of more than ten years by the payment of said annual royalty unless,
cretion, grants such a continuance.

each month for all royalties due the lessor for the preceding month,
ble hours, to examine lessee’s books relating to the production and
t to lessor annually upon forms furnished by lessor, verified reports

k1 a0

per acre shall become due and payable to the lessor

by the lessee upon each acre of the land above described and then clgimed by such lessee and the same shall be due and payable in advance

to the lessor on the successive anniversary dates of this lease, but
ty dollars ($40.00).

zFe annual rental on any assignment shall in no event be less than for-

and in event said lease has been recorded then he shall upon requegt furnish and deliver to the lessor a certified copy of a duly recorded

In the event the lessee shall elect to surrender any or all of saijacreage he shall deliver to the lessor a duly executed release thereof

release.

5. The lessee may at any time by paying to the lessor all amoynts then due as provided herein and the further sum of forty dollars

(840.00), surrender and cancel this lease insofar as the same covers

or any portion of the lands herein leased and be relieved from further

obligations or liability hereunder. in the manner as hereinbefore prdvided. Provided, this surrender clause and the option herein reserved

to the lessee shall cease and become absolutely inoperative immed
law or equity by the lessee, lessor or any assignee, to enforce this

6. All payments due hereunder shall be made on or before they
lands in Santa Fe, New Mexico.

7. The lessee with the consent of the lessor shall have the righ
assignment of an undivided interest in the lease or in any part thereof
or approved by the lessor. Upon approval in writing by the lessor of
to the lessor with respect to the lands embraced in the assignme
assignor as to such tracts, and the assignee shall succeed to all of t
shall be held to have assumed all of the duties and obligations of t

ately and concurrently with the institution of any suit in any court of
ease, or any of its terms expressed or implied.

day such payment is due, at the office of the commissioner of public

ks to assign this lease in whole or in part. Provided, however, that no
nor any assignment of less than a legal subdivision shall be recognized
an assignment, the assignor shall stand relieved from all obligations

ntLand the lessor shall likewise be relieved from all obligations to the

rights and privileges of the assignor with respect to such tracts and
e assignor to the lessor as to such tracts.
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8. Inthe event a well or wells producing oil or gas in paying quantities should be brought in on adjacent land which is draining the
leased premises, lessee shall drill such offset well or wells as a reasonably prudent operator would drill under the same or similar cir-
cumstances, provided that no such offset well shall be required if compensatory royalties are paid pursuant to an agreement between the
lessor and the lessee.

9. The lessee agrees to notify the lessor of the location of each well before commencing drilling thereon, to keep a complete and ac-
curate log of each well drilled and to furnish a copy thereof, verified by some person having actual knowledge of the facts, to the lessor
upon the completion of any well, and to furnish the log of any unfinished well at any time when requested to do so by the lessor.

If any lands embraced in this lease shall be included in any deed or contract of purchase outstanding and subsisting issued pursuant
to any sale made of the surface of such lands prior to the date of this lease, it is agreed and understood that no drilling operation shall be
commenced on any such lands so sold unless and until the lessee shall have filed a good and sufficient bond with the lessor as required
by law, to secure the payment for such damage to the livestock, range, water, crops or tangible improvements on such lands as may be suf-
fered by the purchaser holding such deed or contract of purchase, or his successors, by reason of the developments, use and occupation
of such lands by such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to require such
bond to be given in the manner provided by law.

10. Indrilling wells,all water-bearing strata shall be noted in the log, and the lessor reserves the right to require that all or any part
of the casing shall be left in any nonproductive well when lessor deems it to the interest of the beneficiaries of the lands granted hereunder
to maintain said well or wells for water. For such casing so left in wells the lessor shall pay to the lessee the reasonable value thereof.

1. Lessee shall be liable and agree to pay for all damages to the range, livestock, growing crops or improvemsnts caused by lessee's
operations on said lands. When requested by the lessor the lessee shall bury pipelines below plow depth. '

12. The lessee shall not remove any machinery or fixtures placed on said premises, nor draw the casing from any well unless and
until al! payments and obligations due the lessor under the terms of this agreement shall have been paid or satisfied. The lessee’s right to
remove the casing is subject to the provision of Paragraph 10 above.

13. Upon failure or default of the lessee to comply with any of the provisions or covenants hereof, the lessor is hereby authorized to
cancel this lease and such cancellation shall extend to and include all rights hereunder as to the whole of the tract so claimed, or possessed
by the lessee, but shall not extend to, nor affect the rights of any other lessee or assignee claiming any portion of the lands upon which
no default has been made; provided, however, that before any such cancellation shall be made, the lessor shall mail to the lessee so
defaulting, by registered or certified mail, addressed to the post office address of such lessee as shown by the records of the state land office,
a notice of intention of cancellation specifying the default for which cancellation is to be made, and if within thirty days from the date of
mailing said notice the said lessee shall remedy the default specified in said notice, cancellation shall not be made.

14. If this lease shall have been maintained in accordance with the provisions hereof and if at the expiration of the primary term pro-
vided for herein oil or gas is not being produced-on said land but lessee is then engaged in bona fide drilling or reworking operations
thereon, this lease shall remain in full force and effect so long as such operations are diligently prosecuted and, if they result in the pro-
duction of oil or gas, so long thereafter as oil and gas in paying quantities, or either of them, is produced from said land; provided, however,
such operations extending beyond the primary term shall be approved by the lessor upon written application filed with the lessor on or
before the expiration of said term, and a report of the status of all of such operations shall be made by the lessee to the lessor every thir-
ty days and a cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such opera-
tions and this lease shall thereupon terminate.

If during the drilllng or reworking of any well under this section, lessee loses or junks the hole or well and after diligent efforts in
good faith is unable to complete said operations, then within twenty days after the abandonment of said operations, lessee may commence
another well within three hundred thirty feet of the lost or junked hole or well and drill the same with due diligence.

Operations commenced and continued as herein provided shall extend this lease as to all lands as to which the same is in full force
and effect as of the time said drilling operations are commenced: provided, however, this lease shall be subject to cancellation in accor-
dance with Paragraph 13 hereof for failure to pay rentals or file reports which may become due while operations are being conducted
hereunder. . Y

15. Should production of oil and gas or either of them in paying quantities be obtained while this lease is in force and effect and should
thereafter cease from any cause after the expiration of five years from the date hereof this lease shall not terminate if lessee commences
additional drilling or reworking operations within sixty days after the cessation of such production and shali remain in full force and ef-
fect so long as such operations are prosecuted in good faith with no cessation of more than twenty consecutive days, and if such opera-
tions result in the production of oil or gas in paying quantities, so long thereatter as oil or gas in paying quantities is produced from said
land; provided, however, written notice of intention to commence such operations shall be filed with the lessor within thirty days after
the cessation of such production, and a report of the status of such operations shall be made by the lessee to the lessor every thirty days,
and the cessation of such operations for more than twenty consecutive days shall be considered as an abandonment of such operations and
this lease shall thereupon terminate.

16. Lessees. including their heirs, assigns, agents and contractors shall at their own expense tully comply with all laws, regulations,
rules, ordinances and requircments of the city, county, state, federal authorities and agencies, in all matters and things atfecting the premises
and operations thereon which may be enacted or promulgated under the governmental police powers pertaining to public health and welfare,
including but not limited to conservation, sanitation, aesthetics, pollution, cultural properties, fire and ecology. Such agencies are not
to be deemed third party beneticiaries hereunder, however, this clause is enforceable by the lessor in any manner provided in this leasc
or by law.

17. Should lessor desire to cxercise its rights to take in-kind its royalty share of 0il, gas or associated substances or purchase all or
any part of the oil, gas or associated substances produced from the lunds covered by this lease, the lessee hereby irrevocably consents to
the lessor exercising its right. Such consent is a consent to the termination of any supplier/purchaser relationship between the lessor and
the lessee deemed to exist under federal regulations. Lessee further agrees that it will require any purchaser of oil, gas or associated
substances to likewise waive any such rights.
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18. Lessor reserves a continuing option to purchase at any tim  and from time to time, at the market price prevailing in the area on
the date of purchase, all or any part of the minerals (oil and gas) that will be produced from the lands covered by this lease.

19. Lessor reserves the right to execute leases for geothermal regource development and operation thereon; the right to sell or dispose
of the geothermal resources of such lands; and the right to grant rights-of-way and easements for these purposes.

20. All terms of this agreement shall extend to and bind the hejrs, executors, administrators, successors and assigns of the parties
hereto. i

In witness whereof, the party of the first part has hereunto sign E and caused its name to be signed by its commissioner of public lands
thereunto duly authorized, with the seal of his office affixed, and the Jessee has signed this agreement the day and year first above written.

i
i

\ ’ STATE OF NEW MEXICO

bommkssioner of bli‘c Lands, Lessor

YATES PETROLEUM CORPORATION

By: W%—J (Seal)
Lessee

Attorney-in“Yact

(PERSONAL ACKNOWLEDGEMENT)

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this Hay of 19 by

My commission expires:

Notary Public

(ACKNOWLEDGEMENTIBY ATTORNEY-IN-FACT)

statear L New Mexico
COUNTY OF Eddy_ ss.

The fonkc;‘ii;é l)ln\‘st?'mmemc was acknowledge before me this _3'_3_"_ dpy of August 19 88 by
Ran\d atterson as attorney-in-fact in behalf of
Yates Petroleum Corporation, a New Mexido c{grporation . )

My commission expires: 10-31-90 Lo O
{ACKNOWLEDGEMENT BY CORPORATION)
STATE OF
s5.
COUNTY OF
The foregoing instrument was acknowledged before me this iday of 19 by
. of __
(Name) (Tigle) {Corporation)
a corporation, on behalf of said corporatiog.

My commission expires: [ S P

Notary Public



BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR
PERMITS TO DRILL, EDDY COUNTY,

NEW MEXICO

CASE NOS. 10446, 10447
10448, 10449

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH RULE 1207

In accordance with Division Rule 1207, I hereby certify
that copies of the applications filed in and notice of the hearing
of the above-referenced case were mailed, at least twenty days
prior to the hearing of March 19, 1992, to the operators and
interested parties listed in Exhibit "aA".

Also attached hereto are representative copies of said
correspondence and evidence of its receipt as Exhibit "B".

—i”

7~ C S
By:(\j// ,@eu:l//;2?7 ( gﬁj;?1f//

Ernest L. Carroll

LOSEE, CARSON, HAAS & CARROLL, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88211-0239

Attorneys for Applicant
STATE OF NEW MEXICO )
ss

COUNTY OF EDDY )

SUBSCRIBED AND SWORN TO before me this March 17, 1992.

<:§§é2:f:££ <;7(€22£2¥247\¢~\_//
Ndﬁepy Pd?ilc

My commission expires:
-17-93

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 _ DE NOVO
EXHIBIT NO.



EXHIBIT “AY

Mr. Armando Lopez
Assistant District Manager, Minerals
Bureau of Land Management
P. O. Box 1397
Roswell, NM 88201

Mr. Ernie Szabko
New Mexico State Land Office
310 014 Santa Fe Trail
Santa Fe, NM 87501

Mr. Bob Lane
New Mexico Potash Corporation
P. 0. Box 610
Hobbs, NM 882410



EXHIBIT ngn

LAW OFFICES
LOSEE, CARSON. HAAS & CARRQLL, P A.

ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING TELEPHONE
JOEL M. CARSON P O. DRAWER 239 (50S) 748-3508
JAMES €. HAAS ARTESIA, NEW

e eee . MEXICO 88211-0239 TELECOPY

_ (508) 748-6318
DEAN B.CROSS

MARY LYNN BOGLE

January 21, 1992

CERTIFIED MATL
RETURN RECEIPT REQUESTED

Mr. Ernie Szabo

New Mexico State Land Office
310 0l1ld Ssanta Fe Trail

Santa Fe, New Mexico 87501

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico

Dear Mr. Szabo:

This office represents Yates Petroleum Corporation. On January
20, 1992 the above-referenced Applications were sent for filing
by Yates Petroleum Corporation for permits to drill its Graham
"AKB" State No. 3 Well, its Graham "AKB" State No. 4 Well, and
its Flora "AKF" State No. 1 Well, all in Section 2, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies
of those Applications are enclosed for reference.

I will furnish you with the date for the hearing on said Ap-
plications once we have received same in this office. Any party
wishing to appear must file a prehearing statement by the Friday
prior to the date of hearing, and any party wishing to receive
other parties' prehearing statements or pleadings must file an
entry of appearance.

I would request that you notify us whether or not you will pro-
test the proposed Applications referred to herein. If you have
any questions, please do not hesitate to contact me.

SENDER: Complete items 1 and 2 when additional services are desired, and compiete items

Put 3oav.lr;da3&ress in the “RETURN TO'* Space on the reverse sida. Failure to do this will prevent this

i i i i he person delivered

ing returned to you. Tha return receipt fee wili provide you the name of t

fg radng?f?eb:a?g o? delivery. ¥=or additional fees }FEe Following services are available. Consult postmaster P.A.
of fees and check box(es) for additional service(s) requested.

i te, and addressee’s address. 2. [ Restricted Delivery
1. O Show to whom dehv‘egg‘,’ :‘i::w & Restricted D

3. Article Addressed to: 4. Article Number 7(;}
7/

T, &/4 n /,/ésbzfﬂ s 273

Type of Service:

727/)7 J]‘} f? /{;77/ /%////C < V%Zegistered 8 Ig;u.gad

ertified

ELC:b 97/// d{;/ ‘/&7{,79 /‘; %ﬁ“/ 4 Express Mail O ',‘,f,“,{,,";,gﬁ?ﬁi itse |

Enclo: 7 —— L e
<, X - - Always obtain signature of addressee

A7 77 Z?’ /é/ ez j 75e / or agent and DATE DELIVERED.
' 8. Addressee’s Address (ONLY if

;. S{g/’rat)?a( - Add% requested and fee paid)
6. Signature — Agent
X

7. Date of Delivery

PC Chvme AQ11 rs. rana



LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL, P A.

ERNEST t. CARROLL 300 YATES PETROLEUM BUILDING

JOEL M. CARSON P. O.DRAWER 239 (508) 746-350%
JAMES €. HAAS

ARTESIA,NEW MEXICO 88211-0239 TELECQPY
A J. LOSEE

— (s0s) 746-6316
DEAN B. CROSS

MARY LYNN BOGLE

TELEPNONE

January 21, 1992

CERTIFIED MATL
RETURN RECEIPT REQUESTED

Mr. Bob Lane

New Mexico Potash

P. 0. Box 610

Hobbs, New Mexico 88241

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico

Dear Mr. Lane:

This office represents Yates Petroleum Corporation. On January
20, 1992 the above-referenced Applications were sent for filing
by Yates Petroleum Corporation for permits to drill its Graham
"AKB" State No. 3 Well, its Graham "AKB" State No. 4 Well, and
its Flora "AKF" State No. 1 Well, all in Section 2, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies
of those Applications are enclosed for reference.

I will furnish you with the date for the hearing on said Ap-
plications once we have received same in this office. Any party
wishing to appear must file a prehearing statement by the Friday
prior to the date of hearing, and any party wishing to receive
other parties' prehearing statements or pleadings must file an
entry of appearance.

I would request that you notify us whether or not you will pro-
test the proposed Applications referred to herein. If you have
any questions, please do not hesitate to contact me.

SENDER: Complete items 1 and 2 when additional services are desired, and complete items
nd 4. o N . .
Put 3oaur address in the ““RETURN TO’* Space on the reverse side. Failure to dc-this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered ’
to and the date of delivery. For additional fees ti’fe Tollowing services are available. Consult postmaster
for Tees and check box{es) for additional service(s) requested. ) ]
1. O Show to whom dslivered, date, and addressee’s address. 2. [J Restricted Delivery
{

e b

P.A.

charge) (Extra charge)
3. Article Addressed to: 4. Article Number

Tl Gad. o f577 753 4679

Type of Service:

—F7 5 . > M&’J Registered Insured

ELC |72 /Z o0 Certified U cop .
Enc | Zp fShe /€ Express Mait [ Retiis Rocaipt

e Always obtain signature of addressee

//ﬂﬂl’ﬁ, /?/7 {/574// or agent and DATE DELIVERED.
5. Signature — Address 8. Addressee’s Address (ONLY if

requested and fee paid) —

e

7. Date of Dalivery

S~ R2 =

X ) -
s ‘/«%




LAW OFFICES

LOSEE., CARSON. HAAS & CARROLL, P A.

ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING

JOEL M. CARSON P O. DRAWER 239 (505) 746-350S
JAMES E£. HAAS

a. 2. LOSEE ARTESIA, NEW MEXICO 88211-0239 TELECORY

— (505) 748-6316
DEAN B. CROSS

MARY LYNN BOGLE

TELEPHONE

January 21, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Armando Lopez

Assistant District Manager, Minerals
Bureau of Land Management

P. 0. Box 1397

Roswell, New Mexico 88201

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico

Dear Mr. Lopez:

This office represents Yates Petroleum Corporation. On January
20, 1992 the above-referenced Applications were sent for filing
by Yates Petroleum Corporation for permits to drill its Graham
"AKB" State No. 3 Well, its Graham "AKB" State No. 4 Well, and
its Flora "AKF" State No. 1 Well, all in Section 2, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico. Copies
of those Applications are enclosed for reference.

I will furnish you with the date for the hearing on said Ap-
plications once we have received same in this office. Any party
wishing to appear must file a prehearing statement by the Friday
prior to the date of hearing, and any party wishing to receive
other parties' prehearing statements or pleadings must file an
entry of appearance.

I would request that you notify us whether or not you will pro-
test the proposed Applications referred to herein. If you have
any gquestions, please do not hesitate to contact me.

SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3and 4. o .
Put your address in the ‘‘RETURN TO" Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered RROLL P.A
to and the date of delivery. For additional fees tée Tollowing services are available. Consult postmaster ’ Y-
Yor fees and check box{es) for additional service{s} requested. . .

O Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery

(Extra charge} (Extra charge)
3. Article Addressed t0: 4. Article Number )
i o~ = Z, ol
T frrrenads a&s $2g 757 Y/
) . Type of Service:
/f’\//,z(/// ﬁ] ‘/ﬂé/ ,7//)4 - Registered (] 1nsured
e ¢
ertified [ cop

oy Sa 777 Ly N ress a1 St Recepr

/ézzﬁézé{ ;Z%Z? %#?%7/ | ‘i;

5. Signature — Address RS :
X —~ ) Yaquesied and fee paid)
~ t Y

- x\ig/\/\/)\ " ,QS\X‘)‘\( .t /
RSN

7. Date of Delvery \
TS

ays obtain signature of addressee




LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL,. R A.

ERNEST L. CARROLL 300 YATES PETROLEUM BUILDING TELEPHONE
JOEL M. CARSON P. O.DRAWER 239 (50S) 746-350s
JAMES E. HAAS

AL

ARTESIA, NEW MEXICO 88211-0239 TELECOPY

J- LOSEE
(50S) 746-6316

DEAN B.CROSS
MARY LYNN 8O0GLE

=~ Do not use for International Maii
uereosures  (See Reverse) I S

February 10, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Armando Lopez

Assistant District Manager, Minerals
Bureau of Land Management

P. O. Box 1397

Roswell, NM 88201

Re: Applications of Yates Petroleum Corporation
for Permits to Drill, Eddy County, New Mexico
OCD Case Nos. 10446, 10447, 10448, 10449

Dear Mr. Lopez:

I am writing to notify you that the hearing date for the above-
referenced applications of February 20, 1992, has been changed to

March 19, 1992.
Very truly yours,

P 885 852 cLé LOSEE, CARSON, HAAS & CARROLL, P.A.
Certified Mail Receipt

" No Insurance Coverage Proviced (\

. e:’ /‘ .
) & A

Sent 1o

Arrmands Kopor SENDER:
Street & No J : gg:n“g:::: i':::: ;'a::éo‘;az &fo;.additional services. | al.so wish to receive the
o SeeiTECoe :ets:';‘m"z:l‘cfa:‘:T: ::: address on the reverse of this form so that we can :::;J:wmg services (for an extra

® Attach this form to the front of the mailpiece, or on the back if space

does not permit. 1. 03 Addressee’s Address

PS Form 3800, June 1990

Postage S : Write “"Return Receipt Requested'’ on the mailpiece below the articie number
10 :r’:; ?::u;::e:: 'f,"f“ will provide you the signature of the persan deliversd  2° U Restricted Delivery
: elivery.
Certifiea Fee Y Consult postmaster for fee.

3. Article Addressed to: 4a‘jrticle Number

¥ T L%

Special Deiivery Fee A (4258 f\d o) [\EP e 2

Restricied Deiwvery Fee

4b. Service Type
| Registered [ Insured

Return Receipt Showing

Ass ;‘éar\\é Distt Ma

O coo

o Whom & Dt Datares Minerads’, 3Lm /& i O Rotrn Recei

Return Receipt Showing to Whom, B s Mail M urn eceipt for

Date. & Address cf Dehvery 9 - erchandise
Delivery

TOTAL Postage I S . o

s (Addresseb)

i 5. Signaty;
Postmark or Date
-~
L

ig@ure (Agent)j.\ N
2[iofa2 SN s LAV L)

PS Form 3 N = L
BLL November 1990+ U3 gr0. Rom257060  DOMESTIC RETURN REFTms

~ 1




LAW OFFICES

LOSEE, CARSON, HAAS & CARROLL, P A.

ERNEST L. CARROLL 3C0 YATES PETROLEUM BUILDING

JOEL M. CARSON
JAMES E. HAAS
A.J. LOSEE

TELEPHONE

P. O. DRAWER 239 (505) 746-350%
ARTESIA,NEW MEXICO 88211-0239 TELECOPY

DEAN B. CRCSS
MARY LYNN BOGLE

(505) 746-6316

February 10, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Bob Lane

New Mexico Potash
P. 0. Box 610
Hobbs, NM 88241

Re: Applications of Yates Petroleum Corporation

for Permits to Drill, Eddy County, New Mexico
OCD Case Nos. 10446, 10447, 10448, 10449

Dear Mr. Lane:

I am writing to notify you that the hearing date for the above-

referenced applications of February 20, 1992, has been changed to
March 19, 1992. '

PR

Very truly yours,
p 885 891 2b7

Certified Mail Receipt
No Insurance Coverage Provided

-« D@ not use for {nternational Mail
gerroses, {See Reverse)

Sent 10
T Peblane
[Sueet & No

{PO.. State & ZiP Zoce

Certtied Fee

Speciai Delivery Fee

nctea Delivery Fee

Rest

Return Receipt Showing
10 wnom & Date Qetivered

990

+ | Return Receipt Showing 1o WhoT.
@ | pate. & Adaress of Deliverv

n

3 | TCTAL Postage
y | & Fees

E

LOSEE, CARSON, HAAS & CARROLL, P.A.

aesl?

~

—r

{._/.‘ux </

i N

N

SENDER:

* Compiete items 1 and/or 2 for additionat services.
¢ Compiete items 3, and 4a & b.

® Print your name and address on the reverse of this form so that we can
return this card to you.

* Attach this form to the front of the mailpiece, or on the back if space
does not permit.

* Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number |

* The Return Receipt Fee will provide you the signature of the person delivered
to and the date of delivery.

3. Article Addressed to:

:Bob lane

New Mefics Ptas h
F o Bt GO

Hobbs, Nim ¢y 2

| also wish to receive the
following services (for an extra
fee):

1. [0 Addressee’s Address

2. [J Restricted Delivery

Consult postmaster for fee.
4a. Article Number

PRYS §9) Q7

4b. Service Type
[ Registered

FCertified
O Express Mail

O insured
O coo

[J Return Receipt for
Merchandise

7. Date of Delivery

Postmarx or Date

Q,//Q/C;L

PS Form 3800

8. Addressee’s Address {Only if requested
and fee is paid)

5. Signature {Addressee)
21290

6. Big r n

PS Form 3811, November 1999 #U.S. GPO: 1991—287.066 DOMESTIC RETURN RECEIPT



LAW OFFICES

LOSEE. CARSON. HAAS & CARROLL. P A
300 YATES PETROLEUM BUILOING
p. O. DRAWER 239

EW MEXICO ag211-0232

ERNEST L. CARROLL
JOEL M. CARSON
JAMES E. HAAS
A.J. LOSEE

ARTES!IA,N

OEAN B. CROSS
MARY LYNN BOGLE

February 10, 1992

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Ernie szabo .
New Mexico state 1and ofice

310 0l1ld santa Fe Trail

TELEPHONE
(505) 746- 3508

TELECOPY
(505) 746-6316

santa Fe, M 7501
i i ration
Res %gilézigizgstngiiiif i§§§oéiﬁﬁt§?r§:w Mexico
oCh Case Nos. 10446, 10447, 10448, 10449
Dear Mr. szabo:
1 am writing to notify you that the nearing date f;zeihzh:ggzg-tc

d applications of February 20,

1992.

reference
warch 19,

Very truly YOurs.

LOSEE, CARSON,
p 845 89) ks

Certified Mail Receipt
3" \o Insurance Coverage Provided
¥ .. Do not use ‘or international Y
gesomes (See Reverse)

SENDER:

C

AR
.

1992, has

» by K)‘ RO
;ox G

HAAS & CARROLL, P.A.

o

« Complete items 1 and/or 2 f iti
or i
s Combiate items 3. and s & b.acldmonal services.

™ S rnie Szabo
[sx?el&No

PO. State & Z!P Code

retumn this card to you.

does not permit,

to and the date of delivery.

Posiage

* Pri

rint your name and address on the reverse of this form so that we can
. .

Atntach this form to the front of the maiipiece. or on the back if space

. Write . ,
D het: e:::‘u;n a:gcen:t Hequestec! on the mailpiece below the article number
oipt Fee will provide you the signature of the person delivered

I also wish to receive the

following services {for an extra
fee):

1. [0 Addressee’s Address

2. [ Restricted Delivery
Cansult postmaster for fee.

3. Article Addressed to:
Ernie S 2abp
N State Land Bfiw
310 Qo S;&JC&R?EHFZJI

Certified Fee

Special Oalvery Fre

Restricted Detvery Fee

Return Receipt Showag

4a. Article Number

P EES 89! 2l

4b. Service Type

{3 Registered 3 tnsured
PFCentified Ocoo
[ Express Mait [ Return Receipt for

=3 | TOTAL FPos1age

. Addressee’s Address (Only if requested

(=
S 110 whom & Date Detverad S Q Merchandis
n e
2 Feturn Raceiot Showing to Wnom. '\fa H Nm > #, 7. Date of Delivery
@ | Date. & Address ot Deinery A,
= rnN\e
3 A {5 Tl p

5. Siggature (Addresseef
ty .y

& Fees ‘U’J

"
1 3. - 2d

6. Signature {Agent)

Pastmark or ae

N

and fee is paid}

Ps Form 3800

PS Form 38171, November 1990 »US. Gremeaf—207066  DOMESTIC RETURN REC
FIpT



STATE OF NEW MEX.CC
ENERGY, MINERALS ANC NATURAL RESOURCES SEFARTME'T

CIL CONSERVATICN QIVISICN

A

MEMORANDUM

GARREY CARRUTRESS PCST CFECE 8CX 2088
GCOVESNCA STATE _ANC ZSFICE SULILIING
SANTA FE NEW MEXICT 87504
1SCS) §27-58C0

1

TO: NEW MEXICO OIL PRODUCERS /{Y./
FROM: WILLIAM J. LeMAY, Director, Oil Conservation Division (J

SUBJECT: REGULATORY INITIATIVES TO INCREASE NEW MEXICO’S
Oii. PRODUCTION

DATE: SEPTEMBER 6, 1990

In response to the crisis in the Middle East, the Secretary of the Energy has asked oil
producing states to take initiatives to increase domestic oil producton.

To meet the Secretary’s request, the New Mexico Oil Conservation Commission has placed
on the September 24, 1990, docket a hearing to receive comments and suggestions from
the oil industry on steps which the Division or the Commission rmgnt take to increase New
Mexico’s oil production immediately, and in the short term (3 to 6 months) and longer
time frames.

The Commission is particularly interested to learn if producers see any Oil Conservation
Division regulatory impediments which hinder drilling and/or prcductdon, whether oil
allowables could be increased or eliminated, without violating correlative rights or creating
waste, if there are any rule changes which could promote additioral oil production and
suggestions from industry reiating to the Energy Secretary’s directive. The Commission is
soliciting comments only on actions which it or the Division might take and not on
legisiative initiatives or actions which would necessarily have to be taken by other
governmental agencies, such as the Bureau of Land Management or Internal Revenue
Service.

While no order will be issued as a result of this hearing, the Commission will utilize
industry input in the implementation of regulatory policy which will allow or encourage
higher production levels, either from existing wells or from new developments, without
causing waste or impairing correlative rights.

YATES PETROLEUM CORP.
BEFORE THE COMMISSION
NMOCD CASE NOS. 10446-10449
DATE: 09/09/92 DE NOVO
EXHIBIT NO. C?



